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ABBREVIATIONS AND CONVERSION

In this Annual Information Form, the following abbreviations have the meanings set forth below.

Oil and Natural Gas Liquids Natural Gas

bbl barrel Mcf thousand cubic feet

Mbbl thousand barrels MMcf million cubic feet

bbl/d barrel per day Mcf/d thousand cubic feet per day

NGLs natural gas liquids MMBtu million British Thermal Units

Bcf billion cubic feet
Bcf/d billion cubic feet per day

Other

AECO a natural gas storage facility located at Suffield, Alberta.

API American Petroleum Institute.

°API an indication of the specific gravity of crude oil measured on the API gravity scale. Liquid petroleum
with a specified gravity of 28°API or higher is generally referred to as light crude oil.

boe barrel of oil equivalent on the basis of one boe to six thousand cubic feet of gas. Barrels of oil
equivalent may be misleading, particularly if used in isolation. A boe conversion ratio of 1 boe to 6
Mcf is based on an energy equivalency conversion method primarily applicable at the burner tip and
does not represent a value equivalency at the wellhead.

boe/d barrel of oil equivalent per day.

BOTAS Boru Hatlari ile Petrol Tasima Anonim Sirketi ("BOTAS") owns and operates the national crude oil
pipeline grid and the national gas pipeline grid in Turkey. BOTAS regularly posts natural gas prices
and its Industrial Interruptible Tariff benchmark is shown herein as a reference price.

M$ thousands of dollars.

MM$ millions of dollars.

Mcfe thousand cubic feet of sales gas equivalent derived by converting oil to gas in the ratio of one barrel of
oil to six thousand cubic feet of gas. Mcfes may be misleading, particularly if used in isolation. A
Mcfe conversion ratio of 1 bbl to 6 Mcf is based on an energy equivalency conversion method
primarily applicable at the burner tip and does not represent a value equivalency at the wellhead.

NYMEX New York Mercantile Exchange.

TL/m® Turkish Lira per cubic metre.

$ Canadian dollars.

US$ U.S. dollars.

WTI West Texas Intermediate, is a type of crude oil used as a benchmark in oil pricing, and is the

Conversions

underlying commodity of futures contracts on the New York Mercantile Exchange (NYMEX).

The following table sets forth certain standard conversions between Standard Imperial Units and the International
System of Units (or metric units)

To convert from To Multiply by
Mcf 1,000 cubic metres of gas 0.028
1,000 cubic metres of gas Mcf 35.493
bbl cubic metres of oil 0.158
cubic metres of oil bbl 6.290
feet metres 0.305
metres feet 3.281
miles kilometres 1.609
kilometres miles 0.621
acres hectares 0.405
hectares acres 2.471



DEFINITIONS

In this Annual Information Form, the following words and phrases have the meanings set forth below, unless
otherwise indicated.

"ABCA" means the Business Corporations Act (Alberta), R.S.A. 2000, c. B-9, together with any or all regulations
promulgated thereunder, as amended from time to time.

"AME" means Aladdin Middle East Ltd.

"AME-GYP Farm-in Agreement" means the farm-in agreement executed on September 1, 2010 between Valeura
and AME and GYP, two affiliated oil and gas companies operating in Turkey. Valeura earned a 27.5% participating
interest in two exploration licences (2674 and 2677) in the Karakilise area of southeast Turkey pursuant to a binding
letter agreement executed by Valeura, AME and GYP on November 15, 2011, which completed the earning under
the farm-in agreement.

"Arrangement" means the arrangement of PanWestern and Northern Hunter under the provisions of Section 193 of
the ABCA, completed on April 9, 2010.

"Arrangement Agreement" means the amended and restated arrangement and reorganization agreement dated
February 18, 2010 between PanWestern and Northern Hunter.

"Board" means the board of directors of Valeura Energy Inc.

"BOTAS'" means Boru Hatlari ile Petrol Tasima Anonim Sirketi, which owns and operates the national crude oil
pipeline grid and the national gas pipeline grid in Turkey.

"COGE Handbook" means the Canadian Qil and Gas Evaluation Handbook prepared jointly by The Society of
Petroleum Evaluation Engineers (Calgary Chapter) and the Canadian Institute of Mining, Metallurgy & Petroleum
(Petroleum Society), as amended from time to time.

"Common Shares" means the common shares in the capital of the Company.

"Company" or "Valeura" means Valeura Energy Inc., a Company incorporated pursuant to the laws of the Province
of Alberta (previously PanWestern Energy Inc.).

“crude oil" or "oil" as described in the COGE Handbook means a mixture consisting mainly of pentanes and heavier
hydrocarbons that exists in the liquid phase in reservoirs and remains liquid at atmospheric pressure and
temperature. Crude oil may contain small amounts of sulphur and other non-hydrocarbons but does not include
liquids obtained from the processing of natural gas.

"D&M" means DeGolyer and MacNaughton, independent petroleum engineering consultants of Dallas, Texas.

"D&M Reserves Report" means the independent engineering evaluation of the oil and natural gas reserves
attributable to the properties of Valeura in Turkey prepared by D&M in its report with a preparation date of March
11, 2014 and effective December 31, 2013.

"development costs" means costs incurred to obtain access to reserves and to provide facilities for extracting,
treating, gathering and storing the oil and gas from the reserves. More specifically, development costs, including
applicable operating costs of support equipment and facilities and other costs of development activities, are costs
incurred to:

@) gain access to and prepare well locations for drilling, including surveying and acquiring well
locations for the purpose of determining specific development drilling sites, clearing ground,
draining, road building, and relocating public roads, gas lines and power lines, to the extent
necessary in developing the reserves;



(b) drill and equip development wells, development type stratigraphic test wells and service wells,
including the costs of platforms and of well equipment such as casing, tubing, pumping equipment
and the wellhead assembly;

(c) acquire, construct and install production facilities such as flow lines, separators, treaters, heaters,
manifolds, measuring devices and production storage tanks, natural gas cycling and processing
plants, and central utility and waste disposal systems; and

(d) provide improved recovery systems.

"development well" means a well drilled inside the established limits of an oil or gas reservoir, or in close proximity
to the edge of the reservoir, to the depth of a stratigraphic horizon known to be productive.

"Edirne Acquisition Agreement" means the acquisition agreement executed on December 14, 2010 whereby
Valeura agreed to purchase certain non-operated producing natural gas assets in the Thrace Basin in Turkey owned
by a wholly-owned affiliate of Australia-based Otto Energy Ltd., which closed on March 24, 2011.

"Exile" means Exile Resources Inc.

"exploration costs" means costs incurred in identifying areas that may warrant examination and in examining
specific areas that are considered to have prospects that may contain oil and gas reserves, including costs of drilling
exploratory wells and exploratory type stratigraphic test wells. Exploration costs may be incurred both before
acquiring the related property (sometimes referred to in part as "prospecting costs") and after acquiring the property.
Exploration costs, which include applicable operating costs of support equipment and facilities and other costs of
exploration activities, are:

@) costs of topographical, geochemical, geological and geophysical studies, rights of access to
properties to conduct those studies, and salaries and other expenses of geologists, geophysical
crews and others conducting those studies (collectively sometimes referred to as "geological and
geophysical costs");

(b) costs of carrying and retaining unproved properties, such as delay rentals, taxes (other than income
and capital taxes) on properties, legal costs for title defence, and the maintenance of land and lease
records;

(c) dry hole contributions and bottom hole contributions;

(d) costs of drilling and equipping exploratory wells; and

(e) costs of drilling exploratory type stratigraphic test wells.

"exploratory well" means a well that is not a development well, a service well or a stratigraphic test well.

"frac” means hydraulic fracturing whereby fractures are propagated in an underground rock layer by injecting fluids,
typically mixtures of sand and water, under high pressures.

"field" means a defined geographical area consisting of one or more hydrocarbon pools.

"Financing Warrants" means the common share purchase warrants issued as part of the Subscription Receipts
Offering which closed on February 28, 2011. On a post-Share Consolidation basis, the holder of Financing
Warrants is entitled to exchange 10 warrants to acquire one Common Share at a price of $5.50 per Common Share
for a period of 60 months from the closing date of the Subscription Receipts Offering. The Company will have the
right to accelerate the expiry date of the Financing Warrants to 30 days from the date of notice once the 20 day
volume weighted average price of the Company's Common Shares on the TSX has become equal to, or greater than,
$11.00 per Common Share.

"forecast prices and costs" means future prices and costs that are:

(@) generally accepted as being a reasonable outlook of the future;



(b) if, and only to the extent that, there are fixed or presently determinable future prices or costs to
which the Company is legally bound by a contractual or other obligation to supply a physical
product, including those for an extension period of a contract that is likely to be extended, those
prices or costs rather than the prices and costs referred to in paragraph (a).

"future net revenue" means the estimated net amount after costs to be received with respect to the development and
production of reserves (including synthetic oil, coal bed methane and other non-conventional reserves) estimated
using forecast prices.

"GDPA" means the Republic of Turkey's General Directorate of Petroleum Affairs.
"GLJ" means GLJ Petroleum Consultants Ltd. based in Calgary, Alberta.

"GLJ Reserves Report" means the independent engineering evaluation of the oil and natural gas reserves
attributable to the properties of Valeura in Canada prepared by GLJ in its report dated February 26, 2014 and
effective December 31, 2013. The preparation date of the GLJ Reserves Report is February 25, 2014.

"gross" means:

@) in relation to the Company's interest in production or reserves, its "company gross reserves",
which are its working interest (operating or non-operating) share before deduction of royalties and
without including any royalty interests of the Company;

(b) in relation to wells, the total number of wells in which the Company has an interest; and

(c) in relation to properties, the total area of properties in which the Company has an interest.
"GYP" means Guney Yildizi Petrol Uretim Sondaj, Muteahhitlik ve Ticaret A.S.
"Marhat" means Marhat Insaat Enerji Madencilik Taahhut Sanayi Ticaret Ltd. Sti.
"MENA" means the Middle East and North Africa.

