
<>Consolidated financial statements 
 

 
 
<>Financial reporting responsibility 
<>The management of Canadian Imperial Bank of Commerce (CIBC) is responsible for the preparation of the Annual Report, which includes the consolidated financial statements and management’s discussion and analysis (MD&A), and for the timeliness and reliability of the information disclosed. The consolidated financial statements have been prepared in accordance with Section 308(4) of the Bank Act (Canada) which requires that the financial statements are to be prepared in accordance with International Financial Reporting Standards as issued by the International Accounting Standards Board. The MD&A has been prepared in accordance with the requirements of applicable securities laws. 
<>The consolidated financial statements and MD&A, of necessity, contain items that reflect the best estimates and judgments of the expected effects of current events and transactions with appropriate consideration to materiality. All financial information appearing throughout the Annual Report is consistent with the consolidated financial statements. 
<>Management has developed and maintains effective systems, controls and procedures to ensure that information used internally and disclosed externally is reliable and timely. During the past year, we have continued to improve, document and test the design and operating effectiveness of internal control over external financial reporting. The results of our work have been subjected to audit by the shareholders’ auditors. As at year end, we have determined that internal control over financial reporting is effective and CIBC is in compliance with the requirements set by the U.S. Securities and Exchange Commission (SEC) under the U.S. Sarbanes-Oxley Act (SOX). 
<>CIBC’s Chief Executive Officer and Chief Financial Officer have certified CIBC’s annual filings with the SEC under SOX and with the Canadian Securities Administrators under Canadian securities laws. 
<>The Chief Auditor and his staff review and report on CIBC’s internal controls, including computerized information system controls and security, the overall control environment, and accounting and financial controls in accordance with the audit plan approved by the Audit Committee. The Chief Auditor has full and independent access to the Audit Committee. 
<>The Board of Directors oversees management’s responsibilities for financial reporting through the Audit Committee, which is composed of directors who are not officers or employees of CIBC. The Audit Committee reviews CIBC’s interim and annual consolidated financial statements and MD&A and recommends them for approval by the Board of Directors. Other key responsibilities of the Audit Committee include monitoring CIBC’s system of internal control, monitoring its compliance with legal and regulatory requirements, and reviewing the qualifications, independence and performance of the shareholders’ auditors and internal auditors. 
<>Ernst & Young LLP, the shareholders’ auditors, obtain an understanding of CIBC’s internal controls and procedures for financial reporting to plan and conduct such tests and other audit procedures as they consider necessary in the circumstances to express their opinions in the reports that follow. The shareholders’ auditors have full and independent access to the Audit Committee to discuss their audit and related matters. 
<>The Office of the Superintendent of Financial Institutions (OSFI) Canada is mandated to protect the rights and interest of depositors and creditors of CIBC. Accordingly, OSFI examines and enquires into the business and affairs of CIBC, as deemed necessary, to ensure that the provisions of the Bank Act (Canada) are being complied with and that CIBC is in sound financial condition. 
 

	
	
	

	<>Gerald T. McCaughey
	Kevin Glass
	 

	President and Chief Executive Officer
	Chief Financial Officer
	December 5, 2012


 
 
<>Independent auditors’ report of registered public accounting firm to shareholders 
<>Report on financial statements 
<>We have audited the accompanying consolidated financial statements of Canadian Imperial Bank of Commerce (CIBC), which comprise the consolidated balance sheet as at October 31, 2012 and 2011 and November 1, 2010 and the consolidated statements of income, comprehensive income, changes in shareholders’ equity and cash flows for each of the years in the two-year period ended October 31, 2012, and a summary of significant accounting policies and other explanatory information. 
<>Management’s responsibility for the consolidated financial statements 
<>Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with International Financial Reporting Standards as issued by the International Accounting Standards Board, and for such internal control as management determines is necessary to enable the preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error. 
<>Auditors’ responsibility 
<>Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We conducted our audits in accordance with Canadian generally accepted auditing standards and the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free from material misstatement. 
<>An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments, the auditors consider internal control relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order to design audit procedures that are appropriate in the circumstances. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the consolidated financial statements, evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the consolidated financial statements. 
<>We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for our audit opinion. 
<>Opinion 
<>In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of CIBC as at October 31, 2012 and 2011 and November 1, 2010, its financial performance and its cash flows for each of the years in the two-year period ended October 31, 2012, in accordance with International Financial Reporting Standards as issued by the International Accounting Standards Board. 
<>Other matter 
<>We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), CIBC’s internal control over financial reporting as of October 31, 2012, based on the criteria established in Internal Control – Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission and our report dated December 5, 2012 expressed an unqualified opinion on CIBC’s internal control over financial reporting. 
<>Ernst & Young LLP 
<>Chartered Accountants 
<>Licensed Public Accountants 
<>Toronto, Canada 
<>December 5, 2012 
 
