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BLUE SQUARE ANNOUNCESFILING OF ITSANNUAL REPORT ON FORM 20-F

ROSH HAAYIN, Israel, July 3, 2007 - Blue Square-lsrael Ltd. (NYSE: BSl)
(hereinafter: “Blue Square”) announced today that it had filed on June 28, 2007 its
Annua Report on Form 20-F for the year ended December 31, 2006. A copy of the
Annua Report on Form 20-F is available to be viewed or downloaded on Blue
Square’s website at WWW.BSI.CO.IL. In addition, shareholders of Blue Square may

obtain, free of charge, a printed copy of Blue Square’s complete audited financia
statements, by sending a request to Blue Square’s CFO, Mr. Dror Moran (email:
cfo@bsi.co.il ), or by calling 972-3-9282220.

Blue Square-Israel Ltd. is a leading retailer in Israel. A pioneer of modern food
retailing, in the region. Blue Square currently operates 180 supermarkets under
different formats, each offering varying levels of services and prices. For more
information, please refer to the Blue Square-Israel Ltd. website at www.bsi.co.il.

Forward Looking Statements

The statements contained in this release, except for historical facts, which are
forward-looking with respect to plans, projections, or future performance of the
Company, involve certain risks and uncertainties. Potential risks and uncertainties
include, but are not limited to, risk of market acceptance, the effect of economic
conditions, the impact of competitive pricing, supply constrains, the effect of the
Company's accounting policies, as well as certain other risks and uncertainties which
are detailed in the Company's filings with the Securities and Exchange Commission,
particularly the Annual Report on Form 20-F for the year ended December 31, 2006.
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