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140,988 612,227 58,433 523,489 DM OMNYI DINNNH
61,078 212,912 193,105 226,783 DD DIUNA NYPYN
- 67 207 - I8P YD NINTPOD
- - 470,000 - TN NTPOD
230,064 809,783 834,361 854,229 nmpy
88,465 69,504 **300,210 328,472 DMINN DY2»N
1,991 9,690 - 7,391 DI DYDINY DI PYIN
13,905 84,274 72,347 51,629 92pY NN YON
148,384 514,858 581,049 550,948 AN
684,875 2,313,315 2,509,712 2,542,941 qLIV VI 27D
1090V DINY 0Y09)
1,159 4,878 4,831 4,303 M55 MHaNa NypYn
4,572 12,691 4,908 16,976 DY) DD DY PYON
1,596 1,326 1,395 5,926 TIIN Y9 DINN DXAMN
526,463 1,956,914 1,929,607 1,954,758 YOI ,Y12P VIO
114,141 *421,188 *411,547 423,804 nypwno Yo
110,565 409,194 406,366 410,527 MNT MRXIM DPYMN YN DX
11,285 45,991 48,413 41,901 0N NOION YON
769,781 2,852,182 2,807,067 2,858,195
1,454,656 5,165,497 5,316,779 5,401,136 Y02 70

2 NN DN - WINND MISN*
YINN MO **
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2999

M
N4 31 SansTa 31 X231
2010 2009 2009 2010
(a1 *nba)
9911 YaYN
2719N N7y *aYNa
100,159 274,598 735,062 371,890
20,262 76,698 28,334 75,234
252,739 917,585 1,110,030 938,421
189,791 *494,147 ** %668,770 704,689
1,052 6,051 7,861 3,905
12,302 51,298 41,003 45,676
576,304 1,820,377 2,591,060 2,139,815
153,091 596,721 313,665 568,428
36,425 142,021 129,351 135,245
335,092 1,251,333 980,230 1,244,196
*4,341 *16,202 *39,322 16,118
1,574 7,591 15,800 5,845
13,085 47,249 49,923 48,584
15,853 57,279 67,365 58,864
559,461 2,118,396 1,595,656 2,077,280
1,135,765 3,938,773 4,186,716 4,217,095
15,717 57,438 57,094 58,357
280,734 1,030,259 1,018,405 1,042,364
1,319 5,676 5,647 4,896
(29,571) (61,049) (121,584) (109,797)
268,199 1,032,324 959,562 995,820
50,692 194,400 170,501 188,221
318,891 1,226,724 1,130,063 1,184,041
1,454,656 5,165,497 5,316,779 5,401,136
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177y YNV DINS MY
TOOM NNIN DY THIND STINNIN NYT
2010 Y7102 31 DY M1NONY DOVYTIND DYDY DY NPND
(Pran >noa)

MM 0NN ]
oOUNN NYISYY MMNNUNY " R v
31 B3 WPNOAY 31 -n 1INV NY DIYNHIND NWIYY
\NIna “an8Ta 9193 31 -a
2010 2009 2009 2010
(9an 'nbva)
2779 9991 295N (59931 99012 723N AN NN VYNT) N”7Y Y9HN
493,085 7,349,076 1,764,788 1,830,824 03, MINN MODION
354,719 5,291,012 1,261,701 1,317,070 MIND MY
138,366 2,058,064 503,087 513,754 M9 NN
L, MNSN
118,818 1,817,099 442,919 441,170 NPY99Y 19N
MDION 7Y MYIYIN NN
MINN MINXIN
SV NN MY DMWY
19,548 240,965 60,168 72,584 NYPYND 151
257 4,699 2,725 956 MINK MOION
(589) (32,803) (563) (2,187) MINN MNSN
S5¢ N MWL DY
612 20,775 - 2,274 10) ,NYPYNY 17597
19,828 233,636 62,330 73,627 MY NN
4,028 64,780 10,979 14,955 PR MOIIN
(7,910) (177,454) (22,977) (29,379) PR MNSIN
mH2an >To9Na PoON
(155) (37) (84) (576) movo
15,791 120,925 50,248 58,627  NDION DY DXON MNAY NI
5,800 23,124 17,900 21,533 109N YY DON
9,991 97,801 32,348 37,094 NMPNY ¥PI N
:ON1N
7,746 77,163 26,535 28,756 72NN NN YHyaY
PINY MNITN PHyaY
2,245 20,638 5,813 8,338 nYYOY NNPN
oNPNRN NIINY NN9
Hyab
$19ANN MM
0.18 1.77 0.61 0.65 N Y001 NI
0.18 1.77 0.61 0.65 09 Y991 NI
YV YHPIVN ysmn
mMIN 9901
2N MHNIN
9329 NN
43,986,924 43,558,614 43,372,819 43,986,924 »YOID1
44,505,439 43,558,614 43,372,819 44,505,439 Non 1A
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WVIYYY MINN ONIN
MNIHNVAY DIVNINA

1792 YNV 9IN Ma9
DMI3NN MIINN DY TNIND YTINHNN NYT
2010 Y7102 31 DY MONONY DOVYTIND DYDY DY NPND
(Pryan >noa)

ANMHNONY NIV MINVNY DIYNNN NUIYY

N2 31 -a ~ansTa 31 -3 X331 -2
2010 2009 2009 2010
(9131 'nba)
27098 9911 299N 7Y 299N
MIVIY MNDIYN DI 399N
15,791 120,925 50,248 58,627 119357 5¥ OO0 97 NN
4,232 (38,101) (15,133) 15,712 103 ,(IN2WY) 192PNNY NDIIN YON
MITN NN PINY TN HY MVIVTN MNINNN
(14,230) 177,520 (4,981) (52,822) (N) DOVIV MDY DIDIIN
5,793 260,344 30,134 21,517 TALIY MMYIVIN WY 10 DIDIN
LAYPYUN MY 0N 399N
(8,419) (203,889) (53,331) (31,261) VIR YOI NI
(92) (9,435) (2,329) (342) NYPYND Y797 NI
(1,917) (25,527) (4,013) (7,119) D»YNN YN DIDI) NI
- (470,000) - - TANYN NTPI9I NYPYN
- 470,000 - - TANWN NTPIO WINININ NNIND
18 139 - 67 0) ,INP PITY NNTPID WD NN
- 2,581 501 - VIR Y137 WIDIHN NNINN
- 5,700 5,700 - NYPWNY 17973 WIDMNIN NN
11,971 101,867 34,203 44,449 DYPND TIY NI WIDHDN NNINN
(16,344) (113,966) (33,393) (60,686) DYPND TIY M NYPYn
1,460 11,948 1,583 5,420 noapnnY N1
(13,323) (230,582) (51,079) (49,471) NYPYN MY WYY 103 DINNND
PPN MPIPIN B3N 399N
(20,199) - - (75,000) oY TIPDT
NNPN IPRY NMIDTN YD ONWY TITDT
(3,951) (16,491) - (14,298) nouoY
(1,157) - - (4,295) 172NN T Yy 172NN NN NI
YI¥31D NN MIIN HY MITNIND NI NI
- *(8,020) *(6,607) - NV NIPN IPRY NN
- 294,280 - - 23N MHN NPAN
- 387,700 4,000 - TIIN VAT MXNON NYIP
(10,406) (139,060) (30,488) (38,637) TN YOI MNNON NYP
(117) (1,740) (435) (435) DYPADN TIIN YITY INIUN NI
- (13,297) - - TN 2IN DN NV
29,004 76,144 59,418 107,691 10),DINKY DNRPIA DITIANNN NP JITY ONIUN
- 2,306 - - NTNIND 172N NVINN WININ NNINN
- *10,912 - - NTNIND N3N NYPYN WIDHDN NNIND
170 - - 630 TPNMIN AN WINMIA NYAPTIV NN
(10,408) (93,900) (35,384) (38,646) ANYIVY M
(16,964) 498,834 (9,496) (62,990) N0 MPYIY (IWHDIWY) WY 10 DINRND
INTUNY DIITN MY , 0239913 (PVIP) 911%)
(24,494) 528,596 (30,441) (90,944) Wi
INPID INTYNY DIV NV , DI NN
164,755 83,138 83,138 611,734 nNPNN NYNNA
INPID INIYN) DIV MY , D901 NN
140,261 611,734 52,697 520,790 NOYPND Y
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NN 0NN
nvvYY