 
<>Independent auditors’ report of registered public accounting firm to shareholders 
<>Report on Internal Controls under Standards of the Public Company Accounting Oversight Board (United States) 
<>We have audited Canadian Imperial Bank of Commerce’s (CIBC) internal control over financial reporting as of October 31, 2012, based on criteria established in Internal Control – Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission (the COSO criteria). CIBC’s management is responsible for maintaining effective internal control over financial reporting and for its assessment of the effectiveness of internal control over financial reporting included in the accompanying management’s annual report on internal control over financial reporting contained in the accompanying management’s discussion and analysis. Our responsibility is to express an opinion on CIBC’s internal control over financial reporting based on our audit. 
<>We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether effective internal control over financial reporting was maintained in all material respects. Our audit included obtaining an understanding of internal control over financial reporting, assessing the risk that a material weakness exists, testing and evaluating the design and operating effectiveness of internal control based on the assessed risk, and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. 
<>A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with International Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board (IASB). A company’s internal control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with IFRS as issued by the IASB, and that receipts and expenditures of the company are being made only in accordance with authorizations of management and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use or disposition of the company’s assets that could have a material effect on the financial statements. 
<>Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 
<>In our opinion, CIBC maintained, in all material respects, effective internal control over financial reporting as of October 31, 2012, based on the COSO criteria. 
<>We have also audited, in accordance with Canadian generally accepted auditing standards and the standards of the Public Company Accounting Oversight Board (United States), the consolidated balance sheet of CIBC as at October 31, 2012 and 2011 and November 1, 2010 and the consolidated statements of income, comprehensive income, changes in shareholders’ equity and cash flows for each of the years in the two-year period ended October 31, 2012 of CIBC and our report dated December 5, 2012 expressed an unqualified opinion thereon. 
<>Ernst & Young LLP 
<>Chartered Accountants 
<>Licensed Public Accountants 
<>Toronto, Canada 
<>December 5, 2012 
 
 
<>Consolidated balance sheet 
 

	
	
	
	

	<><><>$ millions, as at
	<>Oct. 31<>
<>2012<>
	<><>Oct. 31
<><>2011
	Nov. 1
2010

	<>ASSETS<>
	 
	 
	 

	<>Cash and non-interest-bearing deposits with banks<>
	$
2,613

	<><>$
1,481

	$
1,817


	<>Interest-bearing deposits with banks<>
	
<>2,114<>

	
<><>3,661

	
9,005


	Securities <><>(Note 4)<><>
	 
	 
	 

	Trading
	
<>40,330<>

	
<><>32,713

	
29,074


	Available-for-sale (AFS)
	
<>24,700<>

	
<><>27,118

	
24,369


	Designated at fair value (FVO)
	
<>304<>

	
<><>464

	
875


	
	
<>65,334<>

	
<><>60,295

	
54,318


	<>Cash collateral on securities borrowed<>
	
<>3,311<>

	
<><>1,838

	
2,401


	<>Securities purchased under resale agreements<>
	
<>25,163<>

	
<><>25,641

	
34,722


	<>Loans<> <><>(Note 5)<><>
	 
	 
	 

	Residential mortgages
	
<>150,056<>

	
<><>150,509

	
143,284


	Personal
	
<>35,323<>

	
<><>34,842

	
34,335


	Credit card
	
<>15,153<>

	
<><>15,744

	
15,914


	Business and government
	
<>43,624<>

	
<><>39,663

	
37,946


	Allowance for credit losses
	
<>(1,860
)<>
	
<><>(1,803
)
	
(1,886
)

	
	
<>242,296<>

	
<><>238,955

	
229,593


	<>Other<>
	 
	 
	 

