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HOT 'RoCKS INVESTMENTS PLC

. CHAIRMAN’S STATEMENT

FOR THE YEAR ENDED 31 MARCH 2022

Dea‘r*Shareholders

I hereby present the financial resu}ts for.the Company for the year ended 31 March 2022 The Cortipatiy is an
active investor pnmanly in junior natiiral: resources COmpanies,

The Company made 2 profit for the year of £118, 905 ‘compared to a loss of £38,734 in-the pnor year. The -

‘Company will not be paying a dividend, at this stage (2021: £Nil) as we Seek fo feinvest all profits in

opportunities with.the-potential for sxgmﬁcant capital growm

‘Cash and.cash equwaiems as at'the year end of 31 March 2022 were £36;008: (2021 £109 546)

"We have «continued ‘to build and nurture our. mvestment portfoho and we are " generally pledsed w1th.
performance

‘ We remain: éxcited about the potentxal hstmg ‘o1 NASDAQ of Elephant Oll ‘Corp at a price of $4—$5 per share
- where we hold 659,091 shares and an. Africa-fociised copper exploration ‘company - -where -we are ‘a founder

shareholder and which we plan to ﬂoat on.a stock exchange when: markets permxt In addition, Pildr Gold Ing
plans toseek a hstmg in the néar'texin. . : : '

: We now: hold stakes in the following entmes

Agru ple (AQ.U.IS: AQRU).
e Eléphant Oil Corp
o Impact Oil & Gas Limited
o Mafula. Energy Limited
MedGold Resources Corp (TSXV: MED)
Mmergy Limited (Botswana $X)
Mosi Copper Limited
New Horizon Oil & Gas Limited (tradmg as'T5)
NFT liivestments plc (AQUIS:NFT )
s Pilar Gold Inc

e o

e @

®

Royal Road: Mmerals L1m ited (TSXV RYR)
Trigon Metal§ Inc (TSXV T™)

" The Board of Directors will contmue to mtroduce further equnty positjons to:the Company to enable- addmona] ‘

diversification: of the portfoho

Bt
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HOT ROCKS INVESTMENTS PLC .
STRATEGIC REPORT
" FOR THE YEAR ENDED 31 MARCH 2022

The Directors of the Company present their Strateglc Report on the Company for the year ended 31
~ March 2022.

Principal Activities and Review of the Business and Investment Strategy

The principal activity of-the C_ompany is to invest in companieé, or assets, in the natural resources
sector. The Company has continued in this activity, managing the investments, as detailed in the °
‘Chairman’s Statement. The Company will continue to seek to make investments primarily within this
sector but the Directors will review other opportunities as they arise. ~

Financial Review .

The proﬁt for this year before taxation was £118,905 (2021: loss of £38,734).

Cash in the bank at the end of March 2022 was £36 ,008 (2021 £109 546)

The Dlrectors consider the results for the year to be satlsfactory
Key P’erformance Indictors (“KPI’s”)

. The Directors consider the following to be the KPIs of the business:

2022 | 2-021 Increase/-

£ £  (Decrease)£
Valuation of financial assets at fair value A 1,011,470 : 799,302 ' 212,168
through profit and loss - o Co .
Cash | | 36,008 109,546  (73,538)

The company performed in line with expectations.

Principal Risks and Uncertaintieé

The principal risks and uncertainties lie in the mvestments the Company holds. The nature of the
_ natural resource sector means that returns are uncertain and resources'may be unviable to.extract. The
Directors seek to mitigate this risk by monitoring the performance of the compames in which it holds

investments so they can take action accordingly.

Given the nature of the business and activity of the Company, the D1rectors believe that the Company.
-is exposed to the following nsks : : .

qumdlty risk

The Company ] contmued future operatlons depend on'the ab111ty to hold sufﬁc1ent working cap1ta1 to
. be able to meet its financial obligations. The Directors are confident that there 1s'adequate funding to

finance future immediate working capital requirements.

Financial Risk Management

The Company’s principal financial instruments comprise financial assets at fair value throngh profit

and loss, other payables and cash and cash equivalents. No bank loans or other financing arrangements
have been‘required. No borrowings have been required to finance working capital.
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- HOT ROCKS INVESTMENTS PLC
STRATEGIC REPORT (continued) -
FOR THE YEAR ENDED 31 MARCH 2022

Therefore, the Company’s’ exposure to credit risk, ]1qu1d1ty risk and market risk is not deemed
significant. :

Political and country risk - lncludmg EU Referéndum .

The Company holds investments whose operatlons are based in a number of locatlons worldw1de
- some of which have a hlstory of political uncertainty. The Directors routinély monitor political and
A regulatory developments in its countries of interest, in particular those developments which. may
indicate a movement in fair value to financial assets through profit and loss.

The Company is .quoted in the United Kingdom (UK) on the Aquis Stock Exchange (AQSE) Growth
Market and operates in the UK and Eutopean Union (EU). As a result of the Reéferendum, the
Company is subject to the-impact of the UK leaving the European Umon Asa result, the Company is
" monitoring matters and seeks to mmgate any risks: arising. o

Section 172 As.taziteme‘nt,

Section 172. (l) of the Companies Act ebliges. the Directors to promote the 'suoeess of the: Company
for the beneﬁt of the Cdmpany s members asa whole This section speciﬁes that the Directors st

other thmgs) fo:

a) the hkely consequences of any decision in the long term,

b) the interests of the Company’s employees;,

¢) the need to foster thié Coimpany’s business relationship with suppliers,. customers and others,

d) the impact of the Company’s operations on the community and environment, .

e) the desirability of the Company maintaining a reputation for high standards’ of business
, conduct, and .

f) theneed to act fairly asbetween members of the Company.

The Board. of Directors is collectively responsible for formulating the Company’s-strategy, which:is to
invest in businesses where prospects. appear to be exceptional and deliver growth to its shareholders.

Some key decrsrons were taken by the Board since April 2021 whlch were: almed fo dehver on this
strategy, being the point in time when ‘the Board invests and dlsposes in 1ts key investments:
throughout the year; and which Companies to invest in. o

- The Board places equal unp‘o’rt'anc'e on all shar‘eh‘old‘ers and strives for transparent and effective
external communications, within the regulatory confines of a company- listéd on the AQSE Growth
‘Market. The primary communication tool for regulatory matters and matters of material substance is
through the Regulatory News' Service, (“RNS”) -via InvestEgate. We also provrde an environment -
‘where ‘shareholders can mteract with the Board and managemént; ‘ask questlons and dise their
. coficerns. : -

The Directors belleve they have acted in-the way they consider most hkely to promote the success of . -
the Company for the benefit of its members, as required by Section 172 (1) of the Companies Act
2006, .

T Cavin T Burnell
Director '
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HOT ROCKS INVESTMENTS PLC

- DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The directors present their report and financial statements for the year ended 31 March 2022.

General Informatlon

Hot Rocks Investments PLC is a public limited company incorporated in England and Wales under

the Companies Act (Registered number 06163193).
" . Kingdom and its registered office is 6" Floor, 60 Gracechurch Street, London, EC3V OHR) and

quoted on the Aquis Stock Exchange (AQSE) Growth Market.

