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ANZ NATIONAL BANK LIMITED AND SUBSIDIARY COMPANIES

GENERAL DISCLOSURES

Fhis Short Form Disclosure Statement has been issued in accordance
with the Registered Bank Disclosure Statement {OFE-Quarter - New
Zealund Incorporated Registered Banks) Order {948 (the Order’).

11 this Short Form Disclosure Statement unless the context otherwise
FeCUIres:

ay  “Banking Group” means ANZ National Bank Limited and all s
subsidiaries: and

by Any term or expression which is defined in, or in the manner
prescribed by, the Registered Bank Disclosure Statement {OFf-
Quarter — New Zealand Incorporated Registered Banks) Order
1998 shalf have the meaning given in or prescribed by that
Crder.

General Matters

The full name of the registered bank is ANZ Natioral Bank Limited
{‘the Bank’) and its address for service is Level 10, 2 Homer Street,
Wellington, New Zealand.

The Buank was incorporated under the Companies Act 1955 by virtue
of the ANZ Banking Group {(New Zealand) Act 1979 on 23 October
1979, and was reregistered under the Companies Act 1993 on
13 June 1997, On 26 June 2004, The National Bank of New Zealand
Limited amalgamated into ANZ Banking Group (New Zealand)
Limited, and the Bunk changed its name to ANZ National Bank
Limited with effect from 28 June 2004,

The immediate parent company of the Bank is ANZ Holdings (New
Zeadand) Limited (incorporated in New Zealand)., The immediate
parent company is owned by ANZ Funds Pty Limited {incorporated in
Auvstralial and Norway Funds Limited {incorporated in New Zealand), a
wholly owned subsidiary of ANZ Funds Pty Limited.

The Ultimate Parent Bank is Australia and New Zealand Buanking
Group Limited, which is incorporated in Australia, and its address for
service is X Queen Streer, Melbourne, Australia,

Material Financial Support

In accordance with the reguirements issued by the Aoswralian
Prudential  Regulatory  Auvthority  purseant  to the  Prodential
Statements. Austrabiz and New Zealand Banking Group Limited, as
the Ultimate Parent Bank, may not provide material financial support
o the Bank contrary to the following:

s the Ubtimate Parent Bank should not undertake any third party
dealings with the prime purpose of supporting the business of the
Bank;

¢ the Ultimate Parent Bank should not hold unlimited exposures
{should be limited as to specified time and amount) in the Bank
{e.g. not provide & general guarantee covering any of the Bank’s
abligationsh

+ the Ultimate Parent Bank should not enter into cross defaolt
clauses whereby a default by the Bank on an obligation {(whether
financial or otherwise} is deemed to irigger o defuult of the
Ultimate Parent Bank in its obligations:

+ the Board of the Ultimate Parent Bank in determining Hmits on
acceplable levels of exposure to the Bank should have regard tor

s the level of exposure that wonld be approved to thivd parties
of broadly equivslent credit statns. o this regard, prior
consuliation {and in cases approval) s required before
entering exceptionally large exposures; and

+ the impact on the Ultimate Parent Bank’s capital and
fiquidity position and #s ability to continue operating in the
event of a failure by the Bank.

+  the level of exposure to the Bank not exceeding:
& 50% om an individual exposure basis; and

« [504% in aggregate (heing exposures to all similar regulated
entities related to the Ulmate Parent Bank)

of the Ultimate Parent Bank's capital base.

Additionally, the Uldmate Parent Bank may not provide material
financial support in breach of the Avstralian Banking Act (1959
This reguires the Australisn Prudentinl Regulatory Asnthority o

rcise s powers and functions for the protection of a bank’s
depositors and in the event of a bank becoming unable o meet its
obligations or sospending pavment, the assets of the bank in
Australia shall be available to meet that bank’s deposit Habilites in
Australia in priority to all other liabilities of the bank.

The Ultimate Parent Bank has not provided material financial support
ter the Bank contrary to any of the above requirements.



ANZ NATIONAL BANK LIMITED AND SUBSIDIARY COMPANIES

CONIHTIONS OF REGISTRATION

Conditivns of Registration, applicable as at the date of this Disclosure
Statement - ANZ National Bank Limited

The registration of ANZ National Bank Limited (*the Bank’) as a
registered bank is subject to the following conditions:

[

That the Banking Group complies with the following requirements
at all times:

- Capital of the Banking Group is not less than 8 percent of risk
weighted exposures.

- Tier 1 capital of the Banking Group is not less than 4 percent of
risk weighted exposures.

- Capital of the Banking Group is not less than NZ 515 million.

That the Bank complics with the following requirements at all times:

- Capital of the Bank is not less than 8 percent of risk weighted
CXPOSUFES.

- Tier | capital of the Bank is not less than 4 percent of risk
weighted exposures.

- Capital of the Bank is not less than NZ 515 million.

For the purposes of this condition of registration, capital, Tier 1
capital and risk weighted exposures shall be caleulated in
gecordance with the Reserve Bank of New Zesland document
entitled ‘Capital Adequacy Framework” (BS2) dated July 2004,

In its disclosure statements under the Repistered Bank Disclosure
Statement (Off-Quarter — New Zealand [ncorporated Registered
Banks} Order 1998, the Bank must include all of the information
refating to the capital position of both the Bank and the Banking
Giroup which would be required i the second schedule of that Order
was replaced by the second schedule of the Registered Bank
Disclosure  Statement {Full and HalfYear — New Zesland
Incorporated Registered Banks} Order 1998 In respect of the
refevant quarter.

That the Banking Croup does not conduct any non-financial
getivities that in apgrepate are material relative to its total activities,
where the term material is based on generally accepted accounting
practice, as defined in the Financial Reporting Act 1993,

That the Banking Group’s insurance business {s not greater than 1%
of its total consolidated assets. For the purposes of this condition:

{3 Insurance business means any business of the nature referred
to in scction 4 of the Insurance Companies (Ratings and
Inspections) Act 1994 {including those to which the Act is
disapplied by sections 4(1¥a) and {b) and 9 of that Act), or
any business of the nature referred to in section 3{1) of the
Life Insurance Act 1908;

(ify  In measuring the size of the Banking Oroup’s insurance
brsiness:

a)  Where insurance business is conducted by any entity
whose business predominantly consists of insurance
Business, the size of that insurance business shalf be:

. The total consolidated assets of the group headed
by that entity;

. Or if the entity is a subsidiary of another entity
whose business predominantly consists  of
nsurance business, the total consolidated assets of
the group headed by the latter entity;

by  Otherwise, the size of cach insurance business

conducted by any entity within the Ranking Group shall
equal the total [iabilities relating to that insurance
business, plus the equity retained by the entity to meet
the solvency or financial soundness needs of the
insurance business;

6.

4.

14.

The amounts measured in relation to parts ay and by shall
be summed and compared fo the total consolidated
assets of the Banking Group. All amounts in parts a) and
b} shall relate to on balance sheet Hems only, and shall
be determined in accordance with generally accepted
agecounting  practice, as defined in the Financial
Reporting Act 1993;

Where products or assets of which an insurance business
is comprised also contain a non-iRsurance component,
the whaole of such products or assets shall be considered
part of the insurance business.

c

4

That aggregate credit exposures {of a non-capital nature and net of
specifie provisions) of the Banking Group fo all connected persons
do not exceed the rating-contingent limit ovtlined in the following
matrix:

Credit Rating Connected exposuare limit (%
of the Banking Group’s Tier

§ capital)

AA/AAD and above 75

T

i)

4

30

BBRRB#/RBaal and below 15

Within the rating-comtingent limit, credit exposures (of a non-capital
nature and net of specific provisions) to non-bank connected persons
shall not exceed |5 percent of the Banking Group’s Tier { capital.

