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CHIEF EXECUTIVE'S
R W

1t is very pleasing to report to shareholders

an after tax profit of 3153 million for the
financiat year to fune 2003, This arose from
produckon of just over 200,000 ounces of
gold and involved an cuistanding performance
from Ghotan in the first half of the year and

a very good fourth guarter af Golden Pride.

During the year we have confinued to facus on
crowtty of our gold business i Africa. This has
ivolved ensuring optimal padormance from
our existing eperations as well as investment
i exploration and new opportunities.

The USH10.2 mitlion plant uparade at Goiden
Pride: was compieted under budget and on
e in October. The plant guickly ramped

up o its rated 2.6 miflion tonne per anmum
troughput and apart from some issuss with
ore characteristics as we opaned up the
eastern end of the pit in the thirg uarter, it has
oparated at this rate or better for the remainder
of the year. Threughput is going o be He key
o profitabilly st Golden Pride over the next
fwo years and we will look to make the most
frorm the investrmant in the plant upgrade.

At Ohotan, evenis moved guickly during ihe
year. The fingl months of production fraom the
mine exceaded expectations in ounces and
costa. As a result of the Company's policy of
prograssive rehabilitation and detailed planring,
e decommissioning of the mine has
proceeded very smocthiy. Al year end nearly
all rehabilitation, except for the plant area,
had been complieted. We acceptad an offer

of US$4.3 million for the plant and the
purchaser pians to mobilise at the site shordy
80 rermove it This should enabie us to complets
rehabitiation during the current vear,

During the year we enterad into an cotion

fn acquirg the Syama goid project in Mali.
This provides us with exposure to a developed
eold resource in excess of & midon ounces,
The deal gives us a iow 8K approach 1o

what could be a major new asset for the
Company. We are working expeditinusly on
the metallurgical and mining aspects of

chief executive's review
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chief executive's review

developing this ore body, At His stage our
wirk has produced encouraging results

and sharsholders should follow closely our
progress on the oroject as it could materially
improve the Cormpany’s position.

Our exploration achivities have been centrad
in Tanzania. The Nyakafury project has
grown with {he consolidation of a nurmber of
adiacent properties and the identification of
rminaralisation on numercus prospects within
the properties. The aim this year is t¢ bring
these into resource categories and enable the
seoping of a project developrmant for the area.

We have alse increased the lavel of exploration
being conducted around the Goiden Pride
ming site. A number of regional prospects
were advanced, including the aastern {ootwall
zone. Follow up work is baing undertaken

and planning for deaper drilling of the
high-grade zonas benaath the pit is underway.
Al resources discovered will add to the mine
[ife &t Goiden Pride.

We continue to menitor the various
investment positions we have in companies
with advanced progcts in areas of interest to
1%, Thess positions have enabled us to
develop a good understanding of the projects
and identify where we can add value. Where
there is fitle to be added we can rationalise
cur position, as we did with our interest in
Red Back Mining ML.

The position of the Company in the intrmational
capital markets has bean reviewed and
discussad during ihe year. Increased investor
focus on gald has highlighted the lack of
quality gold companies hotty in Australia

and internationally, We wil continue to
promote the Company in these markets and
moniter opporiunities to list on other stock
axchanges where we consider this would be
acfvantagenus Tor sharehoiders.

The rige in the gold price over the past year
has been beneficial to the Company, We have
worked hard to reduce our forward sales
commitments and replace thess with put
oplions to increase the spside participation
wex have i any gold price rise.

We and the year with an exciting portfolic of
arowth opporiunities and prospective projects,
well positioned to capitalise on any rise in fhe
goid price, a hedge book with modest forward
sates, minimal debt and significani cash and
liquidl asseis.

Thanks to all our employvees for their strong
contribution this year and also for the support
and encouragermeant we receive from
shiargholders and othar interasted groups.
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african projects
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reserves and resources

GILE PROJECT RESOLUTE RESOLUTE
GALE RESERYES AKD RESOLRCES FRAIECT GRADE COKRTAINED GROUP SHARE GROP SHARE
{IMCLUDING STOCKPILES) {TOMNES) G [(BUNCES GOED} (%} {OUNCES)
HESERVES
Reserves (Proved)
Golden Pride 7.0850,000 2.2 1005 B01,100

Reserves ( Probable}
Golden Pride 6017000 18 358,393 1005 358,393

R

RESGUROCES
Resources (Measured)

Ohotan (includes Abore deposits) 3,420,000 2.2 247,800 G0% 217,710
Galden Pride (inciudes low grade stocks) 4913000 13 198,707 1005% 198,707
Belahouro 3,860,000 2.9 331,800 100% 331,800
Bullabuling 580,000 100% 33,600
Chalice 100%: 31,800

Resources (Indicated}

Ohotan (includes Abore deposits) 3,950,000 27 90% 308,610
Goldan Pride 3,380,000 2.3 160% 249900
Belahown 3,670,000 2.8 100% 330,400
Higginswille 200,000 22 17% 2,341
Bullabuting 18 100% 26,300
Chali 7,400

Resources (inferred}

Ohotan (includes Abore deposits) 1,000,000 30 96, 500 Q0% 26,850
Golden Pride 5,800,000 2.3 502 200 1G0G% 52 200
Belahourn 1,700,000 2.7 147 600 1G0% 147 600
Higginsyilla 1,400,000 2.9 130,500 17% 22725
Chalice 1,200,000 3.2 123,500 1G0G% 123,500
[nclaa 5,200,000 2.2 367,800 160% 367,200

This sigtement of Reseres and Resoorces complies with the Ausiratian Codae for regoding of Minera! Rasources and Ore Reserves {The JORC code).

Thie information in his repoet as il relabas o ora reserves, minaral resources or iineralisation, s reported in scoordsnce with the Aus 1M Australian Code for reporting of Igentified

Wireral Rasoumes and Die Resarves and is based on information compilact by BT Caimns and T Brown, competent persons 28 identified by the Code.
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group production summary

ORE MIKED ORE MELLED KEAD GRADE RECOVERY MINE CASH CGST CASH CO8T
(G (%} PRADUETEON AS/0Z} (US$/0Z;
Golden Pride 2235611 2,166,964 237 91 150,957 387 226
Ohotan 528535 724,363 218 97 44,145 311 172

group project summary

COUKTRY PROJEET AREA (KN} COMMGDITY LGEATIOR
Ghana Oboan 48 Goid Africa
Aknase 135 Goid Africa
Waststar 73 Goid Africa
256
Burkina Faso Baiahoure 1,187 Goid Africa
Loumana 810 Goid Africa
1,657
Tanzania Goiden Pride 456 Goid Africa
Myakafur Jv 427 Goid Africa
Kaharma 3V 347 Goid Africa
Cannuck 3V Goid Africa
RTEL Tenure Goid Africa

Australia (Managed by Resolute) Chatice 104 G Weskarn Austral
Buiahulling 3 G Weskarn Austraia
Higginaville 74 e Westarn Austraia
Logan's Find 58 Goid Westarn Australia

244

{Managed by ofhers; Goidiields BV Higalnsville Region 527 Goid Westarn Austraiia
Barminco YV Higainsville 5 Goid Westarn Australia
Carhine North 3G Godd Western Australia
ndes 539 Goid Western Australia
Uranium Projects 71 Uranium NT & QLD
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Resolute's established operations oul performed

sunectations, producing a toial of 200,148

ol

ounces aboan AT s 2

s cash cost of US$212
(A$3869) per ounce. In the coming financial
vear Resolule’s mine at Golden Pride in

Tanzania is f

racash to prodoce approximately

5 D00 ounces of gold at an aver:

s Cash

cost of UB$250 per ounce.

GOLODER PRIDE

The Golden Pride mine is located in Tanzania,
East Africa, 780km north-west of the port of Dar
2% Salaarn and 200k south of Lake Victoria,

Resolute has a 100% interest in the project
through its Tanzanian subsidiary, Resolute
{Tanzania) Lirnited.

Daring 2002/2003, subsequant to a significant
moreasa in raserves, a treatment plard spgrade
was undertaken {o increase throughout to 2.6
WMina g0 maximize the return an ese ounces,
The capital cost for the upgrade was under
hudged at USS10.2 million and was prograssivaly
cormgissioned in Sepiamber and Octoher 2002,

The currant mine is designed fo produce
apoproximately 160,000 cunces of gold par
annum at a cash cost of US$220 per ounce
aver the rermaining five-yaar mine life,

OPERATIONS

The 2003 financial year produced anofhar
sound parformance despite the disruption to
operations resulting from the treatmaent plant
undargoing & maior upgrade doring the year
undear review, The operations produced
150,997 punces of goid &f an average cash
cost of US$H226 par ounce,

The mining contractor moved 7.7 miion
cubic metres for the yasr that included waste
movernent on both the notthern and southern
cutbacks, The pit is progressing weall and in
fine with the current life of mine schedulsa.

operations overview

Grade Control drilling
al Golden Pride.
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Idining operations
al Golcten Prige.

The plant also continued fo perfom well treating
2.2 midtion fonnes at a head grade of 2.37g/,
aftar a ramp up o the new capacity throughpout
levels aver the year, Plant availability and
recavery rates have also reachad the new
dakign parameiers.

The Goiden Pride mine has now produced
in axcess of 800,000 ounces of gold since
Commissioning.

OUTLOOK

The promiged benefits of the upgraded
treatrmend plant were dermonstrated in the Juna
2003 quarter with ore treatment increasing to
the design rate of 2.68tpa resulting in gold
production and cash costs attaining favourable
levels, in ling with foracast, The benafit of

the higher throughput rate will ansure the
profitabiity of the lowersgrade ore {6 be minad
over the next wo Tinancial years {rom the
pastarn and of the nit. Thereafier, the full
financial benefits of the mill upgrade will
bocame apparent once the cut back at tha
western end has bean completed and access
to the higher-grade ore in this area is available
for treatrmerst,
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DBOTAN

The Obotar mine is [peated in Ghana, West
Africa, 2158km north-wast of the capitat Accra
angd 40km nortt-weast of e Ashanti gold mine
at Obuasi.

Resolute has a 90% interest in the project
through its Ghanaian subsiciary, Resolute
Armansie Lirmided. The governmmant of Ghana
hias a 10% free carriad interest in Resolute
Amansie Limited.

OPERATIONS

WMining operations ab Obotan finished i
December 2002 due o the complation of
processing of all known economic mineable
rasarvas, The mine was prograssively placed on,
and is currently under, care and maintenance.

A tearr of highly motivated staff at Obotan
achieved exceptional resuits in ity 1ast year

of eperation. All mining and treatrent
production parameters exceaded axpectations
thereby extending oparations marginaily
heyond forecast.

The plant achieved throughput of 724,363
fonnaes with 97% milt avaiiahility. The high
throughpat, couplad with a 97% recovery rate
and a head grade of 2.18gh, produced 49,145
ounces of gold at an average cash cost of
USHL72 por ounce.

The Ohotan aroject produced over 730,000
nungees of gold during its life.

CUTLOOK

The Obotan mine was placed on care and
maintenance in the March guarter. Sale of the
frpatment plant has since been complated
with rernoval schedulad by December 2003,
This will significantly reduce ongaing care and
maintenance costs and enable rehabilitation
0 be substantially completed, A co-existence
arrangerment with the Ghanaian Defence
Farces, whersby they would utilise Resolute’s
facilities as a hase, i3 progressing and
expactad 16 be finalisad in the near future.
Thase arrangerments wouid 2iso assist in
minimising carg and mainterance cosls.

operations overview

RESOLUTE MENENG LIMITED 2002 ANNUAL REPORT




development overview

FIGERE 1

SYAMA GOLD MINE, WAL

[y Aprit 2003, Resolute enterad into a
12-month option agreement with Randgold

Resources over the Syarma gold project in Mali,

guring which it will evaluate the econornics of
re-npening this maior refractory goid deposit.

PROJECT BACKGROUND

The Syarna gold project is located in the south
of Mal approxirmately 30kms from the Cole
Dvaire border and 300kms south-east of the
capital, Bamako.

The mine was initially browght into production
in 1990 by BHP and was purchased by
Randgold Rasourcas Limited in 1996. The
aoid ore was mined using open cul methods
and processed viz a roaster and carbon in
leach {CiL) plant. To date the project has
producadt over 1.5 milkon ounces of gold.
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Foflowing a sustained drop in the gold price
during the (ate ninaties, cperations were
suspanded in early 2001 and the mine was
placed on care and mainienance, The Syama
project comprises three exploitation leases
{200kra®) that cover & 30km strike axtant of
the Syarma shear zone.

GEDLOGY AND MINERALISATION

The Syarma mine is located along a structural
and geological feature known locally as the
Syarna Shear that extends for some 200kms
south into northern Cote Dvoire (Figare 1).
Gold mineratisation is hosted within an
overturned and thrusted basali-melasediment
package that is in contact (structural footwall}
with a largely undeformad conglomearatic unit,

Ore body modelling indicates a plunge 1 the
nofth-west, whera at depth the ore bady is
100 wide. The ore body is partiafly refractony
Gold nceurs within pyrite as fine graing but
aiso lncked in solid selution, and as fine Tree
paddiclas in guarly and siicates. in addition the
ore has @ high organic carbon contant
{graphite}, The graphite radeposits gold from
sofution thus affecting recoveries in CIL
Because of the graphite and refractory goid,
roasting has been used to oxidise the pyrite
and Eherate the gold for racovery in the ClL
circuit, Graphite is destroyad in the arocess of
roasting, Overadl gold recoveries of up to 83%
have heen achiaved in cperations praviously.

GEOLOGICAL RESBURCES

The ming has measured and indicated
resources of 505 mition fonnes grading
3.2g/t Au for mare than S million ounces
{as putilished by Randgold Resources).

A breakdown of JORC compliant categorias
is tzbulated below.

Minaralisation in the main ore body occurs
over 800m of strike [ength, averages 40m to
50m i width, and has been confirmead by
diarnond driling io be open at depihs of 600m
betow surface. Ore body modalling indicates

a plunge to the noth-west, whers at depth

the ore body i 100m wide.




v Using a common sense approach Tirmly ased

of adding value for shaveholders,

i

RESBLUTE OPTICN

The option, through to Apgl 2004, provides
Resolute with an opportunity to conduct &
detailed review of the proiect and o acquire &
significant goid asset i it can be demonstrated
that e project is economically viable to
re-open, A fee of US$E75 000 per month is
payable during the terny of the option. The
aption has an exgrcise price of USEa million.
Dehts of up fo USEZ million exist in the target
entity and a rovalty of US$10C per ounce on
the first 1 mitiion ounces and USSS per cunce
for fuethar production of 3 mitiion ounces is
payable, subiect fo the quarterly gold price
heing above USE350 par ounce,

PRE-FEASIBILITY STUDY

Resolute has initated a pre-feasthility study
which includes metallurgical fest work, infill
drilling and review of alternate flow sheat
options for the treatment of the Syama ora.
This study will assess varous options for the
mining of the deposit by both open pit and
underground methods, I the pre-feasibility
work i positive, it will provide the basis for
Resalute to roll inte a full feasibility study on
mining and treatment of ihe main ore zona
at Syarma towards the end of 2003,

As part of this study, a programime of
approxirmately 56506 of driting commenced
i1 Juby, to fest a panel of mineralisation

150m beneath the “Lis of Mine” {LOM) pil.
The LOM pit is shown in Figure 2 in biue with
fhe minaralisation beneath the pitin red,
This drilling will test the continuity of
mineralisation beneath the pit, provide additional
structurat and geotechnical data on the ore
hady and provide rmaterial for additional
maetallurgical fest work. A significant amount
of mineralisation remains within the LOM pit
and s shown in aranga in Figure 2.

Resolute is well placed 1o pursue opportunt

development overview

ieg

piss’

The Syama deposit i one of a number of
deposits and geochernical anomalies along
the Syarna thrust zone. Tha aptioned tenure
covars a 28km strike length of this structure.
Potential for future exploration success within
the tenure 1s considerad excellent,

FIBHRE 7

SVEUG2 43.8m @ 12457

SYDE2E 27 .54m & 2. 127

~
SYDI0E 134m & 3.4151
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oration overview

FEERE 3
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Tanzania is the main focus of Resolute's
current exploration activities where it is
garming aquity in 29 concessions covering
more than B8Ok within the Lake
Victoria groanstonas.,

Figure 3 shows tha major mines and

projects with resourcas defined in this region.
During the year, expioration activities were
concentrated i Tanzania in e Nyakafory IV
region, on a number of joint venture areas
proximal to the Golden Pride mine and on the
Golden Pride mining iease adjacent to the pit.

NYAXAFURU JV AREA
{Resolute earning up to 656%)

The Nyakafury project comprises en
licences located aporoximataly 70kms north-
west of Kahama, and approximately 130kms
noth-west of Gelden Pride. The aroject area
of approximately 430km* coraprises joint
verntures with Spindex Gold Lirnited {Spinifex),
Subr Sahara Rescurces Lid (Sub Sahara),

and & number of local lznement ownars,

The Nyakafury aoid deposit, which has been
axtensively drilled by Spinifex, containg
resources of arcund 700,000 cunces of gnid.
The mineralisation is contained within a number
of carbonated, silicified and sulphidic zones
{nyrita), which have a north south strike

and steep, but variable {east and west) dip.
These are oftan referred o a8 reefs but are
moare carrectly, extensively altered shear zones
within the host mafic (deleritic) volcanic.

On the: Kanegede tenament, to the south-sast of
Myakaiuru, gold mineraiisation is lceated within
a maior regional north-north-gast-to-north-east
trending shear zone. This structure hosts
rumercus rones of goid mineralisation that
include the Cuflen, Lesuwin, Xanadu, Menteile,
Voyager and Vasse prospects.

Minaeralisation is associated with sheared mafic
li#nologies with guartz stringers and zleration
of cafcite, chlorite, sericite and trace pyrite in
an inderbadded sequence of basaitic mafic
and clastic sedimentary units,




exploration overview

During the past vear Hesolute has continued

to expand it exploration activities in Alvica.

Ar increased level of exploration activity and

spending is & reflection of Resolute’s

corranitmernt, The main thrust has been activities

where there 18 a reasonable chance of defining

eConomic mineralisation close o our existing

operations and by enfering strategic joint

ventures in parcels of ground that have been

identitied in our regional studies.

Golt oceurs within a broad fow-grade corridor of
up to A00m wide {(KGRC G27 - 168m @ 0.48gh
Au from 14m and KGDOO02 - 168m: @ C.e3g/l
Au from 70m) within which there are a numbear
of zones of highergrade mineralisation
{KGDOG] - 60m @ 2.8/ Au from B9m
ncluding 158m @ 7.8g/t Au from 75m).

The corridor that hosts these deposits is deeply
weatherad, to more than 100, with a large
proportion of the higher-grade minaralisation
apparenily sunergens in origin.

A nurrber of athar prospects occur in the
project ares where anomalous dill inkersections
have been reporied and require follow up.
Exploration in 2004 wilt be aimead at establishing
sufficient measurad rasources on the joint
venture properdies to ustify a stand-aiong
mining oparation.

GOLDEN PRIDE
{Resolute 1009%)

Eastern Footwall Zone

During sterdisation drifling for a waste dump on
fhe north side of the open pit, at e eastarn
end an area was found to contain econoamic
grades of gold mineralisation. Foliow up drilling
has defined a modest resourca that containg

sorme excelient high-grade ntervals (GPRB2S -
15m @ S6git Au from &1m) that will be minabla
in the expanded pit. This Grifing, together with
follews up structural work By a consultant, has
established that this mineraiisation is [ocated
within the Golden Pride shear where it has
ingged to the north-east.

Further potential exists along this trend where
anomalous results have bean cbhiained from
wide spaced air core drifting east of the pit.

Galden Pricle Degps

A structural re-appraisal of the Goelden Pride
deposit was completed in early 2003 as part
of & study to identify potential decp fargets
henaath the pit. This study included a
re-avaluation of the grade control data and
geology of the deposit.