Results and Dividends

The profit for the year after taxation was £118, 905 (2021 loss of £38 734)

“The d1rectors do not recommend the payment of a d1v1dend (2021 £N11)

: Dlrectors and Dlrectors Interests

The company is domiciled in the United

| 'The directors who held office during the penod to the date of approval of these F manmal Statements

* had the following beneficial interests in the ordinary shares ‘of the Company:

. GavinJ Burnell
- Brian Rowbotham
Charles J Vaughan

These represent the following % shareholdin‘gs: ‘

" Ordinary
- shares
interest at
.. end of
period
" No.-

51,289,998

6,081,666
4,400,000

% holding at

" end of period

Gavin J Burnell
Brian Rowbotham
Charles J Vaughan

" Significant shareholders

29.54%

3.50%

2.53%

Warrants.
interest at
end of

period -
No.

15,000,000

1,000,000
1,000,000

Ordinary -
shares Warrants
interest at interest at
start of start of ,
" period period
No. No.
41,789,999 15,000,000
5,366,666 1,000,000
1,000,000

2,900,000

% holding at
start of period

124.07%
3.09% .
1.67%

As at 15 December 2022 (\ylth no change thereaﬁer) so far as the D1rectors are aware, the partles'
(other than the interests held by Dlrectors) who ‘are directly or indirectly mterested in 3% or more of

the nominal Value of the Company s share cap1ta1 is as follows:

Shareholder

Smith & Williamson Nominees Limited o~
The Bank of New York (Nominees) Limited
Huntress (CI) Nominees Liniited

JIM Nominees Limited -

Neil David McLeod

Number of

Ordmary Shares
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44,218,705
32,672,501

20,916,666

12,400,000
6,053,061

Pencentage of Issued
Share Capital

25.47%

18.82%

12.05%
7.14%
3.49%



HOT ROCKS INVESTMENTS PLC

DIRECTORS' REPORT (continued)

FORTHE YEAR ENDED 31 MARCH 2022

Related party transactions

Related party transactions and telationships :ar.‘e-(:i_iscl_o'se_d innote 21,

Events af,tex; the reporting date

Events after the reporting date are disclosed in note 26. - -

Political i)on‘atie‘i:s ' '

‘There Wéreno. political dona‘tions.madéfdr the year .eﬁde’d_ 31 March _20'22__ (2021 £Nil).
Supplier Payment Pohcy | C

Whilst there is-no formal code -or standard, it is Company policy to settle terms of payment. with
credifors when agreeing the terms of each transaction and to abide by the creditors’ terms of payment _
There areno creditors subJect to special arrangements outside of suppliers’ terms and conditions.

. Corpd’mtev Governance:

The Directors are’leomiliiittfed to maintaining. high standards of corporate governance, and so far, as is
' pra'cticablej given the size and nature.of the company, to comply with the QCA Code. ~

' Future Developments

. 'We remain, excited about the potentlal listing on NASDAQ of Elephant Oil Corp at a price of $4- $5

per share where we hold 659,091 shares and an Africa-focused copper exploration company where we
are a founder shareholder and which we plan to float on a stock exchange when markets permlt In
addmon P1]ar Gold Inc plans to seek a listing in the near term.

Statement as to disclosure of mformatlon to audltors

In so- far as the directors are aware there is no relevant audit information of which the company's
auditor is unaware, and the directors. have taken all steps that they ought to have taken to make
themselves aware of any relevant audit information and to estabhsh that the: audltor is aware of that
mformanon

Gonng Concern

Accountmg standards require the Directors to consxder the appropnateness of the going concern basis
* when preparing the financial statements. The Directors havmg reviewed the Company’s plan, taking
into-account reasonably possible changes in the value of investments, including any impact fromthe
COVID-19 pandemic and Brexit, and ‘have a reasonable expectation that the. Company has adequate .
resources to continue in operatxonal existence for the foreseeable future and therefore the: Directors
conﬁnn that they consider the.going concetn basis remains appropriate. Further details can be foiind
in‘the accountmg pohcxes (Note 2). accompanymg the financml statements. v -

- Audltors o

Pointon Young Chartered Accountants has signified their wﬂhngness to continue m oﬁice as audltor L
and wnll be proposed for reappomtment at the next Annua] General Meetmg

]

| v ,A D roved by the bogid on 4 March 2023 and sxgned on 1ts behalf by:

Gavin J Burnell
Director
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- HOT ROCKS INVESTMENTS PLC
STATEMENT OF DIRECTORS' RESPONSIBILITIES
FOR THE YEAR ENDED 31 MARCH 2022

The Directors are responsible for preparing the Strategic Report, Directors’ Report and the financial
statements in accordance with applicable law and regulations. : :

Companyllaw requires the Directors to prepare financial statements.for -each financial period. Under
that law they are required to prepare financial statements in accordance with the UK -adopted
International Accounting Standards (IAS), and in conformity with the requirements of the Companies
Act. - " : : o :

The financial statements are required by law and IAS to present fairly the financial position and
. performance of the Company; the Companies Act 2006 provides in relation to such’ financial
statements that references in the relevant part of the Act to financial statements give a true and fair
view and references to their acmevmg a fair presentation. :

L Under Company law the Directors must not approve the' financial statements unless they-are satisfied -

that they give a true and fair view of the state of affairs of the Company and of the profit or loss for the.
period. The Directors are also requlred to prepare ﬁnanc1a1 statements in'accordance with. the rules of
the London Stock exchange.

In preparing the Company’s financial statements, the Directors are required to:
@ select suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable and prudent; .

e state whether applicable UK adopted international accounting:- standards (IAS), in conformity to .
the Companies Act, been followed, subject to any materlal departures disclosed and explained in
the financial statements and-

e prepare the financial statements on a going concern basis unless it is inappropriate to assume the
Company will continue in busmess ,

The Directors are respons1ble for keeping adequate accounting records that are sufﬁ01ent to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
requirements of the Companies Act 2006. They are also respons1ble for safeguarding the assets of the
~ Company and hence for taklng reasonable steps for the preventlon and detection of fraud and other
irregularities. : :

Website publication _ A .
Financial statements are published -on the Company's website in accordance with legislation in the
United Kingdom governing the preparatlon and dissemination of financial statements, which may vary
from legislation in other jurisdictions. The maintenance and integrity of- the Company's website is the
- responsibility of the Directors: The Directors' responsibility also extends to the ongomg integrity of
the financial statements contained therein.
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HOT ROCKS INVESTMENTS PLC

Independent auditor’s report to the shareholders of Hot Rocks Investments PLC
FOR THE YEAR ENDED 31 MARCH 2022 .

