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CIBC Announces Third Quarter 2012 Results 

Toronto, ON – Aug 30, 2012 – CIBC (TSX: CM) (NYSE: CM) reported today net income of $841 million for the third quarter ended July 31, 2012, compared with net income of $591 million for the same period last year.  Reported diluted earnings per share (EPS) were $2.00, compared with reported diluted EPS of $1.33 a year ago. Adjusted diluted EPS were $2.06(1), compared with adjusted diluted EPS of $1.93(1) a year ago. Return on common shareholders’ equity for the third quarter was 21.8%.

Results for the third quarter of 2012 were affected by the following items of note netting to a negative impact of $0.06 per share: 

· $26 million ($19 million after-tax or $0.05 per share) loss from the structured credit run-off business; and

· $7 million ($6 million after-tax or $0.01 per share) amortization of intangible assets.

Reported net income of $841 million for the third quarter compared with reported net income of $811 million for the prior quarter. Reported diluted EPS and adjusted diluted EPS of $2.00 and $2.06(1), respectively, for the third quarter compared with reported diluted EPS and adjusted diluted EPS of $1.90 and $2.00(1), respectively, for the prior quarter. 

CIBC’s Tier 1 Capital and Tangible Common Equity ratios at July 31, 2012 were 14.1% and 11.3%(1), respectively, compared to 14.1% and 11.0%(1), respectively, at April 30, 2012. CIBC currently exceeds the minimum requirements as proposed by the Basel Committee on Banking Supervision and the Office of the Superintendent of Financial Institutions, while continuing to invest for future growth.  

CIBC announced a quarterly dividend increase of 4 cents or 4.4% per share on common shares for the quarter ending October 31, 2012. We also announced our intention to purchase for cancellation up to a maximum of 8.1 million or approximately 2% of our outstanding common shares, subject to the approval of the Toronto Stock Exchange, under a normal course issuer bid over the next 12 months.

“CIBC’s solid results in the third quarter reflect broad-based performance across our core businesses,” says Gerry McCaughey, President and Chief Executive Officer.  “The dividend increase announced today, and our intention to repurchase common shares, reflects our confidence and underscores our commitment to creating value for our shareholders.” 

Core business performance
Retail and Business Banking reported net income of $594 million for the third quarter, up from $551 million for the same quarter last year.  

Revenue of $2.1 billion was up 2% from the third quarter of 2011, primarily due to volume growth across most products and higher fees, partially offset by narrower spreads. 

Provision for credit losses of $273 million was down $18 million from the same quarter last year due to lower write-offs and bankruptcies in the cards portfolio, partially offset by higher losses in the business and personal lending portfolios.

During the third quarter of 2012, our retail business continued to make progress against our strategy to strengthen our focus as a client-centric organization, by building deeper relationships with our clients, improving our sales and service capabilities and acquiring and retaining clients who seek deeper and more rewarding relationships: 

· We were named the Best Commercial Bank in Canada by World Finance magazine for our strong client focus, clear commitment to building long-term client relationships, investment in infrastructure and strong management focus on strategic priorities in challenging market conditions;

· We continue to migrate business clients to the new Cash Management Online platform with more than 40% of the clients migrated at the end of the third quarter and full migration targeted for completion in early 2013; 

· We have rolled out the CIBC Home Power Plan in Alberta and British Columbia. The new offer combines the benefits of a traditional mortgage and a line of credit to give clients a long-term borrowing solution resulting in a deeper, longer term relationship with CIBC;

· We continue to invest in a strong distribution network. As of the third quarter we have added 16 new, relocated or expanded branches. In addition, by the end of September, we will provide our clients even greater access by expanding our business hours –  more than half of our branches will be open on Saturdays, we will double the number of branches open Sundays and we will be open later on weekdays at most of our branches across the country; 
· As part of our strategic focus to deepen relationships with our clients, we have introduced “Next Best Offer” in our client contact centres and branches.  This shifts sales leads from a product focus to a client focus by providing our frontline sales teams with the best offer based on the client’s current holdings; and
· We implemented a national advertising campaign that highlights our leadership position as Canada’s strongest bank, as awarded by Bloomberg, as well as our ongoing leadership position in mobile banking.
Wealth Management reported net income of $76 million for the third quarter, up from $70 million or 9% for the same quarter last year.  

Revenue of $401 million was comparable to the third quarter of 2011. Lower commissions from equity trading and new issuance activity were offset by income from our proportionate share in American Century Investments. 