"Multi Party Agreement" means an agreement executed on June 6, 2011 between affiliates of Valeura,
TransAtlantic and PTI Holdings for the acquisition of jointly acquired participating interests in certain producing
natural gas assets and lands in the Thrace Basin of northwest Turkey and interests in exploration lands in the
Anatolian Basin in southeast Turkey held by TBNG and PTI. The agreement was effected through the purchase of
all of the shares of TBNG and PTI held by Mustafa Mehmet.

"Mustafa Mehmet" means Mustafa Mehmet Corporation, a corporation organized pursuant to the laws of the
United States Virgin Islands.

"natural gas" as described in the COGE Handbook means a mixture of lighter hydrocarbons that exist either in the
gaseous phase or in solution in crude oil in reservoirs but are gaseous at atmospheric conditions. Natural gas may
contain sulphur or other non-hydrocarbon compounds.

"natural gas liquids" or "NGLs" as described in the COGE Handbook means those hydrocarbon components that
can be recovered from natural gas as liquids including, but not limited to, ethane, propane, butanes, pentanes plus,
condensate and small quantities of non-hydrocarbons.
"NEB" means the National Energy Board.
"net" means

@) in relation to the Company's interest in production or reserves its working interest (operating or

non-operating) share after deduction of royalty obligations, plus its royalty interests in production
Or reserves;



(b) in relation to the Company's interest in wells, the number of wells obtained by aggregating the
Company's working interest in each of its gross wells; and

(c) in relation to the Company's interest in a property, the total area in which the Company has an
interest multiplied by the working interest owned by the Company.

“New Petroleum Law” means the Petroleum Law No. 6491 adopted by the Turkish Government dated May 30,
2013 replacing the longstanding predecessor Petroleum Law No. 6326 adopted in 1954,

"NI 51-101" means National Instrument 51-101, Standards of Disclosure for Oil and Gas Activities.
"non-associated gas" means an accumulation of natural gas in a reservoir where there is no crude oil.

"Northern Hunter" means Northern Hunter Energy Inc., a Company amalgamated pursuant to the laws of the
Province of Alberta.

"operating costs" or "production costs" means costs incurred to operate and maintain wells and related equipment
and facilities, including applicable operating costs of support equipment and facilities and other costs of operating
and maintaining those wells and related equipment and facilities.

"Oando" means Oando Energy Resources Inc.

“Old Petroleum Law” means Turkey’s Petroleum Law No. 6326 which has been replaced by the New Petroleum
Law.

"Option" means an option to acquire a Common Share pursuant to the Stock Option Plan of the Company.
"Otto" means Otto Energy Ltd.

"PanWestern" means PanWestern Energy Inc. (now Valeura Energy Inc.), a Company incorporated pursuant to the
laws of the Province of Alberta.

"Performance Warrants" means warrants to acquire Common Shares at a price of $2.00 per Common Share (post-
Share Consolidation basis) and exercisable upon reaching certain thresholds relating to Common Share trading price
and time.

"PKK" means the Kurdistan Workers' Party, which is a Kurdish organization listed as a terrorist organization by the
UN and NATO, fighting an armed struggle with the Turkish state for an autonomous Kurdistan and cultural and
political rights for the Kurds in Turkey.

"production” means recovering, gathering, treating, field or plant processing (for example, processing gas to extract
natural gas liquids) and field storage of oil and gas.

"property" includes:

@) fee ownership or a lease, concession, agreement, permit, licence or other interest representing the
right to extract oil or gas subject to such terms as may be imposed by the conveyance of that
interest;

(b) royalty interests, production payments payable in oil or gas, and other non-operating interests in

properties operated by others; and

(c) an agreement with a foreign government or authority under which a reporting issuer participates in
the operation of properties or otherwise serves as "producer” of the underlying reserves (in contrast
to being an independent purchaser, broker, dealer or importer).

A property does not include supply agreements, or contracts that represent a right to purchase, rather than extract, oil
or gas.



"property acquisition costs" means costs incurred to acquire a property (directly by purchase or lease, or indirectly
by acquiring another corporate entity with an interest in the property), including:

@ costs of lease bonuses and options to purchase or lease a property;

(b) the portion of the costs applicable to hydrocarbons when land including rights to hydrocarbons is
purchased in fee; and

(c) brokers' fees, recording and registration fees, legal costs and other costs incurred in acquiring
properties.

"proved property" means a property or part of a property to which reserves have been specifically attributed.

"PTI" means Pinnacle Turkey, Inc., a corporation organized pursuant to the laws of the British Virgin Islands and
having a branch in Turkey.

"PTI Holdings" means Pinnacle Turkey Holding Company, LLC, a Delaware limited liability company.

"Recapitalization Private Placement" means the issuance of 30,000,000 Common Shares at a price of $0.20 per
Common Share (on a pre-Share Consolidation basis) for aggregate gross proceeds of $6.00 million that occurred on
April 9, 2010 just prior to the completion of the Arrangement.

“"reservoir" means a porous and permeable subsurface rock formation that contains a separate accumulation of
petroleum that is confined by impermeable rock or water barriers and is characterized by a single pressure system.

"service well" means a well drilled or completed for the purpose of supporting production in an existing field. Wells
in this class are drilled for the following specific purposes: gas injection (natural gas, propane, butane or flue gas),
water injection, steam injection, air injection, salt-water disposal, water supply for injection, observation, or
injection for combustion.

"Share Consolidation" means the consolidation of the Company's common shares on a 10 for 1 basis which
occurred on September 15, 2011.

"Shareholders" means the holders of Common Shares and "Shareholder" means any one of them.
"solution gas" means natural gas dissolved in crude oil.
"Special Warrants" means the special warrants issued pursuant to the Special Warrant Offering.

"Special Warrant Offering" means the private placement of 51,100,000 Special Warrants at a price of $0.47 per
Special Warrant (pre-Share Consolidation basis) for aggregate gross proceeds of $24.017 million, which closed on
April 16, 2010, and which Special Warrants converted to Common Shares on May 21, 2010 upon the filing of a final
prospectus.

"Stock Option Plan" means the stock option plan of the Company.

"stratigraphic test well" means a drilling effort, geologically directed, to obtain information pertaining to a specific
geologic condition. Ordinarily, such wells are drilled without the intention of being completed for hydrocarbon
production. They include wells for the purpose of core tests and all types of expendable holes related to
hydrocarbon exploration. Stratigraphic test wells are classified as: (a) "exploratory type" if not drilled into a proved
property; or (b) "development type", if drilled into a proved property. Development type stratigraphic wells are also
referred to as "evaluation wells".

"Subscription Receipt Agreement” means the subscription receipt agreement dated February 28, 2011 among the
Company, Valiant Trust Company, Canaccord Genuity Corp. and Cormark Securities Inc. with respect to the
issuance and sale of the Subscription Receipts pursuant to the Subscription Receipts Offering.



"Subscription Receipts" means the 265,384,350 subscription receipts of the Company, issued at a price of $0.325
per Subscription Receipt (pre-Share Consolidation basis) on February 28, 2011 under the Subscription Receipts
Offering, for total gross proceeds of $86.25 million. Each Subscription Receipt entitled the holder thereof, upon the
satisfaction of certain escrow release conditions related to the closing of the TBNG-PTI acquisition, to automatically
receive one Common Share and one-half of one Financing Warrant.

"Subscription Receipts Offering" means the issuance and sale, via private placement, of 265,384,350 (pre-Share
Consolidation basis) Subscription Receipts of the Company which closed on February 28, 2011.

"support equipment and facilities" means equipment and facilities used in oil and gas activities, including seismic
equipment, drilling equipment, construction and grading equipment, vehicles, repair shops, warehouses, supply
points, camps, and division, district or field offices.

"TBNG" means Thrace Basin Natural Gas Turkiye Corporation.

"TBNG-PTI Offer" means the conditional offer executed on February 9, 2011 with an affiliate of TransAtlantic
Petroleum Ltd. to jointly acquire certain non-operated producing natural gas assets and lands in the Thrace Basin of
Turkey and other interests in exploration lands in the Anatolian Basin of Turkey from TBNG and PTI.

"TL" means the Turkish Lira.

"TransAtlantic" means TransAtlantic Petroleum Ltd., a corporation incorporated pursuant to the laws of Bermuda.
"TSX" means the Toronto Stock Exchange.

"TSXV" means the TSX Venture Exchange.

"U.S." or "United States" means the United States of America, its territories and possessions, any state of the United
States, and the District of Columbia.

"Warrant Indenture" means the warrant indenture dated February 28, 2011 between the Company and Valiant
Trust Company governing the terms of the Financing Warrants issued upon conversion of the Subscription Receipts
into Common Shares and Financing Warrants, upon the closing of the TBNG-PTI acquisition.

"well abandonment costs" means costs of abandoning a well (net of salvage value) and of disconnecting the well
from the surface gathering system. They do not include costs of abandoning the gathering system or reclaiming the
wellsite.



RESERVES AND RESOURCES DEFINITIONS
Reserves

The determination of oil and gas reserves involves the preparation of estimates that have an inherent degree of
associated uncertainty. Categories of proved, probable and possible reserves have been established to reflect the
level of these uncertainties and to provide an indication of the probability of recovery.

The estimation and classification of reserves requires the application of professional judgment combined with
geological and engineering knowledge to assess whether or not specific reserves classification criteria have been
satisfied. Knowledge of concepts including uncertainty and risk, probability and statistics, and deterministic and
probabilistic estimation methods is required to properly use and apply reserves definitions.

"reserves" are estimated remaining quantities of oil and natural gas and related substances anticipated to be
recoverable from known accumulations, from a given date forward, based on: (a) analysis of drilling, geological,
geophysical, and engineering data; (b) the use of established technology; and (c) specified economic conditions,
which are generally accepted as being reasonable and shall be disclosed. Reserves are classified according to the
degree of certainty associated with the estimates.

"proved" reserves are those reserves that can be estimated with a high degree of certainty to be recoverable. It is
likely that the actual remaining quantities recovered will exceed the estimated proved reserves.

"probable" reserves are those additional reserves that are less certain to be recovered than proved reserves. It is
equally likely that the actual remaining quantities recovered will be greater or less than the sum of the estimated
proved plus probable reserves.