OPINION

We have audited the financial statements of Hot Rocks Investments PLC (the ‘Company’).for the year
" ended 31 March 2022 which comprise the: Statement of Profit and Loss and Other Comprehensive
‘Income, the Statement of Changes in Equity, the Statement of Financial Position, the Statement of
Cash Flows and notes to the financial statements, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law
and Intérnational Financial Reporting Standards (IFRSs) as adopted by the United Kingdom. '

* In our opinion, the ﬁnancial statemnents:

e give a true and fair view of the state of the company ] affa1rs as at 31 March 2022 and of its -
profit for the year then ended;

e have been properly prepared in accordance with IFRSs as adopted by the Umted ngdom
and _

. have been prepared in accordance with the requlrements of the Compames Act 2006

BASIS OF OPINION ‘

. 'We conducted our audlt ‘work in accordance Wlth Internatlonal Standards on Audltmg (UK) (ISAs
(UK)) and applicable law. Our responsibilities under those standards are further described in the
Auditor’s responsibilities for the audit of the financial statements section of our report. We are
independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the FRC’s Ethical Standard as applied to listed
-entities, -and we have fulfilled our-other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtamed 1S sufﬁcxent and appropriate to provide a basis for

. our oplmon

'CONCLUSIONS RELATING TO GOING CONCERN

In auditing the financial statements, we have concluded that the directors' use of the going concern
basis of accounting in the preparation of the financial statements is appropriate. Our evaluation of the -
directors’ assessment of the entity’s ability to continue to adopt the going concern basis of accounting -
included review and scrutiny of the cash flow forecast prepared by the directors for the twelve-month
period from the date of signing the financial statements and also discussions with the directors relating
to planned expenditure over the next year. The cash flow forecast prepared by the d1rectors appears
reasonable.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the. -company's
ability to continue as a going concern for a period of at least twelve months from when the ﬁnanc1al
statements -are authorlsed for issue. : :

descrlbed in the relevant sections of this report

However, as we cannot predict all future events or conditions and as subsequent events may result in

. outcomes that are inconsistent with judgements that were reasonable at the time they were made, the - -

absence of reference to a material uncertainty in this auditor’s report is not a. guarantee that the
Company will continue m operation. '
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HOT ROCKS INVESTMENTS PLC , ' '
INDEPENDENT AUDITOR’'S REPORT TO THE SHAREHOLDERS OF HOT ROCKS

ANVESTMENTS PLC (continued)
FOR THE YEAR ENDED 31 MARCH 2022

AN OVERVIEW OF THE SCOPE OF OUR AUDIT

In designing our audit, we determined materiality, as below, and assessed the risk of material
misstatement in the financial statements. In particular, we looked at where the directors made
subjective judgements, for example in respect of significant accounting estimates including the fair
value of the level 2 and 3 investments held at fair value through profit and loss. We also addressed the
" risk of management override of internal controls, including evaluating whether there was evidence of
bias by the directors that represented a risk of material misstatement due to fraud.

, OUR APPLICATION OF MATERIALITY

The materiality applied to the fman01a1 statements was £16 944 (2021: £13,800), based on 1.5% of net.
‘assets. This was considered an appropriate measure given that the value of the Company is derived
from its assets held. 'We apply the concept of materiality both in planning and performing the-audit
and evaluating the efféct of misstatements. At the planning stage materiality is used to determine the
financial statement areas that are included within the scope of the audit and the extent of the sample
sizes during the audit. Performance materiality was set at 80% of total matenahty '

"We agreed W1th the board that we would report to the committee all individual dlfferences identified
during the course of our audit in excess of £847 (2021: £690). We also agreed to.report differences
below these thresholds that, in our view, warranted reporting on qualitative grounds.

- KEY AUDIT MATTERS
~ Key audit matters are those matters that, in our-professional judgement, were of most significance in
our audit of the financial. statements of the current period and include the most significant assessed
risks ‘of material misstatement (whether or not due to fraud) we identified, including those which had
the greatest effect on: the overall audit strategy, the allocation of resources in the audit; and directing
the efforts of the engagement team. These matters were addressed in the context of our audit of the"

financial statements as a whole, and in forrmng our opinion thereon, and we do not prov1de a separate
opinion on these matters. - :
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HOT ROCKS INVESTMENTS PLC

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF HOT ROCKS -

INVESTMENTS PLC (continued)
FOR THE YEAR ENDED 31 MARCH 2022

Key Audit Matter

How the scope of our audlt responded to the
key audit matter

| Valuation of Financial Assets (investments) -
Note 16

The Company holds financial assets at fair
| value through profit and loss of £1,011,470 as
at- 31 March 2022 as outlined in Note 16 of the
financial statements.

{ There is a risk that these investments are not

valued correctly in accordance with IFRS 9

‘Financial Instruments’ and IFRS 13 ‘Fair
Value Measurement.’ '

This is a key audit matter due to the material
" | value of the balance and the significant
estimates and judgements required in their

Our work in this area included:

e Confirming .of each
investment held.

e For investment categorised with Level 1
of the fair value hierarchy, we confirmed
the valuation at source. ‘

¢ For investments categorised within Level
2 or 3 of the fair value hierarchy, we
obtained management’s assessment of the
valuation of the mvestmenté held at year
end. and challenged the inputs and
assumptions used.

~ ¢ We ' confirmed the dlsclostlres made
within the financial statements were in
compliance with IFRS. '

ownership

valuation. e We assessed whether management’s
assumptions were reasonable in light of |
the measurement Ob_]CCthCS under IFRS
“13.

OTHER INFORMATION -

The other information comprises the information included in the annual report, other than the financial
. statements and our auditor’s report thereon. The directors are responsible for the other information.
Our opinion on the financial statements does not cover the other information and, except to the extent
‘otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.
- In connection with our audit of the financial statemeénts, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial ‘statements, or our knowledge obtained in the audit or otherwise appears to be materially
" misstated. If we 1dent1fy such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a material
‘ misstatement of the other information. If, based on the work-we have performed, we conclude that -
there is a material rmsstatement of this other information, we are requlred to report that fact.

.We have nothing to report m this regard ,
| OPINION ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006

In our oprmon based on the work undertaken in the course of the audlt

- the information given in the Strategic Report and the Directors' Report for the financial
year for which the financial statements are prepared is consistent with the fmanc1al_
statements; and '

- the Strategic Report and the Directors' Report have been prepared in accordance with
applicable legal requirements.
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HOT ROCKS INVESTMENTS PLC

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF HOT ROCKS
INVESTMENTS PLC (continued)

FOR THE YEAR ENDED 31 MARCH 2022

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

In light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or the
d1rectors report.

We have nothmg to report in respect of the followmg ‘matters in relatron to which the Compames Act
2006 requires us to report to you if, in our opmron

- adequate accounting records have not been kept .or returns adequate for our audit have not.
"~ been received from branches not visited by us; or

- the financial statements are not in agreement w1th the accounting records and returns; or
-~ ‘certain drsclosures of drrectors remuneratlon specrﬁed by law are not made or

- we have not received all of the mformatlon and explanations we requrre for our audit.

: RESPONSIBILITIES OF DIRECTORS

As explamed more fully in the Statement of Directors' Responsibilities (as set out on page 9), the
directors are responsible for the preparation of the financial statements and for being satisfied that they
give a true and fair view and for such internal control as the directors determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud
or error. :

In preparing the financial statements, the directors are responsible for assessing the company’s ability
to continue as a going concern, disclosing, as applicable matters related to going concern and using the
going concern basis of accounting unless the directors either: intend to liquidate the company or to
cease operatrons or have no realistic alternative but to do so.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives. are to obtain reasonable assurance about Whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it

_exists. Misstatements can arise from fraud or error and ar¢ considered material if, individually or in-
the aggregate, they could reasonably be expected to influence the econormc decisions of users taken
on the basis these financial statements. -

" Irregularities, 1nc1ud1ng fraud, are instances of non- comphance with laws and regulat1ons We de51gn
procedures in line with our respon51b111t1es outlined above, to detect material misstatements in respect
- of irregularities, including fraud. The extent to Wthh our procedures are capable of detecting
megulantres mcluding fraud is detalled below
\ R .