	Derivative instruments <>(Note 12)<>
	
<>27,039<>

	
<><>28,270

	
24,700


	Customers’ liability under acceptances
	
<>10,436<>

	
<><>9,454

	
7,633


	Land, buildings and equipment <>(Note 7)<>
	
<>1,683<>

	
<><>1,580

	
1,568


	Goodwill <>(Note 8)<>
	
<>1,701<>

	
<><>1,677

	
1,907


	Software and other intangible assets <>(Note 8)<>
	
<>656<>

	
<><>633

	
579


	Investments in equity-accounted associates and joint ventures
	
<>1,635<>

	
<><>1,394

	
495


	Other assets <>(Note 9)<>
	
<>9,404<>

	
<><>8,879

	
10,570


	
	
<>52,554<>

	
<><>51,887

	
47,452


	
	<>$
  393,385<>

	<><>$
  383,758

	$
  379,308


	<>LIABILITIES AND EQUITY<>
	 
	 
	 

	<>Deposits<> <><>(Note 10)<><>
	 
	 
	 

	Personal
	<>$
118,15<>3

	$
<><>116,592

	$
113,294


	Business and government
	
<>125,055<>

	
<><>117,143

	
115,841


	Bank
	
<>4,723<>

	
<><>4,177

	
5,618


	Secured borrowings
	
<>52,413<>

	
<><>51,308

	
43,518


	
	
<>300,344<>

	
<><>289,220

	
278,271


	<>Obligations related to securities sold short <>
	
<>13,035<>

	
<><>10,316

	
9,673


	<>Cash collateral on securities lent<>
	
<>1,593<>

	
<><>2,850

	
4,306


	<>Capital Trust securities<>
	
<>1,678<>

	
<><>1,594

	
1,600


	<>Obligations related to securities sold under repurchase agreements<>
	
<>6,631<>

	
<><>8,564

	
20,651


	<>Other<>
	 
	 
	 

	Derivative instruments <>(Note 12)<>
	
<>27,091<>

	
<><>28,792

	
25,363


	Acceptances
	
<>10,481<>

	
<><>9,489

	
7,633


	Other liabilities <>(Note 11)<>
	
<>10,671<>

	
<><>11,704

	
12,239


	
	
<>48,243<>

	
<><>49,985

	
45,235


	<>Subordinated indebtedness<> <><>(Note 14)<><>
	
<>4,823<>

	
<><>5,138

	
4,773


	<>Equity<>
	 
	 
	 

	Preferred shares <>(Note 15)<>
	
<>1,706<>

	
<><>2,756

	
3,156


	Common shares <>(Note 15)<>
	
<>7,769<>

	
<><>7,376

	
6,804


	Contributed surplus
	
<>85<>

	
<><>93

	
98


	Retained earnings
	
<>7,042<>

	
<><>5,457

	
4,157


	Accumulated other comprehensive income (AOCI)
	
<>264<>

	
<><>245

	
416


	<>Total shareholders’ equity<>
	
<>16,866<>

	
<><>15,927

	
14,631


	Non-controlling interests
	
<>172<>

	
<><>164

	
168


	<>Total equity<>
	
<>17,038<>

	
<><>16,091

	
14,799


	
	$
<>393,385<>

	<><>$
383,758

	$
379,308



<>The accompanying notes and shaded sections in “MD&A - Management of risk” are an integral part of these consolidated financial statements. 
 

	
	

	<><>Gerald T. McCaughey<>
 

<>President and Chief Executive Officer
	<>Ronald W. Tysoe<>
 

Director


 
 
<>Consolidated statement of income 
 

	
	
	
	

	<>$ millions, except as noted, for the year ended October 31
	
	2012
	2011

	Interest income
	 
	 
	 

	Loans
	 
	$
  10,020

	$
  10,184


	Securities
	 
	
1,690

	
1,421


	Securities borrowed or purchased under resale agreements
	 
	
323

	
365


	Deposits with banks
	
	
42

	
63


	
	
	
12,075

	
12,033


	Interest expense
	 
	 
	 