"possible"” reserves are those additional reserves that are less certain to be recovered than probable reserves. It is
unlikely that the actual remaining quantities recovered will exceed the sum of the estimated proved plus probable
plus possible reserves. There is a 10% probability that the quantities actually recovered will equal or exceed the
sum of the estimated proved plus probable plus possible reserves.

"developed" reserves are those reserves that are expected to be recovered from existing wells and installed facilities
or, if facilities have not been installed, that would involve a low expenditure (e.g. when compared to the cost of
drilling a well) to put the reserves on production.

"developed producing" reserves are those reserves that are expected to be recovered from completion intervals open
at the time of the estimate. These reserves may be currently producing or, if shut-in, they must have previously been
on production, and the date of resumption of production must be known with reasonable certainty.

"developed non-producing” reserves are those reserves that either have not been on production, or have previously
been on production, but are shut-in, and the date of resumption of production is unknown.

"undeveloped" reserves are those reserves expected to be recovered from known accumulations where a significant
expenditure (e.g., when compared to the cost of drilling a well) is required to render them capable of production.
They must fully meet the requirements of the reserves classification (proved, probable, possible) to which they are
assigned.

In multi-well pools, it may be appropriate to allocate total pool reserves between the developed and undeveloped
categories or to sub-divide the developed reserves for the pool between developed producing and developed non-
producing. This allocation should be based on the estimator's assessment as to the reserves that will be recovered
from specific wells, facilities and completion intervals in the pool and their respective development and production
status.

Resources

In addition to the reserves definitions provided in the preceding sections, the following definitions from the COGE
Handbook were used to prepare the disclosure of contingent resources.



"contingent" resources are those quantities of petroleum estimated, as of a given date, to be potentially recoverable
from known accumulations using established technology or technology under development, but which are not
currently considered to be commercially recoverable due to one or more contingencies. Contingent resources have
an associated chance of development (economic, regulatory, market and facility, corporate commitment or political
risks). The estimates herein have not been risked for the chance of development. There is no certainty that the
contingent resources will be developed and, if they are developed, there is no certainty as to the timing of such
development or that it will be commercially viable to produce any portion of the contingent resources.

Certain other terms used herein but not defined herein are defined in NI 51-101 and, unless the context
otherwise requires, shall have the same meanings herein as in NI 51-101.

FORWARD-LOOKING STATEMENTS

Certain information contained in this Annual Information Form constitutes forward-looking information under
applicable securities legislation. Such forward-looking information is included for the purpose of providing
information about management's current expectations and plans relating to the future. Readers are cautioned that
reliance on such information may not be appropriate for other purposes, such as making investment decisions.
Forward-looking information typically contains statements with words such as "anticipate”, "believe", "expect",
"plan”, "intend", "estimate", "target", "goal", "propose", "project" or similar words suggesting future outcomes or
statements regarding an outlook. Forward-looking information in this Annual Information Form may include, but is

not limited to, information with respect to:

= the Company's growth strategy;

= anticipated work programs, budgets and operational plans, including targeted seismic, drilling, workovers,
fracs and completions, the program to manage water production, the tight gas delineation and development
program in the Tekirdag field and adjacent structures and future potential vertical and horizontal wells, and
the timing associated with each of the foregoing;

= continued political stability in the areas in which the Company is operating, particularly in southeast
Turkey where the Company has a non-operating interest in an exploration licence in the Gaziantep area,
given the unrest in neighboring Syria and ongoing terrorist activity by the PKK;

= the ability of the Company to obtain GDPA approvals for pending new exploration licence awards in the
Thrace Basin and the timing thereof;

= continued operations of and approvals forthcoming from the GDPA in a manner consistent with past
conduct;

= results of future seismic programs;

= future vertical and horizontal drilling and multi-stage fracking activity, including the extent and pace of
tight gas delineation and development drilling in the Tekirdag field and adjacent areas and funding thereof;

= the ability to manage water production to maximize oil and gas recovery;

= the ability to reduce costs, achieve capital efficiencies and increase production and the associated corporate
sales outlook;

= the availability of operating cash flow and the ability to finance development;

= the continued drilling of horizontal wells with multi-stage frac completions and the expected impact
thereof;

= future production rates and associated cash flow;
= future capital and other expenditures, including the amount and nature thereof;
= the ability of the Company to obtain financing on acceptable terms;

= the plans to attract a joint venture partner and drill an exploration well on the Banarli Licence 5104 and the
costs, timing, funding and potential upside thereof;

= future economic conditions;
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future currency and exchange rates;

the Company's continued ability to obtain and retain qualified staff and equipment in a timely and cost
efficient manner;

technical decision making;

the ability to execute and agree with partners on work programs (and the nature and extent of such work
programs) and budgets in respect of all of the majority of the Company's assets, which are subject to
change based on, amongst other things, the actual results of drilling and related activity, the availability of
equipment and service providers, unexpected delays and changes in market conditions;

the ability to obtain necessary government and stock exchange approvals;

statements related to "reserves" or "resources" are deemed forward-looking statements as they involve the
implied assessment, based on certain estimates and assumptions, that the reserves and resources can be
profitably produced in the future. Specifically, forward-looking information contained herein regarding
"reserves" and "resources" may include:

- volumes and estimated value of Valeura's oil and gas reserves; and
- the life of Valeura's reserves.

the ability to convert resources to reserves in the future;

volume and product mix of Valeura's oil and gas production;

the amount and timing of future asset retirement obligations;

future liquidity, creditworthiness and financial capacity;

future interest rates;

future results from operations and operating metrics;

future exploration, development and other expenditures;

future costs, expenses and royalty rates; and

future transaction and operational plans and the timing associated therewith.

Forward-looking information is based on a number of factors and assumptions which have been used to develop
such information but which may prove to be incorrect. Although the Company believes that the expectations
reflected in such forward-looking information are reasonable, undue reliance should not be placed on forward-
looking information because the Company can give no assurance that such expectations will prove to be correct. In
addition to other factors and assumptions which may be identified in this Annual Information Form, assumptions
have been made regarding and are implicit in, among other things:

the ability of the Company to execute its strategy;

the ability of the Company to satisfy the drilling and other requirements under its licences and leases,
including meeting spudding deadlines under the Banarli Licence 5104 and Copkoy Licence 5147;

the ability to attract partners and negotiate farm-out arrangements, in particular on the Banarli Licence
5104;

the impact of the New Petroleum Law adopted by the Republic of Turkey on May 30, 2013 and the
associated regulations dated January 21, 2014;

the ability of the Company to replace and expand oil and natural gas reserves through exploitation,
development, step-out exploration and acquisition;

the ability to reach agreement with partners;

the ability of the Company to successfully manage the political and economic risks inherent in pursuing oil
and gas opportunities in foreign countries;

field production rates and decline rates;
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= the ability of the Company to secure adequate product transportation;
= the impact of increasing competition in or near the Company's plays;

= the ability of the Company to obtain qualified staff, equipment and services in a timely and cost efficient
manner to develop its business and execute work programs;

= the Company's ability to operate the properties in a safe, efficient and effective manner;
= the timing and costs of pipeline, storage and facility construction and expansion;

= future oil and natural gas prices;

= currency, exchange and interest rates;

= the regulatory framework regarding royalties, taxes and environmental matters;

= the ability of the Company to successfully market its oil and natural gas products;

= the ability to successfully manage the political and economic risks inherent in pursuing oil and gas
opportunities in foreign countries;

= the state of the capital markets; and

= the ability of the Company to obtain financing on acceptable terms.
Readers are cautioned that the foregoing list is not exhaustive of all factors and assumptions which have been used.

Forward-looking information is based on management's current expectations regarding future growth, results of
operations, production, future commodity prices and foreign exchange rates, future capital and other expenditures
(including the amount, nature and sources of funding thereof), plans for and results of drilling activity,
environmental matters, business prospects and opportunities and future economic conditions. Forward-looking
information with respect to the Company's assets in Turkey is also based on management's assumptions that the oil
and gas regulatory framework and political situation in Turkey will continue to be stable and operate in its current
state, and that the Company will obtain all necessary government and regulatory approvals to complete the activities
described herein.

Forward-looking information involves significant known and unknown risks and uncertainties. Exploration,
appraisal, and development of oil and natural gas reserves are speculative activities and involve a significant degree
of risk. A number of factors could cause actual results to differ materially from those anticipated by the Company
including, but not limited to: risks associated with the oil and gas industry (e.g. operational risks in exploration,
inherent uncertainties in interpreting geological data, and changes in plans with respect to exploration or capital
expenditures, the uncertainty of estimates and projections in relation to costs and expenses, and health, safety and
environmental risks); uncertainty regarding the sustainability of initial production rates and decline rates thereafter;
uncertainty regarding the ability to address technical drilling challenges and manage water production; uncertainty
regarding the state of capital markets and the availability of future financings; the risk of being unable to meet
drilling deadlines and the requirements under licences and leases (including the spudding deadlines under the
Banarli Licence 5104 and Copkoy Licence 5147); the risks of disruption to operations and access to worksites,
threats to security and safety of personnel and potential property damage related to political issues, terrorist attacks,
insurgencies or civil unrest (particularly in the southeastern part of Turkey); the risks of increased costs and delays
in timing related to protecting the safety and security of Valeura's personnel and property; the risk of commaodity and
BOTAS pricing and foreign exchange rate fluctuations; the uncertainty associated with negotiating with third parties
in countries other than Canada; the risk of partners having different views on work programs and potential disputes
among partners; the uncertainty regarding government and other approvals (potential changes in laws and
regulations); risks associated with weather delays and natural disasters; and, the risk associated with international
activity.

The forward-looking information contained herein is made as of the date hereof and the Company undertakes no
obligation to update publicly or revise any forward-looking information, whether as a result of new information,
future events or otherwise, unless required by applicable securities laws. The forward-looking information
contained herein is expressly qualified by this cautionary statement.
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VALEURA ENERGY INC.
General

Valeura Energy Inc. ("Valeura" or "the Company") is a Canada-based public company engaged in the exploration,
development and production of petroleum and natural gas in Turkey and Western Canada. The Company's shares
are traded on the Toronto Stock Exchange ("TSX") in Canada under the trading symbol VLE.

