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INTRODUCTION

This Management’s Discussion and Analysis (“MD&A”) of Lundin Gold Inc. and its subsidiary companies (collectively,
“Lundin Gold” or the “Company”) for the year ended December 31, 2016 provides a detailed analysis of the Company’s
business and compares its financial results with those of the previous year.

This MD&A is dated as of February 24, 2017 and should be read in conjunction with the Company’s audited
consolidated financial statements and related notes thereto for the fiscal years ended December 31, 2016 and 2015.
These audited consolidated financial statements have been prepared using accounting policies consistent with
International Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board
(“IASB”). References to the “2016 Period” and “2015 Period” relate to the years ended December 31, 2016 and
December 31, 2015, respectively.

Other continuous disclosure documents, including the Company’s press releases, quarterly and annual reports, and

annual information form are available through its filings with the securities regulatory authorities in Canada at
www.sedar.com.

HIGHLIGHTS AND ACTIVITIES

e Anindependent feasibility study for the Fruta del Norte Project (“FDN” or the “Project”) was completed in June
2016 (the “Feasibility Study”).

e InJuly, the La Zarza concession (host to FDN) phase change application was approved by the Government
of Ecuador. With this approved, the status of the La Zarza concession was converted from the Exploration
Phase to the Exploitation Phase under Ecuador's mining law.

¢ The Company completed an equity financing with a syndicate of underwriters (the "Underwriters"), pursuant
to which the Underwriters purchased, on a bought deal basis, 17,250,000 common shares of the Company at
a price of CAD$5.50 per common share (the “Offering”). Gross proceeds under the Offering were
CAD$94,875,000 ($72.6 million).

e An exploration drilling campaign was completed in early August, having tested five key targets located 15 to
20 km south of the FDN. The results of the drilling program indicated that further follow up is required.

e In October, the Company’s Environmental Impact Study (the "EIS") for FDN was approved and the
Environmental License was granted by the Government of Ecuador.

e During 2016, the Company completed negotiations and signed the Exploitation Agreement (the “EA”) for FDN
with the Government of Ecuador in December. The EA, combined with existing laws and regulations,
establishes the fiscal, operational and commercial terms and conditions for the development of FDN.

e During 2016, the Company completed negotiations and signed the Investment Protection Agreement (the
“IPA”) with the Government of Ecuador in December. The IPA provides further legal and tax stability to Lundin
Gold in conjunction with the EA.

¢ The Company continued to progress its planned Early Works program to advance the engineering and initiate
field work to maintain the project critical path. During the fourth quarter of 2016, work commenced on site
clearing and earth works associated with the development of the area and facilities to support the
commencement of construction of the mine portals and mine access declines in the second quarter of 2017.

e On January 16, 2017, the Company secured a $35 million credit facility from an insider of the Company (the
“2017 Facility”).

e On February 21, 2017, the Company awarded the mine development contract for FDN which encompasses
construction of the mine portals and soft tunnelling work and the development of the twin declines.


http://www.sedar.com/
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ABOUT LUNDIN GOLD

Lundin Gold is a Canadian mining company with its head office in Vancouver, British Columbia and a corporate office
in Quito, Ecuador. The Company owns FDN located in Southeast Ecuador.

Lundin Gold was incorporated in British Columbia and then continued under the Canada Business Corporations Act.
It is a reporting issuer in the Provinces of Alberta, British Columbia and Ontario. Lundin Gold’s common shares are
listed for trading on the TSX and Nasdaq Stockholm under the trading symbol “LUG”.

In December 2014, the Company acquired FDN along with surrounding exploration concessions, located in Southeast
Ecuador. FDN is one of the largest and highest grade undeveloped gold projects in the world. The Company is
advancing FDN in order to realize the significant potential of this asset.

The Company believes that the value created will not only greatly benefit shareholders, but also the Government and
people of Ecuador who are the Company's most important stakeholders in this project. Lundin Gold views its
commitment to corporate social responsibility as a strategic advantage that enables it both to access and effectively
manage business opportunities in increasingly complex environments. Lundin Gold is committed to addressing the
challenge of sustainability - delivering value to its shareholders, while simultaneously providing economic and social
benefits to impacted communities and minimizing the environmental footprint of its operations.

THE FRUTA DEL NORTE PROJECT

Lundin Gold’s property in Southeast Ecuador consists of 31 mining concessions covering an area of approximately
70,400 hectares. From this, FDN is comprised of three concession covering an area of approximately 4,900 hectares
and is located approximately 140 kilometres east-northeast of the City of Loja, which is the fourth largest city in Ecuador.

In addition to the current Mineral Resource and Mineral Reserve estimates, the Company believes that there is
significant exploration potential at FDN and on the more than 65,000 ha owned by the Company.

Activities in 2016

Feasibility Study of FDN

On June 6, 2016 the Company announced the results of the Feasibility Study on FDN. The highlights of the Feasibility
Study are:

e Probable Mineral Reserves totalling 4.82 million ounces of gold and 6.34 million ounces of silver (15.5 million
tonnes at 9.67 g/t Au and 12.7 g/t Ag);

e Estimated average annual gold production of 340,000 ounces at an estimated average life of mine (“LOM”)
total cash cost of $553/0z and an estimated LOM all-in sustaining cash cost of $623/0z, placing FDN in the

lowest cash cost quartile globally;

e Estimated LOM production of approximately 4.4 million ounces of gold and 5.2 million ounces of silver over
an initial 13-year mine life using an average gold recovery of 91.7% and average silver recovery of 81.5%;

e Estimated project capital cost, including contingency, of $669 million, net of taxes;
e Targeted start of construction in mid-2017;

e Expected first gold production in first quarter 2020 with first year of full production in 2021; and,
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e Project economics at a gold price of $1,250/ounce and a silver price of $20/ounce resulted in the following:

Pre-tax After Tax
Net Present Value at a 5% - -
discount rate (NPVs) $1,283 million $676 million
Internal Rate of Return (IRR) 23.8% 15.7%
Capital Payback (yrs) 3.7 45

Notes:
1. All figures are reported on a 100% equity project basis valuation. Capital payback is
calculated based on start of production.
2. Economic valuation is presented using a start date of July 1, 2017.

Full details of the Feasibility Study can be found in a technical report entitled "Fruta del Norte - NI 43-101 Technical
Report on Feasibility Study" (the “Technical Report”) which has an effective date of April 30, 2016. The Technical
Report is available for review under the Company's profile on SEDAR (www.sedar.com) and on the Company's website
(www.lundingold.com).

Early Works Program

The Company continued with the project engineering and Early Works program to transition FDN from the feasibility
study to full development and construction with the purpose of maintaining the critical path to first production. The key
activities of this program carried out during the third and fourth quarter of 2016 were:

e Continuation of the field investigations campaign to obtain additional geotechnical information for mine portals
and declines and ventilation shafts, process plant foundations, tailings dam and quarry site selection.

e Late in the year, commencement of clearing and site preparation for the construction of access roads, mine
portals platform, mine waste dumps and water management facilities (ponds and drainage) and support
services and facilities required for the start of the underground mine development by mid-2017.

e Advancement of the mine design to produce an updated life of mine plan. This included production of
underground mine development plans and detailed construction drawings for the mine portals and soft
tunnelling.

¢ Commencement of basic engineering of the process plant and surface facilities, including review of process
plant layout and site layout production of quantity take offs for updated capital cost estimates. At year end
basic engineering was approximately 56% complete.

e Completion of power studies for the incoming 230KV powerline from Bomboiza to Fruta del Norte and
subsequent commencement of basic engineering, baseline studies for environmental permitting and
easement acquisition.