* We obtained an understanding of ‘the legal and regulatory frameworks within which the
company operates, focusing on those laws and regulations that have a direct effect on the
determination of material amounts and disclosures in the financial statements. The laws and
regulations we considered in this context was the UK Companies Act and relevant taxation
legislation.

Page 13 0of 33 .

.t



HOT ROCKS INVESTMENTS PLC

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF HOT ROCKS
INVESTMENTS PLC (continued) : .
FOR THE YEAR ENDED 31 MARCH 2022

* We identified the ‘greatest risk of material impact on the financial statements from
* irregularities, including fraud, to be the override of controls by management. Our audit
procedures to respond to these risks included enquiries of management about their own
identification and assessment of the risks of irregularities, sample. testing on the posting and
basis of joumals and sample testing all expenditure in the period.

Because of the inherent limitations of an- audit, there.i is a risk that we will not detect all 1rregularltles
mciudmg those leading to a material misstatement in the financial statements or non-compliance with
regulation. This risk increases.the more that.compliance with a law or regulation is removed. from the

events and transactions reflected in the financial statements, as we will be less likely to become awaré -

of instances of non-compliance. The risk is also greater regarding irregularities occurring due to fraud
rather than error, as fraud involves mtentlonal concealment, forgery, -collusion, omission or
mlsrepresentatlon

A further descrlptlon of our responsnblhtles is avallable on the Fmanc:al Reporting. Council’s website
at:https://www.frc.org.uk/auditors/audit-assurance/auditor-s-responsibilities-for-the-audit-of-the-
fi/description-of-the-auditor%E2%80%99s- rcsnonsnbllmcs for. This descrlptlon forms part of our
audltor s report: : -

' USE OF OUR REPO'RT'

This report is made solely to the company's members asa body, in accordance with Chapter 3 of Part -
16 of the Companies Act 2006. Our audit work has been undértaken so that-we might state to the .
company's members those matters we' are required. to them in an auditors’ report and for no other
purpose. To the fullest extent permitted by law, we do not accept or-assume. responsibility to anyone
other than the company and the company's. shareholders as a body, for our audit work, for this report -
or: for the oplmons we have formed. : :

Rakesh Chauhan FCCA (Semor Statutory Audltor)
For and on behalf of: .

Pomton Young Chartered. Accountants Statutory Auditor
* 33 Ludgate Hill - :

Birmingham

B3 1EH

4 March 2023
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'HOT ROCKS INVESTMENTS PLC ,
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

~ FOR THE YEAR ENDED 31 MARCH 2022

Notes 2022 . 2021

£ £
Continuing Operations
Revenue A ' | - -
Operating expenses | (65,878) - (65,290)
Other (loss)/profit — sale of financial assets at fair value through. proﬁt o L
and loss account _ . - (17,831) 228,857
Movement in fair value of fman01al assets through profit . . ‘ S
- and loss : : ' - ' - .202,614 (202,302) -
OPERATING 'PROFIT/(LOSS) o ' ' 3 118,905 = (38,735) -
Finance income _ o ' ' I - R
PROFIT/(LOSS) BEFORE INCOME TAX . 118905 . (38,734)
- Income tax ' S T : 6 - o
‘PROFIT/(LOSS) AFTER INCOME TAX . . | 118,905  (38,734)
Ot_lier'Comprehensive Income
Items that may be reclassified subsequently to profit or loss . - -
. Fair value change in value on .ayéilable-fbf-sale financial assets | -
Total Comprehensive ihCOme/(loés) for the year . ' - 118,905 . (38,734)
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HOT ROCKS INVESTMENTS PLC
STATEMENT OF CHANGES IN-EQUITY.
- FOR THE YEAR ENDED. 31_. MARCH 2022 -

Share Other - Retained

TIssued capftal premium reserves  earnings Total equity
o . £  J g £ ' £
Balance at 1 April 2021 173,602 1,174,631 115,600 (740,555) 723,278 .
Profit for th¢ year - - 4 - 118,905 118,905 -
' 173,602 1,174,631 115,600 .. (621,650) 842,183
A ‘ Share Other -~ Retained _
Issued capital premium reserves  earnings Total equity
' : . £ £ £ R
Balance at 1 April 2020 173,602 1,174,631 115,600 (701,821) 762,012
Loss for the year o ‘ ‘- R - (38,734) (38,734)
' - 173,602 1,174,631 115,600  (740,555) . 723,278

The notes on pages 19 to 33 form part of these Financial Statements. »
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' HOT ROCKS INVESTMENTS PLC
STATEMENT OF FINANCIAL POSITION
ASAT 31 MARCH 2022 _

‘Notes 2022 2021
ASSETS -
NON-CURRENT ASSETS . |
- Financial 'ass°‘s“iesigﬂated'as.fair value through profitorloss 16 -~ 389,529 239,719
CURRENT ASSETS ~

Financial assets designated as fair- va]ue through proﬁt or loss 16 621,941 559,583

Trade and other receivables : , 10 - 40,306 25,595

. .- Cash and cash equivalents . 1 36,008 109,546
‘ L 698255 694,724
TOTAL ASSETS T 1,087,784 934,443

EQUITY |
ISSUED CAPITAL AND RESERVES

* Issued: share. capltal ‘ e 12 173‘,502__ 173,602
‘Share premium ' S . 1,174,631 1,174,631
Reserves , ' . . 13. 115,600 " 115,600
Retained loss - ‘ oo (621,650)  (740,555)
' TOTAL EQUITY - ‘ ' 842,183 - 723278
CU.,_:RRENT LIABILITIES
" Trade and other payables. _ A 14 245,601 211,165
TOTAL EQUITY AND LIABILITIES S 1,087,784 934443

. Approved by the Board on 4 March 2023 and signed on its béhalf by:

N Gavm J Burnell - ' e
. Director ' ‘

L _Company regnstratlon number

: '06163193

~ The notes on pages 19 to 33 form part of these Rinancial Statements.
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HOT ROCKS INVESTMENTS PLC
STATEMENT OF CASH FLOWS .
FOR THE YEAR ENDED 31. MARCH 2022 -

CASH FLOWS F-ROM OPERATING ACTIVITIES
Total operating proﬁt /(loss)

ADJUSTMENTS TO RECONCILE TO PROFIT FROM
OPERATIONS '

Fmance income

ADJUSTMENTS TO RECONCILE PROFIT FROM
OPERATIONS

INCREASE-IN WO'RKING CAPITAL

Loss/(gain) on disposal of ﬁnan01al assets held through
profit and loss

Movement in fair value of financial assets through profit and loss: :

(Increase) in trade and other receivables
- Return of capital :
Increase in trade and other payables

(DECREASE)IINCREASE IN WORKING CAPITAL
'CASH FLOWS FROM OPERATING ACTIVITIES

-CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of financial assets thréugh profit and loss
Proceeds from disposal of financial assets through profit and loss

NET CASH FLOWS FROM INVESTING ACTIVITIES
NET CASH FLOWS FROM INVESTING ACTIVITIES.