Valeura evolved from two predecessor companies operating in Canada: PanWestern Energy Inc. ("PanWestern"), a
public company that was listed on the TSX Venture Exchange ("TSXV"), and Northern Hunter Energy Inc.
("Northern Hunter"), a private oil and gas company. PanWestern was originally incorporated under the ABCA on
June 7, 2000 under the name "Sasha Corp". Northern Hunter was incorporated under the ABCA on September 1,
2006.

On April 9, 2010, PanWestern and Northern Hunter completed a Plan of Arrangement (the "Arrangement") under
the ABCA whereby PanWestern acquired all of the assets and liabilities of Northern Hunter. Because the
shareholders of Northern Hunter acquired more than 50% of the shares in the merged entity, the transaction was
accounted for as a reverse take-over whereby Northern Hunter was considered the acquirer for accounting purposes.
As part of the Arrangement, the board of directors of PanWestern was reconstituted with members from Northern
Hunter's board of directors and the management team became that of Northern Hunter. Subsequent to completion of
the Arrangement, PanWestern filed articles of amendment on June 29, 2010 to change its name to Valeura Energy
Inc., as approved at PanWestern's annual and special meeting of Shareholders on June 29, 2010.

After pursuing a number of acquisition opportunities in several target countries familiar to the management of the
Company, Valeura executed its first international transaction in Turkey in September 2010. Under terms of this first
AME-GYP Farm-in Agreement, Valeura agreed to fund an exploration program to earn beneficial interests in a
number of exploration licences in the Anatolian Basin of southeast Turkey. In December 2010, Valeura executed a
second transaction in Turkey, the Edirne Acquisition Agreement, to purchase certain non-operated natural gas
producing assets in the Thrace Basin of northwest Turkey.

The Company has since grown this initial platform in Turkey through subsequent acquisitions, farm-ins and new
licence awards as described below and, as at the date hereof, held interests in 14 production leases and exploration
licences encompassing approximately 1.0 million gross acres (gross) (0.43 million net acres). In 2013 the Company
produced an average of 980 boe/d, more than 95% of which was natural gas from the Thrace Basin of Turkey.

In addition to information in respect of Valeura contained herein, further details concerning the Company are
provided in the financial statements and related management discussion and analysis of Valeura, which have been
filed under the profile of the Company at www.sedar.com.

The head office of Valeura is located at Suite 1200, 202 — 6th Avenue SW, Calgary, Alberta, T2P 2R9 and its
registered and records office is located at 4600, 525 — 8th Avenue SW, Calgary, Alberta, T2P 1G1.
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Organizational Structure of the Company

The following diagram describes: the inter-corporate relationships among the Company and each of its material
subsidiaries as at December 31, 2013; where each principal subsidiary was incorporated; and, the percentage of
votes attaching to all voting securities of each subsidiary beneficially owned by Valeura and held by such
subsidiaries.

Valeura Energy Inc.
(Alberta)

100%
99% |

Northern Hunter Energy Inc.

(Alberta)
1%
Valeura Energy (Netherlands) )
Cooperatief UA 100%

I
100%

Valeura Energy
(Netherlands) BV

Corporate Resources BV
(Netherlands)

Valeura Energy (Netherlands)

Corporate Resources BV

BV (Netherlands)
Turkish Branch Turkish Branch

GENERAL DEVELOPMENT OF THE BUSINESS
Three Year History
The following describes the development of Valeura's business over the last three completed financial years.
2011

As announced on February 9, 2011, Valeura executed the TBNG-PTI Offer with an affiliate of TransAtlantic
Petroleum Ltd. ("TransAtlantic") to jointly acquire non-operated producing natural gas assets and lands in the
Thrace Basin of Turkey and other interests in exploration lands in the Anatolian Basin of Turkey from TBNG and
Pinnacle Turkey, Inc. ("PTI"), effective October 1, 2010 (the "TBNG-PTI Joint Venture™). The transaction closed
on June 8, 2011, at a final purchase price, after adjustments, of approximately $53.7 million (Valeura's 40% share),
following the execution of definitive agreements including the Multi Party Agreement.

To finance the TBNG-PTI Offer, Valeura completed the Subscription Receipts Offering on February 28, 2011 for
total gross proceeds of $86.25 million. Valeura issued a total of 265,384,350 Subscription Receipts (pre-Share
Consolidation basis) at a price of $0.325 per Subscription Receipt. Each Subscription Receipt entitled the holder
thereof to receive one Common Share and one-half of one Financing Warrant. The terms of the Financing Warrants
are further described in this Annual Information Form under "Description of Capital Structure".

Valeura also executed two farm-in agreements in the Thrace Basin in May and June 2011. The first was with
Marhat, whereby Valeura acquired a 100% working interest and operatorship of Licence 4201, subject to an
overriding royalty to Marhat. In the second farm-in, VValeura negotiated the right to earn a 50% working interest in
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two licences (4094 and 4532) held by TransAtlantic by funding seismic and two exploration wells. These three
licences are contiguous with the TBNG-PTI Joint Venture licences in the Thrace Basin described above.

At Valeura's annual and special meeting of shareholders held on June 15, 2011, shareholders approved the Share
Consolidation. The Share Consolidation was subsequently approved by the TSXV and occurred contemporaneously
with the Company's graduation from the TSXV to the TSX.

In November 2011, Valeura drilled the first well, Evrenbey-1, under the farm-in agreement with TransAtlantic on
Licences 4094 and 4532. The well was cased and suspended.

Under a binding letter agreement executed on November 14, 2011, Valeura also acquired a 24% participating
interest from GYP in three exploration licences (3998, 3999 and 4187) in the western reaches of the Thrace Basin,
contiguous with Valeura's existing acreage and extending to the Greece border. The acquisition was negotiated
concurrently with finalizing the AME-GYP Farm-in Agreement in southeast Turkey, in which Valeura earned a
final 27.5% participating interest in two exploration licences (2674 and 2677) in the Karakilise area.

2012

In February 2012, Valeura drilled the Dagdere-1 well under the farm-in agreement with Marhat on Licence 4201.
The well was cased and suspended.

In June 2012, Valeura was awarded two new exploration licences by the GDPA in the Anatolian Basin in southeast
Turkey, including Licence 5052 (Valeura 100%) in the Karakilise area contiguous with Licences 2674 and 2677
(Valeura 27.5%), and Licence 4985 (Valeura 100%) in the Bostanci area at the juncture of the Syrian and northern
Iraq borders. Under a pre-bidding arrangement, Oando (formerly Exile) had a right to a 50% participating interest in
Licence 4985.

On October 10, 2012, Valeura closed a bought-deal financing for gross proceeds of $14.95 million. Valeura issued
11,500,000 Common Shares at a price of $1.30 per Common Share.

In October 2012, the Company and its partners agreed to let Licences 3998, 3999 and 4187 in the Thrace Basin
expire over the October 2012 to January 2013 period, at no further cost, after Valeura drilled an unsuccessful
shallow gas exploration well in the third quarter of 2012 (Kavacik-1), which was abandoned.

2013

In March 2013, Valeura relinquished the Marhat farm-in Licence 4201 in advance of the next district drilling
requirement, at no further cost, given its assessment of non-commercial reserves in the Dagdere-1 well and limited
resulting prospectivity on the licence.

In April 2013, the Company was awarded the Banarli Licence 5104 (Valeura 100%) by the GDPA. This exploration
licence has a four-year initial term and covers an area of 118,598 gross acres located near the centre and deepest part
of the Thrace Basin.

In May 2013, the TBNG-PTI Joint Venture was successful in acquiring exploration Licence 5151 (Valeura 40%)
(120,728 gross acres; 48,291 net acres), which encompasses lands in expired Licence 3734 previously held by the
TBNG-PTI Joint Venture.

In June 2013, Valeura chose to relinquish its rights at no further cost under the TransAtlantic farm-in agreement on
Licences 4094 and 4532 in the Thrace Basin, given its assessment of non-commercial reserves in the Evrenbey-1
well and resulting limited prospectivity on the licence.

In June 2013, Oando relinquished its right to a 50% participating interest in the Bostanci Licence 4985. The
Company subsequently acquired, on a 100% cost basis, an additional 20 kilometres of new seismic on the Bostanci
Licence in July 2013 along the borders with Syria and northern lIraq. After interpreting the new seismic and
carrying out a process to seek a new farm-in partner, the Company made the decision to relinquish the licence in



15

October 2013, at no further cost, in advance of the spudding deadline under the licence terms, given the assessed
exploration risk, projected well cost of more than $10 million and inability to attract a farm-in partner.

In July 2013, the Company was awarded the Copkoy Licence 5147 (Valeura 100%) (20,668 gross acres) in the
Thrace Basin, which encompasses lands in the expired Licence 4187.

In October 2013, the Company and its partners relinquished three of the four Gaziantep licences (Valeura 26%), at
no further cost, in advance of the next district drilling commitment. Licence 4076 was retained, in which the
horizontal well Alibey-1 was drilled in July 2012. The well tested oil but is currently suspended pending a potential
workover to minimize water production.

In October 2013, Valeura also relinquished Karakilise Licence 5052 (Valeura 100%) after an extensive review and
re-processing of additional seismic data acquired from the government after the licence award, and an unsuccessful
process to attract a farm-in partner.

The Company is pursuing other opportunities in Turkey, and as of the date hereof, applications for two exploration
licences in the Thrace Basin submitted in the second quarter of 2013 are pending a decision from the GDPA. These
have the potential to further expand the Company's acreage position. However, there is no certainty that these
applications will be successful and the timing of a GDPA decision is uncertain.