197y2 YNV DINT a9
D2MINN MOINN DY TNIND STINNN NYT
2010 Y712 31 DY MOPNONY DOVYTIND DYDY DY NOPND

(Y20 XY

MY
22YUNND nmrnoNY
MNNONY 31 -2 DIUNNN NYdHY
X231 -3 ~ansta N3 31 -2 1 NonY
2010 2009 2009 2010
(9an rnva)
9911 295N
27798 7Y 95N
MIYITN DY TNINNDN SINNRND NMTY NID)Y (N)
- 02NN
)2 MNNNN
11,636 165,248 39,774 43,205 MNNaM NN
(612) (20,775) - (2,274) YOI ,NYPYND 1797 DY NN M N»DY
155 37 84 576 VI, MY MIIN YTOANA NXIAPN PON
IPIINY NN NPIVNA NAVNN 22N
512 12,166 2,685 1,901 DYTNO
40 3,299 (358) 148 VAP Y197 WIDNNA (M) TON
33 19,981 - 124 Y ,DX02) TIY NPPY NYIAN
DYPYIN DY PN NV MPWN (NN) TOaN
814 (21,250) (2,556) 3,023 DTN OOV
TN ,DMINVINN OO0 PHA DTSN YW
(3,249) 52,347 (7,310) (12,063) TN PATD MINK NMPNNT MXNDN ,2IN
MI2N2 NPIND YNYYA DMPWN (NI) TOMN
- 911 (2,544) - MTNIND
359 144 12 1,335 I, TAYN -T2 DN’ DD HWIA MIAPNNN
NTPY9 , 0003 DY) DY TIY (MOYY) NP
169 (4,468) 2,296 629 I TN IITD N2IN NN DV
8,948 81,952 33,801 33,226 I, NNV DI
:NMPNNM WIDTIDYDI DMV
(82,956) (65,468) **(320,642) (308,014) DMINN DY1»N2) MNIPYA 1YY
(9,720) (17,224) (83,969) (36,090) NI MDY
MNNNYY DPIVY NMIPNNNA (NT) MDY
59,640 (29,380) **333 746 221,452 MO MM DINK DIRIN DOXMPY
(14,230) 177,520 (4,981) (52,822)
NDIYD 9372 Y1 — 1IN NIRY MDY (2)
999112 1119999 1INY 11100 MPIY NYPYN
102N
SV NN NINND NNNMN IN MM DV ¥
3,338 12,198 - 12,394 aRIATR
990 438 15,707 3,678 INTWUNI YIIP W17 NI
- - 470,000 - NP PO INNDN NYAP THID TINWN VTP
- - 3,667 - NTNIND NN VWNY TIDINY TITDT

TIDN NPN DNNXINY N2 NN MZYAN NI”NDTA DNPWN DIVIND DN 1NN M ¥NP TAS7 1 842 PYD — wINn DO *

1 012 MYNNHNN NPMIY MNPNY NYN DONPIN DWHN MY 1 ¥yIP 7 TAS 1100 MDYan 030/mIT0 293910 MND> ,NVYHY
PINND IN 2009 AN

YINN NP0 **
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DYYIYON DN

2010 Y712 31 DY MIONONY DOVTIND DYDY DY NOPND

(P1an md1a)

15

n,\mb\ub v
DYNnn HINONY
MINONY 31 -2 MNINVAY DIYNNN NVIYY
X923 31 -4 4493874 X923 31 -2
2010 2009 2009 2010
(9an 'nba)
27098 999
493.1 7,349.1 1,764.8 1,830.8
19.5 240.9 60.2 72.6
31.7 418.3 102.6 117.7
A9 5.7% 5.8% 6.4%
1.9 (3.9%) (7.1)% 1.2%
9.9 203 199 206
a9 11 5 3
9.9 2 - -
a9 365,000 359,500 370,700
a9 10,500 5,000 5,700
1,232.9 19,023 4,562 4,578
66.8 997 232 248

(O2Y>1n3) MPON

MDION 7Y MYIYIN NN
DMMOYY MINK MIXXN
Y7971 OV N Mva
(0> 1) NYpYno

(0n19n1) EBITDA

EBITDA mww

NPHN MPINA (1) DY
(S.S.S)- mnt vPININD

NMPNN X2 NMIN 190N
N9PNN ToNNI IINNAY NN
NOYPNN ToNN2 YOIV NPNN

NMPNN NHOA NPINN NLY TO

) NN MNVYY NIDIN
NMPNN ToNNn1
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EBITDA 5 noypnd nnan ya nprnn
2010 Y712 31 -2 1)»NONY DVTIND NWVIDYD
(Pan noa)

913 31 -a qa081a N
2009 2009 2009 2010
(91 *nba)
9991 295N
2779N n7Y 295N
9,991 97,801 32,348 37,094 NAPNY >PI NI
5,800 23,124 17,900 21,534 10391 Yy DION
3,882 112,674 11,998 14,424 03 ND MINSIN
155 37 84 576 MY MI2N >TO912 PoN
332 28,104 (2,162) 1,231 O3 ,TINN (MDIDN) MNKN
(612) (20,775) - (2,274) nYpYNo 1791 71y 1Yy
11,636 165,248 39,774 43,205 MNN9M NND
512 12,166 2,685 1,901 NPNN NPIYNA NILNN 235
31,696 418,379 102,627 117,691 EBITDA

16



1977ya SNV DIN N9
2010 Y712 31 DY M1NONY DOVUTIND NYIDYD

"Tan yI1'n - 1 X2

- D'UPINIBIO NIFT? DITAN WY narvn Nnann LIFRS 8 -7 pxnina nmran 9% yT1m 770 a1 it

J"7T ANl It K70 DINN2 NINAIV'OI NIXAIYAR L [ITA NINAIVAR

:0'771D NI7'YON N vty

NIY¥NINA 7NY NIFTN2 D772 NMun DRIYARD |ITN WY DX 0'7'Y9Nn NNann — D'UPINNBI0
7w 2NN [1an y'¥ni VPINIBIoN 910 NKX N7'Wonn ,("NIKIYARE Nan") n"ya NIKAvNnRE Nan ,Nan nian
D'AYNN ,007 MYn ' ,0'WINYY N YD i "Non-Food" mxm jian 31 nixpwni (It x¥in
"X L' TV NINMA (12D ,0Mxn "Near Food" ,'7'0ojv Mixini 'k19 Mxmi ITan ,awnn 0Nral
.0'opnvio 206 n7'von nixavnge nan ,2010 yana 31 orr? .naval npronolp XM Nipintm
aman nx o'wawnn L7 yn" 70%) n"va "1 ind yian niyaa 0'od1 oa 9710 nann
.D'TIYNI 020NN NINAIN D'77101 D'VPZINIDION

Bee nxiajp ,("Bee ny¥iap" ) n"va nixaivnyp 2 N¥IAp NAN NNAN NIYXNAR -(*KAIV'OI 'RAIVNAR) [ITh K7
n7von Bee nxiap 2010 yna 31 oir'? D1 .im X700 DINNQ N'RAI0'0D [N N'RAIVARD [N N7'WO
IN1D ,D'VINVY ,N'A7 7'00701 N 7D :D'NAN DMINNA NINANNA ,DUIT NIVXAN] 17'va ,nirnn 266
JIpimI

aP'va DN D'od1A NPT NNan? "M v nan nMan nvyxnxa — MM
TDNKR DRIYN D901 DNNAYN IXY? 'Y pnl DI DTIYN 111 0100*aI7 0'ToIN ,0YIN0oN D'