For the purposes of this condition of registration, compliance with
the rating-contingent connected exposure limit is determined in
agecordance with the Reserve Bank of New Zealand document
entitled ‘Connected Exposure Policy” (BSE) dated July 2003,

That exposures to connected persons are not on more favourable
terms {e.g. as relates to such matters as credit assessment, tenor,
interest rates, amortisation schedules and reguirement for collateral)
than corresponding exposures 1o pon-connected persons.

That the board of the Bank contains at least two independent
directors and that alternates for those directors, it any, are alse
independent. In this context an independent director (or alternate} is
a director {or alternate) who is not an employee of the Bank, and
who s not a director, trustee, ot employee of any holding company
{as that term Is defined in section 5 of the Companies Act 1993) of
the Bank, or any other entity capable of controlling or significantly
influencing the Bank.

That the chaimperson of the Bank’s board s not an emplovee of the
Bank.

That the Bank’s constitution does not include any provision
permitting a director, when exercising powers or performing duties
as a director, to act other than in what he or she believes is the best
interests of the company {1.e. the Bank}.

That a substantial proportion of the Bank’s business is conducted in
and from New Zealand.

That none of the following actions may be taken except with the
consent of the Reserve Bank:

(i} Any transfer to another person or entity {other than the Bank
or any member of the Banking Group which is incorporated
in, and operating in, New Zealand) of all or a material part of
any business {which term shall include the customers of the
business) carried on by the Bank (or any member of the
Banking Group); and



ANZ NATIONAL BANK LIMITED AND SUBSIIMARY COMPANIES

COXNDITIONS OF REGISTRATION {coniinned)

(it}

(i)

{iv}

Any transfer or change by which all or a material part of
the management, operational capacity or systems of the
Bank {or any member of the Banking Group) is transterred
to, or is to be performed by, another person or entity other
than the Bank {or any member of the Banking Group which
is incorporated in, and operating in, New Zealand); and

Any action affecting, or other change in, the arrangements
by which any function refating to any business carried on
by the Bank {or any member of the Banking Group) is
performed, which has or may have the effect that all or a
material part of any such funection will be performed by
another person or entity other than the Bank {or any
member of the Banking Oroup which is incorporated in,
amd operating in, New Zealand); and

Any action that prohibits, prevents or restricts the authority
ot ability of the board of the Bank or any statutory manager
of the Bank (or the board of any member of the Banking
Group or any statutory manager of any member of the
Banking Group) to have unambiguous legal authority and
practical ability to control and operate any business or
activity of the Bank {or any member of the Banking
Croup).

11. That no appointment of any director, chief executive officer, or
executive who reports or is accountable directly to the chief
executive officer, shall be made in respect of the Bank unless:

(5

(i)

12. ¢y

(ii)

(iif)

The Reserve Bank has been supplied with a copy of the
curricufum vitae of the proposed appointee, and

The Reserve Bank has advised that it has no objection o
that appointment.

That the management of the Bank by its chief executive
officer shall be carried out solely under the direction and
supervision of the board of directors of the Bank.

That the employment contract of the chief executive officer
of the Bank shall be with the Bank. The chief executive
officer’s responsibilities shall be owed selely to the Bank
and the terms and conditions of the chief exccutive
officer’s employment agreement shall be determined by,
amd any decision refating to the employment or termination
of employment of the chiet exceutive officer shalf be made
by, the board of directors of the Bank.

That all staft’ emploved by the Bank shall have their
remuneration determined by {or under the delegated
authotity of) the chief executive officer of the Bank and be
accountable {directly or indirectly) solely to the chief
executive officer of the Bank.

13, (i)

(i)

That no fater than 31 December 2003 the Bank shall locate
and countinue to operate in New Zealand the whele of the
Bank's domestic system and the board of directors of the
Bank will have unambiguous legal and practical ability to
control the management and operation of the domestic
system on o stand alone basis in, and resourced wholly
within, New Zealand.

That in respect of the international system the board of
directors of the Bank will, no later than 31 December 2045,
have unambiguous legal and practical ability to control the
management and operation of the international system on a
stand alone basis.

For the purposes of these conditions of registration, the term
‘Banking Oroup’ means ANZ National Bank Limited's financial
reporting group {as defined in section 2(1) of the Financial Reporting
Act 19933

For the purposes of these conditions of registration, the term
‘domestic system’ means all property, assets and systems (inchuding
in particular {but without Emitation) all management, administrative
and information technology systems) owned, operated, or wsed, by
the Bank supporting, relating fo, or connected with:

{a)

{c}

the New Zealund dollar accounts and channels servicing
the consumer banking market (but potentially also other
customer segments); and

the general ledger covering subsidiary ledgers for {a)
above, together with a daily updated summary of the
subsidiary ledgers Tunning on the international system; and
any other functions, operations or business of, or carried on
by, the Bank {now or at any Hime In the fitare) that are not
inchuded in, or form part of, the international system.

For the purposes of these conditions of registration the term
‘international system’ means those systems of the Bank generally
having ene or more of the following characteristics:

{2}
{b)

{c}
{d}

(e}
H
{g}

SHpPOFts foreim CUrFency accounts/transactions;
supports  cross-border  trade, payments  and
transactions;

supports businesses that operate in global markets;
supports  accownts  and  fransactions  undertaken by
institutions, corporates and banks;

used fo manage large, volatile risk businesses which
operate on a global basis;

used to service customers who conduct asccounts and
transactions with the Bank in multiple countries;

used by the non-Bank subsidiary companies.

other
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CREDIT RATING INFORMATION

The Bank has two current credit ratings, which are applicable fo its long-term senior unsecured obligations which are payable in New Zealand in
New Zealand dollars. The credit ratings are:

Standard & Poor’s AA-
Moody's Investors Service Aad

The Standard & Poor’s revised rating was first issued on 11 September 1996, There have been no changes in the credit rating issued in the past two
years ended 31 December 2004, The rating is not subject to any gqualifications.

The Moody’s Investors Service rating was first issued on 31 July 2000. There bave been no changes in the credit rating issued in the past two years
ended 31 December 2004, The rating is not subject to any qualifications.

The following is a description of the major rafings categories by Ratings Agency:

Standard & Poor’s - Credit rating scale for long-term ratings:

Ratings scale | Description

AAA Extremely strong capacity to pay interest and repay principal in a timely manner. Highest rating
assigned.
AA Very strong capacity to pay interest and repay principal in a timely manner. This differs from the

hghest rating only in a small degree.

A Strong capacity to pay interest and repay principal in a timely manner, but may be more
susceptible fo the adverse effects of changes in circumstances and cconomic conditions than
hgher rated entities.

BRB Adequate capacity 1o pay interest and repay principal in a timely manner, however adverse
economic conditions or changing circumstances are more likely to lead to a weakened capacity to
meet debt servicing commitments than higher rated entities.

BB A degree of speculation exists with tespect to the ability of an entity with this credit rating to pay
interest and repay principal in a timely manner.  Adverse business, financial, or econemic
conditions could impair the borrower’s capacity to meet debt service commitments in a timely
AT,

B Entities rated B are more vulnerable to adverse business, financial or economic comditions than
cntities in higher tating categories. Adverse business, financial or economic conditions will likely
impair the borrower's capacity or willingness to meet debt service commitments in 8 timely
AT,

cCe Entities rated CCOC are currently vulnerable fo default and are dependent on favourable business,
financial and economic conditions to meet debt service commitments in a timely manner. In the
event of adverse business, financial or economic conditions the entity is fikely to default.

cC Entities rated CC are currently highly vulnerable to non-payment of interest and principal.