The study concluded that the higher-grade
shoots are controlled by a combination of
complex foiding and favouratile host lithology.
Because the host lithologies plunge steaply
wast the org shoots, which plunge flatly east,
will not persist down-plunge for any distance.
Howaver, parallef ore shoots may be developed
at depth within the same steep plunging zone
{of favourable Ehaology) resulting in a stackead
serigs of shoots developad at regular intervals,
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FIGHRE 4

Figure 4 above shows the grade-width gold
contours, from grade contred drilling in the pit,
which defings the highergrade mineralised
shoots. The east dipping broken lines indicate
the east punging host lithclogy and the
irderred are shoot repetitions are shown i red,
Froposad drill holes are included as crosses,
straddling the target zone at aporodimately
BC0m RL An initial, four-hoie deep diamoend
driffing programme is plannad Lo tast for thase
Migher-grade shoot repetitions.

Golden Pricle Regional

Resolute holds fifteen concessions covering in
axcess 0f 1,000km® within 80k of ihe Galden
Pride ming. These include inint ventures with
Suh Sahara (Kahama V), and local tenement
holders and tenaments hald F00% by Rasaluge.

Thesa fenaments are al various stages of
expioration. Scme contain active arlisinal
workings (Matinje), isolated economic
arades from drilling by previous explorers, or
recently defined soif genchamical anomalias.
The exploration on these licences is aimed at
defining resources than can be econcrmically
tricked to Goldern Pride for processing.

BURKIHNA FASO

Iy Barkina Faso, fieldwork at Belahoure
focussed on the thrusted eastern contact of
the: Sona basin and the Inata area. Extensive
ground magnetic and electrical (SIROTEM)
surveys ware compiated. These surveys

have identifiec a number of targets having
comcident anomalous geld geochamistry and
structural complexity.

A possible extension io the Inata deposit

has been defined by the SIROTEM survey
and drilling of this area is plannad to test this
anormaly later this vear, when the field
SEASGN FECoMiences,

Resources al Belahoure currently fotal
approxirmately 800, 000 cunces,

G I A G A

With the closure of the Obotan mine, activities
in Ghana in the past yvear have reverted {o
grass roots exploration, focussing on the
Akoase and Weststar arojecis.

Akoase in the Nkawkaw area, approximately
140k north-west of Accra, is located along
strike of the maior Newmont discovery of Akim,
Encouraging french resus, over mare than
2y, indicate broad rones of low-grade
minaralisation within a sheared and altered
argillite sequence. Drilling of the project has
heen delayed due to peor dril ng avaiiability,

The Weststar and Blug River concessions

are located approxdmately 60ken north-west

of Takoeradi and immadiately north of the
Saiman project whaere encouraging zones of
minaralisation have been reported from recent
drilling. On tha Weststar concession a namber
of soif anomalies in a similar stroctural and
stratigraphic position to those at Salman have
heen identified. Work this year will include
rakary air blast drill tasting of a number of
these anomakies.

AUSTRALIA

I Austratia, Resolufe has interests in tenements
prospective for gold and nickel in the Norsernan
to Conigardie area, goid af Indee and yranium
i Queensland,

Resolute alse retaing a production royalty an
the Challenger Deposit in South Austradia of
$20 per ounce far all production in excess
of 100,000 ounces.

The company is currently looking at a
rarmber of options to raticnalise its Austraiian
axploration assets.
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other Investments

Resolute has accumulated 2 portfolio of gold related investmeants

vatued at approximately AS30 million a3 at 30 September 2003,

NORTHERN MINING
EXPLORATIONS LIMITED

Canadian {Toronto) Listed Entity

Resoluta currently holds a USES.Em Convertibla
Nate in Northern Mining that is rsepayable by
31 Dacemnber 2003 and is secured hy a fixed
and floating charge over their assets.

Martherry Mining's principal asset is a 30%
participating interest in the Tulawaka goid
project in Tanzania. The Talawakea project is held
undear a inint venture owned and operated by
Pangaa Goldfields, a subsidiary of Barick Gold
Corporation. Tulawaka hosts an undiiated,
indicated resource of 1.7m tonnes @ 14.19g/4
Ay and ig currently in feasibily stage.

GALLERY GOLD LIMITED

Ausiralian & Botswana Listed Entity
Reasalute's current holding 16 1%

Gallery has built a large and strategic land
halding in north-east Botawana and carrently
controls an interest in tenerments totaiing
approximately 3,730k’ covering sorme 90% of
the Tadi, Vumbeg and Maitengwe greensione belts,
Gallery's wholly owned Mupane gold deposit

i located in the southern part of the Tati
greenstone belt, 30kms south-wast of
Francistown. The project, based on 1.0Mtpa
Cib phant preducing 100,000 czg per annum Tor
5 years, is at definitive feasibifity stage and the
first gold pour is anticipated in late 2004,
Gallery has been conducting an active regional
exploration programsme, festing gold prospects
within a 30km radius of Mupane, with the airn
of identifying econornicat truckable satellie
gold resources.

SPINIFEX GOLD LIMITED

Ausiralian Listed Entity

Reasolute’s current holding 7.7 %

Spinifax, through its 100% owned subsidiary
East Africa Mines Ltd, controls approximately
B00km* of highly prospective ground in the
Lake Victoria gold fields i Tanzania, which
% armerging as a major goldfield,

Projects have delineated various categories
of resources as follows:

Buckreel

50m tonnes @ 4.08g/ for 614 000 ounces
Kitongo

10 8m tonnes @ 1.42g/4 for 479,000 ounces
Myakafuru

J.6m tonnes @ 6.32g/1 for 730,000 ounces

GALLERY/SPINIFEX MERGER

Gallery Gold and Spinifex Gold armounced
recertly that they had reached agresrent fo
merge via a Scheme of Arrangement. Following
the merger Resolute’s holding in the group will
be approximately 12%.

The market value of Resoluta’s holding in
the merged groun as al 30 Septembar 2003
equates 1o approximately AR1Z 8m.

AGR LIMITED
Unfisted Entity
Resolute’s current holding 8%

Construction of AGR's wholly owned Boroo
gold project, located in Mongolia, is expactad
in be complete by the end of 2003 with
commercial production expectad to follow in
the Ist quarter of 2004, The proiect i based
on a 1.75Mtpa CIL plant producing 180,000
nzs paer annurm for approximately 7 years.

DOMINION CHALLENGER RCOYALTY
Dorninien Mining Lirnited's recently aanouncead
decision to procead with underground rmineg
devalopment at the Challenger gold project in
South Austratia has significantly improved the
likelihnod of Rasolute’s royalty entitlement baing
triggerad. The rayally entitlemeant equates to
AF20/ounce for production in excess of 100,000
ounces, The combination of open-cut pit
reserves of 105,000 ounces (e be depleted by
approxirrately mid 2004) pius the anticipated
undarground oparations producing 50,000 ozs
par anaurn through to 2007 is ikely to deliver a
significant rayalty revenue stream to Resoluie.
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Resolute is mindfyl s activities mpact on

a broad rarge of people. These people &l in

one way oy another, contribuie o our ability to

sustain our activities In & harmonious manner,

The Company s committed to building these

relationships through well-targeted social, safely

and environmentat programmes that deliver

lasting benetfifs,

IR A E Y

The objective of Resoiute’s environmental
managerment programime is o

s comply with al applicable laws, regulations,
tenement and perrmit conddions as a
rinirur standard for its environrenial
practices and managemant proceduras

* integrate environmental and rehabifitation
processes nto exploration, mine planning,
rminiryg and medallurgical activities

+  ligise with Government bodies, statutory
authordies, local communities and
anvirgamental management groups to
rmairdain a pro-active stance on
anvircamental issues

+ Iacilitate the education of empioyeas and
contractors in ralation to ther roles and
responsibilities in relation to environmental
management, and

*» underake regular menitoring, asdt and
review of environmerdal procedures or
practices as are approprigte to refiect the
Cormpany's corporate responsibiiity in
anvircarmentat matiers.

Resolute maintaing a progressive style of
rehabilitation, whareby disturbed areas are
rehabilitated as soon as possible, Prior to
disturbing an area, any suitable native seeds
are harvested and the topsail s strippe and
stockpiled for future use. Resoluie has
established plant nurseries a2t each of its mine

sites ansuring there is & plentiful and cost
effective supply of native’” plants for ongoing
rehabiltation activities

GOLDEN PRIDE MINE - Tanzania

The Envircnmentz! Maragement Plan for
Goldern Pride, developed in corgunction with
fhe international consting fam Wardel(
Armstrong o international best practice
standards, continued o provide guidance on
envirgnmeantal management issugs.

Envircnmental management on site was
also significantly strepgthenad with: the
comraencemeant, development and
implamentation of an envircnrmantat
management system,

With the continued developrment and
implementation of the envirnnmenta
management systens in 2003-2004, Resolute
will ensure that all elements of the business
are considered and at the envircngment

s managed with improvad accountability
and ownarship.

Specific locat itermss of note nclude:

+ The Resoiute coramunity envircrenantal
Managemend SEPPort Drogramime.
This programme principally addressas the
regfforestation of community land that is
degraded or deplated in rescurce materials
such as firewood and building materials.
This successful project bas bean running
since 1999 and ncludes the denation of
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Erviranmental monioring
af waler quality

free seedlings and Resolute environmental
staff providing advice on tree planting and
managemeant. One of the opics this year was
ntroducing fong-terns cash craps to the
carmraunity. Villagers were provided with
information on how {0 raise the cash crops
and their advaniages. This information is
airmad at improving thair stancdard of living
through income generation and improvernant
o the general anviroament.

Construction of a new nursery that will
increase capacity and ensure better quality
free seadlings are available for the annual
rehabiitation prograrmma and donation o
the communily.

Fauna pit traps were installed in natura
vegatation and within different ages of
rehabitiation. The aim of this programme
i to develop an understanding of the fauna
species that are colonising the different ages
of rehabilitation on site. 1€ s recognised
that ane of e indicaters of successful
rehabitiation is the diversity of fauna
species utiising the rehabilitation.

Golden Pride coatinuad its suppart Tar the
“Clean Up The World™ carapaign both on
site and withirs the six districts of the
Tahora region and one for Shiryanga towr,

OBOTAN MINE - Ghana

Ohotan continued with its prograssive
reclamation programime during paricds of
mining operations, and at the end of mining
operaticns recimation of freed up areas
cormmenced, In order for the local communitios
to fully ermnbrace the reclarmation programme,
fiedd frips fo reclaimed sifes on the ming wers
organised and involved the cormmunities in
certain aspects of the programme. The program
has effectively stiised the ocal communities in
community aducation and award of contracts
for rehabilitation.

Specific local itarns of note inciude:

* mined pits have been decommissicned
and are filling with ground water recharge.
Building on the experience gained from the
Adubiase Pi, the two pits at Abore have also
hean converted to fishpends with technicat
suppor frons the Regional Fisheries
Departrment. The Company will rmanage these
by pondds jointhy with selected co-operative
societies until the mining leases are
surrendered to the Ghanaian Government.

*» Waste Dumps have been progressively
landscapad and revegetated and
implernentation of the reclamation plan
for revegetation of the first 100 hectares
of the failings dam has baen completed.

» Fourteen drilled water bores, fitted with hand
pumps, were donated to ten communitias
in the Abore concession. This donation s
in addition to various developrment projects
neing sponsored by the Company through
its community developmaeant fund,

EASTERN GOLDFIELDS
- Western Australia

Exwironmental and rehabilitation responsibiities
focussed on the ongeing rehabilitation and
closure of Resolute's Eastern Goldfisids mina
sites af Chalice, Widgiemooltha, Higgingvilie,
Bullabulling and Hopes Hill.

Anirgegral compaonant of e environmantal
rmanagement practices undertaken on the
Eastern Goldfields mine sites is rehabiitation
monitering. Ecosystem Function Anabysis (EFA)
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and the Rapid Assessment Methods (RARM)
are the tools used 1o assess rehahilitation
perfarmance aver tirme. Both EFA and RAM
maasure landscape function, vegetation
dynamics and habitat complexity of both
rehabilitated and natural areas. Results to date
indicate that in general, rehabilitation practices
have provided sysiems that are aiding the
developrnent of functionat ecosysterns.

The main areas of activity included:

+  Compietion of all rehabilitation works
asaociated with the Chalice goid project.
A submission has been entered for the
Goelden Gecko Envircremental Awards based
on the expedient closure of the Chalice mina
site at the completion of mining and mill
rermoval. 1t focussad on the implemeantation
of a pro-active rehabilitation prograrmme
with cost savings resulting from an
integrated fandforn: concept from the start
of nperations, and the effectivenass of gooed
rehabifitation and monitoring practices.

¢ Ongoing rehabilitation of haul roads and
ancapsulation of the western wall of the
tailings storage facility at Higginaville.

HEALTH AND SAFETY

Resolute is committed to achieving the highast
perforrmance in Secupational Haalth and Safety
tn create and maintain a safe and healthy
envirennent at the workalace,

Al evary site, the health and safety of personned
and incal communities are of fundarmental
congarr to Resciute. The Company seeks
conduct operations in an efficient and effective
mannar whilst providing:

*+ g healthy and safe workplace
+ information on the hazards of the workplace
and training on how to work safely, and
» consuifation at all stalf favels on health
and safety matiars
Mo grmployvee is expacted to carry out work
they reasonably consider to be unsafe.
Imnlarnentation of the Naticnal Occupational
Safety Association (N.O.S A -RSA} safety systern

corporate responsibility

at each site, io achisve the objectivas of the
Company's Salety and Health Managemend
Plan and ongeing managerment of the systam,
i ensuring that all industry standards are
consistently met. This systems actively strives
tn atain the Health and Safely Standards set
by the Resolute corporate body. Each site
plan incorporates:

 axperience gained from afher operations
within the Resolute Group, and whera
possible, othar mining companias, theraby
ansuring all sites atilise the most up-fo-date
and effeciive ehnicues.

+ site spacific circumstancas, including such
factors as available infrastructure and the
axpariance of the staff.

» updates o benefit from innovations, new
technology and oparating experience.

Basedine sife safety audits on Health and
Safety Management Systerns are parformed at
ragular intervals by ndependent consuttants.
[nternat asdis are regularly undertaken to
BNsUre progress inimplamentation of

these systems.

GOLDEN PRIDE MINE - Tanzania

The tearn at Golden Pride rmaintained the
excellent safety record estabiished since
commencemeand of operations. As the
exparience evel of sialf has increased and
fraining programimes become further advanced,
Golden Pride has created a culture of safety
i the workplace, Resolute believes that this
culture will lead to the highest standards of
safety to protect its workforce and the
camraunities with which it interacts. As a
rasult of these programres, the Lost Time
Injury Frequency Rate (ETIFR) remaing below
the Australian Mining industry

Average bhenchmark,
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Emergancy Rescue Taams are
irdggral lo our Safely and Health
Idanagement Plan.

OBOTAN MINE - Ghana

Improverneats in the implementation of the
Resolute Safety Management Plan (SMP)
continue at Ghotan with the profile of health
and safety issues drawing emphasis well into
the care and maintenance phase of the
operations. Health educational outresch
prograrmes, including Sef-Health Education
{SHE} prograrmsmas, organised for local
communities aiso continue 1o ba mairdained.

The Obotan mine worked a record 292 days
withiout fost time injury resgiting in the Lost
Tirme Injury Frequency Rate [LTIFR} rermaining
wiedl below the Austratian Mining industry
Average banchmark,

COMMURNITY R

ELATIORS

Resolute firmiy endorses a pro-achve
approach to positive participation in the
communiies in ciose proximidy 10 its rining
cperations. Whenever nossibie, Resolute
sources its supplios and services locally in
crder fo boost the local sconcmy and employs
marty ocally based personnet, actively
engaging in technology transfer through
training in new techniques and speciaist
skills. Resolute hopes that these activities will
combing to rmake the Company welcome,
wharever it chooses to cperate.

GOLDEN PRIDE MINE - Tanzania

Since it commenced operations in 1998,
Resolute, in conjunction with its contractors,
has been extending assistance 1o its locad
community. in excess of US$1 miion has
been expencded on commurily refated orojects
to date. Exdensive manpower support has also
been contributed fo crganisational activities
ensuring these projects are appropriately
largetad and managed in a cost effactive
marner. Each year new projects are identified
for development, along with ensuring activities
fram prior years are maintainaed, to facilitate
lasting benefis {6 the commuunities. To ansure
g proiect’s sustainzghility, comemunity self-
ampowerment is considered essential to assist
development of maintenance plans for all
projects identified n the village/commuribes.
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Specific key proiects undertaken fhis
yoar nclude:

*  Assisting ihe disabled society in the
rencvation of buitdings used by the society
in the Mregs district. Resolute also provided
second hand computerss, printers and
sewing machinas, The centre was officially
inaLgurated by the Minister of Eabour,
Youths and Sports Development - Hon, Prof.
A . Kapuys (MP). Resolute has awarded
the contract to this crganisation for the
rriaking and supoly of 4,000 sampiing bags
par month - 30% of the total suppiy.

+  Eatablishmend of income genarating
groups for youths, The Company purchased
20 brick making machines and 270 youths
ware trained by the district authorities.
This joint initiative will assist with construction
of cheaper local housing.

* initizting Farmers Focus Groups - Tha
Corpany has trained 135 farmers {rom a
local villzge so as to improve thair farming
practices. The Company will provide free

corporate responsibility

farm inputs and implements for e first
yaar of this prograrmme. Twe staff, one from
Rasniute and one from the District Council,
attended fraining 26 that they can provide
the assistance neaded by these groups.

+  Education on HIMAIDS/STD, Farmily
Planning, Nutrition and Environmental
Awareness i local villages, pri;mary and
sacondary schocis of Nrega, continued.

OBOTAN MINE - Ghana

Resolide continued to mairdain the good
relationship that # has established with
communities and the [ocal authority in i
area of operation. In all its dealings with the
camraunities it has been guided by its policy
of prameting sustainable developrment and not
creating dependence, Being the pionger in the
field of aiternative livelinood for communities
i the mining industry in Ghana, Rasolufe is
always cited as a good example of mine-
community refationship.

tocal youths in Tanzania
learning 1o ogerale donaled
brick making machines.
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Grant Plorcs {Operalions Manager)
and Frida Kyes! (Communnily
Relstions Manager) with the
Company sponsared combined
local primany sChool choir.

Agriculture and aguaculture were the main
areas that occupied the Company during the
yaar. Ulilising the services of technical
personnel from the Ministry of Agricutiure,
Departraent of Fisheries and the Depariment
of Co-operatives, farmers raceive fraining in
the formation of co-operative societies, fish
farming and improved agronomic practices,
Specific key nrojecis undertahen this

year include:

* Supporiing the {ormation of co-nperative
societies and construction of the Obofan
Farmers Resource Cendre to faciitate
dissernination of information to farmers,
These societies are engaged in food and
cash crop cultivation, animai bushandry,
snail raaring, bee keeping, fish farming
and citronefia cultivation. The provision
of these facilities and training of farmers
i improved mathods of farming wilt hain
develop the capacity of ihe Tarmers in the
incal camrmunities to increase their yield
theraby improving the standard of lving
i their cormmuinities.

Prowiding financial assistance for the
compietion of the Abore Police Station
utilising artisans from the Ghanaian
Police Sarvice.

Providing communities with building
rmaterials for the construction of &
a-classroormn Primary School block and
A-classroorn Junicy Secondary

Sehoo! butiding.

Farmation of & Community Bevelopment
Fund Committes to manage funds provided
hy Resolute for community development
orojects in cormmunitias within its concession.

Resolute hopes that these activities, togethear
with fhe envirenmental programme, will
continue to improve the standard of living of
farrmers in the (ocal commanities long after
the decommissioning and rehabiligation of
the mine,
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Your dirertors submit the report of Resofute Mining Limited for the year ended 30 June 2003,

HIRECTORS

The names and details of the directors of the Company in office during the financial year and untif the dale of this report are as follows.
Directors were in office for this entire perind unbess otherwise stated.