Ny

17

(1)

(2)

3)



1977ya SNV DIN N9
2010 Y712 31 DY M1NONY DOVUTIND NYIDYD

:Qunn) AaTan yT'n - 1 2

: 2010 mav 7w wxan [1Val7 '"atan nimn

(9731 °1Ya) 2010 ¥ 31 - 2 1IPNVAY DIVNHN NYVIYY

Y9n 90 MNINRNN 1793 P NS DOVPININD
n7Y *95N

1,830,824 - 5,414 135,515 1,689,895 NN MOIdN
- (16,755) - 16,755 - NPIHN P2 MOIdN
43,205 - - 3,771 39,434 NINNA NN
MINK MNNIN MDION MY MZIVIN NN

77,869 (1,223) 970 18,505 59,617 NYPYND 1797 DY 1IN MY OM)OY)
MINSIN NMIDION M9 MDD NN NV

17973 HY NN MY DMV MINN

4.3% - 17.9% 12.2% 3.5% nypwno
78,912 (1,223) 3,243 18,529 58,363 NN MINIIN
(5,285) YONY NIY MONMIYN NIRNIN

73,627 mM2yan NI

(931 51Y3a) 2009 Y913 31 - 2 IMIMNDNIY DIYNHN NYILY

Yan 7o MNINNN 17913 8 N oY0P19990
7Y 95N

1,764,788 - 5,280 131,931 1,627,577 NN MOION
- (20,809) - 20,809 - NPIIN P2 MOIdN
39,744 - - 3,122 36,652 MNNSM NN
MINN MINRXIT MDION 297 MOWaN NN

64,789 (362) 2,404 18,219 44,528 NYPYNY Y97 OV PIN MV DMWY
MINNIN MOIDN 29D MDY NN NYOY

17973 HY 1IN MY DMV MINN

3.7% - 45.5% 11.9% 2.7% nypwny
64,407 (362) 2,404 17,918 44,447 TN MIXRNIN
(4,621) YONY NIY MANMYN NIRNIN
2,544 NPINN MYYIA DN (TON) NN

62,330 mM2yan NI
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2010 Y712 31 DY M1NONY DOVUTIND NYIDYD

(99131 °1Y3) 2009 9208472 31 - 3 NAMNDNIY NIY

Yan 70 MNNNN 1794 M N 0YVPININD
n7Y 299N

7,349,076 - 21,790 464,266 6,863,020

- (58,874) - 58,874 -

165,248 - - 11,901 153,347

258,306 720 12,145 34,321 211,120

3.5% - 55.7% 6.6% 3.1%

247,767 720 32,920 23,245 190,882
(17,341)
3,210

233,636

(9pYa snYa) 2010 Y992 31 - 2 1NVNY DIYNN HVIYY

991 90 MNINRND 17943 M N 0OVPINNINY

4977 299NY NN BNIN

493,085 - 1,458 36,498 455,129

- (4,512) - 4,512 -

11,636 - - 1,016 10,620

20,971 (329) 261 4,984 16,055

4.3% - 17.9% 12.2% 3.5%

21,251 (329) 874 4,990 15,716
(1,423)

19,828
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1977ya SNV DIN N9
2010 Y712 31 DY MONONY DOUTIND NYIDYD

0101 2010 axna 1 -nn 7na -NITA NOIPNA D'YWTH DIPN ¥ NMIYXAY? DIYT NySwn — 2 1IN
(r'nan -'20"%) Dnani vy 7w nnon anro ,ninodn 1AS 17-7 ip'nn in®

779x2 nondvw |ASB-n 7w (improvements) 'miwn nnIo'wn LE'NDN 7N DINN IMKRD IPNN
101NN NX 7027 NI 7Y L,V NNDN A0 NION'NAN NIPD'YO0N NI'NINN NX 70an T [Ij7'n .2009
NN"NY N'wNwn TN QYRIpn NVAYIA [I'NN NNA0N2 .NNDN K07 NI?'72n Nirninn oy NIjpy
DIN2 TDIN7 MAYY 2UTA NIR Yipn 72V nivan annaonaw v non et IAS 17-2 hava
NN YEn A'0 DK WD NNANN L[I7'NY7 OXNN2 .NY71¥9N NDND ALION — NN'DNN N9IN
7N AmRn [prnn .nnon aro? IAS 17 -aw nir'77n nirnan? DRNN2 NM7WON NN IX NRIMm
nann .pn X7 Ik 2010 AN 1 o ni'nnnn DM NISIpNY (V1on7) ropRnon 91K
yion? iy 2010 axna 1 o 7nn 1AS 17 -7 2mxa |Ii7'Nn X nnw'n

n1m 7y 1AS 17-7 2mxn |Ii7'Dn Y NIWRIT? DIYYD 2y N'RIIAYNN DNIFYTAL 1I'WN NYOSWN 707

.0"1'an D9I|7]'1'7 '900N YT'NN NNAaoN1 0'axinn nXivnn

Y1912 N5
noYPNY Y995 oIY»N NYaVn
Nt O Y91 4ay3 NNTY 295
n7Y 29N
$99091 A¥NN HY MMTN DY NYawn
: 2009 D914 31 019 29991 28NN Yy N4
:MANNHNNY YD) Yy NYaYnn
- (191,515) 191,515 TP9IAN 179N PI2 WNIND MINRIIN
1,929,607 197,483 1,732,124 103,12 W13
411,547 (6,121) 417,668 nypwno 791
- (6,121) 6,121 (*)oNIW YYPIPN HMNY NMPNNN
67,365 1,074 66,291 DXNTI NDION YON
PNN Yy NYavnn
: 112NN NN ODYIAD ONPNN MISY N
(121,584) 3,915 (125,499) TO9N NN
170,501 979 169,522 NVYIY NPN JPIRY MMOY
1,130,062 4,893 1,125,169 ki
: 2009 991873 31 D19 *2D9N A¥NN Yy M1
HMNAMNHNM D09 Yy Nyavnn
- (193,228) 193,228 TPOWAN NN X2 YRIND NINSIN
1,956,914 199,196 1,757,718 V) ,MAP VIO
421,188 (3,748) 424,936 nypwno Yo"
- (3,748) 3,748 (*)oNIW YYPIPN HMNY NMPNNN
57,279 1,074 56,205 DXNTI NDION YON
PNN Yy NYavnn
: 192NN NI YIS DN PNINY )N
(61,049) 3,915 (64,964) TO9N NN
194,400 979 193421 NOVMY NNPN PRY NI
1,226,724 4,893 1,221,831 ki

OINX NMPNNT MDT NN OMINK DINIT YYD NN HHI) (*)
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Contact:
Blue Square-Israel Ltd.
Dror Moran, CFO

Toll-free telephone from U.S. and Canada: 888-572-4698
Telephone from rest of world: 972-3-928-2220

Fax: 972-3-928-2299
Email: cfo@bsi.co.il

BLUE SQUARE - ISRAEL LTD. ANNOUNCES FINANCIAL

RESULTSFOR THE FIRST QUARTER OF 2010

THE COMPANY PRESENTS

THESE RESULTS REFLECT THE SUCCESSFUL IMPLEMENTATION OF KEY
PARTSOF THE STRATEGIC PLAN.

e THE OPERATING PROFIT AMOUNTED TO 4% OF THE SALES — AN INCREASE
OF 20.6% IN OPERATING INCOME COMPARED TO THE CORRESPONDING

QUARTER LAST YEAR.

IN THE FIRST QUARTER CONTINUED
IMPROVEMENT IN THE BUSINESSRESULTS AND THE OPERATING INDICES.

e THEEBITDA RATE AMOUNTED TO 6.4% OF THE SALES.

e THE INCREASE IN THE REVENUES OF THE SUPERMARKET SEGMENT

AMOUNTED TO 3.8% AND 1.2% IN SALES OF SAME STORES.