Subsequent Developments

In February 2014, the Company sold its 27.5% interest in the two Karakilise Licences 2674 and 2677, which
included two marginal oil wells producing in aggregate less than 10 bopd (net). Both licences were near expiry at
the end of their 11-year term, requiring applications for production leases and relinquishment of the residual
exploration areas by May 2014. The Company assessed that there was limited upside potential in retaining these
licences.
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DESCRIPTION OF THE BUSINESS AND OPERATIONS

Valeura is a Canada-based public company engaged in the exploration, development and production of petroleum
and natural gas in Turkey and Western Canada. The Company is focused on continuing to grow internationally in
Turkey and other selected countries in the Mediterranean Basin, Central Europe, and the Middle East and North
Africa ("MENA") region. The Canadian operations include small, non-strategic legacy assets that may be sold as
market conditions permit.

Corporate Strategy

At its founding, Valeura adopted a longer-term international growth strategy with the following key elements:

= Target the creation of a large global exploration and production ("E&P") company in five to seven years

= Build an E&P portfolio in one or two regions of the world

Mediterranean Basin / Central Europe / MENA regions are of prime interest currently, but may
pursue opportunities in other regions that meet screening criteria

Focus on countries with world-class hydrocarbon basins, attractive fiscal regimes, limited political
and contract risk, established infrastructure and significant deal flow

Target under-explored and under-exploited assets, and under-capitalized companies

High-grade portfolio with operated, high working interest, onshore producing assets with material
exploitation, development, and step-out exploration upside

Establish critical mass by acquiring large reservoirs or large land positions with a high density of
repeatable opportunities (conventional and unconventional oil and premium gas)

Apply modern technologies and strong execution oversight

In the near-term, and recognizing the current state of capital markets, Valeura is focused on growing its established
business in Turkey, particularly its natural gas operations in the Thrace Basin, and achieving the following key

objectives:

= Develop the tight gas play in the Thrace Basin with modern multi-stage frac technology in vertical and
horizontal wells, building on an extensive proof-of-concept program since mid-2011 to de-risk the play;

=  Optimize the long-standing conventional shallow gas business in the Thrace Basin, including exploration
on new 3D seismic acquired in the Osmanli area in late 2013;

=  Pursue the foregoing in the near term with a paced capital expenditure program funded from operating cash
flow and cash on hand; and

= Fulfill exploration-focussed commitment programs on high potential licences, including pursuing a
potential basin-centered gas play in the deeper horizons below 3,000 metres on the Banarli Licence 5104
and seeking partners to share the associated costs and exploration risk.

Personnel

As at December 31, 2013, Valeura had 13 full-time employees in its head office in Calgary, as well as three full-
time employees in its branch in Ankara, Turkey.

Operations of the Company

The following paragraphs describe the Company's principal properties and operations by country.
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The extent of Valeura's land holdings, as at the date hereof, in the Thrace Basin in northwest Turkey and the
Anatolian Basin in southeast Turkey acquired through various transactions, including asset purchases, farm-ins and

new licence awards, is set forth in the table below.

TRANSACTION P;;I'SI:-?%:.(I:E-:.-J&\)/I LEASES 8(¢#I).ICENCES GR(O::, :;I;EA VALEU?aI-: I:E;I’ AREA
THRACE BASIN
TBNG-PTI — Onshore | (MARMARA) 10 507,853 203,141
TBNG-PTI — Offshore | (MARMARA) - 116,508 17,476
Licence 5104 Award (Banarli) @ | (MARMARA) 1 118,598 118,598
Licence 5147 Award (Copkoy) B (MARMARA) 1 20,668 20,668
Otto-Edirne (Licence 3839) | (MARMARA) 1 119,125 41,694
SUB TOTAL 13 882,752 401,577
ANATOLIAN BASIN
TBNG-PTI (Licence 4607) XIl (GAZIANTEP) 1 123,372 32,077
TOTAL 14 1,006,124 433,654
Notes:

(1) Under the New Petroleum Law, Turkey’s 18 onshore petroleum districts have been replaced by a single onshore

district.

(2) Exploration Licence 5104 (Valeura 100%) requires that a well be spudded by early July 2014 to hold the licence.
(3) Exploration Licence 5147 (Valeura 100%) requires that a well be spudded by early October 2014 to hold the licence.

THRACE BASIN

Valeura's production in Turkey is dominated by natural gas, all of which is produced in the Thrace Basin located in
an area west of Istanbul and extending to the borders of Greece and Bulgaria. The map below depicts Valeura's
assets in the Thrace Basin as at the date hereof and the two pending exploration licence applications.
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TBNG-PTI Joint Venture Producing Assets

The TBNG-PTI Joint Venture lands (Valeura 40%) acquired in in 2011 are located in the Thrace Basin and included
four production leases and 10 exploration licences, of which two licences were entirely on land, three licences had a
portion in the shallow waters of the Sea of Marmara (up to 200 metre water depth), and five licences were in deeper
water (200 to 1,200 metre water depth). The five deep offshore licences were subsequently relinquished in 2011.
One onshore exploration licence also expired in 2012, after the carve-out of a new production lease, and the
relinquished lands were subsequently re-acquired through a successful application process in 2013. As of the date
hereof, Valeura has net acreage in the onshore areas of the TBNG-PTI Joint Venture of 203,141 acres (40% interest)
and 17,476 acres (15% interest) in the shallow offshore (five production leases and five exploration licences).

Natural gas is currently produced from both conventional and unconventional (tight gas) sandstone reservoirs in
onshore leases and licences on the TBNG-PTI Joint Venture lands. Gas sales from these lands in 2013 averaged
12.9 MMcf/d (gross) or 5.2 MMcf/d (net 40%).

Average realized prices for Valeura's gas sales from the TBNG-PTI Joint Venture lands were approximately $10.30
per Mcf in 2013.

Conventional Gas

Approximately 50% of the natural gas produced from the TBNG-PTI Joint Venture lands is shallow gas produced
from approximately 65 wells, all located onshore. Shallow gas is produced from Tertiary-aged stacked sands in the
Danismen and Osmancik formations at relatively shallow depths of 500 to 1,500 metres. The gas, which is
composed primarily of methane, is gathered, dehydrated and compressed in owned facilities and distributed on an
owned sales line network directly to more than 50 commercial and end-user customers. TransAtlantic manages the
marketing arrangements on behalf of the parties under the joint venture operating agreement.



19

In 2012 the Company completed 32 well workovers (gross) and drilled nine new shallow exploration and
development wells (gross) on the TBNG-PTI Joint Venture lands. In 2013 an additional 14 well workovers (gross)
were completed and one new shallow gas development well (gross) was drilled.

Opportunities exist to further optimize the shallow gas business in 2014 and future years through exploration and
development drilling, well workovers, and additional wellhead compression to mitigate natural declines. When the
assets were acquired, approximately 3,500 kilometres of legacy 2D seismic was available on the onshore lands in the
Thrace Basin but no 3D seismic had been shot. The initial acquisition of 413 square kilometres of new 3D seismic
in the Tekirdag and Hayrabolu areas was completed in mid-October 2011. All of the 3D seismic was processed by
the end of December 2011 and fully interpreted by April 2012 to position a ramp-up of deeper, tight gas drilling and
selected shallow gas drilling in the second quarter of 2012. In the third and fourth quarters of 2013, an additional
232 square kilometers of 3D seismic was acquired in the Osmanli area and, as of the date hereof, is being processed
and interpreted. It is expected that this new 3D seismic will provide drilling opportunities for both conventional
shallow gas and deeper tight gas in 2014 and future years.

Unconventional Gas

Valeura acquired its position in the Thrace Basin with the belief that there was significant upside potential
associated with applying modern multi-stage frac completion technology to exploit deeper tight gas sands in the
Mezardere, Teslimkoy, and Kesan formations in structures that underlie the shallow gas reservoirs. Producing
analogies in the Thrace Basin and selective deep drilling in the past on the TBNG-PTI Joint Venture lands indicated
the presence of relatively low porosity (6 to 15%), stacked sandstone reservoirs in these formations that tested gas,
but this tight gas was generally not producible at commercial rates in the absence of fracture stimulation.

There are many other analogies of tight gas reservoirs around the world in similar basins that have benefited from
the application of modern drilling and completion technologies and robust capital investment. In parts of the Thrace
Basin, there are up to 5,000 metres of sediments with a number of tight gas targets that are expected to benefit from
multi-stage fracs in vertical wells, given the relatively large gross thickness of the target interval, or in horizontal
wells in selected horizons as geological understanding and frac experience grow.

Unlocking the potential in the deeper tight gas play in the Thrace Basin has been a top priority for the Company
since mid-2011. The Company has carried out an extensive proof-of-concept program since that time to de-risk the
tight gas play. To the end of 2013, the Company had fracked 56 wells (43 well re-entry fracs in vertical wells, 10
fracs on new deep vertical wells and three multi-stage fracs in three new horizontal wells) in tight gas reservoirs on
the TBNG-PTI Joint Venture lands with encouraging results. In 2012 the Company spudded 11 deep wells drilled
on new 3D seismic to depths up to 3,755 metres in the Mezardere, Teslimkoy, and Kesan formations. In 2013, the
Company spudded two medium depth wells, one deep vertical well (4,054 metres) and three horizontal wells in tight
gas reservoirs. To the end of 2013, 13 of these 17 new wells had been fracked.

The Company's conventional shallow gas (red) and unconventional tight gas (green) drilling program in 2012, 2013
and 2014 year-to-date on the TBNG-PTI Joint Venture lands is illustrated in the figure and table below.
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2012 SUB-TOTAL 11 8 3 - - -
2013 SUB-TOTAL 6 5 1 - - -
2014 YTD SUB TOTAL 2 1 - 1 - -
CONVENTIONAL

2012 SUB-TOTAL 9 6 1 - 2 -
2013 SUB-TOTAL 1 - 1 - - -
2014 YTD SUB TOTAL - - - - - -
TOTAL 2012 -2014 YTD 29 20 6 1 2 -

In 2012, TransAtlantic, the operator of the TBNG-PTI Joint Venture lands, announced a potential vertical well
development program of up to 88 wells that could extend over several years in the Tekirdag field area targeting tight
gas. This formed the basis of a development program for purposes of assessing reserves at year-end 2012. This
potential development program was subsequently modified as at year-end 2013 to reflect a slower pace of
development with a program in 2014 essentially fully-funded from expected cash flow. This potential development
program is subject to a number of contingencies including approvals from partners and regulatory authorities,
availability of equipment and additional financing in the future.