{21 Names, gualifications, experiznce and special responsibilities

PETER ROSS SULLIVAN 8.7, MB4 (Chief Executive Officer)

Mr Peter Sullivan was appointed Chief Executive Officer of the Company in 2601 and has been involved with the Resolste group sinee 1999,

Mr Suflivan is an engineer and #as been invelved in the development of resource companies and projects for appraxinatety 20 years. Mr Saltivan
fas four years experience in corporate finance with an investment bank and two years in a corperate development role with an Sustralian resource
group. My Sulivan has considerable experience in the management and straiegie development of msource companies.

PETER ERNEST HUSTON & Juris, (LB (Hons), B.Comr., LM (Hon-Execative Chairman)

Mr Peter Huston was appointed to the Board as Chairman in 2001 and has been a director of Resolute Limited since 2000, After paining
admission in Western Australia as a Barrister and Soficifor, Mr Husten initial(ly practised in the ares of Corporate and Revense Law. Subsequently,
e moved info the area of Pubdic Listings, Reconstructions, Equity Raisings, Mergers and Acquisitions and advised on & number of major Pubdic
Company Floats, Takeovers and Reconstructions, Mr Huston is admitted to appear before the Supreme Court, Federal Court and High Court of
fustralia. Me Huston was a partner of the international law firm now known as “Beacons™ until 1933 when he retired te establish the boutique
Investment Bank and Corporate Advisory finm known 48 “Fotka Securities Linlited”,

THOMAS CUMMENGS FORD saico (Non-Executive Birecton

Mr Ton Ford was appointed to the Board tn 2001 MrFord is an investment hanker and financial consuttand wiih over 30 years experience in the
finanee indusiry. He retired as an executive director of a successiul and well reparded Austratian investment bank in 1991 and now fuifils a
nmmber of non-executive director wfes, He is Chairman of RESIMAC Limited and a non-executive direcior of Amalgamated Holdings Limited and
fustralian Fipeline Trust.

GREG WILLIAM FITZGERALD €4 B.8us [Company Secredary)

Mr Fitzgerald is a Chartered Accountant with aver 15 years of resources tefated financial experience and has extensive commercial gxperience

it managing finarce and administrative matters for sted companies. Mr Fitzgerald is the Genesal Manager — Finance & Administration and has
been Resolute’s Company Secretary since 1996, Prior to his involvement with the Comparny, My Fitzgerald worked with an internatienal accounting
firm it Austraia.

{#} intetests i the shares and options of the Company and refated hodies corporate
s &t the date of this report, the inferests of the directors in the shares and eptions of the Company and related bodies corporate were:
Resolute Mining Limited

Ordinary Shares Aptions Over Ordinary Shares
£Sullivan 372,750 2,448,250
P Hustan 800 266
TFord 3.000 -
376,550 2448515

CORPORATE IRFORMATION
Resoiute Mining Limited {“RML" or the “consolidated entity”™ is a Company lmited by shares that is incorporated and domiciled in Austrafia.,

On & September 2001, RML acquired Resolute Linited {“RL") by way of a Scheme of Armangement. Consolidated accounts have been prepared from this
date. Prior to this date, RML was dormant. As such the comparative batances incorporate the resuits of Resolute Limited and its controlled entities
from 5 September 2041 to 30 June 2002,

METURE BF OPERATIGHS ARE PRINGIPAL AOTIVITIES

The principal activities of entities within the consolidated entity during the year were:

- gold mining; and

- penspecting and exploration for minerals.

There has bees no significant changes in the nature of those activities during the year.

RESHLIE
Consofidated entity profit from ordinary activities after tax and autside equity interests for the fnancial year was $15, 281,068 {2002: $13.859,873).
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DIVIBENDS
o dividend has been declared.

THMPLBYEES
The consolidated entity employed 390 employess as at 30 Juse 2003 {20562 516).

HEVIEW OF OPEHATIENS

{a)

{b}

(e}

Praduction

The total Resofute Mining Limited group gold production for the year was 200,146 ounces at an average cash cost of A336%0z (or US$213/2).
in the prier reposting period ending 30 June 2002, the total gold production (i between 5 September 2001 and 30 June Z002) recognised in
Restiute Mining Limiteds profit result amounted te 203,916 ounces at an average cash cost of A$350/0z (or US$203/e2).

GOLDEN PRIDE MINE

The Gelden Pride mine in Tanzania produced 150,997 nunces of geld in the 12 menths ended 30 June 2603 at a cash cost of A$387/0z {or
US$226/07) compared to gobd production of 148 702 ounces at a cash cost of A$379/0z for USE198/07) in the 12 months ended 30 Juse 2002

The upgrading of the treatment plant was completed during the year at a cost of approximately US$10m and the throughput rates Bave been
inereased {n the new design rate of 2.6m tonnes per annum.

A Presidential Award was given o Resolute during the vear for Envirenmental Excelience and beadership for ifs activities at the Golden Pride mine
site in Tanzania.

(BOTAN MINE

The Ohotan mine in Ghana produced 49,549 ounces of gofd 2t & cash cost of A$31 1oz {or US$172/07) compared 1o 2obd production of 97,761
ounces at a cash cost of A$400/az (or US$209/02) in the 12 months ended 30 June 2002, This project was decommissioned in Becember 2002 and
placed oz care and maintenance. Subsequert 1o year end, the Obotan plant was sold {0 Golden Star Resources Limited for US$4.3m and the profit
on this transaction will be recopnised in the 2003/04 financial year. Resolute has retained the mining ease and rehabifitation ehiigations
following the removal of the plant from the site.

Exgloratios ascé Development

Exploration programs urdertaken during the year under review concentrated on advancing Resolute's range of exploration properties lacated in
Tanzania, Ghana and Burkina Fase and a variety of encouraging resulls were generated.

An option agresment to acquire 80% of the Syama Gold Project in Mali was entered inte during the year. A pre-feasibility sindy has commenced
inenrporating metatturgical test work, fiow sheet development and a drill program to determing the viabidiy of this project.

Corporate

The faliowing significant activities ccouered during the year ended 30 june 20063,

i) BWL entered into 8 finance facility with Standard Bank London to fund the §5$10m Golden Pride Upgrade Project. The Facility
Rgreement and assnciated agreements were axecuted on 16 July 2602 with an initial drawdows of USS9.4m on 23 fuly 2002,
The USHELm facility is 4 revobving line of credit with as expiration date of June 2008,

fii) BML and Korthern Mining Fxplorations Limited ("MON") reached an agreement for Resolute o subseribe for a US$5.5m convertible note
issued by MDN. Refer to Note 6(a) for further details of this transaction, Fusther, Resolute arranged debt financing for the same amount as the
convertible note with RMB Resources Ltd, & unit of Rand Merchant Bank, providing the convertible note as security for that facility,

fiiiy The Board of RML announced that the Company intended to take the opportunity to purchase ifs shares on market where the share price
is considerad to be well below the underlying value, for up to 8 total of 15.3m shares. To date, no shares have been bought back.
{iv) RML was awarded the Presidential Award for Environmental Excellence and Leadership for its activities at the Goiden Pride ming site in

Tanzania. This is the Hrst year of the award, which is given te the company or business that has made an oulstanding contribution to the
envirgnment and social development above and beyordd rormal fegat compliance.

fw) RML raised A$7.7m Dy way of a placement of 10.55m shares af 72 cents per share to bwe institutional reseusce investors, African Lion
Limited and Resource Capital Funds 3 LR Refer Note 238,

BRL anneunced that the Company had increased its substantial shareholding in Gallery Gobd Limited to 16.1%, who in the first half of the
financial year had commenced a definitive feasibility study for gold depesits in Botswana.

{wii) Pursuant to the shareholder approved Resolute Mining Limited Emplovee Share Option Plan, the directors approved the issue of 365 000
options to employess of the Resolute group in accordance with this Plan. Betails of the options are cutfined in Note 37(h).

fviit) RML announced that the Beed of Release entered into with Prestos Resources and various of its subsidianies became effective on 30 August
2002 which ended alf #nks between the two companies other than any polential exposure to Bulong Operations through its position as
guarantor on the Seiphuric Acid Supply Beed. B was announced during the financial year that Bulang Qperations Pty Ltd was placed isto
vnfuntany administration and receivership.

{ui
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SIGHIFICANT CHANGES IN THE STATE OF AFFAIRS

Other than the move from & producing operation into a decommissioning: care and maintenance; reclamation, rehabilitation and revegetation
menitoing and maintenance stage in refation {0 the Obotan project, ther kas been no significant changes in the state of affairs of the Company,
Refer to Note 30 in relation to Biscontinuing Gperations.

STGHEFIGARY EVERTS AFYER THE BALARDE DATE

SALE OF OBOTAN PLANT

As mentineed in Noke 30, subsetuent io year end the Obotan plant {which includes alf processing plant and equipment, powerheuse, stores inventosy
and spares) was sold o Golden Star Resources Limited {*6SR™) for BS$4.3m consideration.

Within this agreement between RML and G5R, GSR had agresd o purchase BMEs 4.5% shareheiding in Red Back Mining M. for USS1.24m which was
subject to approval by Red Back Mining NEL. However, the apreement to sell the Red Back Mining sharehoiding to GSR expired on | August 2003 due o
approval from Red Back Mining NE not being received prior to this expiry date.

RMEs shares in Red Back Mining NL have been disposed of subsequent 1o 1 August 2003 to other external parties,

LIRELY DEVELGFMERTS AND DXPELCTED RESULYS

The likely devetopments in the operations of the consofidated entity and the expected results of those operations in the coming financial year
are as follows:

{i}  The continued production of gold from the Golden Pride mine.
{iiy Continued decommissioning; care and maistenance; and reclamation, rehabilitation and revegetation monitoring and maintenance at Obotan,
{iiiy Mineral explosation and a pre-feasibility study on the Syama Project in Mali will continue.

fiv) The consolidated entity will seek to expand its pold production activities by direct aequisition of projects er investments in other
TEsoUTes based companies.

ENVIRBRMENTAL REGULATION PERFORMARDE

The consnfidated antity's environmmental obligations are repulated uader both State and Federal Law. Al enviranmental performance oblipations
are monitored by the Envirenment and Community Bevelopment Committes and subjected from time to tire {0 Government agency audity and site
inspections. The cansolidated entity has a policy of at least complying, but in most cases exceeding its environment performance abiigations.

Mo envirosmental breaches have been notified by any Government agency during the year ended 36 June 2603.

HIRECTORS ANE OFFICERS REMUMNERATION

Remuneration of directors and senior executives of the Company is established by the Remuneration and Nomination Gommittes. Remuneration is
determingd as part of an annual performance review, having regard to market factors, 3 performance evaluation process and independent
remuneration advice, with the overali objective of ensuring maximum sharehotder benefit from the retention of & high guality Board and executive
feam. Execotive directors' and officers’ remuneration packages genesally comprise salary, a performancs based bones whers approgriate, and
superannuation. Executives ame also provided with lenger term incentives via option schemes, which act o align the executives’ actions with the
interests of the sharghoiders.

The Remuneration and Nomination Commitiee plans to assess the performance of the directors on an annua basis as part of their review of director

remuneration lgveis. The Chiet Executive Officer evaluates the performance of ai other senior executives. These evaluations arg based an a range of
criteria, including the Company's performance and whether long term strategic objectives and individual performance obiectives have beer achieved,
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BIREETEAS AND BFFIDERS REMUNERATION (LORTIHUEE
Betails of remuneration provided to directors and the five most highly remunerated officers are as follows:

Base Consuiting Bonss {ther Super Dadions Bpticas Yaiue Valug
Remuneration  Fees Benefits Granted Vested of Yestad of Bptions
{a} Aptians {b) asa % of
Remuneration
Birester
ESullivan 280,000 - - 57,670 33600 - 5§66 6E7 46,238 2%
PHusten 75,000 75,005 - 138 - - - - -
T.Fard 30,000 - - 138 3,248 - - - -
Offisers
R Barnes 38,069 212,366 8,498 - - 75,000 25,000 3,233 1%
M.Turner 104423 - - 26,128 17,561 00,000 180,005 12,030 5%
8.Caims - 234,925 - - - 08,000 100,060 12,830 5%
&.Clarke 222818 - - 2,394 - - - - -
G.Pierce - 221,84% - - - 75,000 25,000 3,233 1%

{ay Other benefits inglude, where applicabie, the cost io the Company of providing frings benefits, the fringe henefits tax on those benefits and
director indemnity insarance premiums paid by the Company and aff other benefits received by the expoutive.

{1 Details of the terms and conditions of the oplions are sef nut in Note 37(b). Fair values have been determined using an appropriate option pricing
madef that takes into acoount the exercise price, the term of the option, the vesting and performanee criteria, the impact of dilution, the nor-
tradeable nature of the option, the RME ordinary share price at the date of issue, the expected volatility of the underlying share, the expected
dividend vield and the risk-free interest rate for the term of the option.

The vaiue of the aptions vested is not ineluded in the remuneration bands shown at Netes 33 and 34.

IREEMBIFICATION AND INSURARCE OF UIRECTORS AND GFFIDERS LB AUBITORS

Buring or singe the financial year, the Company paid an imsurance premiur of $54,400 (2002 $52 825} in respect of # contraet insuring the
Company's directors and officers against cestain Habilities arising as & result of work performied in the capacity as directors, The premium paid
is included as part of diractors’ remunesation in Rote 33.

DIRECTRHRS MELTINGS

The number of mestings and resolutions of directors {including meetings of committees of directors} keld during the year and the sumber of meetings
{oF resolutiens) atiended by each director were a3 follows:

Full Autit Environment Remuzeration  Safety, Seourity Financial Risk
Board and Commgnify  and Nomization & Occupatiesal Management
Bevelogment Heslth
P.Sullivan 20 nfa 5 i 5 36
PHusten 20 ? nfa i nfa nfa
TFard 20 i nfa nfa nfa na
Number of meetings hekd 20 Z L 2 L 36

The details of the functions of the other committess of the Board are presented in the Corporate Governance Statement.

ROUHBING

RML is a company of the kind specified in Australian Securities and Investment Commission Class Order 98/0100. In accerdange with that class order,
amounts in the financial report and the Directors' Report have bean rounded to the nearest thousand deliars sntess specifinatly stated to be ctherwise.

Stgned in accordance with a resolution of the directors,

STy
PR. Sullivan PE. Huston
Birpctor Digector

Perth, Westem Austraia
{7 September 2003
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The Board of Directors of Resolute Mining Limited ("RML") is responsibie for the corporate gevernance of the conselidated entity. The Board puides and
megitors the business and affairs of RML on behalf of the sharehnfders by whem they are elecied and to whom they are accountable,

An extensive review of the Company's corporate govemance framework was completed in Aprif 2003 in light of the best practice recommendations
released by the Australian Stack Exchange Corporate Governance Gouncit in March 2003, The Company's framework was larpely consistent with the
recomunendations. However, 3 few changes were made as a msult of this review and other recent governance developments,

A deseription of the Company’s main corporale governance practices is set out below, All practices, unless otherwise stated, were in place for the
gntise year.

THE BOARD OF DIRELTONS

The beard operates in aceordance with the Broad principles set out in the “Statement of Matters Reserved to the Board" which is available on the
Company website, This nutlines the responsibilities of the board and defegated responsibilities.

Board Membership
The Directors in office a5 at the date of this report are as follows:
Birestor First Appointed Ron-executive Independent
{2) {bj
Peier Emest Hustor June 2561 Yos Yos
Thomas Cummings Ford June 2301 Yoy Yoy
Peier Ross Sullivan June 2561 Ho Ho

{a) RML was incorporated on § June 2061,

fbi The board has adepted specitic principies in refation ta the directors’ independence. These state that to be deemed independent, & director
must be a non-grecutive and:

* s not a substantial sharehelder of the Company or an officer of, or otherwise associated directly with, a substantial sharehofder
of the Company.

*  Within the last three years has not been employed in an executive capacity by the Company or another group member, of been a
director after ceasing to hold any such employment.

* iffithin the Jast three years has net been 4 principal of & material professioral advisor or 8 matesial consuitant to the Company or
anather group membes, of an empioyes materiatly associated with the service provided.

* |5 not a material supplier or custamer of the Company or other greup member, or an officer of or otherwise associated directly
or indirectly with & material supplier or customer,

*  Has no material contractual refationship with the Company or another group member other than as a director of the Company.

*  Has not served on the board for & period which could, or could reasonabiy be perceived fo, materiatly interfere with the director's
ahiiity to act in the hest interests of the Company.

* s dree from any interest and any business or other refationship which could, or could reasonably be perceived to, materially interfers
with the disector's ability to act in the best interests of the Company.

Materiality for these purposes is based o both quantitative and qualifative bases. An amount of over 5% of annuat tureover of the Company
or Group oF 5% of the individual director's net worth is considersd material for these purposes. v addition, 8 transaction of any amoust o 3
setationship is deemed to be material if knowiedge of i/ impacts the shareholders” understanding of the director's performance.

Details of the members of the board inciuding their experience, expertise and qualifications are set out in the Birectors’ Report under the
heading “Birectors”.

Board Compasiion

in line with the best practice guidelines set oui in the ASX's "Principles of Good Carporate Governance and Best Practice Recommendations”, the
majosity of the board are independent, the Chairman is an independent director and the roles of the Chairman and the Chisf Executive Oificer ("CED™)
are net exercised by the same individeal. The Chairman is responsible for leading the board, ensuring that board activities are organised and
efficiently conducted and for ensuring disectors are properly briefed for meetings. The board has delepated sesponsibiiity for the day-to-day aclivities
fao the CEQ and the Executive Commitier. The board snsure thati the board members are apgropriately qualified and experienced to discharge their
respansibilities and has in place procedures to assess the performance of the CEQ and the Executive Committee. The CED is accountabie to the board
for ail authority delegated to that pesition and the Executive Committes.
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fHE BOARD OF DIRECTURS (CONTINOER)

Board Resgonsibiiities
The key responsibilities of the board inchude:
+  fppointing, evaluating, rewarding and if necessary the removal of the CEG and senior management;

+  [eveinpment of corporate objectives and strategy with management and approving plans, new investments, maior capital and
operating expenditures and major funding activities proposed by management;

*  Monitoring actual performance against defined performance expectations and reviewing operating information to understand at ali
times the state of the health of the Company;

»  {werseeing the management of business risks, safety and occupational health, emvironmental issues and community development;

*  Satisfying itself that the financial statemends of the Company fairly and accurately set out the financial position and financial
parformance of the Company for the period under review;

*  QSatisfying itself that there are appropriate reporting systems and controls in place to assure the board that proper aperational, financial,
compliange, risk management and intersal contred pracesses are in place and functioning appropriately, Further, approving and menitoring
financial and other reporting;

*  Jssuring iself that appopriate audit armangements are in place;

*  Ensuring that the Company acts legally and responsibly on all matters and assuring itsedf that the Company has adepted s Code of
Business Ethies and that the Comgpany practice is consistent with that Code; and

*  Reporting o and advising shareholders.

independent Professional Advice

Birectors and board comemittees have the right, in connection with their duties and responsibitities, 1o seek independent professional advice at the
Company’s expense.

CUMMITYEES OF THE BOARD

e Board is responsibte for the internal controf framework and has developed a set of policies, procedures and practices and varioss committees
which enabie the Board to moritor compliance with statutory reguirements and implement best practice. Ad hoc committees are also established ag
the reed arises. Each committes has a charter under which it operates.

Committess which operated daring the year were as follows:

kudit Conunittes
Membars and their atiendance at the Audit Committee meetings are noted in the Directors’ Repert under the heading “Diractors’ Mestings”.

The Board has estabiished an Audit Committes, which operates under a charter approved by the Board. 1t is the Board's responsibility to ensure that
an effective internal contral framework exists within the entity, This includes internal controls to deal with baeth the effectiveness and efficiency of
significant business processes. This ineludes the safeguarding of assets, the maintesance of proper accounting records, and the reliability of Hinancial
information as welt as non-financiat considerations. The Commities also provides the Board with additional assurance regarding the reliabifity of the
finaneial informatian for inclusion in the financial reports.