Cash and cash eqﬁivalenté asatl Aprii 2021
CASH AND CASH EQUIVALENTS AS AT 31 MARCH 2022

The notes on pages 19 to 33 form part of these Financial Statements.
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2021

()

2022 (
] £
118,905  (38,734)
118,905  (38,735)
17,831 (228,857)
©(202,614) 202,302
(14,714) - (25,595) -
- 12,339
34,436 40,195
(165,061) 384
(46,156) (38,351)
(208,361)  (285,136)
180,979 413,165
(27,382) 128,029
(73,538) 89,678
109,546 19,868
36,008 109,546




HOT ROCKS INVESTMENTS PLC
NOTES TO THE FINANCIAL STATEMENTS
AS AT 31 MARCH 2022

1. AUTHORISATION OF FINANCIAL STATEMENTS AND STATEMENT OF
COMPLIANCE WITH IFRS'S

The company's financial statements for the year were authorised for issue on 4 March 2023 and
the statement of financial position signed on the board's behalf by Gavin J Burnell. Hot Rocks
Investments PLC is a public limited company incorporated and domiciled in England & Wales
and is quoted on the Aquis Stock Exchange (AQSE) Growth Market. The address of the
registered office is given in the company information on page 3 of these financial statements.
The nature of the company’s. operations and pr1n01pal act1v1t1es are to invest in compames or
assets, in the natural resources sector.

" The company's financial statements have been prepared .in accordance with International
Financial Reporting Standards (IFRSs) as adopted by the United Kingdom and as applied in
accordance with the provisions of the Companies Act 2006. The prm01pal accountlng policies
adopted by the company are set out in note 2. :

2. ACCOUNTING POLICIES

- The principal Accounting Policies Applied in the prepatatlon of these Financial Statements are
set our below. These Policies have been applied consxstently to all the periods presented, unless
* otherwise stated. ~

Basis of preparation of Financial Statements

. The Financial Statements have been.prepared in accordance with International Financial
. Reporting Standards as adopted by the United Kingdom (IFRS as ‘adopted by the UK), IFRIC
~interpretations (IFRSIC) and-those parts of the Companies-Act 2006 applicable to companies
reporting under IFRS. The Financial Stateménts have also been prepared: under the historical
cost convention, as modified by the revaluation of financial assets at fair value through profit
and loss account. :

The preparation of the Financial Statements in conformity with IFRSs required the use of
certain critical accountmg estimates and assumptions. It also requires management to exercise
its Judgement in the process of applying the Company’s Accounting Policies. The areas
involving a higher degree of judgement or complexity, or -areas where assumptions and
estimates are significant to the Financial Statements, are disclosed later in these accounting
policies. :

" The Fmanc1al Statements are presented in sterling (£) which is the functional currency of the
* Company, rounded to the nearest pound on an annual basis and management confirm that they
give a falr presentation of the Company.,
New standards., amendments and interpretatio'ns adopted by the Company '
- The followmg IFRS or IFRIC interpretations were effective for the ﬁrst time for the ﬁnanmal

year beginning 1 April 2021. Their adoption has not had any material nnpact on the dlsclosures
or on the amounts reported in these financial statements: ' :
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HOT ROCKS INVESTMENTS PLC
NOTES TO THE FINANCIAL STATEMENTS |
AS AT 31 MARCH 2022 ‘

2. . ACCOUNTING POLICIES (continued)

. Standard - ‘ , Impact on initial application ‘ Effective date
Amendments to IFRS 4 " Applying IFRS 9 Financial Instruments with 1 January 2018
] ‘TFRS 4 Insurance Contracts . A
Amendments to IFRS 9,7 4, Interest Rate Benchmark Reform - 1 January 2021
16 & IAS 39 4 ' . . : - - w '
Amendments to IFRS 16 Covid-19 Related Rent Concessions beyond 30 1-April 2021
o © June 2021 _ R
. “Amendments to IFRS 3 Business Combinations - Reference to the 1 January 2022 )

Conceptual Framework

. Amendments to IAS 16 . Property, Plant and Equlpment - Proceeds before 1 January 2022
‘ - intended use I
" Amendments to IAS 37 Provisions, Contingent Llablhtles and Contingent 1 January 2022
: : " Assets - Onerous contracts— Cost of fulfilling a :
contract

- Annual Improvements to Amendments to [FRS 1 Flrst time adoption of lJanuary 2022 -
IFRS Standard 2018-2020 IFRS

_ Cycle ‘ : ~ Standards, IFRS 9 Fmanmal Instruments, IFRS
Co .Leases "

New standards, amendments and interpretations not yet adopted.

~ There are no IFRS’s or IFRIC interpretations that are not yet effective that would be expected to have
- a material impact on the Company

Segmental Reportmg

The Company has only one operating segment being the investment in compames .or assets in the
natural resource sector. Operating segments are reported in a manner consistent with the internal
reporting provided to the Chief Operating Decision-Maker (“CODM”). The CODM, who is
responsible for allocating resources and assessing performance of the operating segments, has been -
identified as the Board of Directors that makes strategic decisions. Therefore, the Financial Statements
of the single segment ‘is the same as that set out in-the Statement of Profit and Loss and Other
Comprehensive Income, Statement of Financial Pos1t10n the Statement of Change in Equlty and the
Staternent of Cash Flows. :

Foreign Currency Translation

- Functional and Presentatzon Currency o » C :
Items mcluded in the Financial Statements of the Company are measured usmg the currency of the
primary econornic environment in which the entity operates (“functional currency”). The Fman01al
‘Statements are presented in Pounds Sterlmg &), Wthh is the Company s functional and presentation
currency. : ‘
Transactions and Balances : ‘
Foreign currency transactions are translated into functional currency using the exchange rates
prevailing at the dates of the transactions, .or valuations: where items are re-measured. Foreign
exchange gains and losses resulting from the settlement of such transactions, and from the translation
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" HOT ROCKS INVESTMENTS PLC

NOTES TO THE FINANCIAL STATEMENTS (continued) .

FOR THE YEAR ENDED 31 MARCH 2022

S 2

ACCOUNTING POLICIES (continued)

at year-end exchange rates of monetary assets and liabilities denommated n forergn currencies,

. are recogmsed in statement of proﬁt or loss.

Financial Instruments

Financial assets and fmancral lrablhtles are recognised when the Company becomes party to the

- contractual provisions of the instruments and on a trade date basis. A financial asset is

derecognised when the Company’s contractual rights to future cash flows from the financial asset
expire or when the Company transfers the contractual rights to future cash flows.to a third party :

A financial habrlrty is derecognised only when the 11ab111ty is extrngurshed

Financial assets desngnated at fair value through profit or loss

Financial assets at fair value through profit and loss are financial assets held for. trading and

include both listed and unlisted equity investments. Details of these assets and their farr values - -

are included in Critical Accountmg Estlmates section.

. Trade and other receivables

Trade and other receivables are measured at 1mt1al recogmtlon at fair value and are subsequently._

- measured at amortised cost using the effective interest rate method. Appropriate allowances for

estimated irrecoverable-amounts are recognised in the statement of comprehensive income when

_there is objective evidence that the asset is impaired. .

Cash and cash equlvalents 4

Cash and cash equivalents comprise cash at bank and in hand and short-term deposits with an
original maturity of three months or less, all of which are available for use by the company unless
othérwise stated. Cash and cash equivalents are measured at fa1r value, based on the relevant
exchange rates at the reportrng date

Financial liabilities and equity

Financial liabilities and etluity instruments are classified according to the substance of the
contractual arrangements entered into. An equity instrument is any contract that ev1dences a
residual interest in the assets of the Company after deducting all of its liabilities. :

The Company s ﬁnancral 11ab111t1es include trade and other payables. All financial liabilities,

. except for derivatives, are recognised initially at their fair value plus transaction costs that are

directly attributable to the acquisition ‘or issue of the fmancral liability and subsequently

_measured at amortised cost.