ROSH HA'AYIN, Israel — May 12, 2010 - Blue Square-Israel Ltd. (NYSE and TASE: BSl)

today announced its financial results for the first quarter ended March, 31, 2010.

KEY FIGURES

Q1 Q1 1-12
Datain NIS (millions) 2010 2009 2009
Sales 1,830.8 1,764.8 7,349.1
Gross proﬂt 513.8 503.1 2,058.1
% Gross prof|t 28.1% 28.5% 28.0%
Operating income (before other gains
and losses net and gain from
adjustment of investment property
to fair va ue) 72.6 60.2 241.0
% Operating income (before other
gains and losses net and gain from
adjustment of investment property
to fair va ue) 4.0% 3.4% 3.3%
EBITDA 117.7 102.6 418.3
% EBITDA 6.4% 5.8% 5.7%
Financia eXpenses, net 14.4 12.0 112.7
37.1 32.3 97.8

Net income for the period




Resultsfor thefirst quarter of the year 2010
Revenues for the first quarter of 2010 were NIS 1,830.8 million (U.S.® $493.1 million), an

increase of 3.7 % compared to revenues of NIS 1,764.8 million in the first quarter of 2009.

Supermarket segment — an increase in revenues of 3.8% from NIS 1,627.6 million in the first
quarter of 2009 to NIS 1,689.9 million (U.S $455.1 million) in the current quarter.

The increase in revenues mainly derived from the opening of seven new stores, net, during the
last 12-month period, an increase in the same store sales (SSS) at a rate of 1.2% and from the
timing of the Passover holiday occurring this year mainly in the first quarter and last year

occurred in the second quarter.

Non- Food segment -an increase in revenues of 2.6% from NIS 131.9 million in the first
quarter of 2009 to NIS 135.5 million (U.S. $36.5 million) in the current quarter. The increase

mainly derived from the timing of the Passover holiday, as described above.

Real Estate segment - increase in revenues of 3.8% from rental fees from external parties
from NIS 5.3 million in the first quarter of 2009 to NIS 5.4 million (U.S. $1.5 million) in the

current quarter. The increase derives from the increase of the CPI in the last 12 month period.

Gross Profit of the first quarter of 2010 amounted to NIS 513.8 million (U.S. $ 138.4 million)
(28.1% of revenues), an increase of 2.1% compared to gross profit of NIS 530.1 million
(28.5% of revenues) in the first quarter of 2009. The increase in the gross profit mainly derives
from the increase in the gross profit of the Supermarket segment, offsetting a decrease in the
gross profit of the Non Food segment. The gross profit margin decreased from 28.5% in the
first quarter of 2009 to 28.1% in the current quarter. The decrease in the gross profit margin
mainly derived from an increase in the sales of HD formats ("Mega Bool" and " Shefa Shuk™)
over the formats characterized by higher gross profit ("Mega"' "Mega in Town" and "Eden
Teva Market") and from the effect of the increase in the use of gift certificates in the
supermarket branches in the current quarter compared to the first quarter of 2009, due to the
Passover timing. Furthermore, the high gross profit margin in the first quarter of 2009 was

affected by one time participation of suppliersin the launching of the Mega Bool chain.

Selling, General and Administrative Expenses for the first quarter of 2010 amounted to NIS
441.2 million (U.S. $ 118.8 million) (24.1% of revenues) compared to NIS 442.9 million

! The Company operates in three segments: Supermarkets, Non Food and Rea Estate. A segment
information report isincluded in this report in Note 1.



(25.1% of revenues) in the first quarter of 2009, a decrease of 0.4%. The decrease in expenses
is mainly due to efficiency measures taken by the Company in the Supermarket segment. Part
of the decrease was offset by an increase in the expenses from an addition of 7 new
supermarket stores, net, and the Passover timing that caused, along with the increased sales, to

an increase in advertising, marketing and other variable expenses.

Operating Profit (before other gains and losses and changes in fair value of investment
property) in the first quarter of 2010 amounted to NIS 72.6 million (U.S $ 19.5 million) (4.0%
of revenues) compared to the operating income of NIS 60.2 million (3.4% of revenues) in the
first quarter of 2009, an increase of 20.6%. The improvement in the operating income was
gained mainly from the improvement of the operating income of the Supermarket segment,
following an increase in sales, which contributed to an increase in the gross profit and due to
the efficiency measures in the Supermarket segment that led to a decrease in selling, general

and administrative expenses.

Changes in Fair Value of Investment Property: In the first quarter of 2010, the Company
recorded gain from appreciation of investment property in the amount of NIS 2.3 million (U.S
$ 0.6 million). In the first quarter of 2009, no change in value of investment property was

recorded.

Other Gains and Losses, Net: In the first quarter of 2010, the Company recorded other
expenses, net of NIS 1.2 million (U.S. $ 0.3 million), compared to net gains of NIS 2.2 million
in the first quarter of 2009. The expenses this quarter mainly included costs of certain
companies of Bee Group related to the relocation of Bee Group companies to the new logistic
center in Beer Tuvia, which is expected to serve the Non Food segment, in the amount of NIS
0.9 million (U.S $ 0.2 million). Other income in the first quarter of 2009 included an income
of NIS 2.5 million in respect of the purchase of 8% of Naamam shares held by the non

controlling interest.

Operating Profit before financing expenses, net, in the first quarter of 2010 was NIS 73.6
million (U.S. $ 19.8 million) (4.0% of revenues) compared to operating profit of NIS 62.3

million (3.5% of revenues) in the first quarter of 2009, an increase of 18.1%.



Financial Expenses, net, for the first quarter of 2010 were NIS 14.4 million (U.S. $3.9
million) compared to financial expenses, net, of NIS 12.0 million in the first quarter of 2009.
The increase in financial expenses, net, in this quarter compared to the first quarter of 2009
was derived mainly from forward contracts (NIS/CPI), which contributed an expense of NIS
2.3 million (U.S. $0.6 million) in this quarter compared to a financial income of NIS 5.9
million in the first quarter of 2009. The increase in the financial expenses was offset mainly
from an increase this quarter compared to the corresponding quarter last year in financia
income from securities of NIS 3.7 million (U.S. $1.0 million) and from a decrease in financial
expenses this quarter compared to the corresponding quarter last year from revaluation of
financial instruments of NIS 3.0 million (U.S. $0.8 million).

Taxes on Income for the first quarter of 2010, amounted to NIS 21.5 million (U.S. $5.8
million) (effective tax rate of 36.7% compared to a statutory tax rate of 25%) compared tax
expenses of NIS 17.9 million (effective tax rate of 35.6% compared to a statutory tax rate of
26%) in the corresponding quarter.

The effective tax rate derived from losses and some expenses for which no deferred taxes were
recorded and from the effect of the difference between the statutory tax rates and the tax rates,
pursuant to which, the Company provided for deferred taxes in respect of expenses, the

recognition date of which for tax purposesin the future, shall result in lower tax rates.

Net Profit for the first quarter of 2010 was NIS 37.1 million (U.S. $ 10.0 million) compared to
anet income of NIS 32.3 million in the first quarter of 2009. The increase in the net income in
this quarter compared to the corresponding quarter last year derived from increase in sales,
improving operating income (before changes in fair value of investment property and other
gains and losses) and appreciation of investment property and was offset by the increase in
other expenses, financial expenses and taxes, as mentioned above. The net income for the first
quarter of 2010 attributable to equity holders of the Company, was NIS 28.8 million (U.S. $7.7
million), or NIS 0.65 per ADS (U.S. $ 0.18), while the portion attributable to the share of to

non-controlling interest was NIS 8.3 million (U.S. $2.2 million).



Cash Flowsin thefirst quarter of 2010

Cash Flows from Operating Activities: Net cash flows provided by operating activitiesin the
first quarter of 2010 amounted to NIS 21.5 million (U.S. $ 5.8 million) compared to cash flows
provided by operating activities amounted to NIS 30.1 million in the corresponding quarter
last year. The decrease in cash flows from operating activities in this quarter compared to the
corresponding quarter last year derived mainly from decrease in the balances of trade
receivables in this quarter mainly from the timing of payment dates to suppliers and increase in

the scope of import.