The foflowing points summarise the major corperate governance practices in relation to the Audit Comimittes:
*  The Audit Committes consisis orly of non-exacutive directors.
»  The Chair of the Audit Committee s 8 non-executive independent director who is ot the Chairman of the Board,

Aithouph it is recommended as part of the ASX's “Principles of Good Corporate Goveranes and Best Practice Recommendations”, that the Audit
Committee should comprise at least 3 directors, this recommendation has not been adhered to by RML. Due to the size of the board comgrising enly

3 directors, it is not practical to adhere o this recommendation, Further, the ASX has transitional arrangements in place untii 1 July 2005 whereby the
only requirements are for the Audit Commitiee to comprise of a majority of non-executive directors and at least one member of the Audit Commities
must be independent. RML compiies with these transitional recommendations.

The Audit Commities is afso responsibie for:

*  Ensuring compliance with statutery responsibifities sefating te accounting policy and disclosure;
*  liaising with, discussing and resolving relevant issues with the audiiors;

*  fssessing the adequacy of accounting, financial and operating contrels; and

*  Reviewing half-year and annual financial statements before submission io the Board,
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COMMITTERS BY THE BOARD [COHTIHUER)

Remuneration and Nominaiion Committee

Members and their attendance at the Committer meetings are noted in the Directors’ Report under the heading "Directors’ Meatings”

The Renmuneration and Nomination Committee is responsible for determining and reviewing the compensation arcangaments for the Birectors
themsebves, the CEQ, the execulive team and employees. In addition, they are responsibe for reviewing the approgriateness of the size of the board
relative 1o its vasious respensibilities. Recommendations are made to the Board an these matiers, Further roles and responsibifities of this Commities
can be found in the Comunittee’s charker which is posted on the Company website.

REMUNERATION POLICY

This paticy governs the operations of the Remuneration and Nomination Committer. The Commitiee reviews and reassesses the policy at least annually
and abtains the approval of the board of directors,

OVERALL BIRECTOR REMUNERATION

Shareholder approval mest be obtained in relation to the overall limit set for directors' fees. The directors must set individual board fees within the
[imit approved by sharehofders.

Further, skarehaiders must approve the framework for any equity schemes and if a directer is recammended for being able to participate in an equity
seheme, this participation must be approved by the sharehaiders.
EXECHTIVE REMUNERATHON

Main principles
The Remuneration and Nomination Committee’s reward policy refiects s obligation to align executive directors' remuneration with sharehoiders’
interests and {0 engage approgriately qualified executive tatent for the benefit of the group. The main principles of the policy are:

«  Reward reflects the competitive global market in which the Company operates.
¢ ndividuai reward should be linked to performance eriteria.
«  Executives shoubd be rewarded for both financial and nes-financial performance.

Elements of Remuneration

The executive directors total remuneration consists of the following:

«  Salary - each executive director receives a ficed sum payable monthly in cash.

*«  Bonus - each executive director is eligible to participate in a bonus scheme if deemed appropriate.

*  Eong Term Incentives - each executive difector may participate in share optien schemes with the approval of shareholders. The committes’s
poficy is that af each vesting date of the options, a review of the performance of & director holding options must be underiaken to ensure
that i is appropriate that the options can be vested. A recommendation must be forwarded to the heasd and the board must ratify the
vesting of any options.

«  Other benefits - executive directors are eligible o participate in superannuation schemes.
NON-EXECUTIVE REMUNERATION

Iain principles

Shareholders approve the maximum aggregate remuneration for nop-executive directors, The Remuneration and Nomination Committes recommends
the actuat payments te directors and the board is responsible for ratifying any recommendations i appropriate. The maximum aggregate remuneration
approved Tor non-executive directors is currently $200,000.

Non-executive directors are not entitled to participate in equity based remuneration schemes. Further, non-executive directors are aot permitted to b
pravided with retirerent benefits other than statutory superannuation.

Directors are entitled to have their indemnity insurance paid by the Company.

PERFORMANCE ASSESSMENT

The Board undertakes an annual assessment which is driven by the Chairman. This assessment oceurred in December 2602 and will be conducted
again in December 2603, The Chairman annuatly assesses the performance of the individual directors whilst the Chairman's performance is reviewed
by the Board.

Detaifs of the pofivies in relation to the beard and sesior executive performance are available on the Company website.

The detaits of the Birectors’ and (fficers' remunesation are provided in the Directors’ Report under the heading "Directors’ and Officers’
Remuneration”,
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CUMMITIEES OF THE BUARE (CONTINUED)

Enviresment and Comzsunity Beveiepment Comesitiee

The main respensibility of this Committes is to moritor and review RML's envirormental performance and compliance with refevant legisiation and
oversee Community Relations,

Safety, Security and Bosupationat Heakh Sommittee

The main functions of this Committes are to:

+«  (verses an employee education program designed fo increase employes awareness of safety, security and health issues in the warkplace,

+  Monitor safety statistics and report io the Board on the resuits of incident investigations,

Finzncial Risk Management Sommitiee

The main responsibility of this Commities is to oversee risk management strategies in relation to gold hedging, currency hedging, debt masagement,
capital management, cash management, investments and insurance.

CORPOHATE REPORTING
The CEQ and Chief Financial Gificer ("CFO”) have made the following certifications io the board:

+  That the Company's financial reports are complete and present a true and fair view, in all material respects, of the financial condition
and aperational resuits of the Company and Group; and

*  That the above statement is founded on & sound systers of internal control and risk management whick implements the poficies adopted
by the Board and that the Company’s risk manapenent and internal costrol is operating efficiently in all material respects,

The Company adopied this reporting structure for the year ended 30 June 2003

CURE OF CaNpyLy

The Board acknmatedges the nead for the highest standards of corporate governance and ethical conduct by all directors and employess of the
eorsolidated entity. As such, the Company has developed 4 Code of Conduct which has been fully endorsed by the Board and applies to sl directors
and employees. This Code of Conduet is regularly reviewed and updated as necessary to ensure that it reflects the highest standards of behaviour and
professionatism and the practices necessary to maintain confidence in the Group's integrity,

A furdamental theme is that all business affatrs are conducted iegally, ethically and with strict observance of the highest standards of integrity

and propriety. The directors and manapenent have the responsibility to carry aut thelr functions with a view to maxinising financial performance

of the consolidated entity. This concerns the propriety of decision making in conflict of interest situations and quakily decision making for the benefit
of sharehalders.

CONTINUOUS MSCLOSURE AND SHARTHOLDER CHMMURIDATION

The Board aims te ensure that the shareholders, on behalf of whom they act, are informed of afl information aecessary to assess the performance of
the directors. Information is communicated to the shareholders thyough:

+  The anpuat report which is distribuled to afl shareholders.

*  Half yeasty, quarterly reports and ali Australian Stock Exchange anncuncements which sre posted on the entity’s web page,
+  The annuat general meeting and other meetings so cafied {0 oblain approvat for Board action as approgriate,

+  Continuous disclosere aanouncements made to the Australian Stock Exchange.

The Company posted all refevant decuments {as outlined in the ASX Corporate Governance Councit “Principies of Good Corporate Governanes and
Best Practice Recommendations”) to the Company website at www.resolvie-ltd.com.au, in fuly 2083, As neted above the Company has complied
with all recommendations with the one exception noted under “Audit Commities”. However, it shoufd be noted that this exception is within the
transitional arrangements in place until T fuly 2605 as explained above.
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Consolidated

Resolute Mining Limited

2413 2032 i 20 2002

flote St 008 $aan $'000
Revenue from gold sales 2a} in8.629 117 475 - -
Cost of sales e {91, 296} {101,656} - -
Gross profit 17,333 {6,423 - -
{ther revenues from ordinary activities 2ib} 5220 3,500 120 44 271
Barrowing cost expense 24} {797} (B1) {16} (b}
{ther expenses from ardinary activities He) {5,485 {#,545) (L770} {42 890}
Profit/{loss) from ordinary astivities before income ax 16,071 15,317 {1,726} 1,376
inenme tax exgense attribuiable to ordinary activities 3 {143} {£,209) - -
Profit/{loss) from ordinary astivities after inzome tag {5928 {4,108 (1,726} 1376
MNet profit attributable to cutside equity interests 26 647 248 - -
ket profit/{loss) attributabie to members
of Resolute Mining Lissited 15,281 13,860 (1,726} 1,376
Met exchange difference on translation of financial reports
of self sustaining foreign cperations 24 {10,281} {#.513) - -
Total revenues, expenses and valuation adiustments
attribuiable to members of Resolute Mining Limited and
recogrised ditectly in equily {15,281} {#.513) - -
Totad changes in equity other than those resulting from
transactions with ewners as owners 5,000 8,347 (1,726} 1,376
Basic sarnings per share (cents per sharg) 41 9.4 110
Diluted earnings per share {oents per share) 41 8.4 129
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Consofidated Resofuie Mining Limited
03 2002 03 02
Note 000 $°000 SO0 $ 060
CURRENT ASSETS
Cash assets § 17,627 15,622 - -
Receivabies & 11,802 1,765 8,263 1,211
Other financial assets 7 hA7d 4,153 1,763 -
{ventories 8 16,453 19,255 - -
Dther 8 1,085 1,385 54 ?
TOTAL CHRRENT ASSETS 52,401 42,192 10,976 1,213
NOK-CURRERT ASSETS
Receivabies 13 56 51 30,228 21,275
Dther financial assets Il 9,445 7,159 25,831 23,545
fineral exploration and development interests 2 14,374 11,416 - -
Property, plant and equipment i3 32,208 37,642 - -
Dther 14 18,438 14,572 - -
TGTAL NON-CURRENY ASSETS 74,515 70,841 56,086 50,81
TGTAL ASSETS 126,918 113,033 66,13 52,034
CURRENT LIABILITIES
Payabiles 15 14 452 26,148 255 1135
fnderest bearing liahilities s 8,283 26 81493 -
Tax Habilities 7 - 73z - -
Provisions i3 9,236 12,735 58 -
TGTAL CHRRENT LIABILITIES 31,98 139,645 8,508 1,138
NGR-CURRERT LIABILITIES
fnderest bearing liahilities it 14,003 7 - -
Provisions 20 2842 h 746G - -
Beferred tax liabifities 21 h823 Bh12 - -
Diher Hiabilities 22 - - 1,406 22
TGTAL NON-CURRENT HIABILITIES 22,668 14,258 1408 622
TGTAL LIABILITIES 54,648 53,904 9812 1,758
RET ASSETS 12,267 59,128 56,218 50,278
EGUITY
Parent entity interest:
Contribuited equity 23 56,568 48,906 6,568 48 500
Reserves 24 {14,794) 4,513 - -
Retained profits/{losses) 25 29,141 13,866 1358 1,376
Parent entity interest in eguity 70,915 58,247 36,218 50,276
Dutside squity interests:
Contributed equity 25 776 776 - -
Reserves 28 313 {136} - -
Retained profits 25 BG95 248 - -
Dutside squity interests in equity 1,362 882 - -
TGTAL EQUITY 12,267 59,128 56,218 50,278
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Consolidated

Resolute Mining Limited

2413 2032 i 20 2002
flote St 008 $aan $'000

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from custemers 112473 128,391 107 -
Payments to suppliers and employees {97 BRTY {98,005} {1,450} {108}
Bividerd received - - - 5,541
interest received 522 448 5 -
interest and oher costs of finance paid {548} Bl - {h}
Ineome taxes paid {375} {2,770 - -
GST refunded from the Austrafian Taxation Office 439 440 ] 33
Net operating cash flows 21 4,845 21,436 (1272} 3461

CASH FLOWS FROM INVESTIRG ACTIVITIES
Payment for property, plant and equipment {14,185} {8,499) - -
Praceeds from sale of plant and equipment 192 202 - -
Payments for imvestmends {4,176} {7,930} {4,040} {£3913}
Procerds from sale of investrents 793 536 - 165,418
Expenditure on explosation and development areas {7,902} {f,165) {439} -
Acqaisition of areas in production {5,043 {2,970 - -
Proceeds or sale of exploration interest 20 - - -
Loan to other endities 15,075} {615 (3,075} -
Loan to other persons/corporations repaid - 2560 - -
Loan to controlled entities - - (7,242} {3,617}
Loans repaid by controlied entity - - 5,274 3,617
Cash received on purchase of controlled entity - 43,822 - -
Net investing cash flows {43 418} 21,184 {14,522} 5,505

CASH FLOWS FROM FINANCING ACTIVITIES
Procerds from issues of securities 7,668 - 7,668 -
Praceeds from borrewings 26,325 - 3,075 -
Repayment of horrowings - {11,288} - -
Repayment of lpase liahility (27 (72} - -
Return of capital (333} {14,401 931 {14,401}
Buy brack of shares (16} 1565) {16} {560}
Other 82 - - -
Net financing cash flows 13,099 {26,324 15,794 {14,965}
Net increase in cash held 4529 6,796 - -
Cash and ballion held at the beginning of year 15622 - - -
Exchange rate adjustment {2,524} {£,174) - -
Cash and bathion held at the end of the year 2Ha) 17,627 15,622 - -
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STAVEMENY OF SIGRIFICANT ACCOUNTING PULICIES

Basis ¢f Accounting

The financial report is a generai-purpose financial report, which has been prepared in accordance with the requirements of the Corporations Act
2001 including appiicable Accounting Standards. Other mandatory professinnal reporting requirements (Urgent Issues Group Cossensus Views)
have aiso been complied with.

The financial report has been preparad in accordance with the histarical cost convention, except for cerrent investments which have been valued
at lower of cost or market value and non-curment investments which have been recorded at fower of cost or recoverable vatue, Cost in relation 1o
assets represents the cash amount paid or the fair value of the asset given in exchange.

Changes in acoousting policies

The accounting policies adnpted are consisient with those of the previous year except for the accounting policies with respect t dividends and
employes benetits.

{il PROVISION FOR DIVIDENDS

The consolidated entity has adopted the sew Avcounting Standard 1044 “Provisiens, Contingent Liabilities and Contingent Assets” which has
esulted in a change in the aeoounting for the dividends provision. Previously, the conselidated entity recognised a provision for dividend
based on the amount that was proposed ar declared afier the reporting date (i applicabie). In accordance with the requiremants of the new
Standard, a pravision for dividends wilt only be recognised at the reporting date where the dividends have heen declared, determined or
pedilicly recommended prios to the reporting date, The effect of the change in accounting poficy has not had a material effect on the 2003
financial resuls,

fii) EMPLOYEE BENEFITS

The congolidated entity has adopted the revised Accounting Standard 1028 “Employee Benefits”, which has resulted in a change in the
accounting poficy for the measurement of employee benefit Habilities, Previously, the consolidated entity measured the provision for enmployes
benefits based on the remuneration rates at the date of recognition of the liabifity, In accordance with the requirements of the revised
Standard, the provision for employes benedits is now measured based on remuneration rates expecied 10 be paid when the liability is setifed.
The effect of the change in accounting policy has not had a material efiect on the 2603 financial results.

Principles of Canselidation
The consoiidated financial statements include the financial statements of Resolute Mining Limited (the parent entity], and its controtied entities,
referred to colfectively as the "consolidated entity”.

Ml inter-entity batances and transactions have been eliminated. Where an entity either began or ceased fo be contrefled during the year, the
resuits are inchuded only from the date condrol commesnced or up o the date contral ceased.

Financial siatements of foreign controfied entities presented in accordance with overseas accounting principbes are, for conselidation purposes,
adjusted o comply with the consofidated entity’s policy and penerally accepted accounting principles in Austrakia.

Fereign Currency Transactions
Foreign corrency items are translated to Austratian currency on the foliowing hasis:
- transactions are converted at exchange rates approdimating those in effect ai the date of each transaction;

- amounts payable and receivable that are outstanding at the balance date and are denominated in foreign currencies have been
corverted to local curreacy using rates of exchange ruling at the end of the financial year; and

- the financial statements of all self-sustaining foreign operations are translated vsing the current rate method where exchange gains or
insses on translation are recorded in the fereign currency transtation ressrve. The financial statements of all inteprated eperations are
translated using the temporal method. Exchange differences redating {0 monetary items are included in the Statement of Firancial
Performante, as exchange pains or losses, in the period when the exchange rates change, except where the exchange difference relates
1o the cost of acguisition of an asset under construction o otherwise Being made ready for future productive use by the consofidated
ertify in is own operations. In these cases the exchange difference is included in the cost of the asset,

Cash

For the purpeses of the Statement of Cash Flows, cash incluties cash on hand, af financial institutions at eall and goid buflion on hand
at year-end.

Iaventories

Gald in circuit and stockpiles of unprocessed ore have been vatued at the fower of cost and estimated net realisable value. In determining costs,
an absorption basis is used including variabie costs and an appropriate portion of fixed overheads. Average costs over the relevant period of
produrtion are assipned to batance date inventory guantities. Stores have been valued at cost iess an appropriate provision for ehsolescence.
Gast is determined on & first-in-first-out hasis,
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STATENMERY OF SIGMIFICANY ACCOURYING FOLICIES (COHTINGER)

Receivahles

Trade receivables are recognised and carried at original invoice amount less a provision for any uneoliectible debts. An estimate for doubtful
debts is made when collection of the full amount is ne lenger probable. Bad debts are written off as incurred.

Receivabies from refated parties am recognised and caried at the nominal amount due. Where interest is charged it is taken up as income
o & accruals basis,

Convertible notes are recognised at cost with any uncollzctible amount being provided for at the time of deeming an amount not to be recoverable,
Where interest is charged i is taken up 45 income on an aceruals basis.
Beferred Mining Costs
Periodically, pre-sirip and waste removal costs are incurred to enable mining of a new resource of A substantial re-design of a current pit.
These pre-strip costs are deferred and amortised over the remaining fife of the particular pit in accordance with the ife of the pit strip ratin.
loint Yenture Operations
{nerests in joint vesture operations are browght o acceunt by incieding in the respective classitications, the share of the individual assets
employed and share of abilities and expenses incurred.
Recoverable Amaunt
Mon-current assets are not revalued to an amount above their recoverable amount, and where carrving values exceed this recoverable amount,
assets are written dowe. In delermining the recoverable amount the expected net cash flows have been discounted to their present value using
& market determined risk adjusted discount rate of 6%.
Propesty, Plant and Equipszent
{ay COST AND VALUATION

Praperty, plant and equipment are carried at cost,
{y DEPRECIATION

Depreciation is pravided on 2 straight-line basis on all property plant and equipment other than land. Major depreciation periads
for the 2002 and 2007 financial reporting perieds are:

Life Method
Miotor vehinkes 3 years strabght ling
{ffice equipment 3 years straight ling
Plant and equipment fi yedrs straight fing

Leased Asseis

Finance leases, which efiectively transter to the consslidated entity ali of the risks and benefits incidentat to ownership of the leased item,

are capitalised at the present valuz of the minimam lease payments, disclosed as leased property, plant and equipment, and amostised over

the perigd the consolidated entity is expected {o beaefit from the use of the leased assets. bease payments are allocated between interest expense
and reduetion in the lease Hability,

Operating lease payments where the lessor effectively refaing substantially all of the risks and benefits of owaership of the leased ttems, are
included in the determination of profit from ordinary activities in equal instalments over the fease term.

WMinerai Exploration and Developmesnt Costs

The consolidated entify follows the area of interest methed of accounting for expleration properties.

{a} AREAS B EXPLORATION AND EVALUATION

Expioration and evaliation costs related to an area of interest are carried forward only when rights of tenure to the area of interest
are current and provided that one of the foliowing conditions is met:
- such costs are expected to be ecouped through successful development and exploitation of the area of interest, or alternatively
by its safe; o
- eaploration and/or evaluation activities in the area of interest have rot yet reached a state which peenits a reasenable assesgment
of the existence or otherwise of economically recoverable resenves, and active and significant aperations in, or in relation te, the
ared are continuing.
Casts casried forward in respect of an area of interest that is abandosed are written off in the year in which the decision to abandes is made.
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STATEMENY OF SIGRIFICANT ACCOUNTIHG POLICIES {CONTIHUED)

Mizsieral Explaration and Bevelepment Casts {zenfinugd)
fbi AREAS IN PRODUCTION
fireas in production epresent the accumelation of ali exploration, evatuation and development expenditure incurred by or on behatf
of the entily in rebation to areas of interest in which mining of a minerad rescurce has commenced. Amortisation of costs is provided on

the unit-of-production method, with separate cateolations being made for each mineral resource. The unit-of-praduction hasis resuls
i an amortisation charge proportional o the depletion of the sconomically recoverable minerat resourgas.