C Entities rated C have filed a bankroptey petition or taken similar action, but payvinent of
obligations are being continued.

1 D rated entities are in default. This is assigned when interest or principal payments are not made
on the date due ot when an insolvency petition or a request to appoint a receiver is filed.

Plus {+} or Minus {-): The ratings from *AA° to “CCC may be modified by the addition of a plus or minus sign to show relative standing within the
Mo rating categories.
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CREDIT RATING INFORMATION {coniinned)

Moody’s Investors Service - Credit rating scale for long-tenm ratings:

Ratings scale | Description

Auna Judged to be of the best quabty. They carry the smallest degree of investment nisk and are
generally referred to as ‘gilt edged’. Interest payments are protected by a large or by an
exceptionally stable margin and principal {s secare. While the various protective elements are
ftkely to change, such changes as can be visualised are most unbikely to impair the
fundamentally strong position of such issues.

Aa Judged to be of high quality by all standards. Together with the Asa group they comprise what
are generally known as high-grade bonds. They are rated lower than the best bonds because
margins of protection may not be as large as in Aaa securities or fluctuation of protective
elements may be of greater amplitude or there may be other elements present which make the
fong-term risk appear somewhat lurger than the Aaa securities.

A Possess many favourable investment attributes and are o be considered as upper-medium-grade
obligations. Factors giving security to principal and interest are considered adequate, but
elements may be present which suggest a susceptibility to impairment some time In the future.

Baa Considered as medium-grade obligations (Le. they are neither highly protected nor poordy
secured).  Interest payvments and principal security appear adeguate for the present but certain
protective elements may be lacking or may be characteristically unreliable over any great length
of time. Such bonds lack outstanding investment characteristics and in fact have speculative
characteristics as wetl

Ba Judged to have speculative elements; their future cannot be considered as well-assured.  Often
the protection of inferest and principal payvments may be very moderate, and thereby not well
safeguarded during both good and bad times over the future. LDncertainty of position
characterises bonds in this class.

B Generally lack characteristics of the desirable investment. Assurance of interest and principal
payments or of maintenance of other terms of the contract over any long period of time may be
small.

Caa These bonds sre of poor standing.  Such issues may be in default or there may be present

elements of danger with respect to principal or interest.

Ca Represent obligations which are speculative in a high degree. Such issues are often in defauht or
have other marked shorteomings.

C These are the lowest rated class of bonds, and issues so rated can be regarded as having
extremely poor prospects of ever attaining any real investment standing.

Mouody’s hnvestors Service bond ratings, where specified, are applied to financial contracts, senior bank oblipations and insurance company senior
policyholder and claims obligations with an original maturity in excess of one year.

Moody's Investors Service applics numerical modifiers |, 2 and 3 in cach generic rating classification from *Aa’ through *Caa’. The modifier |
indicates that the obligation ranks in the higher end of its generic rating category; the modifier 2 indicates 1 mid-range ranking; and the modifier 3
indicates a ranking in the lower end of that yeneric rating category.
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STATEMENT OF FINANCIAL PERFORMANCE for the three months ended 31 December 2004

Consolidated

Unaudited Unaudited Auvdited

3 months to 3 months to Year to

3178272064 2020603 302004

Note $m S im
Interest income 1,413 724 4,481
Interest expense 931 438 2,797
Net interest income 482 286 1.684
Net rading gains 24 24 Y
Equity accounted carnings of mssociates - - 2
Other operating income 163 13 542
Net operating lease income 10 G 38
Net operating income 679 432 2435
Operating expenses 368 2i4 1.265
Provision for doubtful debis 9 32 24 £33
Operating surplus before tax 279 194 1.037
Tax expense 99 63 357
Operating surplus 180 131 680

The notes on pages 11 to 24 form part of snd should be read In conjunction with these finsncinf statements.



ANZ NATIONAL BANK LIMITED AND SUBSTDIARY COMPANIES

STATEMENT OF MOVEMENTS IN EQUITY for the three months ended 31 December 2004

Consolidated

Unaadited Unaodited Asdited

3 months to 3 months to Yeur to

3EA22004 3220683 30W004

Nute $m Sm %m
Operating surplus 180 i3t 68
Issue of ordinary shares 13 - 5,537 5,537

Dividends . . {2000
Movement in equity for the period 180 5.668 6117
Eqguity at beginning of the period 7,381 §.364 i.364
1,561 7.032 7.381

Eqguity at end of the period

The notes on pages o 24 form part of and should be read in conjunction with these financial statements.
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STATEMENT OF FINANCIAL POSITION as at 31 December 2004

Consolidated
Ugauedited Unierdited Audited
31/12/2004 31272005 30059200
Note $m Sm Sm

ASSETS
Liguid assets 3 2,365 1,425 1.473
Dute from other {inancial imstitwtions 4 3,189 4,610 2,830
Trading securities 3 1,060 2450 680
Investment securities 6 1,348 1,196 1,402
Net loans and advances 785 62,712 58,120 60,391
[nvestment in assoctate companies 23 19 21
[ncome tax assers 3 437 406
Goodwitt 3,335 3,544 3,381
Other assets 2,732 3,356 2.858
Premises and equipment 681 625 670
Total assets 77,835 75,752 74,282
LIABILITIES
Duie 1o other financial instiutions 1,533 3404 1,372
Dieposits and other borrowings 11 57,458 54,075 53012
Income tax Habilities 253 56 227
Creditors and other labilities 4,069 5,248 4,299
Provisions 141 156 144}
Bonds and notes 2,961 1679 2,747
Related party funding 2,616 1,855 2,977
Loan capital 12 1,363 1,255 1.357
Total labilities 10,274 68,720 66,831
Net assets 7,561 7.032 7.381
EQUITY
Paid in share capital 13 5,043 5,043 5,943
Retained earnings 1,618 184 1.438
Total equity 7,561 7032 7.387

The notes on pages 1 to 24 form part of and showld be read in conpinetion with these financial statements.



ANZ NATIONAL BANK LIMITED AND SUBSIDIARY COMPANIES Hi
STATEMENT OF CASH FL.OWS for the three months ended 31 Pecember 2004
Consolidated

Unaudited Pnandited Audited

3 moaths to 3 months to Year to

Note JESE2I2G4 JEE2AA0603 ORI

$m im Sm

Gross cash inflow from operating sctivities 1,569 822 5234

Gross cash outflow from operating activities {1,183 {683} (4.0
Net cash flow from operating activities i8 416 129 124
Gross cash inflow from investing activities 116 2,900 3,735
Gross cash outflow from investing activities {2,516) {7,294} {2,055
Net cash flow from investing activities {2,406) {4,394} {5324
Gross cash inflow from firancing activities 3,720 6,483 7,465
Gross cash outflow from financing activities {349 {847y {3,070
Net cash flow from financing activities 3,371 5,580 4,306
Net increase in cash and cash equivalents 1,381 £.321 {06
Opening cash and cash equivalents 2,888 2.659 2,659
Closing cash and cash eguivalents 4,236 3980 2E55

Reconcitintion of closing cash and cash equivalents to the balance sheet

Liguid assets 2,365 F.425 1.473
Dge from other financial institaions - at cafl 1,307 663 IR
Trading sceurities 1,068 2.450) G560
Dae to other financial institutions - at call {496) {558 {4083
4,236 3,980 2855

The notes on pages 11 to 24 form part of and should be read in conjunction with these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

L ACCOUNTING POLICIES

U]

i}

(i}

v}

fv

Statutory base

These financial statements have been prepared in accordance with the Financial Reporting Standard No.24 “Interin Financlal Statements”
{FRS 24" and the Registered Bank Discloswre Statement {Off Quarter - New Zealand Incorporated Registered Banks) Order 1998, These
financial statements should be read in conjunction with the consolidated financial statements for the vear ended 30 September 2004,

Measnrement base
These financial statements have been prepared on a going concern basis 0 accordance with historical cost concepts, adjusted by the revaluation
of certain assets.