	Deposits
	 
	
3,630

	
3,843


	Securities sold short
	 
	
333

	
388


	Securities lent or sold under repurchase agreements
	 
	
156

	
264


	Subordinated indebtedness
	 
	
208

	
215


	Capital Trust securities
	 
	
144

	
142


	Other
	
	
110

	
119


	
	
	
4,581

	
4,971


	Net interest income
	
	
7,494

	
7,062


	Non-interest income
	 
	 
	 

	Underwriting and advisory fees
	 
	
438

	
514


	Deposit and payment fees
	 
	
775

	
756


	Credit fees
	 
	
418

	
379


	Card fees
	 
	
619

	
609


	Investment management and custodial fees
	 
	
424

	
411


	Mutual fund fees
	 
	
880

	
849


	Insurance fees, net of claims
	 
	
335

	
320


	Commissions on securities transactions
	 
	
402

	
496


	Trading income (loss)
	 
	
(115
)
	
44


	AFS securities gains (losses), net <>(Note 4)<>
	 
	
264

	
397


	FVO gains (losses), net
	 
	
(32
)
	
(7
)

	Foreign exchange other than trading
	 
	
91

	
204


	Income from equity-accounted associates and joint ventures <>(Note 26)<>
	 
	
160

	
111


	Other
	
	
396

	
290


	
	
	
5,055

	
5,373


	Total revenue
	
	
12,549

	
12,435


	Provision for credit losses <><>(Note 5)<><>
	
	
1,291

	
1,144


	Non-interest expenses
	 
	 
	 

	Employee compensation and benefits
	 
	
4,044

	
4,052


	Occupancy costs
	 
	
697

	
667


	Computer, software and office equipment
	 
	
1,022

	
989


	Communications
	 
	
304

	
296


	Advertising and business development
	 
	
233

	
213


	Professional fees
	 
	
174

	
178


	Business and capital taxes
	 
	
50

	
38


	Other
	
	
691

	
1,053


	
	
	
7,215

	
7,486


	Income before income taxes
	
	
4,043

	
3,805


	Income taxes
	
	
704

	
927


	Net income
	
	$
3,339

	$
2,878


	Net income attributable to non-controlling interests
	
	$
8

	$
11


	Preferred shareholders
	 
	$
158

	$
177


	Common shareholders
	
	
3,173

	
2,690


	Net income attributable to equity shareholders
	
	$
3,331

	$
2,867


	Earnings per share (in dollars) <>(Note 21)<>
	 
	 
	 

	– Basic
	 
	$
7.86

	$
6.79


	– Diluted
	 
	
7.85

	
6.71


	Dividends per common share (in dollars) <>(Note 15)<>
	
	
3.64

	
3.51



<>The accompanying notes and shaded sections in “MD&A - Management of risk” are an integral part of these consolidated financial statements. 
 
 
<>Consolidated statement of comprehensive income 
 

	
	
	

	<>$ millions, for the year ended October 31
	2012
	2011

	Net income
	$
3,339

	$
2,878


	Other comprehensive income (OCI), net of tax
	 
	 

	Net foreign currency translation adjustments
	 
	 

	Net gains (losses) on investments in foreign operations
	
65

	
(101
)

	Net (gains) losses on investments in foreign operations reclassified to net income
	
1

	
–


	Net gains (losses) on hedges of investments in foreign operations
	
(65
)
	
13


	Net (gains) losses on hedges of investments in foreign operations reclassified to net income
	
(1
)
	
–


	
	
–

	
(88
)

	Net change in AFS securities
	 
	 

	Net gains (losses) on AFS securities
	
208

	
182


	Net (gains) losses on AFS securities reclassified to net income
	
(196
)
	
(241
)

	
	
12

	
(59
)

	Net change in cash flow hedges
	 
	 

	Net gains (losses) on derivatives designated as cash flow hedges
	
20

	
(40
)

	Net (gains) losses on derivatives designated as cash flow hedges reclassified to net income
	
(13
)
	
16


	
	
7

	
(24
)

	Total OCI<>(1)<>
	
19

	
(171
)

	Comprehensive income
	$
3,358

	$
2,707


	Comprehensive income attributable to non-controlling interests
	$
8

	$
11


	Preferred shareholders
	$
158

	$
177


	Common shareholders
	
3,192

	
2,519


	Comprehensive income attributable to equity shareholders
	$
3,350

	$
2,696



<>(1)
Includes $8 million of gains for 2012 (2011: $13 million of losses) relating to our investments in equity-accounted associates and joint ventures. 
 

