UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 6-K
REPORT OF FOREIGN PRIVATE ISSUER
PURSUANT TO RULE 13a-16 OR 15d-16
OF THE SECURITIES EXCHANGE ACT OF 1934
For the month of September 2012

ALON HOLDINGS BLUE SQUARE ISRAEL LTD.
(translation of registrant’'s name into English)

2 Amal St., Afek Industrial Park, Rosh tgin 48092, Israel
(Address of principal executive offices)

Indicate by check mark whether the registrant filewill file annual reports under cover of FormB2®r Form 40 F:
Form 20-F Form 40-H1

Indicate by check mark if the registrant is subimitthe Form 6-K in paper as permitted by Reguta8eT Rule 101(b)(1):
Indicate by check mark if the registrant is subimitthe Form 6-K in paper as permitted by Reguta8eT Rule 101(b)(7):
Indicate by check mark whether by furnishing tHeimation contained in this Form, the registrardalso thereby furnishing the information

to the Commission pursuant to Rule 12g3-2(b) utigeiSecurities Exchange Act of 1934:
Yes O Nolx]




Alon Holdings Blue Square-Israel Ltd. (NYSE: BSfie¢einafter: “Alon Holdings”) announced today that78.22% held subsidiary, Blue
Square Real Estate Ltd., had acquired on Augus2@112, in the open market, NIS 450,000 in par valuglon Holdings' unsecured non-
convertible Series C debentures, at a price of &35 per NIS 100 par value.

Alon Holdings further announced that its 78.38%dhslbsidiary, Dor Alon Energy in Israel (1988) Ltdad acquired during September 12,
2012 to September 24, 2012, in the open market 896816 in par value of Alon Holdings' unsecured-nonvertible Series C debenture:
an average price of NIS 82.85 per NIS 100 par value

Currently, subsidiaries of Alon Holdings, includiMgega Retail Ltd., Dor Alon Energy in Israel (1988Y., and Blue Square Real Estate L
hold an aggregate of approx. 14.6% of Alon Holdinggsecured non-convertible Series C debentures.

Alon Holdings was informed by Alon Israel Oil Commyaltd. ("Alon") that Alon had acquired from Jul,12012 to July 25, 2012 an
aggregate of 70,490 additional ordinary shareslofAoldings, at an average price of approximabdig 8.43 per ordinary share. Following
the acquisition, Alon owns directly an aggregaté®£309,205 ordinary shares of Alon Holdings, cibatéhg approximately 27.76 % of the
issued ordinary shares of Alon Holdings. In additidue to Alon's ownership (indirectly) of all ¢fet shares of Alon Retail Ltd., which holds
30,604,303 ordinary shares of Alon Holdings, Aloaynbe deemed to beneficially own an aggregate &1488508 ordinary shares of Alon
Holdings, constituting approximately 74.16 % of tbsued ordinary shares of Alon Holdings .

* * %

Alon Holdings Blue Square— Israel Ltd. (hereinaftédon Holdings") is the leading retail companythre State of Israel and operates in four
reporting segments: In its supermarket segmenty Mloldings, through its 100% subsidiary, Mega Refal., currently operates 217
supermarkets under different formats, each offeaimgde range of food products, "Near Food" proslaetd "Non-Food" products at varying
levels of service and pricing. In its "Non-Food{yseent, Alon Holdings, through its 100% subsidiafyEBGroup Retail Ltd., operates
specialist outlets in self operation and francha®d offers a wide range of "Ndfeod" products as retailer and wholesaler. In thm@ercial
and Fueling Sites segment, through its 78.38% digygi which is listed on the Tel Aviv stock exclgen("TASE"), Dor Alon Energy in Isra
(1988) Ltd is one of the four largest fuel retaihgpanies in Israel based on the number of petatibsis and a leader in the field of
convenience stores. Dor Alon operates a chai06fpetrol stations and 204 convenience store#farent formats in Israel. In its Real Est
segment, Alon Holdings, through its TASE traded2286 subsidiary Blue Square Real Estate Ltd., oeases and develops yield generating
commercial properties and projects.
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