Changes in accounting policies
There have been no changes in accounting poficies during the period.

Comparatives
To ensure consistency with the carrent pertod. comparative figures have been restated where appropriafe.

Impact of acguisition of NBNZ Holdings Limited {{NBNZ Group’)

The 36 September 2004 financial statements inchide the 10 month results of the NBNZ Group from the date of acquisition, 1 December 20003,
Gitven the NBNZ Group was not part of the Banking Group prior to | December 2003, the 31 December 20003 financial statements include one
montl of resulis of the NBNZ Group.

2, RISK MANAGEMENT POLICIES
There has been no muterial change in the Banking Group's policies Tor managing risk, or material exposares to any new types of risk
since the previous General Disclosure Staterment {30 September 20604 %.
3. LIQUID ASSETS
Consalidated
Unandited Uradited Audited
3171272004 322003 092004
$m m S
Cash and shont term funds 431 416 YR
Maoney at call 1,749 Gil b.iav
Bils receivable and remittances in transit 131 48 35
Total Higuid assets 2,365 | A b473
Incloded within liguid assets is the following balance:
Liquid assels used to secure deposit obligations - 308 -
4. DUGE FROM OTHER FINANCEAL INSTITUTIONS
Australia and New Zealand Banking Group Limited {Ultimate Parent Company) 56 . 36
Phe from other financiad instiutions 3,133 4,618 2ET4
Total due from other financial insiiations 3,189 4,618 2930
Inclnded within due from other financiat institations are
the following halances:
Able to be withdrawn without prior notice 1,307 F.a44 FLEED
Term leading to financial institations 1,248 207 335

Securities purchased under agreements o resch 034 6534 485
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NOTES FO THE FINANCIAL STATEMENTS {(continued}

5. TRADING SECURITIES

Consolidated
Unsadited Einaudited Aadited
31E22004 3H12/2003 002004
Sme $em $im
Government, Local Body stock and bonds 548 FAT71 E3N)
Certificates of deposit £57 213 59
Promissory notes 304 264 121
Other 5§ 162 53
Total trading securities 1060 2450 154
Inciuded within trading securities is the Eollowing bakinee:
Securities sold vnder agreements o repurchase 7809 744 5394
6. INVESTMENT SECURITIES
Governmment, Local Body stock and bonds 456 417 oTR
Floating rate aoes 345 328 322
Other 87 31 1432
Fotaf investnent secarities 1,348 B 196 b2
Inciuded within investment secirities are the following balances:
Securities sold wnder agreements o repurchase - 348 -
Investments used to secure deposit oblipations 217 215 220
7. NET LOANS AND ADVANCES

Crverdeafts 1,714 BT02 bRSG
Credit card outstandings 1,i5¢ F.144 P04
Ferm {oans - housing 34,865 31.5%2 33,724
Term {oans - non-housing 25,484 24,025 24,205
Hire purchase 558 380 353
Ciross Joans and advances 63,772 39,033 fE.436
Provisions For doubtful debis {note %) {644} {5368) {633}
Ulnearned income {416} {343 {412}
Fotaf net Toans and advances 62,712 A8120 A, 391
Inciuded within net loans snd advances are the following balances:
Securities purchased under agreements to resell 391 151 166
Inciuded within net loans and advances is the Following related party balance:
ANZ Holdings (New Zealand) Limited {Parent Company) 178 - 118

The batance owing by the Parent Company 1s doe within the next twebve months. Interest is received at vartable bank rates.
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NOTES TO THE FINANCIAL SFTATEMENTS (continued}

8 IMPAIRED AND PAST DUE ASSETS

Consolidsted
Unandited Unaadited Audited
IH12/2004 FEA2/2003 IS 2004
S Sm Sm
On-balance sheet hnpaired and past due assets
Non-secrual loans 112 P2 123
Past due assets {90 day past due assets) 76 a3 33
Total on-balance sheet impaired and past due assets 188 177 206
Off-balance sheet inpaired assets 3 -
9. PROVISIONS F'OR DOUBTFUL DEBTS

General provision
Balarce at beginning of the period 560 224 228
Fair value adjustment on acquisition of sabsidiaries - 247 247
Charge to operating sueplus 32 24 133
Transfer to specific provision (E3) (h} {63}
Recoveries 5 3 17
Batance at end of the period 582 493 366
Specific provision {non-acerual joans)
Batance st beginning of the period 73 i) Y
Specific provision acquired with sebsidiaries - 83 83
Fair value adjustment on sequisition of subsidiaries - 41); {16}
Bad debts written off (26} {53} {65}
Transfer from general provision 15 il 65
Batance at end of the period 62 75 73
Total provisions for doubiful debts 644 368 633

Total provisions for doubifut debts have been deducted from loans and advances.
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NOTES T THE FINANCIAL STATEMENTS {continued)

L ACQUISITEON OF SUBSIETHARIES

NENZ Hoidings Limiled

O ] Breceber 2005, the Bank acepdred 2]l of the shaves of NENZ Holdings Linited (NANZ Grow. The resobts and finaocial posiion of NBNZ Group bave been
included i the Barking Group sinee § Becember 2003, The contribution of NENZ Group 1o be consoliduied operating surphus For the period from § Decentber 2003
1o 30 Seplember 2004, atter accounting policy changes, wis 5409 milion, and fom ] December MR 4o 3 December 20005 340 million. chaded @ ne wleagifiable

aswits acoeired s a restructuring peoviston of 327 millon that was recogaised oy aequisition iy secordanse with New Zewland accounting standards,

Consalidaied
Unasdited
11122003
Sumesary of net identilfable sssets sequired Bt
Asgels
Eacpeid assebs 654
e frofn other Bnstciad istilaions 3589
Traditg securitics 1,539
tovestmiend securitios 251
Ne loans sl wlvabees 34.276
tvestmenil i desockde Sompanes 2
brodane tax assels 311
(rther assets 1,795
Privnses and equipinent 178
Fotal nssets 42685
Eiahiliites
e o other {inancial nstHuions 1,853
Eheposils and other borrowings 33542
tnoomme tax Habifities 41
Creditors and other Habidities 2892
Provisions 43
Bonds ikt nokes 1,262
e to related party 44
Bt cugiital 350
Tedal Tadileees 4680
Net identdiwble assets aogqeired af fair vaboe 1,972
Clonsideration paid 2469
Cioodlwdll arising o acquisition of subsidiaries 34444

EFTPEOS New Fealassel Eimiled
O 30 Fanuay 200 the Bank seqeirec il of the shores of BFTPOS New Zealand Eimited {EFTPOS Group's for $37.5 million. Fhe By value of ne idendifiable

assits acoeired was $1.3 million, piving rise {o goode il on cecquasition of $35 million. The resuits wod finsacial postion of EFTPOS Crowg have been mchsded in

the Banking Choup since 1 February M6, The conteibution of EFFTPOS Gronp to the consolicated operating sumplus for the period from 1 February HEM Ao

3¢ September 2004 was $dtd milkon.
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NOTES TO THE FINANCIAL STATEMENTS {continued)

H. DEPOSITS AND OTHER BORROWINGS

Counsolidated

Unaudited Unatdited Artited

3178272004 A/12/2003 A00S2004

$m sm sm
Certificates of deposit 5,432 4,284 3,089
Term deposits 21,642 12,193 21,076
Demand deposits 19,53% 2,130 19,247
Commercial paper 8,459 7,048 7495
Secured debenture stock 2148 2135 2176
Secured deposits 260 2010 2}
Other deposits 38 139 29
Totak deposits and other horrowings 57458 34075 33012

UDC Finance Limited secured debentures

Registered secured debenture stoek is constitted and secured by trust deeds between certain companies within
the UDC Group and independent trustees. The trust deeds create floating charges over alf the assets, primarily
loans and advances and operating lease assets, of those compantes.