On February 21, 2017, the Company awarded the mine development contract for FDN to a consortium comprising
Ingenieria y Construcciones Mas Errazuriz Limitada y Filiales (“Mas Errazuriz”) of Chile, and Sevilla y Martinez
Ingenieros C.A. Semaica (“Semaica”) of Ecuador. Mas Errazuriz and Semaica will partner as a 50/50 consortium to
become Lundin Gold’s key contractor for the mine portals and soft tunneling work and the development of the twin
declines in preparation for operations.
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Exploration

The Company continued exploration activities on some of its higher priority concessions. A drilling campaign was
completed in August with 28 holes drilled totaling 8,519 metres. The program tested five key targets located 15 to 20
km south of FDN. Core follow-up and field reinterpretation on these targets, suggests that the Suarez Formation Pull-
Apart Basin extends much further to the south than was previously interpreted, thereby upgrading the potential for Fruta
del Norte style targets along the edges of the basin further south. Key exploration targets along the edges of the basin
include Alejandro, Puente Princesa, and the general Rio Blanco area.

During the fourth quarter, an Induced Polarity (IP) geophysical survey was completed and was principally focused on
strong geochemical targets in the Reina, Guacamayo, and Marequesa concessions (RGM block) where three new
targets are being advanced to the drill-ready stage.

Ecuadorian Governmental Approvals

The Company’s Phase Change Application in respect of its 100% owned La Zarza concession was approved by the
Government of Ecuador on July 13, 2016. This approval moved the La Zarza concession from the exploration phase
to the exploitation phase under Ecuador's mining law and permits Aurelian Ecuador S.A., the Company's wholly owned
subsidiary, to proceed with its plans to develop FDN.

Environment and Permitting

On October 13, 2016, the Company’s EIS for FDN was approved by the Government of Ecuador. The process of
approval of the EIS started with the submission of a draft EIS in April 2016, followed by a public participation process
coordinated and developed with the Ministry of Environment (the "MOE"), and the delivery of a final EIS to the MOE in
August. The Environmental License was granted on October 28, 2016.

Exploitation Agreement

The Company signed the EA for FDN with the Government of Ecuador on December 14, 2016.

The EA, combined with existing laws and regulations, establishes the fiscal, operational and commercial terms and
conditions for the development of FDN. The key features of the EA are:

e The right to develop and produce gold from FDN for 25 years, which may be renewed.

e Advance royalty payments totaling $65 million to the Government of Ecuador, of which $25 million was paid
before the end of 2016. The balance of the payments will be due in two equal disbursements of $20 million
on the first and second anniversary of signing the EA.

e A royalty equal to 5% of net smelter revenues from production. The advance royalty payment is deductible
against future royalties payable.

The EA also defines the manner in which extraordinary revenue tax (the “Windfall Tax”) is to be calculated. Consistent
with the current laws in Ecuador, the Windfall Tax will not be applied until a company has recouped the cumulative
investment in a mining project from its inception until the start of production, plus four years. The four-year grace period
replaces the application of a present value adjustment to the actual cumulative investment incurred from signing of the
EA, as originally disclosed by the Company in January.

Investment Protection Agreement

The Company signed the IPA with the Government of Ecuador on December 19, 2016. The terms and conditions of
the IPA are unchanged from those announced in August.

The IPA provides further legal and tax stability to the Company in conjunction with the EA including, amongst other
items, fixing the income tax rate applicable to the Company at 22% and exempting payments of principal and interest
to financial institutions outside of Ecuador from the capital outflow tax. The execution of the IPA enhances the
Company's ability to finance the development of FDN and gives the Company the right to any benefits that are granted
pursuant to future investment protection agreements entered into by the Government of Ecuador with third parties for
similar projects in the country.
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Certified English translations of the EA and IPA are available under the Company’s profie on SEDAR at
www.sedar.com.

SELECTED ANNUAL FINANCIAL INFORMATION

2016 2015 2014
Net loss for the year $ (62,813,819) $ (45,323,862) $ (748,724)
Basic and diluted loss per share $ (0.59) % (0.45) % (0.04)
Weighted-average number of common shares
outstanding 108,675,136 101,219,763 18,380,162
Total assets $ 278,906,199 $ 267,399,530 $ 318,032,944

The loss during the year ended December 31, 2016 is higher compared to the previous year as a result of exploration
expenditures of $5.3 million in 2016 compared to $0.9 million in 2015. Professional fees increased by $1.3 million due
to an increase in corporate activities relating to negotiations with the Government of Ecuador on the EA and IPA. The
Company was also required to pay $3.9 million due to a one-time mandatory contribution to the Government of Ecuador
for the earthquake relief efforts. A law passed by the Government of Ecuador in response to an earthquake in the
provinces of Manabi and Esmeraldas in Ecuador on April 16, 2016 established a mandatory one-time levy was based
on 0.9% of the book value of the equity interest held in Ecuadorian companies by non-resident entities and is not
deductible for income tax purposes.

In addition, the Company incurred $2.8 million to settle a legal dispute against the Company relating to a net smelter
royalty on a Russian gold project previously held by the Company. Lastly, in 2016, the Company generated a gain on
account of foreign exchange of $5.2 million. This gain was generated by the substantial holdings of U.S. dollars at the
parent company level. As the functional currency of the parent company is the Canadian dollar, a strengthening of the
U.S. dollar against the Canadian dollar during the year ended December 31, 2015 generated a gain in terms of
Canadian dollars. The foreign exchange gain was less in 2016.
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SUMMARY OF QUARTERLY FINANCIAL RESULTS

The Company’s financial statements are reported under IFRS as issued by the IASB. The following table provides
highlights from the Company’s financial statements of quarterly results for the past eight quarters (unaudited).

2016 2016 2016 2016
Q4 Q3 Q2 Ql
Net loss for the period $ (23,888,698) $ (11,785,014) $ (12,430,576) $ (14,709,531)
Basic and diluted loss per share $ (0.20) $ (0.10) $ 0.12) $ (0.15)
Weighted-average number of common
shares outstanding 118,682,274 113,331,975 101,264,883 101,260,268
Total assets $ 278,906,199 $ 300,194,541 $ 249,635,830 $ 253,616,770
Working capital $ 1,022,055 $ 49,902,765 $  (8,535,198) $ 2,922,308
2015 2015 2015 2015
Q4 Q3 Q2 Q1
Net loss for the period $ (12,760,941) $ (11,602,887) $ (15,897,955) $ (5,062,079)
Basic and diluted loss per share $ (0.13) $ (0.11) $ (0.16) $ (0.05)
Weighted-average number of common
shares outstanding 101,260,268 101,239,398 101,201,982 101,176,268
Total assets $ 267,399,530 $ 277,941,185 $ 294,612,037 $ 304,792,017
Working capital $ 16,314,025 $ 28,324,350 $ 42,476,614 $ 56,317,859

The Company historically has only operated in the evaluation and exploration phase and therefore, has never generated
production revenue. The only income generated by the Company is interest income on its cash deposits.

The current quarter’'s net loss is higher compared to losses in prior quarters, including the fourth quarter of 2015,
primarily because of an increase in general and administrative expenditures. This increase was mainly due to the one-
time mandatory contribution to the Government of Ecuador for the earthquake relief efforts (see above), a settlement
of proceeding legal dispute (see above), an increase in project evaluation and exploration expenditures, and higher
employee compensation due to incentive bonuses.

LIQUIDITY AND CAPITAL RESOURCES

As at December 31, 2016, the Company had cash of $8.5 million and a working capital balance of $1.0 million compared
to cash of $21.4 million and a working capital balance of $16.3 million at December 31, 2015. The $12.9 million
decrease in cash was due primarily to $57.4 million used in operating activities relating to project evaluation expenses
on FDN. The Company also paid its first advance royalty payment of $25 million upon signing of the EA. The balance
of the payments will be due in two equal disbursements of $20 million on the first and second anniversary of signing.
This decrease was offset by cash provided by financing activities of $69.7 million mainly from an equity financing (see
paragraph below).