During the third quarter of 2012, our wealth management business continued to make progress in support of our strategic priority of building our wealth management platform: 

· As of the third quarter we have transitioned over $1.8 billion in retail sub-advised funds to American Century Investments; and 

· Subsequent to quarter end, we announced that CIBC will acquire the private wealth business of MFS McLean Budden to build on our strategic priority of strengthening relationships with high-net-worth clients and enhance distribution capabilities while delivering attractive returns.

Wholesale Banking reported net income of $156 million for the third quarter, up $25 million from the prior quarter, in an environment that continues to be challenging. Higher revenue from corporate and investment banking and capital markets were partially offset by a higher provision for credit losses. 

Revenue of $527 million was up $64 million from the prior quarter, primarily due to higher investment gains, and higher credit and trading revenue, partially offset by lower equity underwriting activity. The prior quarter included a hedge accounting loss on leveraged leases. 
Wholesale Banking had several notable achievements during the third quarter that supported its objective to be the premier client-focused wholesale bank centred in Canada:

· CIBC acted as joint lead manager and lead co-ordinator on Canada Housing Trust’s $5.0 billion, 5-year offering and $4.5 billion, 2-tranche 5 & 10 year offering;

· CIBC acted as financial advisor to the Maple Group on its $3.8 billion acquisition of the TMX Group, as well as acting as joint underwriter on the $1.9 billion acquisition financing to support the Maple Group;

· CIBC acted as financial advisor to Starlight Investments on its acquisition of TransGlobe Apartment Real Estate Investment Trust for $2.3 billion, as well as acting as sole underwriter, arranger and bookrunner on $499 million of financings to support Starlight Investment Limited, PSPIB and Timbercreek Asset Management on their acquisition of TransGlobe Apartment REIT;

· CIBC acted as joint bookrunner of Fortis Inc.’s $601 million subscription receipt offering; 

· CIBC acted as joint bookrunner on Inter Pipeline Fund’s $400 million bond offering; and

· Post quarter-end, CIBC entered into an agreement to acquire Griffis & Small, LLC, a Houston-based energy advisory firm specializing in acquisitions and divestitures in the exploration and production sector.
“CIBC’s third quarter results reflect our strong focus on our clients as well as our underlying business fundamentals,” says Mr. McCaughey.  “The investments we are making in our retail and business banking, wealth management and wholesale banking businesses are furthering our strength and positioning us well for the future.” 

CIBC in our communities

CIBC is committed to supporting causes that matter to our clients, our employees and our communities. During the quarter: 

· Thirty grade 10 students across Canada were awarded a 2012 CIBC Youthvision Scholarship.  Each award, valued at up to $38,500, provides the recipients with up to six summer internships at the YMCA beginning after grade 10, up to $4,000 towards tuition for four years, and ongoing mentoring from Big Brothers, Big Sisters or the YMCA. The scholarships target youth who may not have the financial means or support system to easily pursue a post-secondary education;   
· CIBC continued its strong commitment to bringing hope and support to those living with cancer during the quarter. The CIBC co-sponsored Pink Tour hit the road in Ontario providing mobile breast health education to over 26,000 visitors in 60 communities; the 2012 CIBC Pink CollectionTM launched nationally to raise funds for the Canadian Breast Cancer Foundation; and CIBC employees and clients raised $575,000 for cancer research through the Tour CIBC Charles Bruneau - a 600 km four-day cycling fundraiser from Quebec to Montreal; and  

· As lead partner of the Toronto 2015 Pan/Parapan Am Games, CIBC joined the Games organizers in bringing Play Me, I’m Yours to life in Toronto to mark the three year countdown to the Games. Play Me, I’m Yours is an interactive art project that invited the community to play 41 pianos, representing the countries participating in the Games, at various locations around the city including six CIBC branch locations. 

________________________________________________

(
)    For additional information, see the “Non-GAAP measures” section. 
Investor and analyst inquiries should be directed to Geoff Weiss, Vice-President, Investor Relations, at 416-980-5093. Media inquiries should be directed to Mary Lou Frazer, Senior Director, Investor & Financial Communications, at 416-980-4111.

________________________________________________

The information on the following pages forms a part of this press release.

(The board of directors of CIBC reviewed this press release prior to it being issued.  CIBC’s controls and procedures support the ability of the President and Chief Executive Officer and the Chief Financial Officer of CIBC to certify CIBC’s third quarter financial report and controls and procedures.  CIBC's CEO and CFO will voluntarily provide to the Securities and Exchange Commission a certification relating to CIBC's third quarter financial information, including the attached unaudited interim consolidated financial statements, and will provide the same certification to the Canadian Securities Administrators.) 
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