	
	
	

	<>$ millions, for the year ended October 31
	2012
	2011

	Income tax (expense) benefit
	 
	 

	Net foreign currency translation adjustments
	 
	 

	Net gains (losses) on investments in foreign operations
	$
(10
)
	$
(1
)

	Net gains (losses) on hedges of investments in foreign operations
	
11

	
(2
)

	
	
1

	
(3
)

	Net change in AFS securities
	 
	 

	Net gains (losses) on AFS securities
	
(49
)
	
(82
)

	Net (gains) losses on AFS securities reclassified to net income
	
65

	
112


	
	
16

	
30


	Net change in cash flow hedges
	 
	 

	Net gains (losses) on derivatives designated as cash flow hedges
	
(4
)
	
14


	Net (gains) losses on derivatives designated as cash flow hedges reclassified to net income
	
4

	
(4
)

	
	
–

	
10


	
	$
17

	$
37



<>The accompanying notes and shaded sections in “MD&A - Management of risk” are an integral part of these consolidated financial statements. 
 
 
<>Consolidated statement of changes in equity 
 

	
	
	

	<>$ millions, for the year ended October 31
	2012
	2011

	Preferred shares <><>(Note 15)<><>
	 
	 

	Balance at beginning of year
	$
2,756

	$
3,156


	Redemption of preferred shares
	
(1,050
)
	
(400
)

	Balance at end of year
	$
1,706

	$
2,756


	Common shares<> <>(Note 15)<><>
	 
	 

	Balance at beginning of year
	$
7,376

	$
6,804


	Issue of common shares
	
430

	
575


	Purchase of common shares for cancellation
	
(39
)
	
–


	Treasury shares
	
2

	
(3
)

	Balance at end of year
	$
7,769

	$
7,376


	Contributed surplus
	 
	 

	Balance at beginning of year
	$
93

	$
98


	Stock option expense
	
7

	
6


	Stock options exercised
	
(15
)
	
(12
)

	Other
	
–

	
1


	Balance at end of year
	$
85

	$
93


	Retained earnings
	 
	 

	Balance at beginning of year
	$
5,457

	$
4,157


	Net income attributable to equity shareholders
	
3,331

	
2,867


	Dividends <>(Note 15)<>
	 
	 

	Preferred
	
(128
)
	
(165
)

	Common
	
(1,470
)
	
(1,391
)

	Premium on redemption of preferred shares
	
(30
)
	
(12
)

	Premium on purchase of common shares
	
(118
)
	
–


	Other
	
–

	
1


	Balance at end of year
	$
7,042

	$
5,457


	AOCI, net of tax
	 
	 

	Net foreign currency translation adjustments
	 
	 

	Balance at beginning of year
	$
(88
)
	$
–


	Net change in foreign currency translation adjustments
	
–

	
(88
)

	Balance at end of year
	$
(88
)
	$
(88
)

	Net gains (losses) on AFS securities
	 
	 

	Balance at beginning of year
	$
338

	$
397


	Net change in AFS securities
	
12

	
(59
)

	Balance at end of year<>(1)<>
	$
350

	$
338


	Net gains (losses) on cash flow hedges
	 
	 

	Balance at beginning of year
	$
(5
)
	$
19


	Net change in cash flow hedges
	
7

	
(24
)

	Balance at end of year
	$
2

	$
(5
)

	Total AOCI, net of tax<><>(2)<><> 
	$
264

	$
245


	Non-controlling interests
	 
	 

	Balance at beginning of year
	$
164

	$
168


	Net income attributable to non-controlling interests
	
8

	
11


	Dividends
	
(5
)
	
(8
)

	Other
	
5

	
(7
)

	Balance at end of year
	$
172

	$
164


	Equity at end of year
	$
17,038

	$
16,091



<>(1)
Includes $44 million (2011: $38 million) of cumulative loss related to AFS securities measured at fair value. 
<>(2)
A gain of $2 million (2011: $1 million loss) deferred in AOCI is expected to be reclassified to net income during the next 12 months. Remaining amounts will be reclassified to net income over periods up to seven years (2011: nine years) thereafter. 
<>The accompanying notes and shaded sections in “MD&A - Management of risk” are an integral part of these consolidated financial statements. 
 