Equity Financing

The Company completed an equity financing pursuant to which the Underwriters purchased, on a bought deal basis,
17,250,000 common shares of the Company at a price of CAD$5.50 per common share. The total gross proceeds
raised under the Offering was CAD$94,875,000 ($72.6 million). Share issue costs of $3.3 million were paid resulting
in net proceeds of $69.3 million received by the Company in relation to the Offering.
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Short-term credit facilities

On June 8, 2016, the Company secured an $18 million credit facility from an insider of the Company. A total of $8
million was drawn down under the Facility and repaid in full on July 22, 2016 from the proceeds of the Offering. A total
of 39,267 common shares of the Company were issued in lieu of interest and fees.

Subsequently, on January 16, 2017, the Company secured a second short-term $35 million credit facility from the same
party (the “2017 Facility”).

The 2017 Facility is evidenced by a debenture (the “2017 Debenture”) which is unsecured and is due on the earlier of
the closing of a financing by the Company or May 31, 2017 (the "Maturity Date"). No interest is payable in cash during
the term of the 2017 Debenture. Any amount of the 2017 Facility remaining unpaid and outstanding on or after the
Maturity Date shall bear interest at a rate of 5.00% per annum until repaid in full.

The Company issued an aggregate of 60,000 common shares on January 16, 2017 as consideration for the 2017
Facility in lieu of fees. The Company will also issue an additional 1,700 common shares per month for each $1 million
of the 2017 Facility drawn down and outstanding until the Maturity Date. All securities issued in conjunction with the
2017 Facility will be subject to a four-month hold period under applicable securities law.

While the Company has recently completed the Feasibility Study for FDN, it has just commenced its development and
has no other sources of revenues. The Company’s continuing operations and the underlying value and recoverability
of the amount shown for the mineral interests are entirely dependent upon the ability of the Company to obtain the
necessary financing to develop FDN, fund future advance royalty payments to the Government of Ecuador, and on
future profitable production.

Any potential development activities at FDN require substantial additional capital. As the Company does not have any
sources of revenue, the Company is pursuing various financing transactions or arrangements, including equity
financing, debt financing, stream financing, joint venturing or other means.

Management is engaged in advanced discussions with a number of parties, including financial institutions, strategic
and other potential investors, which would allow for longer term financial solutions to be put in place. There can be no
assurance that such financing will be available to the Company when required or, if available, that it will be offered on
terms acceptable to Lundin Gold. A failure to raise capital by mid-2017 could delay the commencement of development
of FDN and, if the ongoing negotiations to raise capital were to extend for a material period of time beyond mid-2017,
it could potentially have a material adverse effect on Lundin Gold’s business, financial condition and results of
operations.

TRANSACTIONS WITH RELATED PARTIES

During the 2016 Period, the Company paid $324,577 (2015 - $293,267) to Namdo Management Services Ltd.
(“Namdo”), a private corporation associated with an officer of the Company. The Company occupies office space in
the Namdo offices for the Company’s management, investor relations personnel and support staff. Namdo charges a
service fee and recovers out of pocket expenses related to the Company. In addition, during the 2016 Period, the
Company paid $97,566 (2015 - $107,321) to Bofill Mir & Alvarez Jana Abogados (“BMAJ”), a law firm of which a director
of the Company is a partner. BMAJ assisted the Company with the negotiations of the EA and IPA with the Government
of Ecuador. The Company also paid $116,244 (2015 — nil) to Lundin S.A.. Lundin S.A. is associated with a director of
the Company and provides administrative and office facilities pursuant to an agreement.

FINANCIAL INSTRUMENTS

The Company’s financial instruments consist of cash, cash equivalents and receivables, which are categorized as loans
and receivables, and accounts payable and accrued liabilities, which are categorized as amortized cost. The fair value
of these financial instruments other than cash approximates their carrying values due to the short-term nature of these
instruments.

The Company’s financial instruments are exposed to a variety of financial risks by virtue of its activities including
currency, credit, interest rate and liquidity risk.
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Currency risk

The Company’s parent is Canadian and its capital is raised in Canadian dollars, with foreign operations in Ecuador.
Expenditures in Ecuador are primarily denominated in U.S. dollars. As such, the Company is subject to risk due to
fluctuations in the exchange rates of foreign currencies. Although the Company does not enter into derivative financial
instruments to manage its exposure, the Company tries to manage this risk by maintaining most of its cash in U.S.
dollars.

Credit risk

Credit risk is the risk of a financial loss to the Company if a counterparty to a financial instrument fails to meet its
contractual obligations. The majority of the Company’s cash is held in a large Canadian financial institution with a high
investment grade rating. The Company does not have any asset-backed commercial paper. The Company’s
receivables are made up of interest recoverable from large Canadian financial institutions.

Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. There is a very limited interest rate risk as the Company holds no interest bearing
financial obligations or assets.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its obligations as they become due. Cash flow
forecasting is performed regularly which monitors the Company’s liquidity requirements to ensure it has sufficient cash
to meet its operational needs at all times. In addition, management is actively involved in the review, planning and
approval of significant expenditures and commitments. Management is currently engaged in advanced discussions
with a number of parties, including financial institutions, strategic and other potential investors, which would allow for
longer term financial solutions to be put in place (refer to Liquidity and Capital Resources section above).

COMMITMENTS AND CONTINGENCIES

The Company has committed to payments under various leases and other commitments. Excluding spending amount
which may be required to maintain the Company’s mineral properties in good standing, the future minimum payments
are as follows:

Advance royalty Other Total
2017 $ 20,000,000 $ 7,236,910 $ 27,236,910
2018 20,000,000 - 20,000,000
Total $ 40,000,000 $ 7,236,910 $ 47,236,910

OFF-BALANCE SHEET ARRANGEMENTS

During the 2016 Period and the 2015 Period there were no material off-balance sheet transactions. The Company has
not entered into any specialized financial arrangements to minimize its currency risk.

OUTSTANDING SHARE DATA

As at the date of this MD&A, there were 118,748,003 common shares issued and outstanding and stock options
outstanding to purchase a total of 3,834,500 common shares for a total of 122,582,503 common shares outstanding
on a fully-diluted basis.



LUNDIN GOLD INC.

Management’s Discussion and Analysis
Year Ended December 31, 2016
(Expressed in U.S. Dollars, unless otherwise noted)

OUTLOOK

The Company remains on track with the Early Works program which is expected to be completed by mid-2017. In
addition, the mine development contract for FDN was awarded on February 21, 2017 which encompasses construction
of the mine portals and soft tunnelling work and the development of the twin declines. These activities support the
commencement of construction of the mine portals and twin declines in the second quarter of 2017.

Upon completion of basic engineering, near the end of the first quarter of 2017, the Company anticipates preparing a
production plan based on the new mine plan, updated capital and operating cost estimates and a revised execution
plan taking into account a self perform approach versus conventional EPCM approach.

During the next 12 months, the Company will continue to work with its financial advisors to put in place the financing
for the construction of FDN. Funding for the construction and development of FDN is expected to be done by various
financing transactions or arrangements, including equity financing, debt financing, stream financing, joint venturing or
other means with the objective of securing a first stage of funding by mid-2017.

CRITICAL ACCOUNTING ESTIMATES

The Company's significant accounting policies are presented in Note 3 in the Notes to the audited consolidated financial
statements for the year ended December 31, 2016.

Use of estimates

The preparation of consolidated financial statements requires management to make judgments, estimates and
assumptions that affect the application of policies and reported amounts of assets and liabilities, and expenses. The
estimates and associated assumptions are based on historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying
values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised if the revision affects only that period or in the period of the
revision and further periods if the review affects both current and future periods.

