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Following approva by the Company's Audit Committee and Board of Directors, the Company has purchased ordinary shares of the Company from certain
officers of the Company, including the Chief Executive Officer, which shares were acquired by the executives upon their exercise of vested options granted to
them under the Company's 2008 Share Option Plan. The total amount paid by the Company for such shareswas NIS 4.3 million and the price per share was
NIS 47.64. The amount paid by the Company to the officers for the shares are deemed a distribution by the Company for purposes of Israeli law, and the
payment will reduce the amount available for distribution as dividends to shareholders.

#

Blue Squareis aleading retailer in Israel. A pioneer of modern food retailing in the region, Blue Square currently operates 206 supermarkets under different
formats, each offering varying levels of service and pricing.

This pressrelease contains forwar d-looking statements within the meaning of safe harbor provisionsof the U.S. Private Securities Litigation Reform
Act of 1995. Forward-looking statements may include, but are not limited to, plansor projections about our business and our futurerevenues,
expenses and profitability. Forwar d-looking statements may be, but are not necessarily, identified by the use of forward-looking terminology such as
"may," "anticipates," "estimates," " expects,” "intends," " plans" "believes," and words and terms of similar substance. Forward-looking statements
involve known and unknown risks, uncertainties and other factorsthat may cause actual events, results, performance, circumstance and achievements
to be materially different from any future events, results, performance, circumstance and achievements expressed or implied by such forwar d-looking
statements. Theserisks, uncertainties and other factorsinclude, but are not limited to, the following: the effect of therecession in Israel on thesalesin
our storesand on our profitability; our ability to compete effectively against low-priced supermarketsand other competitors; quarterly fluctuationsin
our operating resultsthat may cause volatility of our ADS and share price; risks associated with our dependence on a limited number of key suppliers
for productsthat we sdll in our stores; the effect of an increasein minimum wagein Israel on our operating results; the effect of any actionstaken by
the lsraeli Antitrust Authority on our ability to execute our business strategy and on our profitability; the effect of increasesin oil, raw material and
product pricesin recent years; the effects of damage to our reputation or to thereputation to our store brands dueto reportsin the media or
otherwise; and other risks, uncertainties and factorsdisclosed in our filingswith the U.S. Securities and Exchange Commission, including, but not
limited to, risks, uncertainties and factorsidentified under the heading " Risk Factors' in our Annual Report on Form 20-F for the year ended
December 31, 2008 and under the heading " Risk Factors" in our shelf prospectusfiled in I srael, portions of which were submitted to the SEC on Form
6-K on February 18, 2010. You are cautioned not to place unduereliance on these forwar d-looking statements, which speak only as of the date of this
pressrelease. Except for our ongoing obligationsto disclose material information under the applicable securities laws, we undertake no obligation to
update the forwar d-looking information contained in this pressrelease.

This Form 6-K is hereby incorporated by reference into Blue Square's Registration Statement on Form S-8 (Registration No. 333-149175).
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behaf by the
undersigned, thereunto duly authorized.

Date: March 25, 2010 BLUE SQUARE-ISRAEL LTD.

By:

Elli Levinson Sela, Adv.
Genera Counsel & Corporate Secretary