Share Capital

Ordinary shares are recorded at nominal value and proceeds received in excess of nominal value.
of shares issued, if any, are accounted for as share premium. Both ordinary shares and share

premium are classified as equity. Costs incurred.directly to the issue of shares are accounted for = -
--as a deduction from share premium, otherwrse they -are charged to the Statement of .

Compreherisive Income.

Share Based Payments

The Company operates a number of equity-settled, share-based schemes, under which it received
services from employees or third-party suppliers as consideration for equity instruments (options

Page 21 of 33



'HOT ROCKS INVESTMENTS PLC
NOTES TO THE FINANCIAL STATEMENTS (continued) -
'FOR THE YEAR ENDED 31 MARCH 2022

2.

ACCOUNTING POLICIES (continued)

and warrants) of the Company. The Company may also issue warrants to share subscribers as

part of a share placing. The fair value of the equity-settled share-based payments is recognised; if
material, as an expense in the income statement or.charged to equity depending on the nature of
the service provided or instrument issued. The total amount to bé expensed or charged is
determined by reference to the fair value of the options granted: .

Including any market performance condltlons,

- Excluding the impact of any service and non-market perfonnance vestmg condrtlons (for -

example profitability or sales growth targets, or remamrng an employee of the entrty over a
- specified time period); and -

Including the impact of any non-vesting condrtlons (for example ‘the requirement for

employees to save).

1In the case of warrants the amount charged to the ‘share premium account is determined by
reference to the .f'air value of the services rec'eived if available. If the fair value of the services

received is not determmable the warrants are valued by reference to the fair value of the
warrants granted as descnbed prevrously : : :

Non—market vesting condrt_lons are included in assumptions about the number of options or
warrants that are expected to vest. The total expense or charge is recognised over the vesting
period, which is the period over which all of the spec1ﬁed vesting conditions are to be satisfied.
At the end of each reporting period, the Company revises its estimates of the number of options
that are expected to vest based on the non-market vesting conditions. It recognises the impact of
the revision to original estimates, if any, in the income statemient or equity as appropriate, w1th a
corresponding adjustment to a separate reserve in equrty :

When the options are exercised, the Company issues new shares The proceeds received, net of
any directly attributable transaction costs, are credited to share capital (nominal value) and sharée
premium.

Income tax
Income tax is recognised in the Statement of Comprehensive Income, except to the extent that it-

relates to items recognised in other comprehensive income or directly in equity. In this case, the
tax is also recognised in other comprehensrve income or directly in equity, respectlvely

* Current income tax is calculated on the results shown in the Financial Statements and according -

to local tax rules, using tax rates enacted or substantrally enacted by the Statement of Financial -

.Position date.

- Tax losses available to be carried forward as well as other income tax credits due to the Company
.are assessed for recognition as deferred tax assets. Deferred tax assets are only recognised to the
extent that it is probable that future tax profits will be available against which the asset can be

recognised and are reduced to the extent that it is no longer probable that the related tax beneﬁ
will be realised.
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HOT ROCKS INVESTMENTS PLC

NOTES TO THE.FINANCIAL STATEMENTS (contlnued)
‘FOR THE YEAR ENDED 31 MARCH 2022 T

2.

ACCOUNTING POLICIES (continued)
Going Concern

The financial statements have been prepared under thé going concern assumption. Under the
going concern assumption an entity is ordinarily viewed as continuing in business for the
foreseeable future with neither the intention nor necessity of liquidation, ceasing trading or
seeking protection from creditors.

In making their assessment the Directors have considered their net annual cash spend and the
ability of the Company to service such payments through 1ts cash resources and liquid, tier 1
investments. :

On this basis, the Directors have formed a judgement, at the time of approving the financial
statements that there is a reasonable expectation that the Company has adequate resources to
continue in operational existence for at least 12 months from the date of signing the financial
statement. For this reason they have prepared the financial statements on the gomg concern

basis.

Dividends

Ordinary- dividends_ proposed by the Board of Directors are not recorded in the financial
statements until they have been approved by the shareholders at the Annual General Meeting.

Critical Ac'counting Estitnates and Assumptions

The Company makes estimates and assumptions concemmg the future The resulting estimates
will by deﬁmtlon seldom equal the actual results.

The estimates and assumptions that have a signiﬁcant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year are addressed below.

Fair value of financial assets — Level 3

The Company reviews the fair value of its unquoted equity instruments -at each Statement of
Financial Position date. This requires management to make an estimate of the value of the
unquoted securrtres in the absence of an active market.

Critical Judgements in applymg the entlty s accountmg pohcres

" Many of the amounts included in the ﬁnancral statements involve the use of Judgement and/or

estimation. These judgements and estimates are based on management’s best knowledge of the :
relevant facts and circumstances, having regard to prior experience, but actual results may differ
from the amounts included in the financial statements. The most critical Judgements as apphed

" to these ﬁnancral statements are as follows
Financial assets held at fair value' through profit and loss

‘Level 3 financial assets held at fair value through . profit and loss have a earryingvalue of

£187,950 at 31 March 2022. An impairment charge of £Nil (2021: £Nil) has been recognised in
the year. The Company follows the guidance of IFRS 9 to determine wWhen an investment at fair
value through profit and loss is impaired. This determination requires significant judgement. In

.making this judgement, the Company evaluates, among other factors, the duration and extent to -

which the fair value of an investment is less than its cost; and the financial health of the short-
term business outlook for the investee, including factors such as industry and sector performance
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HOT ROCKS INVESTMENTS PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2022

2.

ACCOUNTING POLICIES (continued)

and operatlonal and financing cash flow. Management also conSIder external indicators such as
commodity prices, investment performance and demand for the underlying -commodity.
Financial assets held at fair value through profit and loss are assessed md1v1dually Details of the
assessment of each investment is included below:

Fair Value Estimation

The tabie below analyses financial instruments held- at fair.value, hy valuation method. The
different levels are defined as follows: ' :

e quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1);

e inputs other that quoted prices included within Level 1 that are observable for the asset
or llablhty, either d1rectly (that is, prices) or indirectly (that is, derlved from prlces)
(Level 2); and :

e inputs for the asset or hablhty that are not based on observable market data (that i 1s
unobservable inputs) (Level 3).

The folloWing‘ table presents the Company s assets that were measured at fair value as at 31

~ March 2022 and 31 March 2021. The Company does not have any liabilities measured at fair

value. _

Level 1 Level 2 Level 3 Total
31 March 2022: ' £ : £ - £ £
Financial assets through profit and loss - S c
-equity holdings 621,941 201,579 187950 1,011,470
31 March 2021: | | |

Financial assets through profit and loss

-equity holdings 339,583 145,000 194,719 799,302

The fair value of financial instruments traded in active markets is based on quoted market prices
at the date of the Statement of Financial Position. A market is regarded as active if quoted prices
_are readily and regularly available from an exchange, dealer, broker, industry group, pricing
service or regulatory agency, and those prices represent. actual and regularly occurring market
transactions on an arm’s length basis. The quoted market price used for financial assets held by
the Company is the current bid price. These instruments are included in Level 1. Instruments
included in Level 1 comprise primarily of equity investments quotes on the AIM, London Stock -
Exchange, TSX, Toronto Stock Exchange and TSXV, TSX Venture. Exchange Botswana Stock

' Exchange and classified as tradmg securities or avallable-for-sale N

~The falr _value of ﬁnancml mstruments that are not traded i 1n an actlve market (for example, over .

the counter defivatives) is determined by using valuation techniques. These valuation techniques
maximise the use of observable market data where it is available; and rely as little possible on
entity specific estimates. If all significant inputs requlred to fair value an instrument are

- observable, the instrument included in Level 2.