Significant assumptions about the future and other sources of estimation uncertainty that management has made at
the end of the reporting period, that could result in a material adjustment to the carrying amounts of assets and liabilities
in the event that the actual results differ from assumptions made, relate to, but are not limited to, the following:

Valuation of mineral properties

The Company carries the acquisition costs of its mineral properties at cost less any provision for impairment. The
Company undertakes a periodic review of the carrying values of mineral properties and whenever events or changes
in circumstances indicate that their carrying values may exceed their fair value. In undertaking this review, management
of the Company is required to make significant judgments. These judgments are subject to various risks and
uncertainties, which may ultimately influence the expected recoverability of the carrying values of the mineral properties
and related expenditures.

Utilization of tax losses

The Company is subject to income taxes in a number of jurisdictions. At present all of the entities are creating tax
losses. These tax losses are only recognized to the extent that expected future taxable profits are available.

Stock-based compensation

The fair value of stock options is determined using the Black-Scholes option pricing model and are expensed over their
vesting periods. In estimating fair value, management of the Company is required to make certain assumptions and
estimates regarding the life of the options, volatility and forfeiture rates. Changes in the assumptions used could result
in materially different results.
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Decommissioning and site restoration

The Company has obligations for site restoration and decommissioning related to FDN. The future obligations for
decommissioning and site restoration activities are estimated by the Company using mine closure plans or other similar
studies which outline the requirements that will be carried out to meet the obligations. Because the obligations are
dependent on the laws and regulations of the country in which the project is located, the requirements could change
as a result of amendments in the laws and regulations relating to environmental protection and other legislation affecting
resource companies. As the estimate of obligations is based on future expectations, a number of assumptions and
judgments are made by management in the determination of closure provisions. The decommissioning and site
restoration provisions are more uncertain the further into the future the mine closure activities are to be carried out.

CHANGES IN ACCOUNTING POLICIES

New standards and interpretations not yet adopted
IFRS 15, Revenue from Contracts with Customers

The IASB has issued a new standard for the recognition of revenue. This will replace IAS 18 which covers contracts
for goods and services and IAS 11 which covers construction contracts.

The new standard is based on the principle that revenue is recognised when control of a good or service transfers to a
customer.

The standard permits either a full retrospective or a modified retrospective approach for the adoption.

IFRS 15 will be effective for financial years commencing on or after January 1, 2018. The Company does not expect
any impact from this new standard as the Company has yet to generate any revenues.

IFRS 9, Financial Instruments

IFRS 9 addresses the classification, measurement and derecognition of financial assets and financial liabilities,
introduces new rules for hedge accounting and a new impairment model for financial assets.

The completed version of IFRS 9 is effective for annual periods beginning on or after January 1, 2018. The Company
does not expect any impact from the new classification, measurement and derecognition rules on the Company’s
financial assets and financial liabilities.

IFRS 16, Leases

IFRS 16 was issued in January 2016. It will result in almost all leases being recognised on the balance sheet, as the
distinction between operating and finance leases is removed. Under the new standard, an asset (the right to use the
leased item) and a financial liability to pay rentals are recognised. The only exceptions are short-term and low-value
leases.

The accounting for lessors will not significantly change.

IFRS 16 will be effective for annual periods beginning on or after January 1, 2019. The Company does not expect any

impact from this new standard as the Company does not currently have any leases.

QUALIFIED PERSON

The technical information relating to FDN contained in this MD&A has been reviewed and approved by Ron Hochstein
P. Eng, Lundin Gold’s President & CEO, and Nicholas Teasdale, MAusIMM CP(Geo), Lundin Gold’s Vice-President
Exploration, both of whom are Qualified Persons under NI 43-101.

Full details of the Feasibility Study can be found in a technical report entitled "Fruta del Norte - NI 43-101 Technical
Report on Feasibility Study" (the “Technical Report”) which has an effective date of April 30, 2016. The Technical

10



LUNDIN GOLD INC.

Management’s Discussion and Analysis
Year Ended December 31, 2016
(Expressed in U.S. Dollars, unless otherwise noted)

Report is available for review under the Company's profile on SEDAR (www.sedar.com) and on the Company's website
(www.lundingold.com).

FINANCIAL INFORMATION

The report for the three months ended March 31, 2017 is expected to be published on or about May 10, 2017.

DISCLOSURE CONTROLS AND INTERNAL CONTROLS OVER FINANCIAL REPORTING

Disclosure controls and procedures

Disclosure controls and procedures are designed to provide reasonable assurance that information required to be
disclosed by the Company in its annual filings, interim filings or other reports filed or submitted by it under securities
legislation is recorded, processed, summarized and reported within the time periods specified in the securities
legislation and include controls and procedures designed to ensure that information required to be disclosed by the
Company in its annual filings, interim filings or other reports filed or submitted under securities legislation is accumulated
and communicated to the Company’s management, including its Chief Executive Officer and Chief Financial Officer,
as appropriate to allow timely decisions regarding required disclosure.

Management, including the Chief Executive Officer and Chief Financial Officer, has evaluated the effectiveness of the
design and operation of the Company’s disclosure controls and procedures. As of December 31, 2016, the Chief
Executive Officer and Chief Financial Officer have each concluded that the Company’s disclosure controls and
procedures, as defined in NI 52-109 - Certification of Disclosure in Issuer's Annual and Interim Filings, are effective to
achieve the purpose for which they have been designed.

Internal controls over financial reporting

Internal controls over financial reporting are designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements in accordance with IFRS. Management is also
responsible for the design of the Company’s internal control over financial reporting in order to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with IFRS.

The Company’s internal controls over financial reporting include policies and procedures that: pertain to the
maintenance of records that, in reasonable detail accurately and fairly reflect the transactions and disposition of assets;
provide reasonable assurance that transactions are recorded as necessary to permit preparation of the financial
statements in accordance with IFRS and that receipts and expenditures are being made only in accordance with
authorization of management and directors of the Company; and provide reasonable assurance regarding prevention
or timely detection of unauthorized acquisition, use or disposition of assets that could have a material effect on the
financial statements.

Management, including the Chief Executive Officer and Chief Financial Officer, has evaluated the effectiveness of the
design and operation of the Company’s internal controls over financial reporting. As of December 31, 2016, the Chief
Executive Officer and Chief Financial Officer have each concluded that the Company’s internal controls over financial
reporting, as defined in NI 52-109 - Certification of Disclosure in Issuer's Annual and Interim Filings, are effective to
achieve the purpose for which they have been designed.

Because of their inherent limitations, internal controls over financial reporting can provide only reasonable assurance
and may not prevent or detect misstatements. Furthermore, projections of any evaluation of effectiveness to future
periods are subject to the risk that controls may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.
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RISKS FACTORS

There are a number of factors that could negatively affect Lundin Gold’s business and the value of the common shares,
including the factors listed below. The following information pertains to the outlook and conditions currently known to
Lundin Gold that could have a material impact on the financial condition of the Company. Other factors may arise that
are not currently foreseen by management of Lundin Gold that may present additional risks in the future. Current and
prospective security holders of Lundin Gold should carefully consider these risk factors.

Financing Requirements

The development of FDN requires substantial additional capital. When such additional capital is required, Lundin Gold
may need to pursue various financing transactions or arrangements, including equity financing, debt financing, joint
venturing of projects or other means. Additional financing may not be available when needed or, if available, the terms
of such financing might not be favourable to Lundin Gold. If Lundin Gold raises additional funding by issuing equity,
such financing may substantially dilute the interests of shareholders and reduce the value of their investment.
Moreover, Lundin Gold may not be successful in locating suitable financing when required or at all. A failure to raise
capital when needed would have a material adverse effect on Lundin Gold’s business, financial condition and results
of operations.