The net carrying vakie of each mine property is reviewed regulary and, to the axtent to which this value sxceeds its recoverable amount
{Based on the higher of the net present vafue of estimated future net cash Hlows and its estimated sale value), that excess is fully provitded
against in the financiat year in which this is determined.

fe) RESTORATION COSTS
Gosts of restoration work are provided for and treated as production costs. The provision for restoration costs is reassessed at balance date.
Restoration and rehshilitation activity performed as part of the oegeing eperations is expensed as it is incurred. The ameunt of restoration
obligations required at the cessation of & particelar ming-sife are provided for graduslly over the mine's fife of produetion. The sestoration
obfigation recognised includes the costs of reclamation and waste site closure and are estimated on the basis of estimates of future costs
of an undistounted basis, Changes in estimates are dealt with on a prospective basis.

{d) MINE CLOSURE
Mine closure costs are provided for onee it is baminent that a mine's life is complete and i is probable that additional costs will be incusred
i refation to the closure, which can be refiably measured.

Iaterest-Bearing Lisbitities

Al loans are measured at the principal amount. Alse, refer to "Boreowing Costs”™ befow.

Finance lease lability is determined in accerdance with the requirements of ASSE 1008 “Leases”.

Provisions

Provisions are recognised when the consolidated entity has a lepal, equitable or constructive obligation to make & fulure sacrifice of sconomic
benefits to other entities as a result of past transactions or other past events, i is probable that a future sacrifice of econonmic benedits will be
required and & refiable estimate can be made of the amount of the obligation.

A provision for dividends is net recognised as & fiability uniess the dividends are deciared, determined or publicly recommended on or bafore the
reposting date,

Contributed Eguity
Issued and paid up capital is recognised at the Tair value of the consideration received by the Company.
Any transaction costs arising on the issue of ordinary shares are recognised directly in equity as a reduction of the share proceeds received,

Iscome Resogsition

Revesue from production of gold is secognised wien the product is ready for dispatek to a pold refinery. Revenue from the sale of assets is
recognised when controf of the gonds has passed to the buyer and interest revense is recognised when control of the right i receive the interest
payment is received.

lscome Tax

Tax effect accounting is applied asing the liability method whereby income tax is regarded as an expense and is calcuiated on the accounting
prafit after aliowing for permanent differences. To the extent fiming differences occur between the time items are recognised in the accounts and
when items are taken into accsunt in determining taxable income, the net related taxation benefit or Bability, calculated at current rates, is
disciosed as a future income tax henefit or & provision for defarred income tax. The net future income tax benefit relating o tax losses is not
carried forward as an asset unless the benefit is virtually certain of being realised. The net future tax benefit refating {o timing ditferences is not
carsied forward as an agset unless the reafisation of the henefit is virtually certain of being realised. A future income tax benefit is brought to
acenunt where it offsets deferred tax liabilities in the same accounting period.
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P, STATEMERT OF SIGHIFICARY AECOURTING POLICIES (COHTINGER)

Goods and Services Tax (BST)
Revenues, xpenses and assets are recognised net of the amount of 857 ewept:

- where the GST incurred on the purchase of goods and services is net recoverable from the taxation sutherity, in which case the
GEY is recognised as part of the cost of acquisition of the asset or as part of the expense item as applicable; and

- receivables and payables are stated with the amount of 657 included.

The net amount of G5T recoverable from, ar payable to, the taxation authorily is inctuded as part of receivables or payables in the Statement
of Firancial Position.

Gash flows are included i the Statement of Cash Flows or & gross basis and the GST component of cash Hlows arising from investing and
finaneing activities, which is recoverable from, or payabie tn, the taxation authority are classified as operating cash fows.

Borrowing Sosts

Borrowing costs {excluding interest} incurred in relation {o the negotiation of financing facilities, are capitalised when incurred and amorkised
over the term of ke foan. tnterest is expensed as incurred, except where they relate to the financing of quatifying assets where they are
capitalised up to the date of commissioning o sale and amortised ever the fife of the asset.

Provision for Employze Entitlements

Provision has hees made in the financial statements for banefits accruing te employees in relation to annual {eave and long service leave.
BiE or-costs, including payrol! tax, woskers' compensation premiums and fringe banefits tax are includad in the determination of provisions.

Liabilities arising in respect of employes benefits expected i be seitfed withis 12 months of the reporting date are measured at their neminal
amounts based on remuneration rates which are expected to be paid when the Hability is settled. The non-curzest portion of fong senvice leave is
measured by estimating the present vatue of estimated cash flows of fulure entitlements. Mo provision is made Tor sick feave,

Employee dption Schemes

Gertain empioyees are entitled to participate in option ewnership schemes. The details are provided in Note 37, No remuneration expense is
secognised in respect of employee aptions issued,

Ather Finascizl &ssets

Inderests in nen-subsidiary, non-associated corporations are included in investrents at the fower of cost and recoverable amount. Investments
which are held for trading purposes are classified as current other financial assets. investments which are held for fong-term benefits are
ciassified as non-current ather financial assets,

Financial instrumests, Unearned 1zcome and Beferred Put Bptiaz Exgenditure

{n the normal course of business the conselidated entity enters into financial fransactions for the purpose of managing its exposure o foreign
exchange and enmmodity prices.

Statement of Financial Performance recopnition of premiums received or paid in respect of instruments entered indo as part of the consolidated
erdity's hedging activities are deferred untii the period it which the physical delivery of the gold or foreign exchange originally hedged is delivered
oF the option expires.

if & hedge instrument is terminated early or restructured, the pain or loss o termination or restruciure is deferred and amortised in the peried
where the physical transaction eriginally hedged oocurs,

Where the physical defivery is no fonger sxpecied fo ccour, the gain or loss on termination is faken to the Statement of Financial Performance in
the period the instrument was closed out.
Earnings Per Share {“EPS"}

Basic EPS is caleulated as niet profit attributable to members, adjusted to exclude costs of sepvicing equity (other than dividends) and preference
sharg dividends, divided by the weighted average number of ordinary shares, adjusted for any bonus element,

Bifuted EPS is calculated as the net profit attributable to members, adiusted for:

- posts of servicing equity {ether than dividends) and preference share dividends;

- the after tax effect of dividends and interest associated with ditutive potential nrdinary shares that have been recognised as expenses; and
- pther non-discretionary changes in revenues or expenses during the perisd that would result from the dilution of potential ordinary shares;
divided by the weighted average number of nrdinary shares and difutive potentiat ordinary shares, adiusted for any benus element.

Comparative Figures
Where necessary, comparatives have been reclassified and repositioned for consistescy with current year disciosuras,
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Consofidated

Resofuie Mining Limited

003 2002 003 2
000 000 085 $ 000
4 PRUFIT FRON GROMMARY ACTIVITIES
fa) Revenues from operating activities
Gokd sales 108,625 117,479 - -
Total revenue fram aperating activities 108,625 117,479 - -
fbi Revenues from non cperating activilies
Procesds on sale of plant and equipment (Note 2(f) 62 202 - -
Proceads on sale of investments (ate 2(f)} 793 536 - 44771
{nterest income - other personsfeosporations 522 BEG Fi -
Option premium 3435 1,754 - -
Other income 278 178 5 -
Total revenue fram nos operating activities h2e 3,500 120 44 771
Total revenues from ordinary activities 113,845 120,975 120 44,271
{e) Cost of sales
Gash rosts 73,757 79,431 - -
Emartisating of expioration & development costs h 52 £,h44 - -
Bepreciation of mine properties, plant & equipment TRR8 8,271 - -
Royalty 3443 3,405 - -
Gold in circuit adjustment {EB3) 481 - -
Operational support costs 1819 2974 - -
Total cost of sales 31,256 101,056 - -
{d) Borrowing costs
interest and fees paid/payable to ather entities 797 Bl 76 -
{nterest paid/payable - related - - - 1
Total borrowing costs 797 3 75 b
fe) Other expenses from ordinary activities
Management and administration expenses 2841 2477 {247 1,068
Expense from sale of plant and equipment {Note 2{f}} 225 67 - -
Expense fram sale of investments (Note 2{f}} L 283 - 41 810
nsurance cosis BGl hay 84 i2
Foreign exchange gain {1,458) {1,295 - -
Write down of mineral exploration and development eosts 1,632 1,869 434 -
Provision for diminution in value of investiments 1,568 313 - -
Bepreciation of non minesite assets {44 220 - -
Other 313 - - -
Total nther expenses from ordinary activities 5,685 4,545 1,770 47,858
{8} Profit on sale of assets
Profitf(loss) from sale of plant and equipment {37 i35 - -
#rofit from sale of investments 57 243 - 2461
Total profit on sale of assets [h 378 - 2461
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Consolidated Resolute Mining Limited

g 232 izl 2002
g0 000 ann $000
FHEBE TAX
The difference between ingome tax provided in the financial
statements and the prima facie ineome 1ax is reconciled as follews:
Profit/(lossy from nedinary activities 16,071 15,317 (1,728} 1,376
Prima facie income tax expensefbenedit) caleulated
thereon - 36% (2002:30%) 43821 4,585 {h18} 413
Tax effect of permanent differences:
- fax benefit of investment aliowance {443 {2,805 - -
- non assessable profit on sale of assets - - - (738}
- fax benefit atiributabie to tax fosses and Hming differences not
recoprtised in the current year due to uncertainty of recoupment 833 - hig 325
- recoupment of prier year tax losses {5,463} {842} - -
- effect of different rates of tax on overseas mcome 165 {265} - -
- pther 230 526 - -
{ncoms tax expense atiributable to profit from ordinary activities 143 1,209 - -

Future income tax benefit arising from tax losses of the parent and

controlled entities not brought to account at batance date as

realisation of the benefit is aot regarded as virtuatly cerain

{tax rate af 30%, 20602: 30%) 38,747 56,497 518 325

The fulurg income tax beaefit will only be obtained if:

{a} future assessable income is derived of 4 nature and of an ameunt sufficient to enable the benefit to be realised,
(bt the conditions for deductibifity imposed by tax legistation continue 1o be complied with; and

£} nechanges in tax iegislation adversely affect the consolidated entily in realising the benefit,

Yax Consolidation

For the purposes of income tax, BML and s wholly-owned subsidiaries intend to form a tax consolidaked group. At the date of signing the
financial report, RML have not determined the date of entry inte tax consolidation. The date of entry info the regime will be determined prior fo,
or at the time RME {as head entity for the tax consolidated group) Indges Hs 2003 income tax retum.

RRAL, a5 the head entity of the tax consolidated group, intends to enter into a tax sharing agresment with its wholly oweed subsidiaries at the
time of entering inte tax consofidation. The purpose of this agreament will be {o define the basis on which to aliocate the income tax
expense/credit to the wholly-owned subsidiaries.

Based on our preliminary analysis, we do not anticipate that the deferred tax assets and Rabilities will be materially impacted upon entry into
the tax consolidations regime.

DIVIDENDS PAID OR PROVIDED FOR

Famount of unappropriated profits and reserves which cosld be
distributed out of axisting franking credits. The ameunt has
been determined wusing a tax rate of 0%, 12425 11,525 13,541 13,541

There were no dividesds paid or provided for dusing the year,
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Consofidated

Resofuie Mining Limited

23 2002 pilik] 0052
000 $°000 SO0 $ 060
5 EASH ASSETSR
Cash at bank 11,143 2,980 - -
Shest term deposits 217 318 - -
Gold bulfion 3,713 9,489 - -
17,627 15622 - -
£ RECEIVARLES (CURRERT)
Sundey debtors 1,458 1,769 7 I
Convertible note {a) 8,193 - 193 -
Defersed put nption expenditure 2,150 - - -
Leasns receivable from costrolled entities - - - 1,200
11,802 1,768 8,263 1,211
fa) ¥he convertibie note of USE5.5m is due from Nostheen Mining Explorations Limited {“MON") {a company fisted on the Toronto Stock Exchange)
and s due for repayment on 31 December 2603, Pursuant o the terms of the facility agreement, RML can cosvert is debt fo commen shares
of MON at s price of C$1.0% per MDN share,
The convertibie note is fully secured over MDR's assets, including its interest in the Tulawaka Project in Tanzania.
¥ OBTHER FINANGCIAL ASSETS (DHRRENT;
Shares quoted on & prescribed stock exchange:
- atoost 1,789 887 1,753 -
- provisien for diminution - {223} - -
Total listed shares 1,789 64 1,763 -
Unlisted shares in other corporations
- atoost 3,635 3,579 - -
- provision for diminution - e - -
Totai uniisted shares 3,635 3,488 - -
Totad other financial assets {current) h424 4,153 1,753 -
Appregate market value of shares listed on a
prescribed stock sxchange 2,360 Bod 2308 -
B OIRYENTORIES (CURRENT)
Gold in circuit - at cost 1425 2,394 - -
Consumables - at cost 6,479 h167 - -
Prawision for diminution in value - {13 - -
{re stackpiles - at cost B.545 11,711 - -
16,453 19,258 - -
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Consolidated

Resolute Mining Limited

2413 2032 i 20 2002
St 008 $aan $'000
§  OTHER CURRENT ASSETS
Beferred mining costs - 451 - -
Prepayments £085 G38 b4 2
1,095 1,388 54 2
1 RECEIYARLES (NOW-CHRERENT)
Term deposits 50 5 - -
Loans receivable from controlied entities (a) - - 23,229 27278
50 51 0,229 27,276
{a} This foan is interest free and has no fized repayment date.
Pt ODTHER FIMANCIAL ASSETS [WON-UDURRENT)
{a} Listed lnvestments
Shares qunted on & prescribed stock exchanpe:
- ateost 5423 7,137 3423 7137
Total listed shares 5,423 1137 9423 713
{#} Unlisted Investments
Shares in other entities - af cost 22 22 - -
Shares in controlled entities - at cost (Note 20} - - 15,408 15,408
Tatai undisted shares 22 22 15,408 15,408
Totad other financial assets {non-current} 5,445 7,159 26,831 23 545
Appregate market value of shares listed on a
prescribed stock exchange {Note (iY 7,550 11,454 7.550 11454

(i} The market value of the listed non-current investments is less thas the cormsponding book value, The directors do ot befieve it s

necessary to provide for a diminution in the value of investiments as they are strategic fong term positions in these entities and as such

the recoverabie vatue of the Hsted investments are expected to excesd the book value.
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Consofidated

Resofuie Mining Limited

i3 2002 003 2
00 000 085 $ 000
17 MINERAL EXPLOREYION AND BEVELOPMENT INYERESTS

The cansolidated entity has gold mineral expioration

and devefopment costs carried forward is respect

of areas of interest in the following phases:

fa) Areas in Production {at cost)
Balance at beginning of the year £,037 - - -
- hequired, disposed during the year 4,352 10,797 - -
- Expenditure for the year 1,716 2,136 - -
- Amount amorised during the year (6052 {6,544} - -
- Ameunt written off during the year {18) {655} - -
- Foreign currency fransiation {1,1595) 306 - -
Batanee at the end of the year b A0 £,037 - -

fbi Areas in Exploration and Evaluation {at cost)
Balance at beginning of the year 5,379 - - -
- Aequired, disposed during the year 207h 2,630 - -
- Expenditure for the year 7142 4,026 438 -
- Amounts written off during the year {1,614) (1,214} {434 -
- Fareign cerrency fransiation {B15) {83} - -
- {ther 853 - - -
Balance at the end of the year 8,974 5,378 - -
Total costs carried fopward 14,374 11416 - -

HHimate recoupment of costs carried forward, in respect of areas of interest in the exploration and evaluation phase, is dependent spon
the surcessfel development and commercial expinitation, or altematively the sale of the respective areas at an ameunt at least equivalent
to the carrying value.

Legislative devefopments and judicial decisions {in parbicuiar the Mabo case), may have an adverse impact on the exploration and production
artivities of the consofidated entity and on the consolidated entity's ability to fund those activities. 1t is not possible at this fime to assess

the impact (if any) of these develnpments an the aperations of the conselidated entity,

RESOLUTE MENENG LIMITED 2002 ANNUAL REPORT

a5



46

Consolidated

Resolute Mining Limited

g 232 izl 2002
g0 000 ann $000
13 PROPERTY, PLAHT AND ROUIPRENY
Buildings - at cost 2,180 2,638 - -
freumuiated depreciation (362} {G31) - -
13a) 1,218 2,007 - -
Mine properties, plant and equipment - at cost 36,840 403,056 - -
freumuiated depreciation {G 868} {5,997 - -
13a) 25,872 34,0659 - -
Motor vehicles - at cost £,325 1424 - -
freumuiated depreciation (417} {787} - -
13a) 408 37 - -
Office equipment - at cost 734 £,248 - -
freumuiated depreciation {133} {394} - -
13a) 531 851 - -
Plant & equipment, vehicles, office equipment,
fistures & fitkings untier ipase - at capitalised cost 47 103 - -
Aecumuiated amortisation (28} (15} - -
13a) 19 38 - -
Total property, plant & equipment
Cost 44,176 45,469 - -
Provision for depreciation & amertisation {11,968} {7,827 - -
Total written dows amount 32,208 37,642 - -
13a}  RECONCILAHIONS
Butldings
Carrying amount at beginning of the year 2007 - - -
Additions 47 & - -
frguisitions - 2.800 - -
Bepreciation expense {505} {680} - -
Het fareign exchange movement (215 {119 - -
Other - transfers {116} - - -
1218 2,007 - -
Mine properties, plant and equipment
Carrying amount at beginning of the year 34,059 - - -
Additians 5,435 12,120 - -
frguisitions - 36,555 - -
Disposals {132} - - -
Bepreciation expense {6,975 {f,444) - -
Het foreign exchange movement {6,303} {2,172 - -
Other - transfers {172} - - -
294972 34,0653 - -
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Consofidated

Resofuie Mining Limited

003 2002 003 2
000 000 085 $ 000
1% PRUPERYY, PLART AND EQUIPMENY (CONYINUED)
Mator vehicles
Carying ampunt at bepinning of the year 837 - - -
Additings 324 B8 - -
Acquisitions - 1,358 - -
Disposals {iB) {56} - -
Depreciation sipense {314} {B54} - -
Met foreign exchange movement {33 - - -
{ther - transfers {196} - - -
408 £37 - -
{ffice equipment
Carying ampunt at bepinning of the year 851 - - -
Additings 0% 74 - -
Acquisitions - 1,248 - -
Disposals {&1) {5 - -
Depreciation sipense {220} {421} - -
Met foreign exchange movement {48) {45} - -
{ther - transfers {119) - - -
591 851 - -
Plast & equipment, vehicies, office equipment,
fintures & fittings under lease - at capitalised cost
Camying amount at bapipning of the year 88 - - -
Acquisitions - {36 - -
Disposals - HY - -
Amortisation sipense {i8) {42} - -
{ther - transfers {51 - - -
i4 28 - -
4 BYHER NOB-CUBRENT ASSETS
Deferred mining costs 17,556 14,573 - -
Deferred put option expendiiure B82 - - -
18,438 14,573 - -
1% FAYARLES (CURRENEY)
Trade creditors and accraals 14 (44 24,836 255 1,125
{ther ereditors 408 1,212 - -
14,452 26,148 255 1,136
1% IHTERESY DEARING LIABILITIES {CUHRRENT)
Lease lahifity - secured (a) and Hote 36 B 26 - -
Barrowings (B) 8193 - 8,193 -
interest on borrowings 04 - - -
8,283 26 8,193 -

fa) The lease Hability is secured by a charge over the leased assets.

fh) Resolute Mining Limited ("RML™Y owe Rand Merchant Bank {“RMB™ US$5.5m at year end and the amount is due 00 31 December 2003,
Refer to Note 6(a) for & corresponding receivable from MON. RMB have a charge over the security that RML has obtained over the MDH

assets incluting MBN's interest in the Tulawaka Project in Tanzania.
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Consolidated Resolute Mining Limited

805 2002 ZBER 2002
g0 000 ann $000
PFOTAX LIABILITIES (CUERBENT)
Provisien for income tax - 732 - -
8 FROVIZIONS (GURBRENT)

Employae entitiements (refer Mote 1 and Hote 37} 477 1971 - -

Bividend payable {s) 170 170 - -

Site restoration {b} 4275 3,548 - -

Mine closure (h) 397 2,342 - -

Fhore acquisition {c} 59 2,240 - -

Foreign exchange and gold hedping insses - 1,669 - -

Urearned income {refer Note [) 3,353 1,399 bg -

6,236 12,7348 L -

{ay Relates to amounts unelaimed on Resolute Limited declared dividends from prios years,

{1 A provision for site restoration and mine closure is recopnised in refation to the mining activities for costs sueh as reclamation, wasie sile
clasure, plant closure and other costs associated with the restoration and closure of & mining site. Estimates of the restoration and closure
obligations are based en anticipated technofogy and legal requirements and future costs. In determining the restoration and closure
pravision, the entity has assumed no significant changes will oceur in relevant [egislation in refation to resteration and closure of such
mines ify the future.