If ones or more of the significant inputs is not based on observable market data, the instrument
is included in Level 3. The Company has valued all Level 3 financial instruments at cost. The
Directors perform an annual impairment assessment in for all Level 3 inputs and recognise any
impairment charge due. :
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 HOT ROCKS INVESTMENTS PLC

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2022

2.

2022 . 2021
: L __ e : £ £

| Opening balance ' . e 194,719 188,672
Transfers into Level 2 - (29,719) .-
- Transfers into Level 1 I _ . - -
Additions in the year ’ ' : 22,950 | 29,719
Gains/(losses) recognised in the profit or loss account : -1 (23,672
Impal;ment . i . - -
Closing balance | | 187,950 | 194,719

ACCOUNTING POLICIES (contlnued)

The followmg table presents the changes in Level 3 instruments for the year ended 31 March
2022 and 31 March 2021:

Financial risk management objectives and policies

* The objective of the company's capital management is to ensure that it maintains strong credit

ratings and capital ratios. This will ensure that the business is correctly supported and

shareholder value 1s maximised.

. The company manages its capltal structure through adjustments that are dependent on economic

conditions. In order to maintain or adjust the capital structure, the company may choose to
change or amend dividend payments to shareholders or issue new share capital to shareholders.
There were no changes to the objectives, policies or processed during the years ended
31 March 2022 and 31 March 2021 : :

. . OPERATING PROFIT/(LOSS)

Operating profit is stated after charging/(crediting) the following:

2022 - 2021
£ ' £
" Auditor's remuneration - audit services A SR ' 8,500 . - 8,000
S : - taxation services ’ - 1,200 1,200
' 9,700 9,200
2022 2021
£ £
Also mcluded in operatlng expenses: - : A : SR
Employee benefits expense (directors fees) S © 35,000 ﬂ35 ,000
' Lo A 35,000 35,000
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HOT ROCKS INVESTMENTS PLC |
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2022

4. EMPLOYEE EXPENSES

2022 2021
o 4 | £ £
Wages and salaries : 35,000 35,000

- The average monthly number of emp,io'y'ees durihg the year was made up as follows:

2022 2021

No. =~ . No.

Directors . ' _ 3 3.

5. DIRECTORS' .REMUNERATION
2022 2021

o o L e £

Remuneration ' o . L o - 35000 35,000
6. INCOME TAX
| 2022 2021
, | | - . ot £
Profit/(loss) for the year before taxation ' C 118,905 . (38,734)
 Taxon proﬁt/(loss) at 19% - _ | ' | o v22,592_ ) (7,359)
‘Tax losses carried forward 4 - j - 7,359

Tax losses utilised -~ . , (22,592) -

Tax losses available to be carried forward by the Company at 31 March 2022 agamst future proﬁts are

_ £56 074 (2021: £74 199)

A de_fer'red tax asset has not been recognised in respect of these losses in view of the iméertainty as to
the level of future taxable profits and as a result this amount has not been disclosed above.
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HOT ROCKS INVESTMENTS PLC | ,
- NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2022 .

7. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
Credit rlsk

The company trades only with recognised, credit worthy‘customersA. All customers who wish to
trade on credit are subject to credit verification checks. Customer balances are checked
regularly to ensure that the risk of exposure to bad debts is minimised.

Liquidity risk
The company has given responsibility of-liquidity risk management to the board who have' ,

formulated liquidity management tools to service this requlrement

Management of liquidity risk is achleved by momtorlng budgets and forecasts and actual cash
- flows.

Market risk

The company's main exposure to risk is through foreign currency exchange rates and ‘interest

",rates
2022 2021

. S _ o . £ 4 £

Cash and short-term deposits S - (36,008)  (109,546) -
Net funds - o . ' " (36,008) ' .(109,546) .
Equity . | - 842,183 723278
Total capital o 842,183 723278
Capital and net funds - o : SR 806,175 613,732
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' HOT ROCKS INVESTMENTS PLC- .
NOTES TO THE FINANCIAL STATEMENTS. (contmued)
FOR THE YEAR ENDED 31 MARCH 2022

3. ' FINANCIAL INSTRUMENTS

2022 2021
. £ £

Financial assets . )

Cash and cash equivalents. _ 36,008 109,546

Trade and other receivables . . 40,306 25,595

Other financial assets . 621,941 559,583

: Financial liabilities A R

" Trade and other payables . (185,656) (174,780)

~ . Carrying amount -

Fair value

- 2022 2021
. £ £

" 36,008 109,546

40,306 .. 25,595
621,941 © 559,583

_— =

(185,656)  (174,780)

9. . FINANCIAL ASSETS DESIGNATED AT FAIR VALUE THROUGH PROFIT OR LOSS

Listed

10. TRADE AND OTHER RECEIVABLES

Receivable from investment managers
Prepayments

2022 2021 -
£ e
621,941 559,583

2022 2021

£ £

11,476 25,595
28,830 -

40,306 25,595

Movements in the provision for impairment of trade and other receivables £Nil in both periods.

11. CASH AND CASH EQUIVALENTS

| Cash at baﬁk ‘

-For the purposes of the statement - of cash ﬂows cash and .cash equlvalents comprlse the.

o followmg at 31 March 2022.

~ Cash at bank
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HOT ROCKS INVESTMENTS PLC :
NOTES TO THE FINANCIAL STATEMENTS (contmued)
FOR THE YEAR ENDED 31 MARCH 2022

‘12.  SHARE CAPITAL

Authorised share capital

2022

2021
3 No. £ No. £
Issued : . '
class 1 : . : 173,602,222 173,602 173,602,222 - 173,602 .
- All issued share capital is classiﬁed as equity.
13. RESERVES
’ : Warrants reserve
o _ £
At 1 April 2022 115,600
‘Nature and purpose of other reserves L
s Warrants reserve -
. . £
At 1 April 2021 115,600
. 14. TRADE AND OTHER PAYABLES
| | | © 2022 - 2021
£ £
Payable to trade supphers - - 4,636
Other payables - . o 185,656 170,144
Accrued liabilities = . S : : 59,945 . 36,385
' 245,601 21 1,165 :

Included within accrued hab111t1es is an amount of £11,695.80 owing to Woodland ‘Capital
Limited (see Related Party Transactions Note 21) which is repayable on demand and interest of

2% per annum is chargeable

15. EARNINGS PER SHARE -

Bas1c earnings per share is . calculated - by d1v1d1ng the earnings attributable to ordmary.
shareholders of the company: by the weighted average number of ordinary shares outstandmg

dunng the year

| | f12022
Proﬁt/(loss) for the year e ' B o l 18,905 )
Weiglrted average nnmoer of ordinary snares .- . : | 173?6()_2,222
| Potential diluted weighled average number of shares ‘1“73,602,222
Earrlings per share : : , O.68A pence |
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'HOT ROCKS INVESTMENTS PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 2022 -

16. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT AND LOSS

2022
o £
At 1 April 799,302
. Additions 238,080
Disposal (228,526)
Movement in fair value 202,614
' 1,011,470
Financial assets through profit and loss are denominated in the follewing currencies: -
GB Pound 471,514
Canadian Dollar 298,877
. US Dollar - 22,950
Botswana Pula 218,129
17." ORDINARY SHARES
Issued Number of  Ordinary Share
Shares Shares " Premium
L £ o £ £
At 1 April 2021 173,602,222 173,602 1,174,631
At 31 March 2021 173,602,222 173,602 1,174,631
173,602,222 173,602

At 31 March 2022 1,174,631

18. SHARE BASED PAYMENTS

2021
o

913,114

285,135
(196,645)
(202,302) -
799,302

424,368

119,538

-45,000
210,396

- 3‘2.H

Tofal

£
1,348,233

1,348,233

1,348,233

On 31 May 2017, the Company issued warrants to directors of the Company, using the Black Scholes

method, as follows .