Cash Flows used in Investing Activities: Net Cash flows used in investing activities in the
first quarter of 2010 amounted to NIS 49.5 million (U.S. $13.6 million) compared to net cash
flows of NIS 51.1 in investing activities in the corresponding quarter of the previous year. The
cash flows used in investing activities in the first quarter of 2010 mainly included the purchase
of property and equipment, intangible assets and investment property in a total amount of NIS
38.7 million (U.S. $10.4 million) and net investment in marketable securities of NIS 16.2
million (U.S. $4.4 million) net of interest received amounting to NIS 5.4 million (U.S. $1.5
million). Cash used in investing activities in the first quarter of 2009 mainly included the
purchase of property and equipment, intangible assets and investment property in a total

amount of NIS 59.7 million.

Cash Flows used in Financing Activities: Net Cash flows used in financing activities in the
first quarter of 2010 amounted to NIS 63.0 million (U.S $ 17.0 million) compared to net cash
used in financing activities of NIS 9.5 million in the corresponding period last year. Cash
flows used in financing activities in the first quarter of 2010 included repayment of long term
loans amounting to NIS 38.6 million (U.S $ 10.4 million), dividend distributed of NIS 75
million (U.S $ 20.2 million), dividend paid to non controlling interest in associates of NIS 14.3
million (U.S $ 3.9 million), purchase of Company's shares by the Company in the amount of
NIS 4.3 million (U.S$ 1.2 million) interest paid in the amount of NIS 38.6 million (U.S$10.4
million), net of increase in short term credit of NIS 107.7 million (U.S $ 29.0 million). Cash
flows used in financing activities in the first quarter of 2009 mainly included repayment of
long term loans of NIS 30.5 million, and interest paid in the amount of NIS 35.4 million, net of

increase in short term credit of NIS 59.4.



Comments of M anagement

Commenting on the financial results, Mr. Zeev Vurembrand, Blue Square's President
and CEO, said: "the results of the first quarter of 2010 reflect the implementation of the key
parts of the strategic plan as well as the results of the efficiency plan implemented by the
Company in 2009.

"You" Club, with over 650 thousand members reached the identified revenue turnover rate of
the club of 60% of Megaformat sales, compared to 15% in the corresponding quarter last year.
In the current quarter, the Company launched a new members club for the Shefa Shuk format,
which mainly targets the Ultra Orthodox segment and offers a wide range of relevant content
worlds. As of the date of publishing the financial statements, the club has over 40,000
members. The company has an additional club that targets the customers of the Eden Teva
Market format and offers content world of health and organic food. This club with 70,000

members constitutes 70% of the chain's revenue.

The Company continues to open new supermarkets in accordance with the multi-annual plan.
In this quarter, the Mega Bool format opened 2 branches, now reaching 49 branches.
Furthermore, we opened the 120™ branch of the Mega in Town format. The Mega in Town
format will continue to lead the values of freshness, service and convenience in the

neighborhood and city center branches.

The Company took several efficiency measures in 2009 where some of the results were

reflected in 2009 and are shown more significantly in the results of the first quarter of 2010.

The Eden Teva Market format operated 9 branches during the first quarter and for the first
time it presents an operating balance along with an impressive increase in sales and in the sales

of same store saes.

These results were achieved despite the competition in the food retail market which is
expected to continue in the foreseeable future, however, we believe that our preparedness and
the tools at our disposal will enable us to continue and successfully deal with the existing

market conditions.



Additional | nformation

1. As of March 31, 2010, the Company operated 206 supermarkets in the following
formats: Mega In Town -120; Mega Bool — 49; Mega— 11; Shefa Shuk — 17; Eden Teva
Market — 9.

2. Earnings before Interest, Taxes, Depreciation, and Amortization (EBITDA?)
In the first quarter of 2010, the EBITDA was NIS 117.7 million (U.S. $ 31.7 million)
(6.4 % of revenues) compared to NIS 102.6 million (5.8% of revenues) in the

corresponding period of last year.

The Company's board of directors resolved, based on the changes and the developments
in the Company from 2003, to update the manner of calculating the ratio of net debt to
EBITDA for dividend distribution. As of March 31, 2010, the Company meets the new

ratio.

3. On January 14, 2010, the board of directors declared on dividend distribution of NIS
75 million (NIS 1.7043 per share). The dividend was paid to the shareholders on
February 25, 2010. Convertible debentures — after dividend distribution, the conversion
ratio of the company's convertible debentures issued in August 2003 was adjusted due
to the dividend, as above mentioned. Following the adjustment, every NIS 18.39 par

2 Use of financial measures that are not in accordance with Generally Accepted

Accounting Principles

EBITDA is a measure that is not in accordance with Generally Accepted Accounting
Principles (Non- GAAP) and is defined as income before financial income (expenses)
net, other gain (losses) net, changes in fair value of investment property taxes,
depreciation and amortization. It is presented because it is a measure commonly used in
the retail industry and is presented as an additional performance measure, since it
enables comparisons of operating performances between periods and companies while
neutralizing potential differences resulting from changes in capital structures, taxes, age
of property and equipment and its related depreciation expenses. EBITDA, however,
should not be considered as an alternative to operating income or income for the year as
an indicator of our operating performance. Similarly, EBITDA should not be considered
as an alternative to cash flow from operating activities as a measure of liquidity.
EBITDA is not a measure of financial performance under Generally Accepted
Accounting Principles (GAAP) and may not be comparable to other similarly titled
measures for other companies. EBITDA may not be indicative of our historic operating
results nor is it meant to be predictive of potential future results. Reconciliation between
our income for the period and EBITDA is presented in the attached condensed financial
reports.



value of convertible debentures may be convertible to one ordinary share of the

Company.

. In February 2010 Blue Square Israel published a shelf prospectus that allows the

company to issue marketable securitiesin Israel during the next two years.

. In the first quarter of 2010, the issued and outstanding capital of the Company was
increased by NIS 13 million (U.S 3.5 million) following the conversion of convertible
debentures to 288,844 shares and exercise of options granted to the Company's

managers into 630,000 shares.

. On April 15, 2010, Blue Square Real Estate (BSRE) executed minutes, which was
contingent upon the approval of the general meeting of BSRE shareholders, to enter
into agreements to purchase, along with Gindy Investments 1 Ltd. and an additional
corporation controlled by Moshe and Yigal Gindy, leasehold rightsin aland of 97,460
sg.m for a period ending August 31, 2099 in part of the wholesale market complex in
Tel Aviv, from Tel Aviv Municipality and The Wholesale Company for Agricultura
Produce in Tel Aviv Ltd. (the sellers) for atotal consideration of NIS 950 million. The
general meeting of BSRE was summoned to convene in order to approve the

transaction on June 2, 2010.

. On April 26, 2010, Standard & Poors Maalot entered the rating of ilA+ for the
debentures of the Company to Credit Watch with negative ramifications, due to the
wholesale market transaction of BSRE.

. The Company considers acquiring Dor Alon Energy Israel (1988) Ltd. (Dor Alon)
from its controlling shareholder Alon Israel Oil Co. (Alon). Under such acquisition, the
Company will acquire from Alon all its holdings, approximately 80% in Dor Alon. In
return for Dor Alon shares, the Company will issue to Alon shares that will
significantly increase the issued and outstanding share capital of the Company.
According to the outline of the acquisition, the Company considers dividend
distribution by way of capital reduction. At this stage, the terms were not yet agreed
upon and there is no assurance that this transaction will be consummated. The

acquisition and the capital reduction are subject to approvals, as required by law.



NOTE A: Convenience Trandation to Dollars
The convenience tranglation of New Israeli Shekel (NIS) into U.S. dollars was made at the
exchange rate prevailing at March 31, 2010: U.S. $1.00 equals NIS 3.713. The translation was

made solely for the convenience of the reader.

