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Independent Audit Report to members of P.O.S. Media Online Limited

Scope

The financial report and directovs ' vesponsibility )

The financiel repart camprises the statement of financial position, statement of financix] performance, statement
of cash flows, accompanying notss 1o the financial steiements, and the directors’ declaration for P.O.S. Media
Opline Limitad (the campany) and the consolidated entity, for the year ended 31 December 2002, The
consolidated entity comprises both the cornpany and the entities ir controlled during that year.

The directors of the corpany are responaible for preparing a financial report that gives a true and fair view of
the finsncial position and parformance of the corupany and the consolidated entity, and that eomplies with
Accomiing Smndards in Australia, in seeordance with the Carporations dei 2001, This mchudes mspensibility
for the maintenance of adequate aceounting racords and internal controls that ere dezigned to prevent and detect
frand and error, and for the accounting policies and accounting estimarss inherent in the fnsncial report.

Audit approach

We conducted an independent andit of the financial repart in order to express 2n opinjon on it w the members of
the company. Our andit wes conductad in accordance with Anstralian Auditing Srandards in order to provids
reasamahle sssurance ss to whether the financisl report is free of materis] misstatement. The nature of an audit
{s influenced by factors such as the use of professional judgemens, selective testing, the inherent limitatians of
internal cantrol, and the availability of persuasive mither than conclusive evidencs. Therefare, an andit annot
guarantes thar a1l material misgtatemnents have beea detectad.

We performed procedures to assess whether in all material respents the financial report presems fairly, in
ascordance with the Corporations Aer 2001, including compliancs with Accounting Standards in Anstralie, and
other mandatory financial reporting requiretsents in Australia, 2 view which is cansistent with our
mnderstonding of the company's and the consolidatad entity’s financial position, snd of their performance 23
represented by the resuits of their sperations and cash fows.

We formed our andit opinisn on the basis of these procedutes, which inclnded:

r examining, on a test basts, mformation to provide evidence supporting the pmowmts and disclosyres in the
financis] report, and

»  assessing the appropristeness of the accomting policies and disclosures used and the reasonablensss of
significant acconnting estimates made by the directors.

While we ¢onsidered the effectiveness of management’s mterne] controls over finaneial raporting when
ﬂ.emlisning the nature and extent of our proceduzes, our qudit wes not designad to provide assurance on internal
controls.

We performed procedures to assess whather the substance of bosiness transections was accurately reflected in
the financial repart. These and our other procedures did not include consideration or judgment of the
appropriatensss or reasonableness of the businzss plans or strategies adopred by the directors and management
of the company,

Linbtlry [imized by the Accommume Schame, approved pnder the Prafessionn) Smndards AT 1994 (N5W)
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ethical pmnomrfments and the Corporations det 2001,
U R R IS
Qualifieation |

Note | discusses a number of marters that may affect the shility of the ::ompanyandthc_eonsnlidztedm_:tiqto_
gontinue a3 5 going concern. Inthatnota,thadirwlnrssmathazintheh'upinimthago;ngcqmephmsusedm
the preparztion of the financial report is appropriate. Further, the directors have stated in thelr Directors™
Declaration, which is included in the Ananeisl report, that thers are reazonable gromnds to believe that the
compazy will be able to pay its deists as and when they becoma due and payable. However, the Statement of
Finaneial Position as 5t 31 Devsmber 2002 has been prepared an g liquidation basis, other than the classification
of cartain assets as non-cmrrent. ‘The liquidation basis of preparation makes adjustments to the Statement of
Tinamcial Position relating to the recoverability and classification of recorded asger amemnts, and to the amounts
andclassiﬁcaﬁanoﬂiabﬂiﬁes,mreﬂmﬂmfactﬂ:atﬁummpmymdmmﬁdmdmﬁtymybemahlgmqay
their debts as and when they become dus and payable, and may be tequired ta realise their agsets and extinguish
their lishilities other than in the normal cowrse of bosiness.

In our opinion, the going concern basis of preparstion described in Note 1 is fnconsistent with lignidation basis
actially ussd in preparing the Statement of Financial Position. However, because the Stetement of Finaneial
Position has been prepeved on a Hqmidation basis, thers are no finvther adjustments to the financial report
necessary to raflect that the going concern basis of preparation should not be vsed, other than the
reclaseification of non-current agsets to current assets, .

Qualified Andit opinion

In our opinion, except for the matrers identified in the qualification paragraph above, the Snancial report of
P.0.8. Media Onlins Limited is fn accordance with:
® the Corporations Act 2001, meluding .

@ giving 2 true and feit view of the financis] position of P.O.S. Media Online Limited aad the

mmﬁd:wdmﬁtyaﬁlDecmbuzmmdoftheirpetfumfoﬂheywendadmthﬂ
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(i)  ecmplying with Accomtipg Standards in Australia and the Carporations Eegnlations 200]: and

(®)  othermandatory financial reporting requirements in Australia
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Tim Eddy

Partner
Melhome
11 Auglﬁt 2003
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