{t} Relates to amoents outstanding in relation to the Abore arebody whereby & royally is paid amounting to US$3/0z for every ounce of productien
over 180,000 ouness.

18 INYERESY BEARING LIABYLIVIES (NOW-DHERENT)

tease Hability (Note 36} - 7 - -
Borrowings {a} 14003 - - -

14,083 7 - -

{ay This finance facility was entered indo between Mabangu Mining Ltd ("MML™Y, a subsidiary of Resolute Mining Limited {"RML") and
Standard Bank Londos to fusd the US$10m Golden Pride Upgrade Project. The facilty agreement and asseciated agreements were executed on
9 July 2802 with the initial drawdown of BSE9.4m on 23 July 2602, The USE1 Lm facility is A revelving line of credit with an expiration date
of hune 2006. There is no fixed schedule of repayments, but the full amount is to be repaid on of before maturity, subject to compliance with
covenant ratios,

The lean is secured by a fixed and fioating charge over the assets of MML, a floating charge over the cash held by MML, a share morigage
over MME'S shares and a mortgage over the tenure held by MWL

The ioan will be recourse to RMEL antil 4 completion test is passed. Compietion testing is expected to be finished in the Becember 2603 quarter.
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Consofidated

Resofuie Mining Limited

200 2002 2003 2002
5000 000 085 $ 000
18 PROVISIGNS (HEH-CURNERD)
Site: restoration 2482 b 740 - -
Mine elosure 350 - - -
2,R42 5,740 - -
Movertents in current and nos-currest provisions
{8} Site restaration
Carrying amaount at the beginning of the financial vear 9 788 -
Rdditionai provision 475 -
Emounts utifised during the year {2,506} -
Foreign exchange {400) -
Carrying amount af the end of the financial year 6,767 -
Beconciled as:
Current provision 4275 -
Non-current provisian 2462 -
Total provision 6,767 -
{#} Minz closare
Carrying amount at the beginning of the finascial vear 2,342 -
Rdditionai provision 967 -
Emounts utilised during the year {1,625) -
Foreign exchange {368} -
Carrying amount at the end of the financial year 1,252 -
Reconciled as:
Current provision 802 -
Non-current provisian 350 -
Total provision 1,252 -
{#} Rhore astuisition
Carrying amount at the beginning of the finascial vear 2,240 -
Rdditionai provision Hi4 -
Emounts utilised during the year {2 .805) -
Carrying amount at the end of the financial year 5% -
{iv} Foreigs exchange and goid hedging Insses
Carrying amount at the beginning of the finascial vear 1,069 -
Rdditionai provision il -
Famounts utilised during the year {1,175) -
Carrying amount at the end of the financial year - -
{v} Hnearzed incoms
Carrying amount at the beginning of the finascial vear 1,39¢% -
Raditionai provision 8,533 82
Emounts utilised during the year {6,3459) {24
Foreign exchange {230} -
Carrying amount at the end of the financial year 335 58
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Consolidated Resolute Mining Limited

(e}

(i}

(e}

g 232 izl 2002
g0 000 ann $000
1% DEFERBED TAY LIABILITES
Provigion for deferred tax Hability 11,456 11,657 - -
Provision for deferred tax Hability offset by carried forward losses {5633 {3,145) - -
5823 8,512 - -
17 OTHER LEABILITIES
fimount payabie to controlled entities {(Noke 29) - - 1,406 627
21 RuBiTY
{a} Confributed eguity
Ordinary share capital
164,463, 158 ordinary Tully paid shares (2002; 153813, 168) 56,568 48,500 56,568 48,800
{b} Movements in contributed equity
Balasce at the beginning of the year 48 900 - 43,900 -
tssue of 155,278,320 RME shares pursuant to the Scheme
of Arrangement with Resolute Limited - 54,934 - 4,984
Buyback of umnarketable parcels of 1,485,153 shares - {783 - (703
Return of capital on 153,813,168 shares at [0 cants per share - {15,281) - {£5,381}
Placement of 10,650,000 RML shares at 72 cents per share 7 568 - 7 568 -
Balance at the end of the year 56,568 48,500 56,568 43,900

Terms st conditions of sontributed squmty

Ordinary shares have the ripht to receive dividends as deckared and, in the event of winding up the Company, to participate in the procesds
fram the sale of ali surplus assets in proportion to the number of and amounts paid up on shares held. Grdinary shares entitle their kolder
t one vote, either in person oF by prowy, at 4 meeting of the Company.

Employes share opfions

Refes to Note 37{h} for details of the Emplevee Share Option Plan. Each aption entitles the hoider {o purchase one shase. The names of all
persens who currently hedd employee share aptions, granted at any time, are entered ints the register kepi by the Sompany, pursuant to
Section 215 of the Corpgrations Act 2001, Persens entitfed {o exercise these aptions kave ne right, by virtue of the eptions, o participate in
any share issue by the parent entity ar any other body corporate.

Oiker eptions

in addition to the employee share aptions noted above there are 51,769,059 listed options with an exercise price of 80 cents and a further
2,460,000 unlisted options issued with an exercise price of $2.20 eutstanding at year end. The relevant expiry date of these options is
1 fune 2005 and 4 January 2605 respectively.

Subsequent to vear end, 4,419 fisted options have been comverted to ordinary shares at an issue price of 83 cents each.
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Consofidated

Resofuie Mining Limited

003 2002 003 2
Kote 000 000 085 $ 000
74 RESERVES
Fareign currency transkation reserve {a) {14,754) 451 - -
{a) Movements in foreign currency transiation eserve
Balance at the beginning of the year {4,513) - - -
Transkation of foreign entities Statements of
Financial Position (10,281} (4,513} - -
Balance at the end of the year {14,794) (4.513) - -
25 RETARIMED PRUFITSE
Retained profits at the bepinning of the year 13 860 - 1375 -
Net profitf{loss) attributable to members 15,281 13,860 {1,726} 1,376
Retained profits/{ioss) at the end of the financial year 29,141 13,860 {350 1,376
25 GUTHIBE EQUITY INTERESYS
Analysis of nutside equity interest in contrelled entities:
- Share capital 776 776 - -
- Reserves {313 {136} - -
- Retained profits 855 248 - -
1,352 882 - -
Reconciliation of outside equity interest in
controfed entitias:
Balanee at the beginning of the year #82 - - -
- Rdd nutside equily inderest acquired as
part of the Scheme of Arrangement - 776 - -
- hdd sharg of operating profit B47 248 - -
- hdd share of foreigs cusrency franslation reserve {1 {136} - -
Balance at the end of the year 1,352 BE2 - -
21 WOTES 710 THE STATEMERY OF CASH FLEBWS
fa) Reconciliation of cash
Cash at the end of the year as shown in the
Statement of Cash Flows is recongiled to the related
items in the Statement of Financial Position as folfows:
Cash at bank 11,143 2,980 - -
Short term deposits 2111 3,183 - -
Gotd bullian 3,713 9,485 - -
17,627 15,622 - -

At 30 June 2003, the consolidated entity kad $E7.827m in cash and bullion, of which $2.8m is subject to certain restrictions pursueant to the
group’s performance bond credit facility agreements. The restrictions involve Resolute maintaining a retention accoust requiring a minimum
balanee. The statement has been prepared on the basis that the cash which is subject to certain restictions is stilf cash or a cash equivalent

as defined in ARSB 1026
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Consolidated

Resolute Mining Limited

g 232 izl 2002
g0 000 ann $000
2F HOTES T8 THE SYATEMERT OF GASH FLOWS (CORTIHUED)

{1} Reconciliation of Net Profit/{loss) fram Ordinary Activities After
ineome Tax to the Net Cash Flows from Operating Activities
MNet prafit!fioss) from ordinary activities after income tax 15,928 14,108 (1,726} 1,376
Add/(Beduet) Nen Cash Ttems:
itfrite dowe of mineral exploration and develepment costs 1,632 [,86% 439 -
Depreciation and amortisation of property, plant and equipment 8,032 8441 - -
Amostisation of expleration and development costs 5052 f,544 - -
{ther - 442 - -
{Profiti/loss on sale of property, plast and equipment 37 {£E35) - -
Profit on sale of investiments (87 {243} - {2,461}
Farzign exchange gain {14543 {12813 - -
Pravision for dbminution in value of investments 1509 313 - -
Pravision for employee entitiements {1,490 78 - -
Pravision for stock obselescence {13 13 - -
Changes in Assets and Liahikities:
Recoivables 10 B34 {h9} {11}
inventories 33 {4,222 - -
Deferred put nption expendiure {3031} - - -
investiments - - - 3,541
Prapapments {157} 255 (H2} {2}
Deferred mining costs {4961} {2.843) - -
Craditors {4,743} 360 8 18
Pravision for taxation {736} {1,285 - -
Pravisiong {3,611} {2,054} - -
Fareign exchange and poid hedging losses 387 {36070 - -
Defered tax fahility 534 {176} - -
Uneamed income 1855 1,399 hE -
Cash Flow from Operating Artivities 14,846 21,936 (1,272} %461

{t; There were no non-cash financing and investing activities
during the financial year ended 30 June 2003

{d} During the year Holdway Pty Ltd was deregistered.
This transaction had ne cash effect.

28 EXPLORATION ARE DEVELDPMENT COMMITMERTS

{a} Developmesnt
Due within one year - 5,630 - -

{b} Exglorstios

Due to the nature of the consofidated emtiby’s operations in exploring and evaluating areas of interest, it is very difficult to accerately forecast
the nature or amount of future expenditure, altheugh i will be necessary to incur expendifure in order to retain present interests in mineeal
tenements. Expenditure commitrments o mineral fenare for the parent entily and consolidated entity can be reduced by selective relinquishment
of expleration tenure or by the renepotiation of sxpanditure commitments. The approximate level of exploration commigments expected in the
year ending 30 June 2004 for the consolidated entity and parent entity is $16.1m (2003: $5.5m) and nif (2003: qif} respectively. This incledes

the minimun amounts required to retain tenuse.
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78 EONTROLLED EWTITIES

The foliowing were controlied endities at 36 June 2003 and have been ingluded in the consolidated accounts, Al entities in the consolidated
entity carey on business in their place of incorporation. The batance dates of all controlied entities are the same as that of the parent entity,
Refer to Note 27{d} for details on the disposal of 4 controfied entity,

Mame of Controlled Entity and

Consediated Entity

Book Yatue of Birect

Ppreentage of

Coustry of Incorporation Company Hofding tnvestment Hebd Shares Held by
the nvestment Consolidated Entity
20 232 i A2
0 $000 # %
Ahore Mining Company Limited, Ghana Associated Goid Fields ML - - £ G
Associated Gold Fields ML, Aust. {a) Resolute Limided - - i0G 0%
il tnternational Reseurces Py Lid
Tuki Nominees Py fid
Broken Hilf Metals Pty Lid, Aust. (a) Resalute Limited - - inG 66
Colreavy Ply Lid, Aust. {a) Resalute Limited - - inG j$E}
Equity In Industry Pry Lid, Aust. (a) Resalute Limited - - inG j$E}
Excalibur Pty Hd, Aust, (a) Resolute Limided - - HIH 16}
Excise Holdings Pty Ltd, Aust. (a) Equity In Industey Ply Lid - - HIH 16}
Geametals Gil Explaration Py Lid, Aust, {a) Stockbridge Py Lid - - inG i
Ghana Mining Investments Py Lid, Aust. (b) Associated Gold Figlds ML - - i0G 13
Goudhurst Py Lid, Aust. (a) Stockbridge Phy Lid - - i0G 16}
Holdway Piy Lid, Aust, {a] Resalute Limited - - - j$E}
Kivi Goddfields Limited, Ghana Associated Gofd Fields NL - - HIH 16}
Kiwi Intersational Resaurces Ply Lid
Kiwi International Resources Py Lid, Aust. (b) Assaciated Gold Fields NL - - 106 66
Mabangu Mining Limited, Tanzania Resaluta {Fanzania) Limited - - HIH 15
WMabangu Exploration Limited, Tanzania Resalute {Tanzania) Limited - - HE 13
Marapana Gold Pty Ltd, Aust. (&) Resalute Limited - - inG j$E}
N & § Michell Prospecting Pry Lid, Aust. (b} Resalute Limited - - inG j$E}
{henemase Gold Mines Etd, Ghana (B} Ghana Mining Investments Py Hd - - 84 a4
Pauisens Gold Pry Ltd, Aust. (b} Resolute Limited - - HEH £t
Radin Hill Pty Ltd, Aust. {3} Resalute Limited - - HIH 16}
Resolute Amansie Limited, Ghana Asseciated Gold Fields NL - - 85 GG
Kiwi Intersational Resources Ply Lid
Resolute {Ghana) Limited, Ghana Assaciated Gold Fields NL - - i0G 0%
Resolute Limited, Aust. Resalute Mining Limited 16,408 16,408 HiH 60
Resoiute Resources Pty Hd, Aust. {8} Resalute Limited - - inG i
Excalibur Pty Ltd
Stockbridge Py Hid
Resoluip {Tanzania) Limited, Tanzania Resalute Limited - - i0G J£E);
Resolute {West Africa) Limited, Jersey (b} Assaciated Gold Fields N - - inG 150
Resoiute {Wast Africa) Mining Co.SA, Burkina Faso () Resolute {West Africa) Limited - - HE 13
Steckbridge Pty 1td, Aust. (a) Excalibur Pty td - - HIH 16}
Stockbridge Services Beit Trust, Aust. (b} Stockbridge Py Lid - - i0G 13
Tuki Mominees Pty Ltd, Aust. (b Resalute Limited - - inG j$E}
Uralia investments Pty 114, Aust {8} Stockhridge Ply Lid - - 106 66
16,408 16,408
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28

it

CUNTROLLED ERYITIES {DOHTINGER)

{ay Purssant 1o a class order and an assumption deed dated 4 fune 1396, refief has been granted 1o this controlled entity of Resolute Limited
from the Corporations Act 2001 requirements for preparation, audit and publication of accounts. As a condition of the class order, Resoluie
Limited and the contralled entity subject to the class order, entered infa a deed of indemaity on 22 May 1995, The effect of the dead i3 that
Resolute Limited has puarantesd to pay any deficiency in the event of winding up of the controfled entity, The controlied entity has alse given
a similar puarantas in the event that Resofute Limited is wound up. Resolute Limited wilf prepare and ledge accounts which will disclose the
Statement of Financial Position and Statement of Finangial Performance of the clesed group.

{ty This entity is not audiied. A review of the entity’s results and position is performed for the purpose of inclusien in the consofidated
entity's acoounts.

DISCORTIRYIEG OPERATIONS

With the cessation of the Obotan Gold Project in Ghana in the Becember 2002 quarter, costs in relation to decommissioning; care and
maintenance; and reclamation, rehabifitation and revegetation menitaring and maintenance will be incusred. These tosts have been provided
for in the provigiens section of the Statement of Financial Position. The timing of the cash outflews in relation {o these ems iy anticipated to
exiend across the following I8 months.

The Obotan operations are eported within the ‘Ghana™ section of the segment repost as disciosed in Note 31,
The financial performance of the Ohotan operations for the year ended 36 June 2003 are as follows:

Consedidated

ZBER 2002

$aan $'000
Revenues from ordinary activities 27,553 45515
Expenses from ordinary activities {13,970} {43412}
Profit heferg income tax beaefit 7,583 2,103
ncome tax benefit refating to ordinary activities ii 73
Profit from ordinary activities after income tax benefit 7.ho4 2176
The net cashflows attributable to the Ohotan operations for the period ended 38 June 2003 are as fediows:
Operating 7433 7.953
{nvesting (4,222} {5,207}
Finaneing - -
Het cash inflows 3211 £746

The carrying amounts of assets and labifities & at 30 June 2003 are disciosed in the segment report at Note 31, The majority of these assets
have heen disposed of subsequent to year end as noted below.

Subsequent to year end, Resolute Mining Limited {"RML") executed an agremnent with Canadian company Gofden Star Resources Limited for the
sate of Resolute’s Ohotan plant located in Ghana. The Obotan plant includes alf processing plant and equipment, powerhause, stores inventery
and spares located af the Obotan site. The totai consideration in relation o this transaction was US$4.3m. The consideration of US$4.3m was
received in uly 2003, RML retaing the mining lease and the rehabilitation oblipations following the removal of the plant from the site.
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AT SEBMENY HIFORMATIER

(@)

)

Primary Segment - Gengraphical

The consolidated entity operates in two peographicat segments.

Gengraphical Segments Tanzania Ghana Unalincated Consolidated
PR 2002 2003 2002 7083 2002 X 20062

it $&000 SE GO0 gl $H000  SEO00D  SADLD

REVENUE

Sales 1o custemers {refer Note {i}) 81,166 72,223 27 463 45,256 - - 188,629 117476

Other Fevenue (848&; &0 50 25% 5978 3,181 h2e0 3,500

Segment revenue 80,318 72,283 27,583 45,515 5978 3,181 113,849 120976

RESIATS

Segment resuits 8491 18,630 7,583 2,103 {3 2084 16071 15317

Consolidated entity prafit from ordinary

activities before income tax expense 16,071 15,317

ncome tax expense {143y  {L#H9%

Consolidated entity profit from erdinary

activities after income fax expense 15928 14,108

ASSETS

Segment asseis 82,524 74,246 13,083 16,653 31,309 22,134 126816 113,033

LIABILITIES

Segment liabifities 30,399 28,286 £,545 14,930 17,705 12,688 54645 53,004

OTHER SEGMENT INFORMATION

Bepreciation and amortisation 8671 1,506 4,26% 7,254 144 280 1308: 14985

feguisition of non-current Asseds 18 626 18,128 1,830 15,615 2,390 5101 2284F  68R44

Other non-cash expenses 114 329 443 G4 2987 1,328 3,141 2,272

fote {i): Gold is sold on the global market with procesds being realised at point of sale.

Secondary Segmesnt - Busizess

The consolidated entity has one business segment being mining and exploration of gold.

REVERUE

Segment revenue

ASSETS

Segment Assets

OTHER SEGMENT INFORMATION
frguisition of asseds

Mining and Exploration of Gold

2093 2062
SR099 000
112,845 120,578
126,516 113,033
22,846 58,844
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I RELAVED PARTY TRANSADYIERS

{a}

{t)

The Directors of the Company who heit office during the financial year, unless otherwise indicated were:
Pater Ross Saffivan

Peter Ernest Huston

Thamas Cummings Ford

The fallowing related party transactions accwrred during the year:
{i}  Transactions with refated parties in the wholly owned consolidated entity
The parent entity entered into the following transactions during the year with related parfiss:

Management fees of $720,000 (2002: $660,000) were paid o a wholly owned controffed entity by RML dusing the vear. Ml fransactions
weFE DR ormal commertial temns and conditions.