Gavin Bumell - 15,000,000
Charles Vaughan — 1,000,000
" Brian Rowbotham — 1 000 000

The key inputs into the Black Scholes model were Volatility as 50% and the Risk- Free Interest Rate as
% The warrants are exermsable at 1p per new ordmary share and expire on 1 June 2027

Weighted

‘ ‘Warrants =
Average exercise ' number:
e :
At31March2021  0.01 17,000,000
© At31March2022  0.01 17,000;0'00.

Page 30 of 33



HOT ROCKS INVESTMENTS PLC
NOTES TO THE FINANCIAL STATEMENTS (contlnued)
FOR THE YEAR ENDED 31 MARCH 2022 :

19. . RESERVES
Share capital comprises arno_unt subscribed for share capital at nominal value.
Share prerninm comprises amount subscribed for share capital in excess of nominal value.

Share optlons and warrants reserve consists of the fair valuer of optlons and warrants outstanding at
the year end. :

Other reserves represent the changes in fair value at available-for-sale‘ﬁnancial assets.

Retained loss comprises cumulative net gains and losses recogmsed in the statement of comprehenswe
" income. : :

20. CAPITAL COMJVIITMENTS :

There were no capital comrmtments authorised by the Directors or contracted for at 31 March 2022 or
31 March 2021 .

21. RELATED PARTY TRANSACTIONS |

An amount of £5,000 (2021: £5,000) has been accrued in resp_ect of Mountbeach Associates Limited,
which is controlled by Brian Rowbotham, for the services of Brian Rowbotham as non-executive
Chairman during the year. As at' 31 March 2022 a balance of £25 000 (2021: £25 000) remains
outstanding.

An amount of £5 .(500 has (2021: £5,000) been accrued relating to Charles Vanghan a Director of the
Company, for his Director services durmg the year At 31 March 2022, a balance of £26,250 (2021
£26,250) remains outstandmg : .

An amount of £25,000 (2021: £25 000) has been accrued relating to Gavm Bumell a Director of the'
Company, for his Director services during the year. At 31 March 2022, a balance of £155,655 (2021 -
£135,655) remains outstanding. .

During the year Woodland Capital anted paid for the purchase of shares in Pllar Gold Inc on behalf
.of the Company, amounting to £11,695.80 (2021: £Nil). The balance is repayable in demand and
‘interest is chargeable at 2% per annum. At 31 March 2022, a balance of £11,695.80 (2021 £N1l)

remains outstandmg

As at 31 March 2022 the Company owns 9,000,001 (2021: 9,000 001) shares in Rift Resources
* Limited which. was held at a value of £Nil (2021 £Nil). Gavin Burnell is a director in ‘Rift Resources
Limited.

" Asat 31 March 2022, Gavm Burnell, a director of the Company held a 13 16% (2021 9.45%) interest

in the issued.share capltal of Elephant Oil Lumted the Company also held a 8.5% (2021 8.5%)
1nterest in Elephant Oil Limited.

22 ULTIMATE CONTROLLING PARTY

The Directors consider there is no ultimate controlling ,party.
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"HOT ROCKS INVESTMENTS PLC
NOTES TO THE FINANCIAL STATEMENTS (contlnued)
FOR THE YEAR ENDED 31 MARCH 2022 '

23. TREASURY POLICY

The Company operates informal treasury policies which include ongoing assessments-of interest rate
management and borrowing policy. The Board approves all decisions on treasury policy.

24, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company has sought to minimise its exposure as follows:

Financial Risk Factors

The Company’s principal financial instruments. comprise both listed and unlisted investments, other
receivables, other payables and cash. The main purpose of these fmancml instruments is to raise
finance for the Company S operat1ons . '
The Company s activities expose it to a variety of financial risks. . The Company s Board monitors and A
manages the financial risks relating to the operations of the Company The Board provides written
pohcles for overall risk management, as well as written policies covenng spemﬁc areas.

Prlce Risk

The Company is exposed to equity securities price risk because of investments held by-the Company,
" classified as financial assets.through profit and loss. The Company is not directly exposed to
‘commodity price risk. To manage its price risk arising from mvestments in equlty securities, the
Company diversifies its portfoho

Diversification of the portfolio is done in 'accordance with the limits set by the board.

Interest risk

The Company is not exposed to interest rate risk on financial liabilities.

‘The Company has no other borrowing facilities available te it.

Foreign exchange risk

The. Company is exposed to foreign exchange risk on the investments it holds on foreign exchanges
‘which are traded in non GBP currency. The Company does not hedge against these investments but
does monitor exchange rate movements to ensure that set exchange rate movements are not exceeded.
Liquidity Risk

The Company’s continued future | opérations depend on its ability to raise sufficient working capital
through the issue of share capital, generate a return on its mvestments to meet 1ts future obhgatlonS'
and the potent1a1 settlement of the convertlble loan. S :

The ‘Company manages liquidity risk by ‘maintaining adequate reserves and by continuously
monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and

liabilities. The Company seeks to manage financial risk, to ensure sufficient 11qu1d1ty is available to
meet foreseeable needs and to invest cash assets safely and proﬁtably :
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h HOT ROCKS INVESTMENTS PLC

NOTES TO THE FINANCIAL STATEMENTS (contlnued)
FOR THE YEAR ENDED 31 MARCH 2022

25 CAPITAL RISK MANAGEMENT

.The Company is subject to capital requirements set by the AQSE Growth Market on which the
Company’s securities are traded. At 31 March 2022, the minimum share capital required by the
regulated market was £50,000 (2021: £50,000). The Company has remained within the required limits
' throughout the year.

The capital structure pnmanly con51sts of equlty attnbutable to the owners — comprising 1ssued
capltal reserves and retained losses, as well as cash and cash equlvalents The Company manages its-
capital by making adjustments to its composition in light of the economic conditions, with the aim of.
ensuring that it- will be able to continue as a going concern. while maximising the return to -
stakeholders. ' :

26. EVENTS AFTER THE.BALANCE SHEET DATE

* There has been a significant decrease in the value of financial assets held by the Company since the
‘balance sheet date. Directors have prepared valuations for the Company’s shareholdings held as at 30
September. 2022 for their interim financial statements and there has been a'total write down of
£241,795 relating to investments held as at 31 March 2022. ' In addition, one investment has been sold
in the interim period for a loss of £35,018 and a further investment sold in February 2023 at a loss of
£27,354.99 based on purchase price however in line with its written down value as at 30 September
2022. . :
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