Commercial paper
Comawercial paper issued by ANZ National (Inr'l) Limited is guaranteed by the Bank.
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NOTES TO THE FINANCIAL STATEMENTS (continued}

12, LOAN CAPITAL

Consolidated
Unsuadited Uraulited Aundited
3171272004 3212003 SO 2004
$n Sin $m
ALY BE SRO000 erm subordinated floating rale loan - £FH -
ALY 207 430,000 term subordinaied floating rale loan 228 - 222
AL 265,740,000 perpetual subordinated floaring rate foan 288 304 285
NZ{Y rerm subordinated fixed rake bonds 850 B} &30
TotH foan capital E363 £255 1.357
Incladed within loan capifat is the Following related party batance:
Australia and New Zealand Banking Group Limited {Uliimate Paresd Company) 513 405 567
AL 88,380,000 joan
This loan was draws down on 27 September [996 and ways repaid on 27 Seplersber 2004, Al inferest was payable haif yearly in arvears based on BRSW
4 QLA5%: pa, with interest payments due 27 March and 27 Sepember.
AKUD 207 450,000 joan
Fhis 1oan was drawn down on 31 August 2004 and has an ulimete maerity daee of 37 Angus 2074, The Bank may elect wo repay the toan on 31 August each year
cornencing from 2009 throeush ro 2004, All tnterest is pavable half vearly bn arrears, with interest payments due 28 Febroary and 31 Angust, Interest 18 based on
BESW + 0.46% pa. up o and including 31 Augud 2009 and increases fo BBSW + 0.90% pa. thereafter.
AKD 265,740,000 joan
This loan was drawn down on 27 Septerher F996 and has o fixed materily. Interest 15 payable balf yearly in arretes based on BBSW + (095% p.a., with interest
payients due 15 March and 15 Sepleriber.
NZB term subordinsted fixed rate bonds
The rermme and conditions of these fixed rale and fixed term bonds are as follows:
New: Zecland Exchange tisted bonds
fusue date Ameunt S Coupon rase Culf dare Meturiey dete
23 July 2002 3} ERIL L I3 July 20017 2% buby 2612
The Bank may elect o redeern the Donds on their calt date. 11 the bonds are not called they weilt cominue to pay inferest to matereily at the five vear imterest swap
rate phes 0.80%: poa. Interest by payable haif vearly in arrears based on the fixed coupon rate,
Axat 31 December 2004 these bonds carried an A+ rating by Standard & Pour's.
The bonds are Hsted on the NZX On 10 October 2002 the Market Surveibance Paned of the NZX granted the Bank a walver from the requirements of Listing
Rulbes 104 and 105, Rede B0 relates 10 the provision of preliminary annoencements of hal rly and anemal resalts to the NZX Rale 1003 refates to
preparing and providieg a copy of half vearly and annual repores to the NZX, The Bank has been granted 2 wabver from these rubes on e condifions that the
Bank's quarierly General Disclosure Statement (GDE') ix available on the Bank's website, al any branch and at the NZX; that bendholders are advised by
lekter that coples of the GDS are available at the above locations; da all bondholders are notified on an engoing basds, by way of 2 serdence inclided on the
notification of inferest pavments, that the fatest GDS is available for review at the above locations; and that a copy of the GIIS b sent to the NZX on an ongeing
basis,
Non tsted bonds
fusue dute At S Coupon rate Cult dete Meturity dite
15 March 2060 O} #36% E3 April 2003 15 April 2616
15 March 20631 O} 6874 ER April 2006 18 April 2671
15 March 20832 23 Tatt Hy April 2007 16 Agril 2612
15 July 2042 123 Tak% 17 Seplerndier 2007 17 Seprember 2042
20 February 2003 H} 6% 20 August 2008 20 August 2013

330
The Bank may elect to redeere the bonds on their call date. If the bonds are rol cailed they will comtinue to pay imerest to matierity at the five vear interest rate swap
sale plus EOG% pa., apart from the 20 Angust 2613 bonds, which will continune fo pay interest to maturicy af the five year interest rate swag rake plus 297% pa.
Bterest iy payable half vearly in arvears based on the fixed coupon rate.

Axat 31 December 2004 these bonds carried an - A rating by Standard & Pour’s.

L.oan capital is subordinated in right of payiment to the clabms of depositors and al creditors of the Bank.
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13. PAT} IN SHARE CAPITAL

Consolidated Parent

Unaudited Unaeedibed Audited
22004 I 2003 B
$m Sm Hm
Fraid in share capital
Badance ar haginaing of the. period 5943 H EI
Pssue of ordinary shares - 5537 5,337
Badance ar end of the pertod 5,943 5443 5,843
Vofing rights
AEa meeting: on a show of Tands or vote by volte every member who i present in persor or by proxy or by representative shall have one vote,
On a polls every member who iy present In person or by proxy or by representative shall have one vote for every share of which such member iy the holder.
14. INTEREST EARNING AND DISCOUNT BEARING ASSETS AND LIABILITEES
Consolidated
Unaudited Unaeedibed Audited
22004 I 2003 B
$m S Hm
rterest earning sd discount bearing assets 76,285 67,092 06,538
Trterest and diseount bearing Tiabilites 62,477 58414 30058
15, LEASE RENTAL COMMITMENTS
Furure restals in respect of opersting leases not provided for in these Hmancial statements ane:
Premises and i H
Frue witiin one vedr 75 73 71
BPhue between one and bwo years 6l 54 T
Frue between two amd five vears 1i1 14¥2 i)
Frue beyorut five years S At 34
Total leuse rental commitments 296 275 268
16. CAPIFAL EXPENDIFURE COMMEIFMENTS
Capital expenditure pot provided for in these Brancial sttements:
46 40 37

Contractu] commitments with certain dravwdown doe within one year
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17, CONTENG LEABIETTIES, CREINT REEATEDR COMMITMENTS AND MARKET RELATEDR CONTRACTS

Consofidated
Unadited Linsudited Adacdibed
31/12/200k 3120013 SO 200
$m Hn Fin

T extimated face or contruct values wee as follows:
Contingeat Habifities
Finuaneial srarantees 1,247 47E i 68
Sty ketters of credit 241 123 2E5
Fransselion relaled conlingend dems 219 147 276
Frade rebsied contingent hubiltes 246 27t 200
Fodul comtingend Habilities 2853 1,532 i.839
Credit refaled commilments
Comrmitments with ceetain drawdows cree withily one veur 1.580 77t 1,269
Einderwriting facilities 33 44 3
Clommitrmeids o provice Prancial services 16.4%0 b 60 id,684
Fotul credit eebaied comremitments 18,115 3,604 16,021
Foreign exchange, iderest rate and equity contrscts
Eoichange rike conbrsels 45,840 X HIEY
Blerest pare cotdsncis 123,441 L6777
Eauiy cottrucis n 3%
Fodul Forcigh exchanpe, benest rse and ety contrucis 169,320 E72832 ER3.703

Cantingesl tax Liability
A previously diselosed, the New Zeadand Inlaod Revenoe Depanament {EROY i reviewing u tumber of strucfured fingnee teanssotions s pant of an sk of the HRE o 2003
tux yiars. This is part of it industry-wide review by the IRE of these transactions wderuden in New Zealand.