#t
Blue Square is a leading retailer in Israel. A pioneer of modern food retailing in the region,
Blue Square currently operates 207 supermarkets under different formats, each offering

varying levels of service and pricing.

This press release contains forward-looking statements within the meaning of safe
harbor provisionsof the U.S. Private Securities Litigation Reform Act of 1995. Forward-
looking statements may include, but are not limited to, plans or projections about our
business and our future revenues, expenses and profitability. Forward-looking
statements may be, but are not necessarily, identified by the use of forward-looking
terminology such as " may," "anticipates,” "estimates,” "expects,” "intends,” " plans,”
"believes,” and words and terms of similar substance. Forward-looking statements
involve known and unknown risks, uncertainties and other factorsthat may cause actual
events, results, performance, circumstance and achievements to be materially different
from any future events, results, performance, circumstance and achievements expr essed
or implied by such forward-looking statements. These risks, uncertaintiesand other
factorsinclude, but are not limited to, the following: the effect of the recession in Israel
on the sales in our stores and on our profitability; our ability to compete effectively
against low-priced supermarkets and other competitors; quarterly fluctuations in our
operating results that may cause volatility of our ADS and share price; risks associated
with our dependence on a limited number of key suppliers for products that we sell in
our stores; the effect of an increase in minimum wage in Israel on our operating results;
the effect of any actions taken by the Israeli Antitrust Authority on our ability to execute
our business strategy and on our profitability; the effect of increasesin oil, raw material
and product prices in recent years; the effects of damage to our reputation or to the
reputation to our store brands dueto reportsin the media or otherwise; and other risks,
uncertainties and factors disclosed in our filings with the U.S. Securities and Exchange
Commission (SEC), including, but not limited to, risks, uncertainties and factors
identified under the heading " Risk Factors" in our Annual Report on Form 20-F for the
year ended December 31, 2008 and under the heading "Risk Factors' in our shelf
prospectus filed in Israel, portions of which were submitted to the SEC on Form 6-K on
February 18, 2010. You are cautioned not to place undue reliance on these forward-
looking statements, which speak only as of the date of this press release. Except for our
ongoing obligations to disclose material information under the applicable securities laws,
we undertake no obligation to update the forward-looking information contained in this
pressrelease.



BLUE SQUARE —ISRAEL LTD.
CONDENSED INTERIM CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

AS OF MARCH 31, 2010
(UNAUDITED)

Convenience
trandation
December 31 March 31, March 31,
2009 2009 2010 2010
(Unaudited)
NIS U.S. dollars
In thousands
A ssets
CURRENT ASSETS:
Cash and cash equivalents 612,227 58,433 523,489 140,988
Investment in securities 212,912 193,105 226,783 61,078
Short term bank deposits 67 207 - -
Restricted deposit - 470,000 - -
Trade receivables 809,783 834,361 854,229 230,064
Other accounts receivable 69,504 **300,210 328,472 88,465
Derivative financia instruments 9,690 - 7,391 1,991
Income taxes receivable 84,274 72,347 51,629 13,905
Inventories 514,858 581,049 550,948 148,384
2,313,315 2,509,712 2,542,941 684,875
NON-CURRENT ASSETS:

Investment in associates 4,878 4,831 4,303 1,159

Derivative financial instruments 12,691 4,908 16,976 4,572
Other long term receivables 1,326 1,395 5,926 1,596
Property and equipment, net *1,956,914 1,929,607 1,954,758 526,463

Investment property 421,188 411,547 423,804 114,141
Intangible assets and deferred charges 409,194 406,366 410,527 110,565

Deferred taxes 45,991 48,413 41,901 11,285

2,852,182 2,807,067 2,858,195 769,781

Total assets 5,165,497 5,316,779 5,401,136 1,454,656

*) Restatement, see note 2
**) Reclassified



Liabilitiesand equity

CURRENT LIABILITIES:

Credit and loans from banks and others

Current maturities of debenturesand
convertible debentures

Trade payables

Other accounts payable and accrued
expenses

Income taxes payable

Provisions

Tota current liabilities

NON-CURRENT LIABILITIES:

Loans from banks, net of current
maturities
Convertible debentures, net of current
maturities

Debentures, net of current maturities
Other liabilities
Derivatives financial instruments

Liabilitiesin respect of employee benefits,

net of amounts funded

Deferred taxes
Tota long - term liabilities
Totdl liabilities
EQUITY:
Share capital -

Ordinary shares of NIS 1 par value
Additional paid-in capital
Other reserves
Accumulated deficit

Non - controlling interest

Tota equity

*) Restatement, see note 2

Convenience

trandation

December 31, March 31, March 31,

2009 2009 2010 2010

(Unaudited)
NIS U.S. dollars
In thousands

274,598 735,062 371,890 100,159
76,698 28,334 75,234 20,262
917,585 1,110,030 938,421 252,739
494,147 *#1%668,770 704,689 189,791
6,051 7,861 3,905 1,052
51,298 41,003 45,676 12,302
1,820,377 2,591,060 2,139,815 576,304
596,721 313,665 568,428 153,091
142,021 129,351 135,245 36,425
1,251,333 980,230 1,244,196 335,092
*16,202 *39,322 16,118 4,341
7,591 15,800 5,845 1,574
47,249 49,923 48,584 13,085
57,279 67,365 58,864 15,853
2,118,396 1,595,656 2,077,280 559,461
3,938,773 4,186,716 4,217,095 1,135,765
57,438 57,094 58,357 15,717
1,030,259 1,018,405 1,042,364 280,734
5,676 5,647 4,896 1,319
(61,049) (121,584) (109,797) (29,571)
1,032,324 959,562 995,820 268,199
194,400 170,501 188,221 50,692
1,226,724 1,130,063 1,184,041 318,891
5,165,497 5,316,779 5,401,136 1,454,656




BLUE SQUARE - ISRAEL LTD.
CONDENSED INTERIM CONSOLIDATED STATEMENTS OF INCOME
FOR THE THREE MONTHS PERIODS
ENDED MARCH 31, 2010
(UNAUDITED)

Convenience
trandation
For the
Year Three months three months
Ended December
31, Ended March 31, Ended March 31,
2009 2009 2010 2010
(Unaudited)
(NIS) (U.S. dollars)

In thousands (except share and per share data)

Sdles 7,349,076 1,764,788 1,830,824 493,085
Cost of sales 5,291,012 1,261,701 1,317,070 354,719
Gross profit 2,058,064 503,087 513,754 138,366
Sdlling, general and administrative expenses 1,817,099 442,919 441,170 118,818

Operating profit before other gains and |osses, net
and gain from adjustment of investment

property to fair value 240,965 60,168 72,584 19,548
Other gains 4,699 2,725 956 257
Other losses (32,803) (563) (2,187) (589)
Net gain from adjustment of investment property

tofair vaue 20,775 - 2,274 612
Operating profit 233,636 62,330 73,627 19,828
Finance income 64,780 10,979 14 955 4,028
Finance expenses (177,454) (22,977) (29,379) (7,910)
L osses of associates (37) (84) (576) (155)
Income before taxes on income 120,925 50,248 58,627 15,791
Taxes on income 23,124 17,900 21,533 5,800
Net income for the period 97,801 32,348 37,094 9,991

Attributable to:

Equity holders of the company 77,163 26,535 28,756 7,746
Non — controlling interest 20,638 5,813 8,338 2,245
Net income per Ordinary share attributed to

Company shareholders or ADS:
Basic 1.77 0.61 0.65 0.18
Fully diluted earnings 1.77 0.61 0.65 0.18

Weighted average number of shares or ADS used
for computation of income per share:

Basic 43,558,614 43,372,819 43,986,924 43,986,924
Fully diluted 43,558,614 43,372,819 44,505,439 44,505,439