In addition, debt and other mezzanine financing may involve a pledge of assets and may be senior to interests of equity
holders. Lundin Gold may incur substantial fees and costs in pursuing future capital requirements. The ability to obtain
needed financing may be impaired by a variety of factors such as the capital markets (both generally and in the gold
industry, in particular), the location of FDN in Ecuador and the price of gold.

Instability in Ecuador

FDN is located in Ecuador, South America. As a result, the Project is subject to certain risks and possible political and
economic instability specific to Ecuador, such as the outcome of political elections and the possible turnover of
government, political unrest, labour disputes, invalidation of government orders, permits or property rights, risk of
corruption including violations under applicable foreign corrupt practices laws, military repression, war, civil
disturbances, criminal and terrorist acts, arbitrary changes in laws, expropriation, nationalization, renegotiation or
nullification of existing agreements and changes to monetary or taxation policies. The occurrence of any of these risks
may adversely affect the mining industry, mineral exploration and mining activities generally or the Company and,
among impacts, could result in the impairment or loss of mineral concessions or other mineral rights.

Exploration, development or production may also be affected to varying degrees by government regulations with
respect to, but not limited to, restrictions on future exploitation and production, price controls, export controls, income
taxes, labour and immigration, and by delays in obtaining or the inability to obtain necessary permits, opposition to
mining from environmental and other non-governmental organizations, limitations on foreign ownership, expropriation
of property, ownership of assets, environmental legislation, labour relations, limitations on repatriation of income and
return of capital, high rates of inflation, increased financing costs and site safety. These factors may affect both Lundin
Gold’s ability to undertake exploration and development activities in respect of future properties in the manner
contemplated, as well as its ability to continue to explore, develop and operate those properties in which it has an
interest or in respect of which it has obtained exploration and development rights to date.

Ecuador is holding presidential elections this year, which will be decided by a runoff vote in April and which may result
in a change in government. Any shifts in political attitudes or changes in laws that may result in, among other things,
significant changes to mining laws or any other national legal body of regulations or policies are beyond the control of
Lundin Gold and may adversely affect its business. The Company faces the risk that future governments may adopt
substantially different policies, which might extend to the expropriation of assets or increased government participation
in the mining sector. In addition, changes in resource development or investment policies, increases in taxation rates,
higher mining fees and royalty payments, revocation or cancellation of mining concession rights or shifts in political
attitudes in Ecuador may adversely affect Lundin Gold’s business.

Gold Price

Gold price has fluctuated widely, particularly in recent years. The price of gold is affected by numerous factors beyond
Lundin Gold’s control, including levels of supply and demand, global or regional consumptive patterns, sales by
government holders, metal stock levels maintained by producers and others, increased production due to new mine
developments and improved mining and production methods, speculative activities related to the sale of metals,
availability and costs of metal substitutes, international economic and political conditions, interest rates, currency values
and inflation.
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The development of FDN requires substantial additional capital. When such additional capital is required, Lundin Gold
may need to pursue various financing transactions or arrangements, including equity financing, debt financing, joint
venturing of projects or other means. Variations in the gold price may impact if the additional financing is available
when needed or, if available, the terms of such financing might not be favourable to Lundin Gold.

The mineral exploration and development industry in general is intensely competitive, and there is a risk that even with
commercial quantities of proven and probable Mineral Reserves, a profitable market may not exist for the sale of the
same. The economically viable development of identified Mineral Reserves is highly dependent upon the price of
metals. A sustained and substantial decline in gold prices could result in the write down, termination of exploration work
or loss of its interests in such properties.

If FDN is developed to production, the majority of Lundin Gold’s revenue will be derived from the sale of gold. Therefore,
fluctuations in the prices of this commodity may affect Lundin Gold’s future operations and potential profitability.
Declining market prices for gold could materially adversely affect Lundin Gold’s future operations and profitability.

Further, if the price of gold decreases, then potential revenues from FDN will likely decrease and such decreased
revenues may increase the requirements for capital. Failure to obtain sufficient financing will result in a delay or
indefinite postponement of development or production at FDN.

Government or Regulatory Approvals

Lundin Gold’s exploration and development activities and its operations depend on its ability to obtain, sustain or renew
various mineral rights, licenses, permits, authorizations and regulatory approvals (collectively, “Rights” and individually
a “Right”) from various governmental and quasi-governmental authorities. Lundin Gold’s ability to obtain, sustain or
renew such Rights on acceptable terms and on a timely basis is subject to changes in regulations and policies and to
the discretion of the applicable governmental and quasi-governmental bodies. Lundin Gold may not be able to obtain,
sustain or renew its Rights or its Rights may not be obtainable on reasonable terms or on a timely basis.

Additional Rights that are necessary to permit Lundin Gold to commercially exploit the deposit at FDN may be subject
to unfavourable terms, may be delayed or may not be obtained at all. A delay in obtaining any such Rights, the
imposition of unfavourable terms or conditions on any Rights or the denial of any Right may have a material adverse
effect on Lundin Gold’s business, financial condition, results of operations and prospects and, in particular, the
development of FDN.

Contractor Performance

As the Company proceeds with the development of FDN, the timely and cost effective completion of the work will
depend on a large degree to the satisfactory performance of Lundin Gold’'s contractors, as well as the design and
engineering consultants who are responsible for the different elements of the site and mine plan. If any of these
contractors or consultants do not perform to accepted or expected standards, Lundin Gold may be required to hire
different contractors to complete tasks, which may impact schedules and add costs to the Project and, in some cases
lead to significant risks and losses. A major contractor default or the failure to properly manage contractor performance
could have a material impact on Lundin Gold’s results.

Risks with Underground Development

The Company’s activities related to the development of the mine at FDN are subject to risks inherent in the mining
industry generally, including unexpected problems associated with required water flow, retention and treatment, water
quality, surface and underground conditions, equipment performance, accidents, labour disputes, force majeure risks
and natural disasters. Particularly with underground development, inherent risks include variations in rock structure
and strength as it impacts on construction of the mine, de-watering and water handling requirements and unexpected
local ground conditions. Hazards, such as unusual or unexpected rock formations, rock bursts, pressures, collapses,
flooding or other conditions, may be encountered during construction. Such risks could result in personal injury or
fatality; damage to or destruction of the mine, processing facilities or equipment; environmental damage; delays,
suspensions or permanent cessation of activities; monetary losses; and possible legal liability.

Title Matters and Surface Rights and Access

There is a risk that title to the mining concessions, the surface rights and access rights comprising FDN may be deficient
or subject to dispute. The procurement or enforcement of such rights can be costly and time consuming. In areas
where there are local populations or land owners, it may be necessary, as a practical matter, to negotiate surface
access. Despite having the legal right to access the surface and carry on mining activities, Lundin Gold may not be
able to negotiate satisfactory agreements with existing landowners/occupiers for such access, and therefore it may be
unable to carry out mining activities as planned. In addition, in circumstances where such access is denied, or no
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agreement can be reached, Lundin Gold may need to rely on the assistance of local officials or the courts in such
jurisdictions, which may delay or impact mining activities as planned.

There is also a risk that the Company’s exploration, development and mining authorizations and surface rights may be
challenged or impugned by third parties. In addition, there is a risk that Lundin Gold will not be able to renew some or
all its licenses in the future. Inability to renew a license could result in the loss of any project located within that license.

Finally, there is a risk that developing laws and movements respecting the acquisition of lands and other rights of
indigenous communities may alter the arrangements made by prior owners of the lands where FDN is located. Future
laws and actions could have a material adverse effect on Lundin Gold’s operations at FDN or on its financial position,
cash flow and results of operations.