Singe M} Seprember 2004, e Bank hus recedvid Notices of Proposed Adjustenent (the Notices') in respect of some of these traasactions. Fhe Notices are formal advics that
the TREY s proposing fo amend dox sssessmends. The Notices are 0of lax assessments and do nod esiablish o tex [ehility. They are the first swep in s formal dispuies process. 1 s
expected, however, that s assessmenis wee ely 1o be isued in due course.

Based on the independent tax and oo atbvice obisined, he Bank is confident that the tax treatment i bas acopled for these teansuetions and alb sindlar transections s
correct and does oot carrenily expect i rase addiions] provisions for any fux lebiliy relating fo this matize.

T tax adpestmenis proposed se far by the BRI cover the 20000 (0 HEE tax vears sid dogly » maximeem potentia] labdity of 381 millon 5003 milliot with interesd tax offeceed).
T HRID i wlstr investhzsting other fransuctions undenaken by the Banking Grotp which bave beess subject o the same tax teatiment. Should the same position be taken by

the TRED for wll yiwrs ot all these transactions, including those that the Notioes cover, the maximunm potential fex Rability world be approximately $313 oullion ¢5367 milion
vellh dieresd tax effectedy ws ui 31 Decemnber 200,

$9% miflion {5118 million with interest 1ax eifected) s subject o tax ndemaitics
NZ Giroup, sk which redate (o sstsactions undertaken by NENZ Group before

€ the maximuns potentia] ox bty 1y dispube, 1L hos been estimated thet approxioate]
iven by Llovds TSE Buak ple oonder the sgreement by which the Babk acquired the N
Brevember 20003,

Fhix lewves & net potendial tax HabiBty as ol 31 December 2004 of $214 millon £524% milion with nrerest fex effeceed).

The Baok, with e resd of the bunking indusery, is working in co-operation with the New Zeabad Coveenment on dux v changes hat woukd affect ransections of tis type

ity the fufsre, The Bark has nof estered inlo similar weasactions For some dme and ety of those being reviewed have whready matred. Legilative changes could ivobve

the remaining Funsactions beir rermdnated during the currend {inancial yeuws.

Other contingent labilities

A actugried valestion of The Nudona] Bank Siaff Superannusation Fund at | April 2004, undersken in Oclober 2004, showed dhat the actuariyd valnosion of past service Tiabiliies

exceeds he vabie of the Funds asseis by 36 milion. This ainount i nof isckded wos Sabiity within these financial staternenis. This defieil s being funded af the
cofdrfndion rute recommended by the independent woetiaey.

Fhe Commerce Conumission i investiraing the banking dostey I refstion 4o Sarreney converseet fees on foreimn curreney credit and debit sard ranssetions. Ad balenee date,
the Bark has bren charged under the Fair Tradiog Act J986 i relation w AN branded credit card products, but not sny Nations] Bank brooded credst coed products.
Subsequent 10 bulanee date, e Bank was abo charged under the Fur Trading Act 1986 i relatton o Nationa] Bank branded credt cued products. Any poteadial Tbility
catsor be rediably estimated die o uncsetainty over the seope and owicome of the procosdinygs.
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18. NOTES TO THE STATEMENT OF CASH FEOWS
Consolidated
Unaudited Limanedieed Andited
31122604 IR 2003 IO 200
fm %m Sen
Reconciliation of sperating surpius to net cash flow from operating activitics
Oiperating surplus 1:1:] 13t £30
Adjastments te operating sarplas
Prepreciaton 36 27 12t
Proreision for doubifud debts 32 2 133
Agrortisation of goodwil 46 it |5t
Amortisation of promiams and discounts 41 {9y 2
Elppealised foreign exclange gaing (T} 47 (G
Eguity acconrted earaings of associates - - {2y
Chatin o sake of associates - 13 13
Cadn o disposal of premises snd equipment (2} (3 {7
Prevaluation of put opeion 1] - 3
{Increase} decresse 1n acerued interest income {15) H (723
Increase {decreasa) in acerued inrerest expense 4% {3} il
Inerease i acorped cormmission and other moome (3} {43 {9
Increase {decrease) in acerued charges 16 {3} S
Trcrease B income Lux Habilides 28 30 113
Pecrease (increase) i nome [y assels 13 (26} 52
Trecrease {decreasa ) 10 provisions 1 (i (14
Met cash flow From operating scivities 416 124 1.124
19. MARKET RISK
Consolidated
Einasudited 314122004 Eleudited 3101272003 Anutited U000
Exposures fo market risk Asat Pesk for the Agab Peak for the Asag Peak for the
guarier {uarer guaster
fm fm &m Sm Sm Sm
Aggregate foreion curveney exposures {5 milion) 1.2 189 34 Hes EN ] HEEN
Aggregate forelon curreney exposures
ag o percentige of eguity DA 1% OF % 03.2% D% 0.2%:
Aggregate interest rate exposuees {5 million) 183.7 1837 E36.5 172.0 HER 16:.3
Aggregate INEres rale eXpOsLLEes
ag o percentige of eguity 24% 24% | 9% 2.4% 21% 22%
Aggregate eguity exposures (b million 0.7 6.7 1.0 1.0 07 14}
AZregate CQUiLy CRpOsures
ag o percentige of eguity DA DA Q0% B4 O4¥5%: 0.0

Aggregate market risk exposures have been caleslaed in accordance with cladse | (1) () of Schedwle # of the Ceder. Aggregme forsigr curveney risk
exposures lave beer calendated in accordance with clause 8 () of Schedule 9 of the Order. Agoregate interest risk exposures have been caleulated in
accordance with chnse 1 {31 of Schedule 9 of the Order. Apgregate equity risk exposiees have been calewlated in sccordance with clavse B (ay of
Schedule @ of the Ohrder. The peak end-of-diy market rigk exposiees for the quarter are measured over eoquity as a4 the end of the guareer.
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. SECURITISATION, FUNDS MANAGEMENT AND OTHER FIDUCIARY ACTIVITIES

Seeurifisation

The Banking CGroup has nof securitised any of s own asses. The Banking Group is involved in providing banking services 1o customers whir securitise assers.

Funds managernent
Cerrain subsidiuries of the Bank an,

| trestee andior manager For o number of unit osts and investment funds, ineloding refirement funds. The Bank provides private

humking seevices i munber of clients including nvestment sdvice and portfolio managament. The Banking Group iy notl responsible By any decline in the performunce

of the underlying sssets of the invesiors.

The uit rests are managed 1o enswre sufficient ligeid assets are held g mest sormal redemptions. Any declineg in the value of the underlying assets of the anit trusts

is redlected in the uni price, and aitimately borae by the investor. The Banking Group does not gnarantee the managed fund products with respect ko falnility or assat valoes,

The ANZ Mortgage Trest holds mongases under an eguitable assizroment with the Bank. The ANZ Mortgage Trost can ab any time reqeirs the Bank 1o spurchase

any morigage. The Bank ey also require repurchase in centain circumstances, The mongspes are included in these finencia] staterents,

Ay funds under managemen are sol owied by the Basking Crougp, they are not ineluded in these finuncial statements. The Banking Group derives fee and commission
income from the sale and magagement of superannasiion bonds and superanmation plags, onit Brasts, life insursnee products, bonos bonds, investmen funds and
the provision of private banking services ro 2 namber of clieats.