Eppropriate disclosures of amounts due o and receivable from refated parties are confained in the notes to the financial statemenis.
fii} Fransactions with other related parties

b4 2002
AyOa0 A$000

Managenment fees and technical services paid
10 & wholly owned controlied eatity by Reselute Amansie Limited 320 1,100

{iii} Birector related transactions

During the year Treika Legat were paid $191,892 (2002: $184,285) in legal fees which are in addition 1o fees disclosed in the Directors
and Officers’ Remuneration. Mr Huston is a partner of this firm. Al fransactions were on normat commercial terms and conditions.

Directors' sharehoidings

Interasts in the shares of entities within the consolidated endity held in aggregate by directors of the reporting entity and their
director-refated entities, as at 30 June 2003:

H

Type of Seosrity Balanes ek at Balance heid at
38 hune 2003 30 June 2062

Resalute Mining Limited ordinary shares 374,550 373,550

Resoiute Mining Limited options 2443 h16 2124516

Movements in Birectors” shareholdings

During the year, Mr BSullivan acquired 325,000 options on market to subscribe for Reselute Mining Limited fully paid ordinary shares
with an exercise price of 80 cents each and an expiry date of 11 June 2005,

During the year, Mr T.Fard acquired 3,000 ordinary shares on market.
These have been no other transactions concerning equity instruments during the financial year with directors or their directer-related entities.

Resolute Mining Limited is the ultimate Austratian holding company and there is ne controifing entity of Reselute Mining Limited at
30 hune 2003,
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Consofidated

Resofuie Mining Limited

003 2002 g A2
5 $ 5 $
3% REWUHERAYION OF BIRELTORS
income paid oF payable, or otherwise made available, in
respect of the financial year, to all directors of each entity
in the consodidated entity, directly or indirectly, by the
entities of which they are directors or from any refated party 1,538 983 1438817
income paid oF payable, or otherwise made available, in espect
of the financial year, to aff directors of Resolute Mining Limited,
directty or indirectly, from the entity or any related party 554,786 454 573
The number of directors of Reselute Mining Limited whose remuneration
{including superannuation contributions) fails within the follewing bands:
AL A2

520,000 - $20,99% - 1
30,000 - $35,999 1 _
120,000 - $126999 - 1
150,000 - $158999 1 -
$300,000 - $30%,999 - 1
370000 - $37%999 1 -

The fipures provided for the 2007 Hnancial year relate to the period from
5 September 2001 to 30 June 2002, Prier to 5 September 2001, RML was dermant.

Consofidated

Resoluie Mining Limited

20063 2002 2093 2002
5 $ 5 §

REMUNERAYVIOR OF EXEDUTIVES
Remuneration received f due and receivable by executive
officers of the consolidated estily and Company whnse
remsuneration is $100,000 or more, from entities in the
consofidated entity or a related parly, in connection with the
management of the atfairs of the entities in the consolidated
entity whether a3 an executive officer or atherwise 1,023,921 823,573 1,023,521 823,573
The nurber of executives of the consolidated entity and the
Company {including executive directors disclosed in Nete 32}
whose remuneration falfs within the following bands:

2003 2002 2004 2002
$130,000 - $135999 - f - 1
$170,000 - $175.999 f - 1 -
$180,000 - $185999 - f - 1
190,005 - $199,9%4 - I - 1
$230,000 - $23%999 2 - 2 -
$300,000 - $30%,999 - f - 1
370000 - $37%999 f - 1 -

The fgures provided for the 2007 financial year relate to the period from 5 September 2001 10 30 June 2002 Prior to & September 2001,

RME was dosmant.

The amounts disclased for remuneration of execudive officers in this note do not inclede the assessed fair vatues of optiens granted {o executive
officers during the year ended 30 June 2003, Fair values have been determined using an appropriaie oplion pricing model that takes inty account
the exercise price, the term of the optien, the vesting and performance criteria, the impact of ditution, the non-tradeable nature of the option, the
RML ardinary share price at the date of issue, the expecied volatility of the underlying share, the expecied dividend vield and the risk-free interest
rate for the term of the eption. The deemed value of the options that vested 1o executives dusing the year amesnted to 385,078,
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Consolidated

Resolute Mining Limited

Piipit 2002 ptiixd 2002
§ S § $
3% BEMUNERBYION BF AHDIVURS
Emounts received or due and receivabie by
Ernst & Young Australia, from entities in the
consolidated entity or related entities
- auditing accounts 8,000 82,320 31,000 26,000
- other services {taxation services) 69,732 61,223 63,732 34,125
157732 143,543 160,732 £43,125
Emounts received or due and receivabie by 2 related
practice of Erast & Young Australia, fram entities
in the consolidated entity or refated entities
- auditing accounts 15641 25,373 - -
173373 168,816 160,732 B43,125
Consolidated Resolute Mining Limited
g 232 izl 2002
g0 000 ann $000
i LEASE CHMRMITMERTS
{a} Finance Leases
Lease experditure contracted and provided for:
e within one year & 27 - -
Due between one and five vears - 7 - -
Total minbmum lease commitment & 34 - -
Future finance charges - (1 - -
Lease liahility & 33 - -
Recoaciled o
Cursent Hability (Note 16) & 28 - -
Man-current liahility {Note 19) - 7 - -
& 33 - -
{b} Ogerating Leases (son-cancellzblg)
Due within one year 165 i34 - -
Bue hetween ope and five years 175 340 - -
Appregate lpase expenditure contracted
for at halance date but not provided for 340 444 - -

Finance leases are entered inke as a means of funding the acguisition of minor items of plant and equipment. The operating iease relates to the
ental of office premises. Operating lease payments are fxed. Some feases have resewal or purchase aptions. Where such aptions exist, they are

exercisabie at market prices,
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Consofidated Resofuie Mining Limited

003 2002 003 2
000 000 085 $ 000
FYOEMPLOYER ENTITLLMENTS LRB
SUPERANNUATION COMMETMENTS
fa) Employee Entitiements
The apgrepate employes entilement Hahility is comgprised of:
Provisiens (nurrent) (Mote 18) 477 1971 - -
{bi Employee Share Option Plan

A emgployee share aplion plan has been established where directors, sxeculives and certain members of stalf of the conselidated entity are
issued with options ever the ardinary shares of BME. The options, issued for nif consideration, are issued in aceordance with the terms and
corditions of the shareholder approved RML Employes Share Option Plan and performance guidelines established by the directors of RML.
The aptions will nat be quoted on the ASK

Options putstanding at balance date are 2,080,000 options issued te a director on 10 December 2001 with an exerise price of $0.42 per fully
paid ordinary share and expiring on 13 December 2008, One third of the options can be exercised § menths after issue, a further one third
18 months after issee and the remaining ane third 30 months after issue.

Also outstanding af balance date are 1,860,500 options which comprises the 1,565 000 issued during the year less the 105 0060 optiens
which fapsed during the year. The optiens were isseed on 20 September 2002 with an exercise price of $0.81 per fully paid ordinary share and
expire on 1% September 2007, One third of the options can be exercised & months after issue, & further one third 18 manths after issue and
the remaining one third 30 moeths after issue. There is currently one director, 3 executives and 17 staff participating in this plan.

Employees will only be able to exercise the options aliocated to them i they meet certain performance criteria, Details of the employee shase
aption plan for both the parent and the consolidated entity are as follews:

263 2002
Mumber of Heighted Number of Weighted
{(ptions Average Optiong fverage Exerrise

Exercise Price {5} Price ($)

Batance at the beginning of the year 2,080,000 .42 - -
- granted 1,365,000 $.81 2,006,600 0.42

- dorfeited/lapsed {185,000) 0.81 - -
Batanes at end of year 3,860,000 061 2,000,604 0.42
Exercisable at and of year 1,353,333 0.54 566,667 0.42

Subsequent to year end, 25,600 employee share options have been converted to csdinary shares at an issue price of 81 cents each.

I addition, since the end of the financial year and up to the date of the Directors' Report, 50,000 employee share opiions with an issue
price of 81 cents each have lapsed and 105,000 employee share aptions with an expiry date of [3 August 2008 and an exercise price of
21 cents each have been issued.
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i3

EMPLEVES ENVITLEMENTS AHD SUPERARNUATION COMMITMENTS (CONTINBED
&} Superannuation Commitments

Al emplovess are entitled to varying levels of benefits on retirement, disabilily or death. The Compaey and the conselidated eatity have
entesed into & superannuation plan that provides benefits determined by the accumutation of contributions and earsings of the plan.

Emplovees may contribuie to the plan at various percentages of their wages and safaries, The consofidated entity also contributes to the plan
generatly af & rafe of 9% of the employees” wages and salaries. Contributions by the consolidated entity of 9% of employees wages and
salaries are legally enforceable in Australia,

{d} The number of emgployees in the Resolute Mining group as at 30 Juse 2003 is 390 {2002: 515).

PHYERESYS T4 JOIRY VENTURE BPERATIONS
The consolidated entify has an interest in the foliowing material joint venture operations, whese principal activities are 1o explore for gold,

Entity Holding Interest Inint Venture Operation Percentage of Interest Hefd
it 2002
% %
Resolute Limited ChaliceHipginsville B 20 20
Resolute Resources Pry Lid Yurmsharra §Y - 50
Mabanps Mining Limited SpinifexMyakatury B Earning an initial 51% Farning an initial 51%
Resolute (Tanzania) Limited Sub-Sahara J¥ Earning an initial 51% Farping an initial 51%

The interests in the joint venture operations are included in the accounts as folfows:

Congedidated
oM
fon-Current Assets
Mineral expiogation and development interests - 89
- £9
Total share of joint venture operation net assets - &9
Exploration & devefopment expenditure commitments 2817 1,965

SUBSEGUERY LVENTS

fs meetioned in Nete 30, subsequent te year end the Gbolan plant fwhich includes all processing plant and equipment, powerhouse, stores
inventery and spares) was sold to Goldes Star Resources Limited {"GSR™) for US$4.3m consideration.

Within this agreement between RME and GSR, GSR had agreed to purchase RMLs 4.5% shareholding in Red Back Mining HE for US$E.24m which
was subject to approval by Red Back Mining ML, However, the agreement 1o seff the Red Back Mining sharebolding to GSR expired on
1 August 2003 due te approvat from Red Back Mining NL not being received prior to this axpiry date.

BMUs shares in Red Back Mining NE have been disposed of subsequent to © August 2003 to other axternal parties,
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40 DONTINGENT LIABILITIES

{z} Restarafion and Rehahilitation

Al of the consolidated entity's exploration and mining areas are subject to restoration and rehabilitation requirements in aceordance with
the conditions of the licences issued By the relevant authorities. The directors believe that the consolidated endity is making sufficient
provision in its accounts to meet future restoration and rehabiiitation obligationg, As at 36 fune 2003, a provision for fulure resteration and
sehabilitation of AB6.8m has been provided for in the accounts of the censofidated entity. Restoratien and rehabilitation activity performed
as part of the ongoing operations is expensed as it is incurred.

{8} Native Title Claims
Hative title determination applications have been lodged with the Nationat Native Tithe Tribunat established under the Native Fitle Act 1993
over greas of interest currently lnased by the consolidated entity. Some of those claims have been accepted by the Tribunal. Acceptance of an
application by the Tribunal is merely a prefiminary step in the procedure established by the Native Title Act to determine whether or aot native
tite exists. The finai effect of these claims is not known and the elaims are not cerrently affecting the mining and exploration projects of the
consolidated entity.

Consolidated

2004 2002
41 EARHIRGS PER SHARE
Basic earnings per share
fa) Profit used in caleulation of basic EPS {$'000} 15,281 13,866
fbi Weiphted average number of ordinary shares eutstanding dusing the
period used in the caleulation of basic EPS 161,983,631 126,389,745
{e) Basic EPS (cents per share) G4 H#
Dituted earnings per share
fd) Profit used in caleuiation of difutive EPS ($°000} 15,281 13,868
fe) Weiphted average number of ordinary shares eutstanding during the
period used in the caleulation of basic EPS [61,983.631 126,389,745
Weiphted average of notional shares used in determining diluted £PS TE84,706 528,256
Weiphted average number of ordinary shares autstanding during the
period used in the caleulation of diluted EFS 162,747,737 124,418 1561
ff) Humber of potential ordinary shares that are not difutive and hence
ot included in calcutation of diluted EPS 55,089,650 537290154
{g) Bituted EPS (vents per share) G4 .4
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47 FHHANCIAL INSTRUMENRTS

{a} Use of Derivative Financial Instruments

As part of the risk management policy of the consolidated gntily and in compliance with the conditions required by project financiers, a
variety of financial instruments are used to reduce exposure to unpredictable fluctuations in the project life revenue streams. The subiective
assessment of the value of these financial instruments at any given point in time, will in times of volatile market conditions, show
substantial variation over the short term. These financial instruments are entered into 1o manage the exposure to adverse movertents in the
gold price and Australian dodar (AUDWUsited States dollar (USD) exchange rate. These exposures are minimised by the Company eatering into
farward sales contracts and USB/AUD foreign exchange forward contracts, Betails of the financial instrements used by the consolidated
entity are provided at (b} and (g} below,

{b} Goid Hedging
As at 36 fune 2003, the consolidated sntily had eatered into the pold hedging contracts shown belew. Gold hedging denominated in HSD has
been converted to an Australian doffar equivalent using the year end USDB/ALD spot rate of USEO.6713 (2002: USS0.5628),
The parent entity had no forward sales contracts, put aptions bought or call optioss sofd as at 30 June 2003 or 30 June 2002

{i) FORWARD SALES CONTRACTS AND PUT OPTIONS BOUGHT

&s at 30 fune 2003 Forward Sales Pui Options Bought Total Price Protection
Hedging
Junces Sales Price {lunces Strike Price Ounees Price

USH Benpminated Contracts

Matunty within 1 year 115,945 304 898,440 334 214,385 318
Between [ and 2 years (1,281 306 24,300 346 85,281 317
Between 2 and 3 years 483,000 311 - - 40,608 311
Total 217,226 306 122,440 336 339,668 317

Total {converted to AHB}

Maturity within 1 year 115,945 453 88,440 498 214,385 477
Between | and 2 years 1,281 455 24,000 515 85,281 472
Between 2 and 3 years 4,000 454 - - 40,600 464
Total 217,226 455 122040 Lk 339,668 477
&s at 30 fune 2002 Forward Sales Pui Options Bought Total Price Protection
Hedging
Junres Sales Price {unces Strike Price Ounces Prige

AL Benominated Contracts
Maturity within 1 year 12,000 473 - - 12 460 473

Total 12,000 473 - - 12,550 473

USH Benominated Contracts

Matunty within 1 year 164,585 300 25,000 306 189,565 300
Between [ and 2 years 115,706 304 5,000 306 120,708 302
Between 2 and 3 years 21,281 304 - - 21,281 304
Total 361,552 302 36,000 306 331,552 301

Total {converted to AHB

Matunty within 1 year 176,585 529 25,000 b33 201,565 529
Between [ and 2 years 115 706 540 5,080 b33 120,708 b4
Between 2 and 3 years 21,281 540 - - 21,281 540
Total 313,552 534 36,000 533 343,552 534
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47 FIRARCIAL [HSTHUMENTS (CORTINUED)

{#} Bold Hedging {continged}
{iiy CALL OPTIONS SOLD

AUB Calt Options Sold 3D Cali Optiors Sold Total Call Options Soid
Buness Strike Price Ounces Strike Price {unces Strike Price
iS Hsk AS
s at 30 June 2003
Matusity within one year 25,600 BES 185004 362 130,000 564
s at 30 June 2062
Watusity within one year 50,600 5H; 45 886 320 5,886 564

{t} Forgigs Currensy Hedying

s &t 30 June 2003, the conselidated entity had no outstanding forward foreign exchange cortracts. 1t shoutd be noted that the comparatives
are siated in United States doftars. The Austrabian dollar value of the contracts can be determtined by dividing the amounts below by the
average strike price shown belew.

{it  AUSTRALIAN DOLLAR BOUGHT/UNITED STATES BOLLAR SOLD - FORWARDS

Consslidated Resofute Mining Limited
2002
HSI/AUD Average USBAUD Average
Contracts Strike Price Contracts Strike Price
HSED00 Us$ USEong HS$
Waturity within one year 8,741 0.5570 - -

{iy FOREIGN EXCHANGE RISK
The consofidated entity is exposed {n foreign currency exchange rate risk through primary financial assets and Bahilities. The following
fable sumsmarises by cusrency, in Australian deliars, the foreign exchange risk in respect of recopnised financial assets amd Habilities
{2002 enmparatives shown below).

2663 Hnited States fustralian {ther Total
Doftars Uoliars )
LN $000 $000 LN

Fiancial Assets

Cash assets 14,858 2,788 {59 17,627

Receivables 11,703 7i 78 13,852

Other financial instruments 4517 11,224 - 15,751
31,118 14,093 i 45,230

Fiancial Lizbiities

Payabies 11,806 2,551 95 14,452

interest bearing liabiities 22,796 - - 22,255

Uneamed income 1,738 1614 - 3.353
35,841 4,165 85 40,131
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47 FIHANCIAL IHSTRUMENTS (CONTIRUER)

{c} Fereign Burrency Hedging {sastinued)
{ii) FOREIGN EXCHANGE RISK (CONTINUED)

2002 United States Austratian Other Total
Dalfars Bollars
$000 $060 $060 000
Financial Assets
Cash assety 12,486 3,046 90 15627
Receivabies 1,080 726 14 1,820
Other financial instruments 20 7.803 3,489 11,312
13,586 11,575 3,593 28,754
Financial Liahilities
Payahles 24,0496 2615 37 26,148
interest bearing Habilities 33 - - 33
Ureamned income {4} 570 829 - 1,399
24,699 2,844 37 27,580

{a) For consistengy of comparatives, unearmed income has been included within the balances for financial iahilities far
the financial vear ended 30 lune 2002,

{d} lsterest Rate Risk Exposure

The censofidated antity is exposed {o inderest rate risk through certain financial assets and liabifities, The following {able summarises
interest rate sisk for the consolidated entity, together with effective interest rates as at halance date (2002 comparatives shown below):

2003 Flaating Tixed interest Rate Han Totat fverage
Interest Matering in fnterest interest Rate
Hate < 1¥ear itodY¥ears 3 Years Bearing Fipating Fingd
3000 $060 $'900 3008 $06D
Financial Assets
Cash assels 13914 - - 3713 17,6827 1.3% -
Receivables - #1493 - 3,659 11,852 - 13%
Other financial assefs - 580 - 14,369 14,863 - 6.6%
Other pon-current assets - - - 882 282 - -
13,914 8,693 - 225623 45 230
Financial Liahilities
Payables - - - 14,452 14 457 - -
Interest Beasing liabifities - 22,296 - - 22,296 - 1i%
lJnearned inceme - - - 3,353 3,353 - -
- 22,296 - 17,8650 4,101
2002 Flaating Tixed interest Rate Han Totat fverage
Interest Matering in fnierest interest Rate
Hate < 1¥ear itodYears =3 Years Bearing Fipating Fingd
3000 $060 $'900 3008 $06D
Financial Assets
Cash asseis 6,133 - - 9,489 15,622 3.2% -
Receivables - - - 1,829 1,820 - -
Other financial assefs - 683 - 18,709 11312 - 11.8%
8,133 683 - 22018 28,754
Finaneial Liahilities
Payables - - - 25,148 26,148 - -
Interest Beasing liabifities - 26 7 - 33 - B.0%
lJnearned inceme - - - 1,399 1,398 - -
- 28 7 27,547 27 580
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47 FINENCIAL IHSTHUMENTS (CORTINUED)

{e} Eredit Risk Exposurss

Credit exposurm represents the extent of credit refated losses that the consolidated entity may be subject to on amounts in be exchanged
under the derivatives or to be received from financial assets. The notional amounts of derivatives are not a measure of this exposure,

The consolidated entity, while exposed to credit refated losses in the event of non-performance by connterparties to financial instrements,
does not expact any counterparties to fail to meet their obligations given their high credit ratings. The credit exposure is sepresented by the
niet fair value of contracts with a positive fair value at balance date, reduced by the effects of master netting agreements.