Shortages of Critical Parts, Equipment and Skilled Labour

Lundin Gold’s ability to acquire critical resources such as input commodities, equipment, and skilled labour due to
worldwide demand, may cause unanticipated cost increases and delays in delivery times, thereby impacting operating
costs, capital expenditures and development schedules.

Employee Recruitment and Retention

Recruiting and retaining qualified personnel is critical to Lundin Gold’'s success. Lundin Gold is dependent on the
services of key executives including its President and Chief Executive Officer and other highly skilled and experienced
executives and personnel focused on managing Lundin Gold’s interests. The number of persons skilled in construction,
development, acquisition and exploration of mining properties is limited and competition for such persons is intense.
As Lundin Gold continues with the development of FDN and its business activity grows, Lundin Gold will require
additional key construction, operations, financial and geologic personnel. There is a risk that Lundin Gold will not be
successful in attracting, training and retaining qualified personnel as competition for persons with these skill sets
increases. If Lundin Gold is not successful in attracting, training and retaining qualified personnel, the efficiency of
Lundin Gold’s operations could be impaired, which could have an adverse impact on Lundin Gold’s future cash flows,
earnings, results of operations and financial condition.

Community Relations

The Company’s relationship with communities in which it operates is critical to the construction and development of the
Project. FDN is located near rural communities, some of which contain groups that have been opposed to mining
activities from time to time in the past, which may affect Lundin Gold’s ability to develop FDN in the short and long term.
Furthermore, local communities may be influenced by external entities, groups or organizations opposed to mining
activities. Inrecentyears, anti-mining nongovernmental organization (“NGQO”) activity in Ecuador has increased. These
communities and NGOs have taken such actions as road closures, work stoppages, and law suits for damages. These
actions relate not only to current activities but often in respect to the mining activities by prior owners of mining
properties. Such actions by communities and NGOs may have a material adverse effect on Lundin Gold’s operations
at FDN and on its financial position, cash flow and results of operations. Lundin Gold does not presently maintain
political risk insurance for FDN.

Infrastructure

Mining, processing, development and exploration activities depend, to one degree or another, on adequate
infrastructure. Reliable roads, bridges, power sources and water supply are important elements of infrastructure, which
affect capital and operating costs. The lack of availability on acceptable terms or the delay in the availability of any one
or more of these items could prevent or delay exploration or development of FDN. If adequate infrastructure is not
available in a timely manner, there is a risk that (i) the development of FDN will not be completed on a timely basis, or
at al, (ii) the resulting operations will not achieve the anticipated production volume or (iii) the anticipated construction
costs and ongoing operating costs associated with the development of FDN will be higher than anticipated.
Furthermore, unusual or infrequent weather phenomena, sabotage, government or other interference in the
maintenance or provision of necessary infrastructure could adversely affect Lundin Gold’s operations and profitability.

Market Price of the Company’s Common Shares

Securities of mineral companies have experienced substantial volatility in the past, often based on factors unrelated to
the financial performance or prospects of the companies involved. These factors include macroeconomic conditions in
North America and globally, and market perceptions of the attractiveness of particular industries. The price of the
Company’s common shares is also likely to be significantly affected by short-term changes in commodity prices, other
mineral prices, currency exchange fluctuation, or in its financial condition or results of exploration on its projects. Other
factors unrelated to the performance of the Company that may have an effect on the price of the Company’s common
shares include the following: the extent of analyst coverage available to investors concerning the business of the
Company may be limited if investment banks with research capabilities do not follow the Company, lessening in trading
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volume and general market interest in the Company's common shares may affect an investor's ability to trade significant
numbers of common shares of the Company, the size of the Company's public float and its inclusion in market indices
may limit the ability of some institutions to invest in the Company's common shares, and a substantial decline in the
price of the common shares of the Company that persists for a significant period of time could cause the Company's
common share to be delisted from an exchange, further reducing market liquidity. If an active market for the common
shares of the Company does not continue, the liquidity of an investor's investment may be limited and the price of the
Company’s common shares may decline. If an active market does not exist, investors may lose their entire investment
in the Company. As a result of any of these factors, the market price of the Company’s common shares at any given
point in time may not accurately reflect the long-term value of the Company. Securities class-action litigation often has
been brought against companies following periods of volatility in the market price of their securities. The Company
may in the future be the target of similar litigation. Securities litigation could result in substantial costs and damages
and divert management's attention and resources.

Tax Regime in Ecuador

Tax regimes in Ecuador may be subject to differing interpretations and are subject to change without notice. The
Company’s interpretation of tax law as applied to its transactions and activities may not coincide with that of the tax
authorities. As a result, the taxation applicable to transactions and operations may be challenged or revised by the tax
authorities, which could result in significant additional taxes, penalties and/or interest.

There is a risk that restrictions on the repatriation of earnings from Ecuador to foreign entities will be imposed in the
future and Lundin Gold has no control over withholding tax rates. In addition, there is a risk that new laws and
regulations in Ecuador may result in a capital gains tax on profits derived from the sale of shares, ownership interests
and other rights, such as exploration rights, of companies with permanent establishments in the country. The Company
will not likely be able to comply with this law as currently drafted as it does not have access to the information requested
by the law. Itis unknown at this time what, if any, liability the Company or its subsidiaries may be subject to as a result
of the application of this law. There is a risk that the Company’s access to financing may be limited as a result of the
indirect taxation.

Measures to Protect Endangered Species

Ecuador is a country with a diverse and fragile ecosystem and the federal government, regional governments and
NGOs are vigilant in their protection of endangered species. The existence or discovery of an endangered species at
FDN would likely have a number of adverse consequences to the Company’s plans and operations. For instance, the
presence of an endangered species could require the Company to modify its design plans and construction, to take
extraordinary measures to protect the species or to cease its activities at FDN temporarily or permanently, all of which
would delay FDN'’s development and production and would have an adverse economic impact on the Company, which
could be material. The existence or discovery of an endangered species at FDN could also ignite NGO and local
community opposition to FDN, which would be a further barrier to development of FDN and could impact the Company’s
global reputation.

Non-Compliance and Compliance Costs

Lundin Gold, its subsidiaries, its business and its operations are subject to various laws and regulations. The costs
associated with compliance with such laws and regulations may cause substantial delays and require significant cash
and financial expenditure, which may have a material adverse effect on the Company or the development of FDN.

The legal and regulatory requirements in Ecuador applicable to mining activities are different from those in Canada.
The officers and directors of the Company rely, to a great extent, on the Company’s local legal counsel and local
consultants and advisors in respect of legal, environmental compliance, banking, financing and tax matters in order to
ensure compliance with material legal, regulatory and governmental developments as they pertain to and affect the
Company’s operations in Ecuador and to assist the Company with its governmental relations. The Company may also
rely, to some extent, on those members of management who have previous experience working and conducting
business in Ecuador.

Despite these resources, the Company may fail to comply with a legal or regulatory requirement, which may lead to
the revocation of certain rights or to penalties or fees and in enforcement actions thereunder, including orders issued
by regulatory or judicial authorities causing operations to cease or be curtailed and may include corrective measures
requiring capital expenditures, installation of additional equipment, or remedial actions. Parties engaged in exploration
operations may be required to compensate those suffering loss or damage by reason of the exploration activities and
may have civil or criminal fines or penalties imposed for violations of applicable laws or regulations and, in particular,
environmental laws. Any of the foregoing may have a material adverse effect on the Company or the development of
FDN.
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Economic Developments in Ecuador

Due to its location in Ecuador, FDN depends in part upon the performance of the Ecuadorian economy. As a result,
Lundin Gold’s business, financial position and results of operations may be affected by the general conditions of the
Ecuadorian economy, price instabilities, currency fluctuations, inflation, interest rates, regulatory changes, taxation
changes, social instabilities, political unrest and other developments in or affecting Ecuador over which Lundin Gold
does not have control. Because international investors’ reactions to the events occurring in one emerging market
country sometimes appear to demonstrate a “contagion” effect in which an entire region or class of investment is
disfavoured by international investors, Ecuador could also be adversely affected by negative economic or financial
developments in other emerging market countries.