Funding wus provided ro The Nutions] Bank Soperannuation Bond 1o facilitse payments, including provisional e payreents. Details of funding provided to fandy

munsged by the Banking Group are detaded below:

Peak aggregate fundisg for the quarter
provided to sl activities

Retirernent Plany

Pesk agpregate funding tor the qearter
provided to individas! activities

TFhe National Bank Superanaastion Bond

Consolidated
Unaodited 31/12/2064 Utaeedited 33/82/2003 Aundired 302004
Amount % of Group Amount G od Grougy At % of Group
$m Fier 1 Capital Hn Tier § Capirul Hm Tier 1 Capiral
0.8 8% 1.2 11055 0% .04
Consolidated
Unaodited 31/12/2064 Utandited 31/82/2003 Aundired 3020604
Amount % of securities Amount G of securities Ampung % of seeusities
$m issued Hn issued Hm issued
0.8 33% 1.2 4 2% 0% 3.2%

The peuk end-of-day aggregate unding for the quanter to all activities and to individual activities is measured over Tier | Capital and the securities issued

respectively as @ the end of the quarter.

Custodial services

The Banking Group provides custodial services o customens in respeet of assets that are benefieially owned by those customers.
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I CONC

TRATIONS OF CREDT RISK

Coneentretions of credil visk Lo individoal coanferpartics

The maonber of individist cousnterxatios sther thar banks or groups of closely related coumerparies of whict s bank 05 @ parent (excluding QFECD Covernments and connected personsi. whers
the gaurter end and peak end-ofday credil exposuses eguals or exceeds {5 of sgaity tas o the end af the guasster) in ranges of [O%: of aqeity. an the basis of lmirs:

Consolidmted
Unaudited 3171242004 Eiraudioed 3171242003 Ancdited 300002004
Number of Caunferpariies Number of Counterpasties Nurober of Counserparies
As al Peak for the quarier Asar Paak fer the quartey Al al Peak for the quarter
1035 1y 2015 of equiny 4 4 3 ;] 3 k)
As anged abeve. the awmher of individual counterpartios disclosed within the various equity ranges is based on counterparty limits saher than setoz] exposares ootstanding. No account is wien of

caridy el g

wrnstees which the Banking Creup mey bold in sespect of the varioes coumterpaty Emits.

Coneenlrations of

sredil risk e bank counterpartics
The pamber eof bank counterpartizs or groups of closely related cowmterpasties of which o bank i the parent (axelading €3

3 Governments and conpaecied personsi. whers the guszer end snd pedk

endalday credit exposures eguests or exceeds [% of equity (s o the end of the quarter] in ranges of 10% of equity. on the basis of actuad ex postres:

asodicEted
Iaudifed 3171242004 saudived 3141 /2003 Andited 30002004
Number of Caunferpariies Number of Counterpasties Nurober of Counserpaies
As al Peak for the quarier Asar Paak fer the quartey Al al Peak for the quarter
1035 1y 2015 o equiny | I 1 2 2
Coneentretions of credil visk bo connected persens {Note 1)
Consolidbed
Unaodited 3171242004 iraudined 31712420003 Ancited 30002004
Anavan ol Group Arount of Group Armesnt % o Gl
$m Tier 1 Capilal Sm Tier § Capital i Fler [ Capital
seregate al end ef periad
Crompeciad persons 1447 24.8%: 4 146045 G5 1. G
Non-bank connzcted secsons { 3 “ 0.0%: 2 1% - {3.03%:

Peak end-of-diy for the quarer (

Clonnected perso 1.284 344 4 O
Nep-bank connzcted persens B 0% 2

Rasing-contingent Emir (Nete 4)
Cromectad persons i FLO%: né ML 132
Non-bank eonnzcted persens L] 1304 nfd I3 80%: 135

The eredit exposure concenwrations disclosed foy connected persoes are on the basis of acmal exposares wnd exclusive of exposuzes of a capitad namre. The peak end-ofday credit expeseres for the
quarter #y conmected persons is measured aver Fier [ Capital as ar the end of the quarer. There are ne specific prosdsions provided
Decemer 204 (38 202000 Snil: 300002003 Saiiy

diest crzdit exposures w connected persons as a3 |

Mote [
Tl Buanking (roug bas amounss due S i Ulimate Parent Company and other entites within the Ultimae Pavent Group seising Tom the ovdinuy coumse of its business. Fhese balances arise
primsarily Feesrs deposits of sarples foreign currency snd ather foreign camency wansactions.

Mote 2
Mook connected persimns exposures consists of bans @ directs of te Bank. Al} fsans were nuade in the mdinary course of business of the Bank. on an army's length basis sod on nesmal
cerinereiid terms wnd conditons.

Mote 3
The method of calewlsing the peak endof &

s eliselomare shove differs orm thag apglizd i detersmin

i dhe cosuzected persons’ Jimil under the Banking Group’s O
end-of-day disclosure is measured against Tier 1 Capii] at quarer end wheress the conpected persons’ exposure wader the Conditions of Registrgion is nmegsured o
continios basis.

Mote 4
Represents the maximam peak end-of-day

regate credit exposures Heslt {enclusive of exposunes of a capital naue and aet of specific grovisions) & all conoected persons. Fhis is based on the
rating spplivable we the Bank's long terms seoior wnsecused NED abiizaion bie Jn New Fealand, in New Fealand dedlars (refer pag

L Within the oversli Hmi a sib-Jimicof
aste credit exposures texchusive o exposttas of 5 capiual neure and met of specific provisiens] o aoen-bak comnected persons.

3 for the credit rat

1 5% of Tier | Capiad appiies e
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22. CAPITAL ADEQUACY

Consotidated Parent

Unasselitee Upatickited Aulited Unasselited Uasudited Atitied
Capital Adequacy Ratios 3171272004 317122003 3002004 3171202004 31/12/2003 JOMER2OE
Tier | Capitat B 7.0 7.0 TH% 3% T A%
Tonat Capiial 18.6% G50 1H)5% 9.1% R34 34
Beserve Bank of New Zealanad sisdmasm ratios:
Tier | Capitat XL &.0% 0% EX L 407 40K
Tonab Capiial B &.04 a0 B 8.0% Bk

The information contained in the @able below has been dertved In accordance with the Conditions of Registration imposed pursuant to section 74 (4) () of
the Reserve Bank of New Zealand Act 1989 and the capital adeguacy framiework issned by the Reserve Bank of New Zealand.

For the purposes of caleuiating the capital adequacy ratios for the Parert Bank ("solo basis"), wholly owned and wholly funded subsidiaries of ANZ
Nagional Bank Limited are consodidated with the Bank. In this comest, wholly funded by the Bak means that there are no Habilities {ncluding off-
bdance sheet obligations) to anyone othier than the Bank, the Department of Indand Revenue and trade creditors, where aggrepate exposune 1o

trace creditors does not exceed 5% of the subsidiary's shareholders’ equity. Whobly owned by the Bank means that all equity issuad by the
subsidiary is held by the Bank.

Where there b a full, unconditionsd, brrevocable cross guaramee between a snbsidiary asd the Bank, the subsidiary may be consolidated with the
Bank for the purposes of caleulating the Bank's solo capitat position.