Opportunities exist to also ramp up the tight gas program on other discovered fields on the TBNG-PTI Joint Venture
lands. Also, results from the initial three horizontal wells drilled in 2013 and two horizontal wells drilled to date in
2014 in the Tekirdag field could shape the ultimate development program in 2014 and future years in terms of
determining the optimum mix of horizontal and vertical wells.

Otto Producing Asset Purchase

The assets acquired from Otto under the Edirne Acquisition Agreement consist of a 35% interest in the Edirne
Exploration Licence 3839 (the "Edirne Licence") in the Thrace Basin. The Edirne Licence covers an area of
119,125 gross acres (41,694 net acres) in the Thrace Basin, approximately 200 kilometres northwest of Istanbul,
near the borders with Greece and Bulgaria. An affiliate of TransAtlantic operates the Edirne Licence.

Gas sales from the Edirne Licence in 2013 averaged 0.9 MMcf/d (gross) or 0.3 MMcf/d (net 35%). Average
realized prices for Valeura's gas sales from the Edirne Licence were approximately $9.16 per Mcf in 2013.

Natural gas is currently produced from eight to nine wells that are completed in Tertiary-aged sands in the Osmancik
formation at a depth of approximately 300 metres. The gas is relatively lean and requires only dehydration and
compression to meet sales specifications. The gas is processed on a fee basis in a third-party owned facility and is
tied into the pipeline system operated by BOTAS located nine kilometres from the plant, which carries imported
Russian gas to the Istanbul area and other cities in Turkey. The gas is sold to one of Turkey's largest gas and power
wholesalers. Sales from the Edirne Licence began in April 2010.

In 2013 the Company completed two successful workovers. The operator drilled five shallow gas wells in 2013 in
which Valeura did not participate given the Company's view that these were marginal opportunities.

Banarli Exploration Licence

In April 2013, Valeura was awarded the Banarli Licence 5104 (Valeura 100%). The licence has a four-year initial
term and covers an area of 118,598 gross acres (185 square miles) located near the centre and deepest part of the
Thrace Basin. In June 2013, Valeura completed a 93 kilometre 2D seismic program to complement the existing 2D
seismic coverage on the licence of more than 200 kilometres. The licence is unexplored with only two relatively
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shallow wells drilled to date, of which the latest, Karaca-1, was plugged and abandoned at a depth of 1,026 metres in
November 2010.

Valeura believes the licence is ideally located to test for a potential basin-centered gas play and to explore for over-
pressured gas below a depth of approximately 3,000 metres. Based on the extensive 2D seismic control, the
Teslimkoy and Mezardere Formations are interpreted to be deeper than 3,000 metres on essentially all of the licence.
At this depth and associated temperature, the source rock shales and reservoir sands could be in an active
hydrocarbon-generating "kitchen" forming a basin-centered gas accumulation, with regionally pervasive, low
permeability, gas-saturated sandstone reservoirs exhibiting abnormally high pressures. The Company expects that a
4,000 to 5,000 metre vertical exploration well would be required as an initial step to test the concept at an estimated
cost of at least $10 million (gross) to drill and complete the well with a multi-stage frac.

Valeura has an active process underway to seek a joint venture partner to participate in funding this potentially high
impact exploration program at Banarli and has engaged Moyes & Co. to assist in this process. Under the Banarli
Licence terms, a well must be spudded by early July 2014, which includes a normal extension of up to 90 days to
comply with a notice to drill. There is no minimum depth requirement for this well.

Other Areas

Valeura has applied for two exploration licences northwest and contiguous with the TBNG-PTI Joint Venture lands,
shown in the map on page 18 above. There is no certainty that these applications will be successful, and the timing
of the GDPA decision is uncertain.

ANATOLIAN BASIN

The map below depicts Valeura's assets, as at the date hereof, in the Anatolian Basin in southeast Turkey, which
consist of one non-operated exploration licence in the Gaziantep area (Valeura 26%).

Gaziantep
Licence
(26% WI)

(Mardin play)

Gaziantep Licences

In June 2011 as part of the TBNG-PTI acquisition, Valeura acquired a 26% non-operated interest in five exploration
licences in the Anatolian Basin located around the city of Gaziantep. One of these licences (4638) was subsequently
relinquished in November 2011 and an additional three licences (4648, 4649 and 4656) were relinquished in October
2013.

In July 2012, a 414 metre horizontal sidetrack was drilled in the Alibey-1 well on Licence 4607, aimed at improving
productivity from a Mardin Group heavy oil discovery in the original well. Approximately 80 metres of horizontal
porous section was identified on logs, with extensive natural fracturing throughout the horizontal section. The
sidetrack, which is at a true vertical depth of approximately 1,868 metres, was cased with a 4.5-inch liner. In Q2
2013, all of the indicated pay in the well was perforated and acidized. However, initial testing indicated oil rates of
10 to 15 bopd at a high water cut. Further evaluation is underway to assess the merits of a recompletion program to
potentially reduce water production from the well.
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CANADA

Valeura and its predecessor companies have operated oil and gas fields in Canada for approximately 10 years.
Valeura operates nine oil and gas properties in Alberta, which produced approximately 48 boe/d (net) in 2013. The
principal areas are shown in the map below.

Grand Forks / Hays

Valeura has an interest in 10 wells in the area, of which four are operated, with an average working interest of
69.6%. Net production from the area in 2013 averaged 46 Mcf/d of natural gas and 24 bbl/d of oil or a total of
approximately 32 boe/d.

Other Properties
Valeura holds working interests ranging from 10.0% to 84.4% in various other properties in Alberta. Net production

from these other properties in 2013 averaged 49 Mcf/d of natural gas and 8 bbl/d of liquids, or a total of
approximately 16 boe/d.
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STATEMENT OF RESERVES DATA AND OTHER OIL AND GAS INFORMATION

Reserves in Turkey

The Company engaged DeGolyer and MacNaughton ("D&M") to prepare a report relating to the Company's
reserves in Turkey as at December 31, 2013. The reserves on the properties described herein are estimates only.
Actual reserves on these properties may be greater or less than those estimated.

The Company's crude oil and natural gas reserves in Turkey are located in the Thrace Basin area of Turkey which is
west of Istanbul. Set out below is a summary of the crude oil and natural gas reserves and the value of future net
revenue of the Company as at December 31, 2013 as evaluated by D&M in its report with a preparation date of
March 11, 2014, (the "D&M Reserves Report"). A summary of the D&M Reserves Report and accompanying
narrative (in Form 51-101F1), as well as the report on the reserves data by D&M (in Form 51-101F2) and the report
of the Company's management on such reserves data (in Form 51-101F3) are included in this Annual Information
Form as Appendices A-1, A-2 and A-5 respectively.

The following is a summary of the D&M Reserves Report which is qualified in its entirety by the Company's
Statement of Reserves Data and Other Oil and Natural Gas Information (Turkey) attached as Appendix A-1 hereto.

Proved Developed
Producing®®
Proved Developed
Non-Producing®®
Proved
Undeveloped®®
Total Proved®
Total Probable®
Total Proved Plus
Probable®®
Total Possible®™
Total Proved Plus
Probable Plus
Possible@®®

Oil and Gas Reserves in Turkey
Based on Forecast Prices and Costs®

Light and Total Oil
Medium Oil Heavy Oil Natural Gas Natural Gas Liquids Equivalent®?

Gross® Net?  Gross® Net?  Gross® Net?  Gross® Net?  Gross® Net®

(Mbbl)  (Mbbl)  (Mbbl)  (Mbbl) (MMcf) (MMcf)  (Mbbl)  (Mbbl)  (Mboe)  (Mboe)

4 3 - - 4,449 3,849 - - 746 645

36 31 - - 1,691 1,463 - - 318 275

46 40 - - 3,229 2,794 - - 584 506

86 74 - - 9,369 8,106 - - 1,648 1,426

50 43 - - 21,780 18,841 - - 3,680 3,183

136 117 - - 31,149 26,947 - - 5,328 4,609

78 68 - - 29,356 25,393 - - 4971 4,300

214 185 - - 60,505 52,340 - - 10,299 8,909
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Net Present Values of Future Net Revenue in Turkey
Based on Forecast Prices and Costs @V

Before Deducting Income Taxes
Discounted At

After Deducting Income Taxes®?

Discounted At

0% 5% 10% 15% 20% 0% 5% 10% 15% 20%
(MUS$) (MUS$) (MUS$) (MUS$) (MUS$) (MUS$) (MUS$) (MUS$) (MUS$) (M US$)

Proved Developed
Producing®® 32,840 30,333 28,230 26436 24,883 32,840 30,333 28,230 26436 24,883
Proved Developed Non-
Producing®® 12,157 9,824 8,245 7,125 6,295 10,393 8283 6962 5885 5,155
Proved Undeveloped®® 9,295 7,441 5,897 4,606 3,523 7,219 5843 4620 3,787 3,016
Total Proved® 54,292 47598 42372 38167 34701 50452 44,459 39812 36,108 33,054
Total Probable® 148,649 103,891 75324 56,313 43216 119,094 83127 60,289 45141 34,751
Total Proved Plus
Probable®® 202,941 151489 117,696 94480 77917 169,546 127,586 100,101 81,249 67,805
Total Possible® 254,297 161,242 110,114 79,398 59,666 203,362 129,749 88,428 63,543 47,633
Total Proved Plus
Probable Plus
Possible@®® 457,238 312,731 227,810 173,878 137,583 372,908 257,335 188,529 144,792 115,438

Notes:

1. "Gross Reserves" are the Company's working interest (operating or non-operating) share before deducting royalties and without including

10.

11

any royalty interests of the Company. "Net Reserves" are the Company's working interest (operating or non-operating) share after
deduction of royalty obligations, plus the Company's royalty interests in reserves.

"Proved" reserves are those reserves that can be estimated with a high degree of certainty to be recoverable. It is likely that the actual
remaining quantities recovered will exceed the estimated proved reserves.

