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Blue Square-Israel Ltd (“Blue Square”) announced that it had been notified
today, that on July 10, 2005, Bronfman-Alon Ltd., Blue Square’s controlling
shareholder (“Bronfman-Alon”) acquired 2,933 ordinary shares of Blue Square
at different prices (between 40.50 NIS to 40.77 NIS per share). Following the
acquisition, Bronfman-Alon owned an aggregate of 30,037,172 ordinary
shares of Blue Square.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has
duly caused this report to be signed by the undersigned, thereunto duly authorized.

BLUE SQUARE —ISRAEL LTD.

By:

Iris Penso, Adv.
General Counsel &
Corporate Secretary
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