Cunsolidated Paretd
Elegndited Uraudited
3171272604 31/12/2004
$m $m
Tier ¥ Capital
Patd i share capital 54543 2543
Revenne and simibar reserves 1438 1,121
Current period's operafing surplus 180 157
Eess deduction from Tier 1 Capital
- Goodwilt 3,335 3321
Tedad Tier 1 Capital 4224 3560
Tiet 2 Capital - Llpper Level Fier 2 Capital
Parperuad subosdinated dely 258 288
Tier 2 Capital - LEower Level Tier 2 Capital
Tere subordinated debt 1475 1,075
Tedad Tier 2 Capital 1.363 1,363
Totad Tier 1 Capital Plus Tier 2 Capital 5584 5263
Eess deductions feom Totad Capital
- Bty investenests in subsicisics - 643
- Revaluation losses an secueity holdings 1 1
Capital 5.5H8 4,614
Tolat tisk weighted exposures
On-balanes sheet exposures 49741 #7821
Of-balance sheet expostres 3%7 3182

524928 M)L9E3
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220 CAPITAL ADEQUACY {eontinged}

Tedsl Risk Weighled Exposures of the Banking Group as at 33 Decersher 2084 (Enandiled):

Priseipal Risk Risk
Argount Weight Weighled
On-balance sheel exposures %m % %
Cash ek short teem cladins on Goveramnent LB18 0 -
Lomag tern chait on Goveriinem 426 113 43
Clatrs on banks 39022 20 THE
Clatrs o public sector enfities A58 20 Ti
Residential marigages 01 S 17458
Oneer 31,384 100 1,384
Tota on-halance sheet axgosuines TrRI2 49,743
Credit Credit Average
Prineipal Canversian Egubvalent Risk Risk
Aztount Faclor Argount Weight Weighled
Off-balasee sheet exposares $m % %m % %
{Hrect credin substinres 1,488 100 1,488 LT 333
Conamitments with cerfn dravdown L6286 100 1,626 53 BS54
Underwerting and sub-underweiting facilities 55 S0 27 100 27
Transaction relatad contingent labilines e S0 160 100 160
Sheer wrm self liquidaring trade relmed contingencies 245 20 49 84 43
Ceber comemitimesis 1o provide financial seevices
whitch have an original matueily of one veat of more 9216 S0 458 100 458
{Hher conynitments with an original medaeity iess tan
ooe vedr of which can be unconditionatly cancelled
At any e 15,504 0 - 100 -
harket celated contracts '
- Foreign exchange 45 840 2,107 33 (313
- nterest rate 123,443 o1 24 204
- Fquiy cograca 30 14 23 3
Tota eff-balunce sheet exposures 189,534 6,856 3,187

DFhe crecHt eguivalem amans for merket refated somraets ate caleulated using the curres exposire method.
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22, CAPITAL ADEQUACY {contlrued)

Totat Risk Wedghted Exposores of the Parest Bank as at 31 December 200 {Unssdited )

On-fralance sheet exposures

Cash and shore term claims an Government
Lok term clading oo Government

Cladins oa banks

Clsns oo puble sector entities

Resideial morigages

Cither

Totad on-balance sheet exposures

Off-halance sheed exposisres

Errect eredil substitutes

Comsnitments with cermin drawdown

Underwriting and snb-undeewrieng freilities

Transaction refated comingem Habilites

Short term self fquidating teade related continrencies

Oiher commitinents o provide fAnsicial services
wided have s original mattrity of one vear or faoee

Cither commitments with o origingl matority less than
ane viar op which can be uncosditionally cancelied
af any e

Iarket rebated cosmracts’

- Foteism exclange

- Finerest rate

- Erpey comtracts

Tortad off-habatee sheet expasares

Principai Risk Risk
Amount Weight Wedghted
ham % b
1.51% 1] -
426 n 43
2500 ] 62
356 2 !
3BT 50 17,430
20 H 0 20, Hb
£9.693 4TR21
Credit Credit Average
Principai Conversion Equivalent Risk Risk
Amount Factor Amount Weight Wedghted
b % ham % b
1,458 0 1,458 46 [
1602 ) 1602 52 RM
55 50 2 0 27
319 50 160 0 160
1 2 48 %4 40
%15 50 454 0 458
15,367 1] - 100 -
45,834 2,107 az .19
123441 27 2 269
a 14 21 3
%9, 101 6,831 R[4

"o credit equivatent aenounts Toe snacket related eantracts are colenlated wsing the cuseeat exposie method.

23, PARENT COMPANY

The parent company is ANZ Holdngs (New Zeaband) Limdted ohich s meorporated in New Zealaadl The Uitimate Pavent Covopany §s Auseeadia and New Zealaad Bankiag Greoup

{imited which is incorporated in Aunstralia.

The Efltimate Parent Compatey §s secpuised to hold miodanin capital at deast equal 1o that specified uader the Base] feamework. The capitad adequacy tatios dee:

Tier 1 Capitad
Total Capital

Andited

3e02064

6.9%
4%

Atilibec
Rt el

TI%
TR

T Uleimate Pacent Company nwets those requirements impased o i by fes home supervisar as al 30 September 2004 wheredy Danks anase nuaittain 4 ratio of quatifying capital w

risk weighbed askets of at least § peroent.
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DIRECTORS' STATEMENT for the three months ended 31 December 2004

Directors’ Statement
As at the date on which this General Short Form Disclosure Statement is signed, afier due enquiry. each Director believes that:

{1}  The Short Form Disclosure Statement contains all the information that is required by the Registered Bank Disclosure Statemnent (O Quarter -
New Zealand Incorporated Registered Banks) Order 1998,

(it} The Short Form Disclosure Statement @5 not false or misleading.

Owver the three months ended 31 December 2004, after due enquiry, each Director believes that:

{1y ANZ National Bank Limited hus complied with the Conditions of Registration;

{1ty Credit exposures to connected persons were not contrary to the interests of the Banking Group:;

{itt)  ANZ Numtional Bank Limited had systems in place to monitor and control adeguately the Banking Growp's materiaf risks, including credit risk,
concentration of credit risk. interest rate risk, currency risk, equity risk, hguidity risk and other business risks, and that those systems were
being properfy applied.

This General Short Form Disclosere Statement is dated, and has been signed by or on behalf of afl Directors of the Bank on, 10 Febresry
2005, On that date, the Directors of the Bank were:

Dr R 8 Peane

Sir John Anderson, KBE

Dr R J ¥dgar

N M T Geary, CRE

J McFarlane, OB

R A Mcleod

P It Marriott

Sir Dryden Spring
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INBEPENDENT REVIEW REPFORT for the three months ended 31 December 2H4

Independent Review Report fo the Directors of ANZ National Bank Limited

We have reviewed the interint financial statements, including supplementary information, for the three months ended 31 December 2004 set out on

pages 7o 24,

The interim financial statements and supplementary information provide information about the past financial performance and financial position of
ANZ National Bank Limited and #s subsidiary companies {the ‘Banking Group’}). This information is stated in accordance with the accounting
policies set out on page 11,

Directors’ responsibilities

The Directors are responsible for the preparation of interim financial statements and supplementary information which gives a true and fair view of
the financial position of the Banking Group as at 31 December 2004 and of the results of its operations and cash flows for the three months ended on
that date.

Auditors’ responsibilities

It is our responsibility to independently review the interim financial statements including supplementary information presented by the Directors and
state whether anvthing has come to our attention that would cause us to believe that the interim financial statements or supplementary information do
not present a true and fair view of the matters to which they relate.

Basis of statement

Our review has been conducted in accordance with the Review Engagement Standards issued by the Institute of Chartered Accountants of New
Zealand. A review is limited primarily to enquiries of Banking Oroup persotmel and analytical review procedures applied to financial data, and thus
provides less assurance than an andit. We have not performed an audit and, accordingly, we do not express an audit opinion.

Statement

Based on our teview nothing has come to our attention that would cause us to believe that the interim finoncial statements or supplementary

information do not present a true and fair view of the matters to which they relate.

Our review was completed on 1 February 2005 and our statement s made as at that date.

Wellington