BLUE SQUARE - ISRAEL LTD.
CONDENSED INTERIM CONSOLIDATED STATEMENTS OF CASH FLOW FOR
THE THREE MONTHS ENDED MARCH 31, 2010
(UNAUDITED)

Convenience
translation
for the
Y ear Three months Three months
Ended December
31, Ended March 31, Ended March 31,
2009 2009 2010 2010
(Unaudited)
NIS U.Sdollars
In thousands
CASH FLOWSFROM OPERATING ACTIVITIES:
Income before taxes on income 120,925 50,248 58,627 15,791
Income tax received (paid) (38,101) (15,133) 15,712 4,232
Adjustments to reflect the cash flows from operating
activities (a) 177,520 (4,981) (52,822) (14,230)
Net cash provided by operating activities 260,344 30,134 21,517 5,793
CASH FLOWSFROM INVESTING ACTIVITIES:
Purchase of property, plant and equipment (203,889) (53,331) (31,261) (8,419)
Purchase of investment property (9,435) (2,329) (342) (92)
Purchase of intangible assets (25,527) (4,013) (7,119) (1,917)
Investment in restricted deposit (470,000) - - -
Proceeds from collection of restricted deposit 470,000 - - -
Proceeds from collection of short-term bank deposits, net 139 - 67 18
Proceeds from sale of property, plant and equipment 2,581 501 - -
Proceeds from investment property 5,700 5,700 - -
Proceeds from marketable securities 101,867 34,203 44,449 11,971
Investment in marketable securities (113,966) (33,393) (60,686) (16,344)
Interest received 11,948 1,583 5,420 1,460
Net cash used in investing activities (230,582) (51,079) (49,471) (13,323)
CASH FLOWSFROM FINANCING ACTIVITIES:
Dividend paid to shareholders - - (75,000) (20,199)
Dividend paid to non- controlling interest (16,491) - (14,298) (3,951)
Purchase of Company's shares by the Company - - (4,295) (1,157)
Purchase of non - controlling interest *(8,020) *(6,607) - -
Issuance of debentures 294,280 - - -
Receipt of long-term loans 387,700 4,000 - -
Repayment of long-term loans (139,060) (30,488) (38,637) (10,406)
Repayment of long term credit from trade payables (1,740) (435) (435) (117)
repayment of convertible debentures (13,297) - - -
Short-term credit from banks and others, net 76,144 59,418 107,691 29,004
Proceeds from exercise of optionsin asubsidiary 2,306 - - -
Proceeds from realization of investment in subsidiary *10,912 - - -
Proceeds from exercise of stock options granted to
employees - - 630 170
Interest paid (93,900) (35,384) (38,646) (10,408)
Net cash provided by (used in) financing activities 498,834 (9,496) (62,990) (16,964)
INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTSAND BANK OVERDRAFT 528,596 (30,441) (90,944) (24,494)
BALANCE OF CASH AND CASH EQUIVALENTSAND
BANK OVERDRAFT AT BEGINNING OF PERIOD 83,138 83,138 611,734 164,755

BALANCE OF CASH AND CASH EQUIVALENTSAND
BANK OVERDRAFT AT END OF PERIOD 611,734 52,697 520,790 140,261




@)

BLUE SQUARE - ISRAEL LTD.
CONDENSED INTERIM CONSOLIDATED STATEMENTS OF CASH FLOW
THE THREE MONTHS ENDED MARCH 31, 2010 (CONTINUED)
(UNAUDITED)

Convenience
tranglation
for the
Year Three months Three months
Ended December 31, Ended March 31, Ended March 31,
2009 2009 2010 2010
(Unaudited)
NIS U.Sdollars
In thousands
Adjustmentsfor:
Income and expenses not involving cash flows:
Depreciation and amortization 165,248 39,774 43,205 11,636
Net gain from adjustment of investment property
tofar value (20,775) - (2,274) (612)
Sharein profits losses of associates 37 84 576 155
Share - based payment 12,166 2,685 1,901 512
Loss (gain) from sale and disposal of
property, plant and equipment 3,299 (358) 148 40
Loss from impairment of property, plant and
equipment and intangible assets, net 19,981 - 124 33
Loss (gain) from changesin fair value of
derivative financid instruments (21,250) (2,556) 3,023 814
Linkage differences on monetary assets,
long-term loans and other liabilities, net 52,347 (7,310 (12,063) (3,249)
Capitd loss (gain) from changesin holding in
subsidiaries 911 (2,544) - -
Increase (decrease) in liabilities for employee
rights, net 144 12 1,335 359
Decrease (increase) in value of investment in
securities, deposit and long-term
receivables, net (4,468) 2,296 629 169
Interest paid, net 81,953 33,801 33,226 8,948
Changesin operating assets and liabilities:
Increase in trade receivables and other
accounts receivable (65,468) *%(320,642) (308,014) (82,956)
Increasein inventories (17,224) (83,969) (36,090 (9,720)
Increase (decrease) in trade payables and
other accounts payable (29,381) **333 746 221,452 59,642
177,520 (4,981) (52,822) (14,230)

* Reclassification- section 42ato IAS 7 prescribesthat cash flows deriving from changesin ownership
rightsin asubsidiary with results that are not loss of control, will be classified as cash flows from
financing activities. IAS 7 determines that an entity will apply these changes in annual period effective
January 1, 2009 and thereafter.

** Reclassified



BLUE SQUARE - ISRAEL LTD.
CONDENSED INTERIM CONSOLIDATED STATEMENTS OF CASH FLOW
THE THREE MONTHS ENDED MARCH 31, 2010 (CONTINUED)
(UNAUDITED)

Convenience

trandation
for the
Y ear Three months Three months
Ended December 31, Ended March 31, Ended March 31,
2009 2009 2010 2010
Unaudited
NIS U.Sdallars
In thousands

Supplementary information on investing and

financing activities not involving cash flows:
Conversion of convertible debenturesinto shares of

the company 12,198 - 12,394 3,338
Purchase of property, plant and equipment on credit 438 15,707 3678 990
Restricted deposit against receipt of ashort term

loan - 470,000

Dividend declared to minority in subsidiary - 3,667




BLUE SQUARE - ISRAEL LTD.
SELECTED OPERATING DATA FOR THE THREE MONTHS
ENDED MARCH 31, 2010
(UNAUDITED)

Convenience
trandation
for the
Y ear Three months Three months
Ended December 31, Ended March 31, Ended March 31,
2009 2009 2010 2010
Unaudited
U.Sdollars
Sales (in millions) 7,349.1 1,764.8 1,830.8 493.1
Operating income befor e other
income (expenses) and increase
in fair value of investment
property (in millions) 240.9 60.2 72.6 19.5
EBITDA (in millions) 418.3 102.6 117.7 31.7
EBITDA margin 5.7% 5.8% 6.4% N.A.
Increase (decrease) in same store
sales* (3.9%) (7.1)% 1.2% N.A.
Number of storesat end of period 203 199 206 N.A.
Stores opened during the period 11 5 3 N.A.
Stores closed during the period 2 - - N.A.
Total square metersat end of
period 365,000 359,500 370,700 N.A.
Square metersadded during the
period, net 10,500 5,000 5,700 N.A.
Sales per square meter 19,023 4,562 4,578 1,232.9

Sales per employee (in
thousands) 997 232 248 66.8



BLUE SQUARE - ISRAEL LTD.
RECONCILIATION BETWEEN PROFIT FOR THE PERIOD TO EBITDA
FOR THE THREE MONTHS ENDED MARCH 31, 2010
(UNAUDITED)

Convenience
trandation
for the

Y ear Three months Three months

Ended December 31, Ended March 31, Ended March 31,
2009 2009 2010 2010
Unaudited
NIS U.Sdollars
In thousands
Income for the period 97,801 32,348 37,094 9,991
Taxes onincome 23,124 17,900 21,534 5,800
Finance expenses, net 112,674 11,998 14,424 3,882
Sharein losses of associates 37 84 576 155
Other expenses (income), net 28,104 (2,162) 1,231 332
Net gain from adjustment of investment property to

fair value (20,775) - (2,274) (612)
Depreciation and amortization 165,248 39,774 43,205 11,636
Benefit component in grant of options 12,166 2,685 1,901 512

EBITDA 418,379 102,627 117,691 31,696




BLUE SQUARE - ISRAEL LTD.