The consolidated entify's exposures ta credit risk on the Statement of Financiat Position are as indicated by the carrying amounts of ifs
firancial assets. The consalidated entity does net have a significant exposure {0 any individual counterparty,

A& year end, the consolidated entity had no credit exposure on financial instruments with a posidive net fair value, as the value of these
fingngial instruments is offset by unfavourabie contracts with the same counterparty pursuant to master netting agreements, which will not

be setiled before the favourable contracts.

The major geopraphic concentrations of credit risk arise from the location of the counterparties fo the consolidated entity’s financial assets

as shown in the following table:

Locatien of Credit Risk

Consolidated

003 2

SO0 $060

United Kingdom 12,281 8,518
Ghana 2,168 1,964
Tanzania 12,167 3,208
Moegolia 1,635 3,488
Fustralis B AG61 6,275
Botswana 6,547 3887
Other - 2
45,230 28,754

Congentration of credit risk on financiat assets are indicated in the following tabde by perceniage of the total balance receivabie from

counterpariies in the specified categories.

Custamer/ingdustry Consolidated
2003 2002
e %
Financial services G5 54
Miming industry 33 4]
Other b b
J£E); i1

The credit risk does nat take into account the value of any collateral o security and do net reflect expected losses.

{f} Net Fsir Value of Fizancisl Assets and Liahilities

The carrying amounts and estimated net fair vatues of financial assets and financiat fiabilities (ncluding derivatives) held at balance date
are given below. Gther financial assets and liabitities where carying amounts approximate net fair values, are omitted. The net fair vafue of
a financial asset or a financiat fiability is the amesnt al which the asset could be exchanged, or ability settied in a current transaction

between willing parties after allowing for transaction cosis.

Consolidated

Consolidated

Carrying amount  Met fair value
7

Carning amount  Net fair value

i iz} 20062 2002

SO Fang $'060 LN
Gofd hedging contracts {324 (10,573 {1,161 {10,525
Foeeign currency hedging contracts - - 32 42
Current listed investment securidies 1,788 2,360 - -
Non-current listed investsent securities 9423 F.h50 7.037 11,454
10,855 {663} 6,668 1,021
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47 FHHANCIAL INSTRUMENTS (CONTIHBED)

{g} Terms, Conditions and Accounting Policies

The sansolidated entity's accounting policies, including the terms and conditions of each class of financial asset, financial Hability and
gquity instrument, hoth recognised and unrecognised at the halance date are as follews:

{i) RECOGIMSED FINANCIAL INSTRUMENTS

Finangial Statement of Accounting Policies Terms and Conditions
{nstruments Financial
Performance
HNote

Financial Assets

Sundry debtors g Sundry deblors are carried at neminat amounts Sundry deblors are
fess any provision for doubtiul debts. generally o 30 day terms.
Convertibie note § Convertibie notes are recopnised at cost with any Bue for receipt an 31 December
uncellectible amount being provided for at the time 2003, Interest attracts normal
of degming an amount ot io be recoverable. carmmercial rates. Refer Note 6{a).
Oeferred put optios 6,14 The expense recognition of the cost of purchasing put Put optigns give the holder the
expendituse options is deferred uatil the periad in which the put right, but ot the obligation, to sell
optian expres. gold at a predetermined price on
an agreed date.
investment securities 711 fnvestments held for resale are stated at the lower
of cost and net realisable vatue. Long term inveshments
are stated at cost. Where the cost exceeds the
recoverabie amount, the investments have been written
down £ this recoverahle amount,
Gotd bullisn b Gold Bullion heid for future delivery, which is subject

to forward sales contracts, has heen valued 8t net
realisable value based on the proceeds received
subseuent {0 year epd.

Financial Liahilities
Frade & other creditors 15

Liahilities are recognised for amounts t be paid
i the future for goods and services received, whether
or st billed to the conselidated entity.

Trade liabilities are normaily
settled an 31 day terms.

Borrowings 14,19 The borrowings are carried at the principat amount. Betails of the terms and
fnterest is charged as an expense as it accrues conditions in refation to the
unless a qualifying asset is identified whereby borrewings are outlined at
the interest is capitatised up to the date of Motz 16 and 19,
commissioning or sale and amortised over the life
of $he asset,

Lease Habilities 16,19 The fease liahility is accounted forin The average lease term is
accardance with AASB 1008, 3 years with an average implicit

interest rate of 8%. The securify
over the leases is disciosed in
Motz 16,

Unearned income 18 The ingome racogrition of premium received on the sale  Call options give the holder the

of call optiens is deferred undil the peried in which the
call option expires.

right, but not the abdigation, to
buy gold at a predetermined price
on an agreed date.
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47 FINENCIAL IHSTHEMENTS (COHTIRUED)

{¢} Terms, Conditions and Accounting Polizies {continued)

{it RECOGHISED FINANCIAL INSTRUMENTS (CONTINUED)

Finanial Statement of Arcounting Pedicies Terms and Conditiogs
nstruments Finaneial
Perfosmance
Mote
Egities
Ordinary shares 23 Ordinary share capital is recognised at the fair Details of the terms and

value of the consideration received by the Campany.

conditions are set out in Note 23.

{ify  UNRECOGNISED FINANCIAL INSTRUMENTS
Derivatives

Gold hedging contracts  42(h) The consolidated antity enters into gold contracts
where it agrees 1o sell specified amounts of gold in
the future &t predetermined prices. The objeciive
is to mateh the contract with anticipated future
production to protect the consolidated entidy against
the possibility of loss from future adverse movements
in poid prices. Hnrealised gaing or fosses at year end
are deferred until the gold being hedged is produced.
Tha reaftised gain or logs is included in the
measurement of the specifically identified transaction
wiich was hedged.

Details of gold hedging contracts
are povided at Note 42{h).
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{11 in the opinion of the directors:

{ay the financial statements and notes of the Company and of the consolidated entity are in accordance with the
Carporations Act 2004, including:

fi)  giving & true and fair view of the Company's and consotidated entity’s financiat positien as at 30 June 2083
and of their performance for the year ended on that date; and

fiiy complying with Accounting Standards and Corporations Regulations 2081; and
{ht there are reasonable grounds to believe that the Company will be able o pay its debis as and whesn they become due and payabie.
This statement has been made in accordance with a resofution of the directoss.

/7
A
PR Sutkivan PE Huston
Director Birector

Parth, Western Australia
12 September 2603
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Scaps

THE FINANCIAL REPORT AND DIRECTORS” RESPONSIBILITY

The firancial repord comprises the statement of financiat position, statement of financial performance, statement of cash flows, accompanying nokes
tn the financial statements, and the directors’ declaration for Resolute Mining Limited (the company) and the consolidated entity, for the year ended 30
June 2003, The consofidated entity comprises both the company and the entities it controlled during that year,

The directers of the company are responsibie for preparing a financial report that gives a true and fair view of the financial pesition and performance
of the company and the consolidated entity, and that comglies with Accounting Standards in Australia, in accordance with the Cerporations Act 2001,
This includes responsibility for the maintenance of adequate aceeunting records and internal controls that are designed to prevent and detect fraud
and error, and for the accounting policies and accounting estimates inherent in the financial repost.

AUDHT APPROACH

We conducted an independent audit of the financial report in order to express an opinion on it to the members of the company, Jur audit was
eorducted in accordance with Australian Auditing Standards in arder to provide masonable assurance as to whether the financial report is free of
material misstatement. The nature of an audit is mfluenced by factors such as the use of professional judgement, selective testing, the inherant
fimitations of internal contred, and the availability of persuasive rather than conclusive evidence. Therefore, an audit cannaet guarantee that all
material misstatements have been detected.

We performed grocedures to assess whether in all matesial respects the financial report presents fairly, in accordance with the Corporations Act 2001,
including compliance with Accounting Standards in Australia, and other mandatory financial reporting requirements in Austradia, & view which is
corgistent with cur understanding of the company’s and the consedidated entity's financial position, and of their performance as represented by the
results of their operations and cash Hows.

We formed our audit apinion on the basis of these prcedures, whick inctuded:
*  pramining, on a test hasis, information to provide evidence supporting the amounts and discfosures in the financial repert, and

+  assessing the appropriateness of the acenunting policies and disclosures ssed and the reasenableness of significant accounting estimates made
by the directors.

While we considered the effectiveness of management's intemat controls over financial reporting when determining the nature and extent of aur
procedures, our audif was not designed to provide assurance on internal centrofs.

W performed procedures to assess whether the substance of business transactions was accurately refiectad in the financial report. These and eur
other procedures did not include consideration or judgement of the apprapriateness or reasonableness of the business plans or strategies adopted by
the directers and management of the company.

Indegendenss

We are independent of the company, and have met the independence rquirements of Australian professional ethical pronsuncements and the
Corporations Act 2001, tn addition 1o cur audit of the financial report, we were engaged to undertake the services disciosed in the notes to the
finaneial statements. The provision of these services has not impaired our independence.

Audit opizsion

i our opinion, the financial report of Resalute Mining Limited is in aceordance with:

{a} the Corparations Act 2001 including:

{i}  giving a true and fair view of the financiat positien of Reselute Mining Limited and the consolidated endity at 30 June 2003 and of their
performance for the year ended on that date; and

fii) complying with Accounting Standards in Austratia and the Corporations Regafations 2001, and
{b} other mandatory financial reporting requirements in Australia,

w*%‘y

Ernst & Young

L

¥ W Tay

Partner

Perth

Bate: 12 September 2063
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Suhstantiai shareholders at 25 Aupust 2003

Kame Mumber of % of issupd
Ordinary Shares Capital

Mliance Life Commen Fund td £6,291,066 43.31%

Distributies of shareholdings as at 25 Aupust 2003

Size of helding Orddinary % uf Issued Optign % of Issued
sharghoiters Capital Hofders Capital

I - 1,000 1,036 $.29% 2,874 2.51%

1001 - 5000 2481 381% 1,411 £.03%

5001 - 18,000 593 3.23% 235 137%

13,001 - 100,000 638 16178% 286 16.71%

130,001 - and over 62 81.89% H T143%

Totad shareholders 4,915 100% 4,837 180%

Murber of shareholders with [ess than a marketable parcel 726 3,930

Yoling rights

Under the Counpany's Constitution, aff ordinary shares issued by the Compansy carry onie vole per share without restriction.

Twenty iargest shareholders as st 25 August 2663

Mame Numbey of % of Issued Number of % hekd
Ordinary Shares Capital Oplions

ANY Nominees Limited 56,342 254 34.26% 24,057 9627 46.92%
HSBE Cusindy Nominees 5,120,318 9.15% nfa HIE
Avanteos nvestments Lid B A25 770 hi?% 1,575,191 307%
Equity Frustees Limited £,850,357 4.23% nfa HIE:
Resource Capital Fund 1LP 5,550,000 3.37% nfa nfa
Mational Nominees Limited 5331411 3.24% 1,221,624 2.38%
African Line Limited 5,100,000 3.i0% nfa nia
fero Mominees Pty Lid 4435 005 2.705% {606,667 313%
estpae Custodian Nominee 4 183 065 2.54% {311,484 2.56%
RBC Global Serv. Aust Nominges 3,344 565 2.03% 147,600 LO7%
Nefoo Nominees Pty Ltd [A%0,519 1.i5% 553,172 127%
Citicorp Mominees Pty Linited L7771 874 1.08% HIE: HIE:
} P Morgan Nominess Aust, 1,345,767 0.82% afa HIE)
Commorweaith Cusiodial SYC Ltd [.334,516 0.63% o HIE:
Capent Nominees Pty Ltd 329422 0.57% HIE! HIE:
Thamas jokn Beresford 859,330 0.52% o/ HIE)
Goadinok Investmenis PL F00,000 0.43% nla nfa
Wersil Eynch {Aust) Hominees 594,775 0.42% 152,691 1.30%
David Matthew Guy 545,625 0.35% 235,875 3.46%
Equipart Nominees Pty Etd 630,000 0.26% nla nfa
Tamatha Claire Delmastro 1a nfa 800,000 [.56%
Hardrock Capitai Pty Ltd 1a nfa 443,75 1.88%
Greldmenny Pty Limited fa nta 334,708 §.60%
lason David Millar 1a nfa 368,000 1.59%
Fason Benjamin Kim 1/a nia 258,000 §.49%
itfilam Mark Castleden 1a nfa 250,000 1.49%
Rodney Whitworth fa nta 222,827 §5.43%
Morset Nominees Pty Ltd n/a nfa 215,000 3.42%
Robert MacFadyen Pty 1td fa nta 218,000 5.41%
Arthur Carbo 1a n/a 267,131 1.40%
Leon Rene Cronke 1/a n/a 177 666 £.35%

175,260 516 76.15% 35,238,844 B8.73%

Totad held by twendy Fargest sharehnlders
as a percentage of this class J6.15% (R.73%
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Alteration:
A change in mineral eomposition by hydrothermal selutions, often
arcompanied by & cofour change.

Anamaly:
Value or feature higher, lower or different to that expected or to the
#verage.

Assay:

The chemical test of rack samples o determing their mineral content.
Au:

Chemical symbol for gold.

Bengc:
Successive steps/herizonial incremenis mined as an open pit
progresses deeper.

Carbon-in-leach:

A secovery process in which a shurry of gobd ore, carbon grasefes and
cyanide are mived together, The cyanide dissolves the peld that is then
absorbed onto the carbon, The carhos is subseguently separated from
the sturry for gold recovery.

Carboa-in-puip:

Stmilar to carbon-tn-leach progess, but initially the shurry i3 subjected
{0 cyanide leaching in separate tanks foliowed by carbon-in-pulp.
Carbon-in-feach is a simuitaneous process.

Carbonaceous:
Containing Free Carbon,

Contaizzed ounces:

Dunces in the greund witkout the reduction of ounces sot recoverable
by the applicabde mining and metaliurgical processes.

Crushing and grinding:

The process by which ere is broken indo small pieces to prepare it for
further processing.

Bilutios:
The effect of waste or low-grade ore being ineluded snavoidably in the
mined ore, lowering the grade.
Bip:
The angle that 2 mineradised body makes with the horizontal,
Bors:
Hrrefined pold and sibver bullion hars usually consisting of
approximately 30% precious metals which will be further refined
tn abmost pure metai,
Fault:
A fracture in & rock along which there has been an ohservable amount
of displacement.
Grade:
The amount of valuabie efement in gach tonne of ore, expressed
5 troy ounces per tonne for precious metals and as a percentage
for other metals.

Cub-off grade is the minimurs metal grade at which an

ore body can be economicaliy mined.

Mifl head prade is the metal content of mined ofe going

into a mill for processing,

fecovered grade is the actual metal costent recovered

fram the are after processing.

feserve prade is the estimated metal content of an ore body,

based on reserve calculations.

Greesstone:

An attered basic to sirabasic igneous roek, often in Precambrian terrains,

it

Grams per tonne, same as parts per million {ppm).

infill drilizag:

Britling within 4 grosp of previously dritied holes o provide

a cinser spaced patters to define more accurately the parameters
of the ore body.

Leaching:
The dissolving of elements and minerals ot of ore.

Litholegy:

Bescription of rocks according te genesal characteristics of colous,
composition and grain size.

Mafis:

General term to describe ferromagnesian minesals.

ill:

£ plant whare org is ground fine and undergoes physical or chemical
treatment to extract the valuable metals,

Mingratisatian:

The process that leads to the formation and cencentration of elemanis
and their chemical compounds within & mass or body of mck,

Mining slaim:

That portien of public lands which a party has staked or marked oot in
accordance with mining |aws to acquire the right to explore for and
exploit the minerals under the surface. Also known as & “concession”

Aperator:

A party appointed under & joiet venture agreement or similar agreement
to marage the exploration, development and praduction activities to be
condusted there under,

Are:
Rock, generally containing metallic or non-metathic minerals that can
be mined and processed at a profit,

are body:
£ mass of ore that can be economically mined,

Aunge:
Troy ounce of fineness of 999.9 parts per 1,600 parts; equal to
31133486 grams {abhreviation: oz}

Overbsrden:
Ureconamic material which everfies & bed of useful material,

Axide ore:

Mingralised rock in which some of the original minerals have
been oxidised.

Pyrite:

{ron sulphide.

Auartz:

£ common rock forming mineral, silica.

Reclansation:

The process by which 1ands disturbed as a result of mining activity
are reclaimed back 10 4 beseficial lang use. Reclamation activity
ncludes the removal of buitdings, squipment, machinery and other
physical remnants of mining, elosere of tailings impoundment’s,
{each pads and other mine features, and coptowring, covering and
revegetation of waste rock piles and other disturbed areas.

Recavery rade:

A term used in process metadiurgy o indicate the proportion of
vatuable material nbtained is the processing of an ore. i is generaly
stated as & percentage of the material recovered compared with the
total material present.
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Reef:
Gold are zonefvein,

Redining:
The final stage of metal production in which impurities are removed
fram the metal,

Refractary Material:

Gold mineralised material in which the gold is not amenabie to
recovery by comventional cyanide methods without any pre-treatment.
The refraciory nature can be either silica or sufphide encapsulation of
the gold ar the presence of naturally eccurring carhen’s which reduce
gold racovery.

Reserves:

That part of 4 measered of indicated resource which could be mined,
inelusive of difution, and from which valuable or usefst minerals could
be recovered econemicatly under conditions realistically assumed at the
time of reporiing.

Proved Reserve means an ore reserve stated in terms of mineable
tornesfvolume and grade in which the coresponding identified
mingral resource has been defined in thiee dimensions by
excavation or drilling {ncluding minor extensions beyond actua
openings and drilf holes), and where the peological {acters that
{imit the nre body are knews with sefficient confidence that the
rineral resources are cateporised as ‘measured’.

Frobabie Reseryve means ore reserve stated in terms of mineabie
tornesfvolume and grade where the corresponding identified
mireral reseurce has heen dedined by drilling, sampling o
excavation {including extensions beyond actual openings and drilf
hokes), and where the peaiogical factors that contrel the ore body
are known with sufficient confidence that the mineral resource is
categorised as ‘indicated’.

Resourss:

An identified in-situ mineral occurrence from which valuabie or useful

minerals may be recovered.

Measured Resource means a mineral resouree intersected

and tested by drill heles, underground cperings or other

sampling procedures at location that are spaced clesely enough
to confirm continuily and where geoscientific data are raliably
inown, A measured mineral reseurce estimate will he based on 8
substantiat amount of reliabie dats, interpretation and evaluation
of which allows a clear determination to be made of shapes, sizes,
densities and prades.

Indicated Resource means a minerat resource sampled by drill
hiotes, underground openings of other sampling procedures at
incatiens too widely spaced to ensure continuity but clese enough
to give & reasonable indication of continuily and where
geoscientific data are known with a reasonable level of reliabiity,
A indicated resource estimate will be based on wore data, and
therefore will be more reliable, than an inferred resource estimate,

Inferred Hesource means a mineral resource inferred from
geoscientific evidence, usderground apenings or other sampling
proceduses whers e fack of data is such that continuity cannet
be predicted with confidence and where geoscientific data may not
be kown with a reasenable fevel of reliability,

Reasting:

Treatment of an ore by heat and air o effect chemical change.
SAG mll:

Semi-autopenous grinding mill where part of the balf charge is
substituted with coarse crushed ore,

Shear zone:
A style of fault whese a force has deformed {as opposed to fractured)
one part of a geologival structure relative to another part.

Strike length:

The langest horizontal dimension of an ore body or zone

of minaralisation.

Stripping ratio:

The ratio of the wolume of waste material removed {o the volume
of ore remeved, used i cornection with open pit mining.

Stratified:
Bedded, pkanar.

Suiphides:
Iinerats containing sakphur in i3 non-addised form,

Supergens:
An enrichment of ore close to the earth's surface, often at
the water table.

Trend:

General direction which a structure follows,

Taa:

Tonnes per anpum.

Etramafiss:

taneaus focks consisting essentially of ferromagnesian minerals
to the virtual exclusion of quartz, feldspar and feldsparthoids,
Yein:

A tabular or sheet-like body of minerals that has formed in a joint
or a fissure, or system of jeints and fissures, in rocks.

Yoicaniss:
Extrusive amd associated intrusive racks resulfing from
valeanic activity,
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