Exploration and Development Risks

The exploration for, and development of, mineral deposits involves significant risks which, even with a combination of
careful evaluation, experience and knowledge, may not be eliminated. Few exploration properties are ultimately
developed into producing mines. Major expenses may be required to locate and establish Mineral Reserves, to develop
metallurgical processes, and to construct mining and processing facilities at a particular site. There is a risk that the
exploration or development programs of Lundin Gold will not result in a profitable commercial mining operation.

Whether a mineral deposit will be commercially viable depends on a number of factors, including but not limited to: the
particular attributes of the deposit, such as quantity and quality of the minerals, metallurgy and proximity to infrastructure
and labour; mineral prices, which are highly cyclical; and government regulations, including regulations relating to
prices, taxes, royalties, land tenure, land use, importing and exporting of minerals, and environmental protection. The
exact effect of these factors cannot be accurately predicted but could have a material adverse effect upon Lundin Gold’s
operations.

There is a risk that the expenditures made by Lundin Gold towards the search and evaluation of precious metals and
other minerals will not result in discoveries of additional Mineral Resources, Mineral Reserves or any other mineral
occurrences. There is a risk that even if commercial quantities of ore are discovered, the new ore body will not be
developed and brought into commercial production. Development projects are subject to, but not limited to, the
successful completion of final feasibility studies, issuance of necessary permits and other government approvals and
receipt of adequate financing.

Mineral Reserve and Resource Estimates

Mineral Reserve and Mineral Resource figures are estimates, and there is a risk that any of the Mineral Resources and
Mineral Reserves identified at FDN to date will not be realized. Until a deposit is actually mined and processed, the
quantity of Mineral Resources and Mineral Reserves and grades must be considered as estimates only. In addition,
the quantity of Mineral Resources and Mineral Reserves may vary depending on, among other things, precious metal
prices. Any material change in quantity of Mineral Resources, Mineral Reserves or percent extraction of those Mineral
Reserves recoverable by underground mining techniques may affect the economic viability of any project undertaken
by Lundin Gold. In addition, there is a risk that metal recoveries in small scale laboratory tests will not be duplicated in
a larger scale test under on-site conditions or during production.

Mineral Resources that are not Mineral Reserves do not have demonstrated economic viability, and there is a risk that
they will never be mined or processed profitably. Further, there is a risk that Inferred Mineral Resources will not be
upgraded to proven and probable Mineral Reserves as a result of continued exploration.

Fluctuations in gold prices, results of drilling, metallurgical testing and production and the evaluation of studies, reports
and plans subsequent to the date of any estimate may require revision of such estimate. Any material reductions in
estimates of Mineral Reserves could have a material adverse effect on Lundin Gold’s results of operations and financial
condition.

Operating History

Lundin Gold has limited experience in operating FDN and conducting exploration work in Ecuador generally. Although
Lundin Gold possesses an experienced management team, Lundin Gold is subject to many risks common to new
enterprises, including limitations with respect to personnel, financial and other resources and lack of revenues. There
is a risk that Lundin Gold will not be successful in achieving a return on shareholders’ investment and the likelihood of
Lundin Gold’s success must be considered in light of its expected early stage of operations.

Dependence on Single Project

The only property in which Lundin Gold has an interest is FDN. Actual development costs thereof may differ materially
from Lundin Gold’s estimates and may render the development of FDN economically unfeasible. In the absence of
additional mineral projects, Lundin Gold is solely dependent upon FDN for its revenue and profits, if any. Should the
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development of FDN not be possible or practicable for political, engineering, technical or economic reasons, then
Lundin Gold’s business and financial position will be significantly and adversely affected.

Artisanal and lllegal Mining

Previous mining by illegal and artisanal miners has occurred in the area surrounding FDN and occurs today on a more
limited basis. Activity by artisanal and illegal miners could lead to interference with Lundin Gold’s operations and could
result in conflicts. These potential activities could cause damage to FDN, including pollution, environmental damage,
fires, or personal injury or death, for which Lundin Gold could potentially be held responsible. The presence of artisanal
and illegal miners can lead to project delays and disputes regarding the development or operation of gold deposits.
Artisanal and illegal mining can also result in mine stoppages, environmental issues and could have a material adverse
effect on Lundin Gold’s results of operations or financial condition.

Reclamation Obligations

Reclamation requirements are designed to minimize long-term effects of mining exploitation and exploration
disturbance by requiring the operating company to control possible deleterious effluents and to re-establish to some
degree pre-disturbance land forms and vegetation. Lundin Gold is subject to such requirements in connection with its
activities at FDN and may be liable for actions and activities and disturbances caused by artisanal and illegal miners
on the Company’s property. Any significant environmental issues that may arise, however, could lead to increased
reclamation expenditures and could have a material adverse impact on Lundin Gold’s financial resources. Furthermore,
environmental hazards may exist on the properties in which Lundin Gold holds interests which are unknown to Lundin
Gold at present and which have been caused by previous or existing owners or operators of the properties.

There can also be no assurance that closure estimates prove to be accurate. The amounts recorded for reclamation
costs are estimates unique to a property based on estimates provided by independent consulting engineers and Lundin
Gold’s assessment of the anticipated timing of future reclamation and remediation work required to comply with existing
laws and regulations. Actual costs incurred in future periods could differ from amounts estimated. Additionally, future
changes to environmental laws and regulations could affect the extent of reclamation and remediation work required to
be performed by Lundin Gold. Any such changes in future costs could materially impact the amounts charged to
operations for reclamation and remediation.

Adverse Economic Conditions

The unprecedented events in financial markets in the past several years have had a profound impact on the global
economy. Many industries, including the precious metals mining industry, are impacted by these market conditions.
Some of the key impacts of the current financial market turmoil include contraction in credit markets resulting in a
widening of credit risk, devaluations, high volatility in global equity, commodity, foreign exchange and precious metal
markets and a lack of market liquidity. A continued or worsened slowdown in the financial markets or other economic
conditions, including but not limited to, consumer spending, employment rates, business conditions, inflation, fuel and
energy costs, consumer debt levels, lack of available credit, the state of the financial markets, interest rates and tax
rates may adversely affect Lundin Gold’s growth and profitability. Specifically, the current commodity market conditions
have had an impact on the cost and availability of financing and liquidity for commodity related companies and there is
a risk that the Company will not successfully finance ongoing operations. The volatility of gold prices would also impact
Lundin Gold’s expected revenues, profits, losses and cash flow while continued recessionary pressures could adversely
impact demand for Lundin Gold’s production, if any. Finally, volatile energy, commodity and consumables prices and
currency exchange rates would impact Lundin Gold’s production costs, if any, and the devaluation and volatility of
global stock markets could impact Lundin Gold. These factors could have a material adverse effect on Lundin Gold’s
financial condition and results of operations.

Information Systems and Cyber Security

The Company's operations depend on information technology (“IT”) systems. These IT systems could be subject to
network disruptions caused by a variety of sources, including computer viruses, security breaches and cyber-attacks,
as well as disruptions resulting from incidents such as cable cuts, damage to physical plants, natural disasters,
terrorism, fire, power loss, vandalism and theft. The Company's operations also depend on the timely maintenance,
upgrade and replacement of networks, equipment, IT systems and software, as well as pre-emptive expenses to
mitigate the risks of failures. Any of these and other events could result in information system failures, delays and/or
increase in capital expenses. The failure of information systems or a component of information systems could,
depending on the nature of any such failure, adversely impact the Company's reputation and results of operations.