 
<>Consolidated statement of cash flows 
 

	
	
	

	<>$ millions, for the year ended October 31
	2012
	2011<>(1)<>

	Cash flows provided by (used in) operating activities
	 
	 

	Net income
	$
3,339

	$
2,878


	Adjustments to reconcile net income to cash flows provided by (used in) operating activities:
	 
	 

	Provision for credit losses
	
1,291

	
1,144


	Amortization<>(2)<>
	
357

	
556


	Stock option expense
	
7

	
6


	Deferred income taxes
	
167

	
518


	AFS securities (gains) losses, net
	
(264
)
	
(397
)

	Net losses (gains) on disposal of land, buildings and equipment
	
(17
)
	
(5
)

	Other non-cash items, net
	
91

	
381


	Net changes in operating assets and liabilities
	 
	 

	Interest-bearing deposits with banks
	
1,547

	
5,344


	Loans, net of repayments
	
(5,023
)
	
(10,279
)

	Deposits, net of withdrawals
	
   11,339

	
   11,644


	Obligations related to securities sold short
	
2,719

	
643


	Accrued interest receivable
	
(22
)
	
115


	Accrued interest payable
	
(95
)
	
(167
)

	Derivative assets
	
146

	
(3,047
)

	Derivative liabilities
	
(54
)
	
2,616


	Trading securities
	
(7,617
)
	
(3,639
)

	FVO securities
	
160

	
411


	Other FVO assets and liabilities
	
(639
)
	
(1,164
)

	Current income taxes
	
(749
)
	
191


	Cash collateral on securities lent
	
(1,257
)
	
(1,456
)

	Obligations related to securities sold under repurchase agreements
	
(1,933
)
	
(12,087
)

	Cash collateral on securities borrowed
	
(1,473
)
	
563


	Securities purchased under resale agreements
	
516

	
9,081


	Other, net
	
(916
)
	
1,253


	
	
1,620

	
5,103


	Cash flows provided by (used in) financing activities
	 
	 

	Issue of subordinated indebtedness
	
–

	
1,500


	Redemption/repurchase of subordinated indebtedness
	
(272
)
	
(1,099
)

	Redemption of preferred shares
	
(1,080
)
	
(1,016
)

	Issue of common shares for cash
	
415

	
563


	Purchase of common shares for cancellation
	
(157
)
	
–


	Net proceeds from treasury shares
	
2

	
(3
)

	Dividends paid
	
(1,598
)
	
(1,556
)

	
	
(2,690
)
	
(1,611
)

	Cash flows provided by (used in) investing activities
	 
	 

	Purchase of AFS securities
	
  (38,537
)
	
  (33,645
)

	Proceeds from sale of AFS securities
	
23,815

	
13,514


	Proceeds from maturity of AFS securities
	
17,421

	
17,400


	Net cash used in acquisitions
	
(235
)
	
(855
)

	Net cash provided by dispositions
	
42

	
10


	Net purchase of land, buildings and equipment
	
(309
)
	
(234
)

	
	
2,197

	
(3,810
)

	Effect of exchange rate changes on cash and non-interest-bearing deposits with banks
	
5

	
(18
)

	Net increase (decrease) in cash and non-interest bearing deposits with banks during year
	
1,132

	
(336
)

	Cash and non-interest-bearing deposits with banks at beginning of year
	
1,481

	
1,817


	Cash and non-interest-bearing deposits with banks at end of year<><>(3)<><>
	$
2,613

	$
1,481


	Cash interest paid
	$
4,676

	$
5,138


	Cash income taxes paid
	
1,286

	
218


	Cash interest and dividends received
	
  12,053

	
   12,148



<>(1)
Certain prior year information has been reclassified to conform to the presentation in the current year. 
<>(2)
Comprises amortization of buildings, furniture, equipment, leasehold improvements, and software and other intangible assets. In addition, 2011 includes impairment loss on goodwill. 
<>(3)
Includes restricted balance of $270 million (2011: $257 million). 
<>The accompanying notes and shaded sections in “MD&A - Management of risk” are an integral part of these consolidated financial statements. 
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