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Blue Square-Israel Ltd is a leading retailer in Israel. A pioneer of modern food
retailing, in the region. Blue Square currently operates 177 supermarkets under
different formats, each offering varying levels of services and prices. For more
information, please refer to the Blue Square-Israel Ltd. website at www.bsi.co.il.

Forward Looking Statements

The statements contained in this release, except for historical facts, which are
forward-looking with respect to plans, projections, or future performance of the
Company, involve certain risks and uncertainties. Potential risks and uncertainties
include, but are not limited to, risk of market acceptance, the effect of economic
conditions, the impact of competitive pricing, supply constrains, the effect of the
Company's accounting policies, as well as certain other risks and uncertainties which
are detailed in the Company's filings with the Securities and Exchange Commission,
particularly the Annual Report on Form 20-F for the year ended December 31, 2005.
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BLUE SQUARE - ISRAEL LTD.
2 Amal Street
Rosh Haayin 48092, |sragl

NOTICE OF ANNUAL GENERAL MEETING OF SHAREHOLDERS

Notice is hereby given that an Annual General Meeting of Shareholders of Blue
Square — Israel Ltd. (the "Company") will be held at 10:00 A.M., Israel time, on April 26,
2007, at the Company's offices at 2 Amal Street, Rosh Ha ayin, Isragl in order to adopt the
following resolutions or to consider the following items:

1 To recelve and consider the Directors Report and the Financial Statements of the
Company for the fiscal year ended December 31, 2005;

2. To elect directors to the Board of Directors of the Company; and

3. To appoint Kesselman & Kesselman, certified public accountants in Israel and a
member of PriceWaterhouseCoopers International Limited, as the Company’s
auditors for the year 2007; to authorize the Board of Directors and the Audit
Committee to determine the auditors fees, and to inform the shareholders the
aggregate compensation paid to the auditors for the year ended December 31, 2006.

In addition, the Shareholders may consider and act upon such other business as may
properly come before the shareholder meeting and any adjournment thereof.

Shareholders of record at the close of business on March 22, 2007 are entitled to
notice of, and to vote at, the shareholder meeting and any adjournment thereof. Shareholders
who are unable to attend the meeting in person are kindly requested to complete, date, sign
and mail the enclosed proxy in the envelope provided at your earliest convenience so that it
will be received no later than two (2) business days prior to the meeting. Shareholders may
revoke their proxies at any time before the Meeting by providing written notice to the
Company. Shareholders who attend the Meeting may revoke their proxies and vote their
sharesin person.

Joint holders of shares should take note that, pursuant to the Articles of Association
of the Company, the vote of the first of the joint holders of any share who tenders a vote,
whether in person or by proxy, will be accepted to the exclusion of the vote(s) of the other
registered holder(s) of the shares. For this purpose, the first joint shareholder shall be the
person whose name is entered first in the Company's Register of Shareholders.

By Order of the Board of Directors,
David Weissman
Chairman of the Board

Tel-Aviv, |srad
March 26, 2007