Although to date the Company has not experienced any material losses relating to cyber attacks or other information
security breaches, there can be no assurance that the Company will not incur such losses in the future. The Company's
risk and exposure to these matters cannot be fully mitigated because of, among other things, the evolving nature of
these threats. As a result, cyber security and the continued development and enhancement of controls, processes and
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practices designed to protect systems, computers, software, data and networks from attack, damage or unauthorized
access remain a priority. As cyber threats continue to evolve, the Company may be required to expend additional
resources to continue to modify or enhance protective measures or to investigate and remediate any security
vulnerabilities.

Industry Competition

The mining industry is intensely competitive in all its phases. Lundin Gold competes with many companies that have
greater financial and technical resources than Lundin Gold for the acquisition of mineral properties, recruitment and
retention of qualified employees and access to equipment required for exploration, development and production. There
is a risk that competition adversely affects Lundin Gold’s future exploration and development of FDN or other projects
it may acquire.

Insurance and Uninsured Risks

The business of Lundin Gold is subject to a number of risks and hazards generally, including adverse environmental
conditions, industrial accidents, labour disputes, unexpected geological conditions, ground or slope failures, cave-ins,
rock bursts, changes in the regulatory environment and natural phenomena such as inclement weather conditions,
floods and earthquakes. Such occurrences could result in damage to mineral properties, personal injury or damage to
the properties of Lundin Gold or the properties of others, delays in mining, monetary losses and possible legal liability.
Lundin Gold’s current insurance does not cover all the potential risks associated with an exploration or development
company’s operations. Lundin Gold may also be unable to maintain insurance to cover certain risks at economically
feasible premiums. Insurance coverage may not continue to be available or may not be adequate to cover any resulting
liability. Moreover, insurance against risks such as environmental pollution or other hazards as a result of exploration
and production is not generally available to Lundin Gold or to other companies in the mining and exploration industry
on acceptable terms. Lundin Gold might also become subject to liability for pollution or other hazards which it may not
be insured against or which Lundin Gold may elect not to insure against because of premium costs or other reasons.
Losses from these events may cause Lundin Gold to incur significant costs that could have a material adverse effect
upon its consolidated financial performance and results of operations.

Application of Anti-Bribery Laws

Lundin Gold is required to comply with anti-corruption and anti-bribery laws, including the Canadian Corruption of
Foreign Public Officials Act, as well as similar laws in the countries in which Lundin Gold conducts its business. If
Lundin Gold finds itself subject to an enforcement action or is found to be in violation of such laws, this may result in
significant penalties, fines and/or sanctions imposed on Lundin Gold resulting in a material adverse effect on Lundin
Gold.

Claims and Legal Proceedings

Lundin Gold may be subject to claims or legal proceedings in multiple jurisdictions covering a wide range of matters
that arise in the ordinary course of its current business or the Company’s previous business activities in Canada, Cyprus
and Russia which could materially adversely impact Lundin Gold’s financial position, cash flow and results of
operations.

Internal Controls

Internal controls over financial reporting are procedures designed to provide reasonable assurance that transactions
are properly authorized, assets are safeguarded against unauthorized or improper use, and transactions are properly
recorded and reported. A control system, no matter how well designed and operated, can only provide reasonable, not
absolute, assurance with respect to the reliability of financial reporting and financial statement preparation.

Control of Lundin Gold

As at the date hereof, Zebra and Lorito Holdings S.a.r.I (“Lorito”), who report their security holdings as joint actors, and
Kinross Gold Corporation (“Kinross”) are control persons of Lundin Gold. As long as Kinross, Zebra and Lorito maintain
significant interests in Lundin Gold, they will have the ability to exercise certain influence with respect to the affairs of
Lundin Gold and significantly affect the outcome of the votes of shareholders. There is a risk that the interests of
Kinross, Zebra and Lorito differ from those of other shareholders.

As a result of the significant holdings of Kinross, Zebra and Lorito, there is a risk that the Company’s securities are less
liquid and trade at a relative discount compared to circumstances where these persons did not have the ability to
influence or determine matters affecting Lundin Gold. Additionally, there is a risk that their significant interests in Lundin
Gold discourages transactions involving a change of control of Lundin Gold, including transactions in which an investor,
as a holder of the Company’s securities, would otherwise receive a premium for its Company’s securities over the then-
current market price.
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FORWARD LOOKING STATEMENTS

Certain of the information and statements in this MD&A are considered “forward-looking information” or “forward-looking
statements” as those terms are defined under Canadian securities laws (collectively referred to as “forward-looking
statements”). Any statements that express or involve discussions with respect to predictions, expectations, beliefs,
plans, projections, objectives, assumptions or future events or performance (often, but not always, identified by words
or phrases such as “believes”, “anticipates”, “expects”, “is expected”, “scheduled”, “estimates”, “pending”, “intends”,
“plans”, “forecasts”, “targets”, or “hopes”, or variations of such words and phrases or statements that certain actions,
events or results “may”, “could”, “would”, “will”, “should” “might”, “will be taken”, or “occur” and similar expressions) are

not statements of historical fact and may be forward-looking statements.

By their nature, forward-looking statements and information involve assumptions, inherent risks and uncertainties,
many of which are difficult to predict, and are usually beyond the control of management, that could cause actual results
to be materially different from those expressed by these forward-looking statements and information. Lundin Gold
believes that the expectations reflected in this forward looking information are reasonable, but no assurance can be
given that these expectations will prove to be correct. Forward-looking information should not be unduly relied upon.
This information speaks only as of the date of this MD&A, and the Company will not necessarily update this information,
unless required to do so by securities laws.

This MD&A contains forward-looking information in a number of places, such as in statements pertaining to: the benefits
to be derived under the exploitation agreement and the investment protection agreement; the timing, progress and
success of the Early Works program; the success of the Company’s exploration plans and activities; planned
exploration and development expenditures and reclamation costs; the timing and success of permitting and regulatory
approvals; the completion of a new production plan within the expected timeframe; future sources of liquidity, capital
expenditures and requirements; the expectations of market prices and costs; the development, construction and
operation of FDN; anticipated future tax payments and rates, cash flows and their uses.

Lundin Gold’s actual results could differ materially from those anticipated. Management has identified the following
risk factors which could have a material impact on the Company or the trading price of its shares: the ability to arrange
financing and the risk to shareholders of dilution from future equity financings; risks related to carrying on business in
an emerging market such as possible government instability and civil turmoil and economic instability; volatility in the
price of gold; the timely receipt of regulatory approvals, permits and licenses; risks associated with the performance of
the Company’s contractors; risks inherent in the development of an underground mine; deficient or vulnerable title to
mining concessions and surface rights; shortages of resources, such as labour, and the dependence on key personnel;
risks associated with the Company’s community relationships; unreliable infrastructure and local opposition to mining;
volatility in the market price of the Company’s shares; uncertainty with the tax regime in Ecuador; measures required
to protect endangered species; difficulty complying with changing government regulations and policies, including
without limitation, compliance with environment, health and safety regulations, and the cost of compliance or failure to
comply with applicable laws; exploration and development risks; the accuracy of the Mineral Reserve and Resource
estimates for FDN and the Company’s reliance on one project; liabilities; the Company’s lack of operating history in
Ecuador; illegal mining; uncertainty as to reclamation and decommissioning; adverse global economic conditions; risks
associated with the Company’s information systems; the inadequacy of insurance; risks of bribery or corruption; the
potential for litigation; limits of disclosure and internal controls; and the potential influence of the Company’s largest
shareholders.

There can be no assurance that such statements will prove to be accurate, as Lundin Gold's actual results and future

events could differ materially from those anticipated in this forward-looking information as a result of the factors
discussed under the heading “Risk Factors” in this MD&A.
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