FOR THE THREE MONTHS ENDED MARCH 31, 2010 (UNAUDITED)

Note 1 - Segment reporting

The Company includes segment information, according to IFRS 8. The Company
presents three reportable segments: Supermarkets, Non-food Retail and Wholesale and
Real estate.

Company's three operating segments consist of the following:

)

2

3)

Supermarkets — The Company operates the second largest food retail chain in
Israel. Through its subsidiary, Mega Retail Ltd. ("Mega Retail"), which operates
Supermarket branches, offers a wide range of food and beverage products and
“Non-food” items, such as houseware, toys, small electrica appliances,
computers and computer accessories, entertainment and leisure products and
textile products and “Near-Food” products, such as health and beauty aids,
infants products, cosmetics and hygiene products. As of March 31, 2010, Mega
Retail operated 206 supermarkets. This segment also includes properties owned
through Blue Square Real Estate ("BSRE"), in connection with the supermarket
operation of our stores (including warehouses and offices).

Non-food (Retail and Wholesale) —Through our subsidiary, Bee Group Retail
Ltd. ("Bee Group"), Bee group operates as retailer and wholesaler in the non
food segment. As of March 31, 2010, Bee Group operated 266 non- food Retall
outlets, mostly through franchisees, with speciaties in houseware and home
textile, toys, leisure, and infant.

Real Estate - Through our subsidiary BSRE the Company engaged in yield from
lease investment properties mainly commercial centers, logistics centers and
offices and land for the purpose of capital appreciation and deriving long-term
yield.



BLUE SQUARE - ISRAEL LTD.
FOR THE THREE MONTHS ENDED MARCH 31, 2010 (UNAUDITED)

Note 1 - Segment reporting (continued):

Segment analyses for thefirst quarter ended March 31, 2010:

Net segment sales
Inter segment sales

Depreciation and amortization

Operating profit before other gains and losses
net and gain from adjustment of investment

property to fair value

Rate of operating profit before other gains and
losses net and gain from adjustment of
investment property to fair value

Segment profit

Unallocated corporate expenses

Operating profit

Net segment sales
Inter segment sales

Depreciation and amortization

Operating profit before other gains and losses
net and gain from adjustment of investment

property to fair value

Rate of operating profit before other gains and
losses net and gain from adjustment of
investment property to fair value

Segment profit

Unallocated corporate expenses

Unallocated corporate gains (losses) due to
decrease in holdings

Operating profit

Net segment sales
Inter segment sales

Depreciation and amortization

Operating profit before other gains and |osses
net and gain from adjustment of investment

property to fair value

Rate of operating profit before other gains and
losses net and gain from adjustment of
investment property to fair value

Segment profit

Unallocated corporate expenses

Unallocated corporate gains due to decreasein
holdings

Operating profit

Three months ended March 31, 2010 (unaudited)

Non - food Total
Supermarkets Retail Real estate Adjustments consolidated
NISin thousands
1,689,895 135,515 5,414 - 1,830,824
- 16,755 - (16,755) -
39,434 3,771 - - 43,205
59,617 18,505 970 (1,223) 77,869
3.5% 12.2% 17.9% - 4.3%
58,363 18,529 3,243 (1,223) 78,912
(5,285)
73,627
Three months ended March 31, 2009 (unaudited)
Non - food Total
Supermarkets Retail Real estate Adjustments consolidated
NISin thousands
1,627,577 131,931 5,280 - 1,764,788
; 20,809 - (20,809) -
36,652 3,122 - - 39,774
44,528 18,219 2,404 (362) 64,789
2.7% 11.9% 45.5% 3.7%
44,447 17,918 2,404 (362) 64,407
(4,621)
2,544
62,330
Year ended December 31, 2009 (unaudited)
Non - food Total
Supermarkets Retail Real estate Adjustments consolidated
NISin thousands
6,863,020 464,266 21,790 - 7,349,076
- 58874 - (58,874) -
153,347 11,901 - - 165,248
211,120 34,321 12,145 720 258,306
3.1% 6.6% 55.7% - 3.5%
190,882 23,245 32,920 720 247,767
(17,341)
3,210
233,636

BLUE SQUARE - ISRAEL LTD.



FOR THE THREE MONTHS ENDED MARCH 31, 2010 (UNAUDITED)

Note 1 - Segment reporting (continued):

Net segment sales

Inter segment sales

Depreciation and amortization

Operating profit before other gains and |osses
net and gain from adjustment of investment

property to fair value

Rate of operating profit before other gains and
losses net and gain from adjustment of
investment property to fair value

Segment profit

Unallocated corporate expenses

Operating profit

Three months ended March 31, 2010 (unaudited)

Non - food Total
Supermarkets Retail Real estate Adjustments consolidated
Conveniencetrandation to U.Sdollar in thousands
455,129 36,498 1,458 - 493,085
- 4,512 - (4,512) -
10,620 1,016 - - 11,636
16,055 4,984 261 (329) 20,971
3.5% 12.2% 17.9% - 4.3%
15,716 4,990 874 (329) 21,251
(1,423)
19,828



BLUE SQUARE - ISRAEL LTD.
FOR THE THREE MONTHS ENDED MARCH 31, 2010 (UNAUDITED)
Note 2: the effect of initial adoption of the new standardsin thereported period -
Effective January 1, 2010, the amendment to IAS 17 came into effect, leases,
classification of land and buildings (* the amendment™).

The Above amendment represents part of the annual improvement project of 1ASB which was
published in April 2009. This amendment cancels the specific directives relating to the
classification of land lease, in order to cancel the inconsistency with the general directives for
classifying leases. Under the amendment, the unequivocal determination that was in the past in
IAS 17, was omitted, under which lease of land in which the ownership of such land is
unpredictable to be transferred to the lessee at the end of the lease period — will be classified as
operating lease. Under the amendment, the Company will assess the land classification as
financial lease or operating lease under the general directivesin IAS 17 for classifying leases.
The amendment is applicable retroactively for annual periods beginning January 1, 2010 or
thereafter. The Company applies the above amendment to IAS 17 effective January 1, 2010
retroactively.

The following is the effect in the accounting policy due to the initial adoption of the
amendment to IAS 17 on the comparative figures presented under the financial information for
the interim period:

Aspreviously The effect of Asreported in the
reported retroactive interim financial
implementation statements

NISin thousands
Statement of financial position as
of March 31, 2009
The effect on assets and liabilities:

Prepaid expenses for operating |eases 191,515 (191,515) -

Property plant and equipment, net 1,732,124 197,483 1,929,607

Investment property 417,668 (6,121) 411,547

Liabilitiesto Israel Land 6,121 (6,121) -
Administration (*)

Deferred taxes 66,291 1,074 67,365

The effect on equity:
Shareholders equity attributed to the
company’s shareholders :

Accumulated deficit (125,499) 3,915 (121,584)
Non - controlling interest 169,522 979 170,501
Total equity 1,125,169 4,893 1,130,062

Statement of financial position as
of December 31, 2009
The effect on assets and liabilities:

Prepaid expenses for operating |eases 193,228 (193,228) -
Property and equipment, net 1,757,718 199,196 1,956,914
Investment property 424,936 (3,748) 421,188
Liabilitiesto Israel Land

Administration(*) 3,748 (3,748) -
Deferred taxes 56,205 1,074 57,279

The effect on equity:
Shareholders equity attributed to the
company’ s shareholders :

Accumul ated deficit (64,964) 3,915 (61,049)
Non - controlling interest 193,421 979 194,400
Total equity 1,221,831 4,893 1,226,724

(*) Included in "Other accounts payable and accrued expenses' and "Other liabilities'.