"Probable" reserves are those additional reserves that are less certain to be recovered than proved reserves. It is equally likely that the
actual remaining quantities recovered will be greater or less than the sum of the estimated proved plus probable reserves.

"Possible" reserves are those additional reserves that are less certain to be recovered than probable reserves. It is unlikely that the actual
remaining quantities recovered will exceed the sum of the estimated proved plus probable plus possible reserves. There is a 10%
probability that the quantities actually recovered will equal or exceed the sum of the estimated proved plus probable plus possible reserves.

"Developed" reserves are those reserves that are expected to be recovered from existing wells and installed facilities or, if facilities have not
been installed, that would involve a low expenditure (e.g. when compared to the cost of drilling a well) to put the reserves on production.

"Developed Producing" reserves are those reserves that are expected to be recovered from completion intervals open at the time of the
estimate. These reserves may be currently producing or, if shut-in, they must have previously been on production, and the date of
resumption of production must be known with reasonable certainty.

"Developed Non-Producing" reserves are those reserves that either have not been on production, or have previously been on production,
but are shut in, and the date of resumption of production is unknown.

"Undeveloped" reserves are those reserves expected to be recovered from known accumulations where a significant expenditure (for
example, when compared to the cost of drilling a well) is required to render them capable of production. They must fully meet the
requirements of the reserves classification (proved, probable, possible) to which they are assigned.

The pricing assumptions used in the D&M Reserves Report with respect to net values of future net revenue (forecast) as well as the cost
escalation rates used for operating and capital costs are set forth in Appendix A-1 in a table titled "Forecast Prices & Cost Escalation Rates
Used in D&M Reserves Report". The Forecast Prices & Cost Escalation rates were developed by D&M as at December 31, 2013 and
reflect the then current year forecast prices and cost escalation rates. D&M is an independent qualified reserves evaluator appointed
pursuant to NI 51-101.

"boe" means barrel of oil equivalent, derived by converting gas to oil in the ratio of six thousand cubic feet of gas to one barrel of oil. Boes
may be misleading, particularly if used in isolation. A boe conversion ratio of 6 Mcf to 1 bbl is based on an energy equivalency conversion
method primarily applicable at the burner tip and does not represent a value equivalency at the wellhead.

Income taxes are Turkey income taxes.
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Reserves in Canada

The Company engaged GLJ Petroleum Consultants ("GLJ") to prepare a report relating to the Company's reserves
in Canada as at December 31, 2013. The reserves on the properties described herein are estimates only. Actual
reserves on these properties may be greater or less than those estimated.

As at December 31, 2013, the Company's crude oil and natural gas reserves are located in Alberta, Canada. Set out
below is a summary of the crude oil and natural gas reserves and the net present value of future net revenues of the
Company as at December 31, 2013, as evaluated by GLJ in its report dated February 26, 2014 and with a preparation
date of February 25, 2014 (the "GLJ Reserves Report"). A summary of the GLJ Reserves Report and
accompanying narrative (in Form 51-101F1), as well as the report on the reserves data by GLJ (in Form 51-101F2)
and the report of the Company's management on such reserves data (in Form 51-101F3) are included in this Annual
Information Form as Appendices A-3, A-4 and A-5 respectively.

The following is a summary of the GLJ Reserves Report which is qualified in its entirety by the Company's

Statement of Reserves Data and Other Oil and Natural Gas Information (Canada) attached as Appendix A-4 hereto.

Oil and Gas Reserves in Canada
Based on Forecast Prices and Costs®®%

Light and Total Oil
Medium Oil Heavy Oil Natural Gas Natural Gas Liquids Equivalent®
Gross®? Net® Gross® Net® Gross® Net® Gross® Net® Gross® Net®
(Mbbl)  (Mbbl)  (Mbbl)  (Mbbl)  (MMcf) (MMcf)  (Mbbl)  (Mbbl)  (Mboe)  (Mboe)
Proved Developed
Producing®® 35 33 6 5 70 87 3 2 55 55
Proved Developed
Non-Producing®® 22 19 0 0 281 248 11 8 80 68
Proved
Undeveloped®® 0 0 0 0 0 0 0 0 0 0
Total Proved® 57 52 6 5 351 335 14 10 135 123
Total Probable® 109 97 4 3 936 860 54 40 323 283
Total Proved Plus
Probable@® 166 149 10 8 1,287 1,195 68 50 458 406
Net Present Values of Future Net Revenue in Canada
Based on Forecast Prices and Costs®?%
Before Deducting Income Taxes After Deducting Income Taxes
Discounted At Discounted At
0% 5% 10% 15% 20% 0% 5% 10% 15% 20%
(M$) (M$) (M$) (M$) (M$3) (M$) (M$3) (M$) (M$3) (M$3)
Proved Developed
Producing®® 1,344 1,172 1,051 959 884 1,344 1,172 1,051 959 884
Proved Developed Non-
Producing®® 569 477 403 342 292 569 477 403 342 292
Proved Undeveloped®® 0 0 0 0 0 0 0 0 0 0
Total Proved® 1,913 1,650 1,454 1,301 1,176 1,913 1,650 1,454 1,301 1,176
Total Probable® 5,798 4,236 3,222 2,521 2,016 5,798 4,236 3,222 2,521 2,016
Total Proved Plus
Probable®® 7,711 5,886 4,676 3,822 3,192 7,711 5,886 4,676 3,822 3,192
Notes:

1.  "Gross Reserves" are the Company's working interest (operating or non-operating) share before deducting royalties and without including
"Net Reserves" are the Company's working interest (operating or non-operating) share after

deduction of royalty obligations, plus the Company's royalty interests in reserves.

any royalty interests of the Company.
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2. "Proved" reserves are those reserves that can be estimated with a high degree of certainty to be recoverable. It is likely that the actual
remaining quantities recovered will exceed the estimated proved reserves.

3. "Probable" reserves are those additional reserves that are less certain to be recovered than proved reserves. It is equally likely that the
actual remaining quantities recovered will be greater or less than the sum of the estimated proved plus probable reserves.

4. "Developed" reserves are those reserves that are expected to be recovered from existing wells and installed facilities or, if facilities have not
been installed, that would involve a low expenditure (e.g. when compared to the cost of drilling a well) to put the reserves on production.

5.  "Developed Producing" reserves are those reserves that are expected to be recovered from completion intervals open at the time of the
estimate. These reserves may be currently producing or, if shut-in, they must have previously been on production, and the date of
resumption of production must be known with reasonable certainty.

6. "Developed Non-Producing" reserves are those reserves that either have not been on production, or have previously been on production,
but are shut in, and the date of resumption of production is unknown.

7. "Undeveloped" reserves are those reserves expected to be recovered from known accumulations where a significant expenditure (for
example, when compared to the cost of drilling a well) is required to render them capable of production. They must fully meet the
requirements of the reserves classification (proved, probable, possible) to which they are assigned.

8.  The pricing assumptions used in the GLJ Reserves Report with respect to net values of future net revenue (forecast) as well as the inflation
rates used for operating and capital costs are set forth in Appendix A-3 in a table titled "Forecast Prices, Inflation & Exchange Rates Used in
GLJ Reserves Report". The Forecast Prices, Inflation & Exchange rates were developed by GLJ as at January 1, 2014 and reflect the then
current year forecast prices, inflation and exchange rates. GLJ is an independent qualified reserves evaluator appointed pursuant to NI 51-
101.

9.  "boe" means barrel of oil equivalent, derived by converting gas to oil in the ratio of six thousand cubic feet of gas to one barrel of oil.
Barrels of oil equivalent may be misleading, particularly if used in isolation. A boe conversion ratio of 6 Mcf to 1 bbl is based on an energy
equivalency conversion method primarily applicable at the burner tip and does not represent a value equivalency at the wellhead.

10. Values may not add due to rounding.

Resources in Turkey

The Company has not updated the contingent resources assessment for the Thrace Basin carried out by D&M as at
December 31, 2012, which was summarized in Valeura's Annual Information Form for the year ended December 31,
2012. Any decision to update D&M's contingent resources assessment will be dependent on further results from
horizontal drilling on the TBNG-PTI Joint Venture lands and potential exploration drilling on the Banarli Licence
5104 in 2014.

DESCRIPTION OF CAPITAL STRUCTURE

Valeura is authorized to issue an unlimited number of Common Shares and an unlimited number of preferred shares
(the "Preferred Shares").

At Valeura's annual and special meeting of shareholders held on June 15, 2011, shareholders approved the Share
Consolidation. The Share Consolidation was subsequently approved by the TSXV and occurred contemporaneously
with the Company's graduation from the TSXV to the TSX.

As at December 31, 2013, there were 57,906,135 Common Shares (post-Share Consolidation basis) and nil Preferred
Shares outstanding. As of the date hereof, 57,906,135 Common Shares and nil Preferred Shares were issued and
outstanding. The following is a summary of the rights, privileges, restrictions and conditions attaching to the
Common Shares and Preferred Shares.

Common Shares
The Company is authorized to issue an unlimited number of Common Shares. The holders of the Common Shares
are entitled to dividends, if, as and when declared by the Board, to one vote per share at meetings of the
Shareholders and, upon liquidation, to receive such assets of the Company as are distributable to the holders of the
Common Shares.

Preferred Shares

The Company is authorized to issue an unlimited number of Preferred Shares, issuable in series. Each series of
Preferred Shares will have such designations, rights, privileges, restrictions and conditions as the Board may from
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time to time determine before issuance. The holders of each series of Preferred Shares will be entitled, in priority to
holders of Common Shares, to be paid rateably with holders of each other series of Preferred Shares the amount of
dividends, if any, specified as being payable preferentially to the holders of such series and, upon liquidation,
dissolution or winding-up of the Company, in priority to holders of Common Shares, to be paid rateably with
holders of each other series of Preferred Shares the amount, if any, specified as being payable preferentially to
holders of such series.

