30 September 2004

New Zealand structured finance transactions

As advised in Westpac’s announcement of 8 August 2004 the New Zealand Infand
Revenue Departiment {NZIRD) is reviewing a number of structured finance
transactions undertaken by Wesipac in New Zealand.

The NZIRD has now issued amended tax assessments against three structured
finance transactions undertaken in the 1999 year.

Consistent with the proposed figures disclosed in our 8 August announcement, the
maximum potential tax liability reassessed for the 1999 year only is NZD18 million
(with interest this increases to NZD25 miliion).

As previously stated in the 6 August annocuncement, Westpac is confident that the
tax treatment applied in all cases is correct. A binding ruling was soughi from the
NZIRD on an initial transaction in 1989 which, following extensive review by the
NZIRD was confirmed in early 2001,

Waestpac therefore does not accept that the reassessments we have now received
from the NZIRD with respect to the three 1999 transactions are correct and will
contest them. Westpac does notf expect {o raise a provision for any tax Hability
relating to this matter in its 2004 accounts.
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