Subscription Receipts

On February 28, 2011 the Company completed a bought deal private placement of Subscription Receipts, issuing
265,384,350 Subscription Receipts (pre-Share Consolidation basis) at a price of $0.325 per Subscription Receipt for
total gross proceeds of $86.25 million. Each Subscription Receipt entitled the holder thereof, upon the satisfaction
of certain escrow release conditions related to the closing of TBNG-PTI acquisition, to automatically receive one
Common Share and one-half of one Financing Warrant of the Company. On a post-Share Consolidation basis, the
holder of Financing Warrants was entitled to exchange 10 Financing Warrants to acquire one Common Share at a
price of $5.50 per Common Share for a period of 60 months from the closing date of the Subscription Receipts
Offering. The Company will have the right to accelerate the expiry date of the Financing Warrants to 30 days from
the date of notice once the 20 day volume weighted average price of the Company's Common Shares on the TSX
has become equal to, or greater than, $11.00 per Common Share.

The Subscription Receipts Offering was completed in conjunction with the closing of the TBNG-PT]I acquisition and
the Common Shares were free-trading as of June 29, 2011.

DIVIDENDS

Valeura has not declared or paid any dividends on the Common Shares since incorporation. It is not currently
expected that dividends will be paid in respect of the Common Shares during the current phase of development of
Valeura's business and operations. The payment of dividends in the future will be at the discretion of the Board and
will be dependent on the future earnings and financial condition of the Company and such other factors as the Board
considers appropriate.

PRIOR SALES

During the financial year ended December 31, 2013, Valeura issued Options to acquire an aggregate of 1,673,750
Common Shares (post-Share Consolidation basis) at an exercise price of $1.00, and redeemed and cancelled
3,174,000 options with exercise prices ranging from $1.46 to $3.65 and having a weighted average exercise price of
$2.44.

As of the date hereof, there were: Options issued and outstanding to purchase 1,847,250 Common Shares;
Performance Warrants issued and outstanding to purchase 2,796,750 Common Shares; and, Financial Warrants
issued and outstanding to purchase 13,269,217 Common Shares. These Options, Performance Warrants and
Financial Warrants are the only unlisted securities of Valeura.
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MARKET FOR SECURITIES

The Common Shares are listed and posted for trading on the TSX under the symbol VLE. The following table sets
forth the price ranges and traded volume of common shares in 2013 as reported by the TSX.

2013 High Low Volume

January 1.15 0.87 7,726,996
February 1.14 0.96 3,185,139
March 1.07 0.86 1,490,877
April 0.93 0.73 1,252,237
May 0.90 0.49 1,296,028
June 0.55 0.40 764,232
July 0.50 0.31 1,139,798
August 0.50 0.38 930,904
September 0.50 0.375 975,483
October 0.43 0.35 1,219,076
November 0.38 0.31 2,128,946
December 0.34 0.27 2,527,029

DIRECTORS AND EXECUTIVE OFFICERS

Directors and Executive Officers

The following table sets forth the names, province or state and country of residence, present positions with Valeura
and principal occupations during the past five years of the officers and directors of Valeura. The term of office for
each director is from the date of the annual meeting at which they are elected until the next annual meeting or until
their successor is elected or appointed.

Name and Residence

Position(s) with Valeura

Principal Occupation(s) During the Past Five Years

Abdel F. Badwi®
Calgary, Alberta,
Canada

Stephen E. Bjornson
Calgary, Alberta,
Canada

William T. Fanagan
1)@

Vancouver, British
Columbia, Canada

Claudio A. Ghersinich
DE)E)

Calgary, Alberta,
Canada

Lyle A. Martinson
Calgary, Alberta,
Canada

Director since 2010

Chief Financial Officer

Director since 2010

Director since 2010

Vice President, Operations

Vice Chairman of Bankers Petroleum Ltd. (a publicly
traded oil and gas company) since April 2013.

President and Chief Executive Officer of Bankers
Petroleum Ltd. from February 2008 to April 2013.

Chief Financial Officer of Valeura since April 9, 2010.

Chief Executive Officer of Northern Hunter from
November 1, 2008 to April 9, 2010.

Private Businessman since August 2001.

President and Chief Executive Officer of Carrera
Investments Corp. since May 2005.

Director of Vermilion Energy Inc. since 1994,

Chairman of the Board, ArPetrol Ltd. since March 2011
and prior to that, a director of ArPetrol Inc. (private)
since 2004 and Chairman since 2007.

Vice President, Operations of VValeura since April 9,
2010.

Operations and Drilling Manager - Libya of Verenex
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Name and Residence Position(s) with Valeura Principal Occupation(s) During the Past Five Years
Energy Inc. (an oil and gas company) from August 2006
to December 2009.

James D. McFarland President and Chief President and Chief Executive Officer of Valeura since
Calgary, Alberta, Executive Officer, Director  April 9, 2010.
Canada since 2010

President and Chief Executive Officer of Verenex
Energy Inc. (an oil and gas company) from March 1,
2004 to December, 2009.

(K)?r;(n)eth D. McKay Director since 2010 Private Businessman since August 2012.
2)(3)(4

Calgary, Alberta,
Canada

Executive Chairman, Bulldog Oil & Gas Inc. (an oil and
gas company) from October 2008 to July 2012.

Ronald W. Royal®™® Director since 2010 Private Businessman since April, 2007.
Abbotsford, British

Columbia, Canada Director of Caracal Energy Inc. (a publicly traded oil

and gas company) since July 2011.

Donald W. Shepherd Vice President, Vice President, Engineering of Valeura since April 9,
Calgary, Alberta, Engineering 2010.
Canada

General Manager - Libya of Verenex Energy Inc. (an oil
and gas company) from January 2006 to December
20009.

Notes:
(@) Member of the Audit Committee.
)] Member of the Governance and Compensation Committee.
3) Member of the Reserves & Health, Safety and Environment Committee.
4 Messrs. Bjornson, Ghersinich and McKay were directors since 2006 of Northern Hunter Inc., a predecessor private oil and gas
company.

As of the date hereof, the directors and executive officers of Valeura, as a group, beneficially own, directly or
indirectly, 3,439,728 Common Shares representing approximately 5.9% of the issued and outstanding Common
Shares of Valeura.

As of the date hereof, the directors and executive officers of Valeura, as a group, beneficially own, directly or
indirectly: (a) 960,000 Options to purchase Common Shares issuable pursuant to the Company's stock option plan
(the "Option Plan™); (b) 2,607,750 Performance Warrants to purchase this same number of Common Shares; and (c)
Financing Warrants to purchase 137,479 Common Shares. If all such Options, Performance Warrants and Financing
Warrants were exercised, the directors and executive officers of Valeura, as a group, would hold approximately
9.4% of the then issued and outstanding Common Shares (on a fully diluted basis).

Corporate Cease Trade Orders or Bankruptcies

Except as disclosed below, to the knowledge of management, no director, executive officer or Shareholder holding a
sufficient number of securities of Valeura to affect materially the control of Valeura:

@) is, as at the date hereof, or has been, within 10 years before the date hereof, a director or chief
executive officer or chief financial officer of any Company (including Valeura) that, while that
person was acting in that capacity:

(i was the subject of a cease trade or similar order or an order that denied the relevant
Company access to any exemption under securities legislation, for a period of more than
30 consecutive days;
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(i) was subject to an event that resulted, after the director or officer ceased to be a director or
officer, in the Company being the subject of a cease trade or similar order or an order that
denied the relevant Company access to any exemption under securities legislation, for a
period of more than 30 consecutive days; or

(iii) is, as the date hereof, or has been within 10 years from the date hereof, a director or
executive officer of any company (including Valeura) that, while that person was acting
in such capacity, or within a year of that person ceasing to act in that capacity, became
bankrupt, made a proposal under any legislation relating to bankruptcy or insolvency or
was subject to or instituted any proceedings, arrangement or compromise with creditors
or had a receiver, receiver manager or trustee appointed to hold its assets.

Personal Bankruptcies

To the knowledge of management, no director or executive officer of Valeura has, within the 10 years before the
date hereof, become bankrupt, made a proposal under any legislation relating to bankruptcy or insolvency, or
became subject to or instituted any proceedings, arrangement or compromise with creditors, or had a receiver,
receiver manager or trustee appointed to hold such person's assets.

Penalties or Sanctions

To the knowledge of management, no director, executive officer or Shareholder holding a sufficient number of
securities of Valeura to affect materially the control of Valeura has: (i) been subject to any penalties or sanctions
imposed by a court relating to securities legislation or by a securities regulatory authority or has entered into a
settlement agreement with a securities regulatory authority, other than penalties for late filing of insider reports; or
(i) been subject to any other penalties or sanctions imposed by a court or regulatory body that would likely be
considered important to a reasonable investor in making an investment decision.

Conflicts of Interest

Circumstances may arise where Board members are directors or officers of companies which are in competition to
the interests of Valeura. No assurances can be given that opportunities identified by such Board members will be
provided to Valeura. Pursuant to the ABCA, directors who have an interest in a proposed transaction upon which
the Board is voting are required to disclose their interests and refrain from voting on the transaction.

AUDIT COMMITTEE
Composition of the Audit Committee

The Audit Committee of the Board operates under written terms of reference that set out its responsibilities and
composition requirements. A copy of the terms of reference is attached to this Annual Information Form as
Appendix "B". The Audit Committee consists of Messrs. Fanagan (Chairman), Ghersinich and Royal. All
members of the Audit Committee are independent and financially literate (as determined by National Instrument 52-
110 - Audit Committees).

In considering criteria for the determination of financial literacy, the Board looked at the ability to read and
understand a balance sheet, an income statement and cash flow statement of a public company as well as the
director's past experience in reviewing or overseeing the preparation of financial statements. The following sets out
the education and experience of each director relevant to the performance of his duties as a member of the audit
committee. The chair of the audit committee, William T. Fanagan, holds a chartered accountant designation from
the Institute of Chartered Accountants in Ireland and has accounting and financial expertise as a result of his
experience as the President and Chief Executive Officer of a publicly traded international oil and gas company. Mr.
Claudio A. Ghersinich holds a B.Sc. Civil Engineering degree from the University of Manitoba and has obtained
financial experience and exposure to acc