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Statement of Financial Performance
o s e

for the year ended 30 June 2003
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Revenue from ordinary activities

Operating revenue 4 15 608 15 896

Non-operating revenue 4 94t 11H

10 16 549 17 667

deduct

Expenses from ordinary activities, excluding depredation, amortisation and borrowing Costs 5 11 730 12 564
4819 4503

add

Share of net profit of joint venture and associated entities accountad for using the equity method 118 164 223
4983 4736

deduct

Depreciation and amortisation 7 1689 1769

Borrowing costs 7 51t 350

Profit from ordinary activities before income tax 8,10 27183 2607

deduct

Income tax expense attributable to ordinary activities g 883 912

Net profit 1 960 1645

deduct

Qutside equity interests in net profit of controlled entities 40 47

Net profit attributable to members of the BHP Billiton Group 1 860 1 648

Nat exchange fluctuations on translation of foreign currency net assets and

foreign currency interest bearing Habilities net of tax 67 25

Total direct adjustments to equity attributable to members of the BHP Billiton Group 67 25

Total changes in equity other than those resulting from transactions with owners 35 1927 1673

Basic earnings per share {US cents} 12 300 1.3

Dituted earnings per share (US cents} 12 233 1.3

fal Financial information for 2003 and 2002 represents the financial performance of the BHP Billiton Group (Refer 'Bual Listed Companies struciure and basis of preparation of
finandal siatemenis".

(b} Effective July 2002, the BHP Steel business was demerged from the BHP Billiton Group. The Statement of Financial Performance for the year ended 30 June 2002 includes
resifts of BHP Steel. Refer note 3.

The accompanying notes form part of these financial statements,
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Stat t of Fi ial Positi
O e A B,

as at 30 June 2003

......................................................................................................................... Notes S useM®| T UssM@n
Current assets
Cash assets 36 1552 1 499
Receivables 13 211 2284
{Yther financial assets 14 143 it
inventories 15 1328 1 418
Other assets 16 124 89
‘total current assets 5329 5428
Nen-current assets
Receivables 17 897 889
investments accounted for using the equity method 18 1403 1505
{Yther financial assets 19 150 581
inventories 20 51 38
Property, plant and equipment 21 19 780 20146
intangible assets 22 466 513
Deferred tax assets 9 447 480
Other assets 23 354 282
‘total non-current assets 23548 24 434
Total assets 16 28 811 29 867
Current Habilities
Payables 24 2 362 2435
interest bearing liabilities 5 898 1797
Tax Habilities 309 493
Other provisions and lizhilities 26 1141 1 H&
Total current liabilities 4 7110 5841
Nen-current liahifities
Payables 27 185 121
interest bearing liabilities 28 6 426 6383
Deferred tax liabifities ] 1434 1 608
Other provisions and lizhilities 29 3351 2764
‘Total non-current liabilities 11 406 10 868
Total Habilities 18 16 116 16 709
Net assets 12 761 13153
Contributed equity — BHP Billiton Limited 30 1785 3143
Calted up share capital - BHP Billiton Pic 30 1132 1752
Reserves 32 362 471
Retained profits 33 8558 7 455
Total BHP Billiton interest 12 437 1282
Dutside equity interests 34 324 332
Total equity 35 12 761 13153

iz Financial information for 2003 and 2002 represents the financial position of the BHP Biliton Group (Refer ‘Dual Listed Companies structure and basis of preparation of
financial statements’).

i) Effective July 2002, the BHP Steel business was demerged from the BHP Billiton Group. The Statement of Finandizl Position as at 30 june 2002 includes assets and liabilities
of BHP Steel. Refer note 3,

The accomgpanying notes form part of these financial statements,
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Statement of Cash Flows

B

for the year ended 30 June 2003

2002

LSRR I

....... USIM®| T LSSMam
Cash flows related to operating activities

Receipts from customers 15 415 16 129
Payments to suppliers, employees, etc. {10 623} {11 486}
Dividends received 212 187
Irterest received 36 156
Borrowing costs (includes capitalised interest} {41 {525}
Operating cash flows before income tax 4 628 4 361
Income taxes paid {1002) {606}
Refund of income taxes paid - o
Net operating cash flows 36 3627 3846
Cash flows related to investing activities

Purchases of property, plant and eguipment {2571} {2 481}
Exploration axpenditure {indudes capitalised exploration) {348) {390}
Purchases of investments and funding of joint ventures {95} {321}
Purchases of, of increased investment in, controlled entities and joint venture interests net of their cash - {45}
Investing cash outflows {3 014) (3237}
Proceads from sale of property, plant and equipment 9% 200
Proceads from sale or redemption of investments 560 232
Proceeds from demerger or sale of controlled entities, joint venture and associated entities” interasts net of their cash 405 145
Net investing cash flows {1 950) {2 660}
Cash flows related to financing activities

Proceads from ordinary shara issues 112 140
Proceads from interest bearing Habilities 3 698 3975
Repayment of interest bearing labilities (4 121} {4 331}
Redemption of secured Employee Share Plan program - {134)
Purchase of shares under Share Buy-Back program {20 {19}
Dividends paid {830 {81}
Dividends paid to outside equity interests {38) {2}
Other 1 &
Net financing cash flows {t 138) {1188}
Net increase/(decrease) in cash and cash equivalents 538 {9}
Cash and cash equivalents at baginning of period 999 998
Effect of foreign currency exchange rate changes on cash and cash equivalents 2 1
Cash and cash equivalents at end of period 36 153t 940

fal Financial information for 2003 and 2002 represents the financial performance of the BHP Billiton Group (Refer 'Bual Listed Companies struciure and basis of preparation of

finandal siatemenis".

ih} Effective July 2002, the BHP Steel business was demerged from the BHP Billiton Group. The Statement of Cash Flows for the year ended 30 june 2002 includes cash fiows of

BHP Steel. Net operating cash flows for BHP Stee! for that year amounted to 1155282 million. Refer note 3.

The accompanying notes form part of these financial statements,

4 -
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Dual Listed Companies Structure and Basis of Preparation of Financial Statements

B

Merger terms

On 29 June 2001, BHP Billiton Limited {previously known as BHP Limitad),
an Australian listed company, and BHP Billiton Plc {previously known as
Billiton Pic), a UK listed company, entered into a Dual Listed Companies
{DLC) merger. This was effected by contractual arrangements between the
Companies and amendments 1o their constitutional documents.

The effect of the DLC merger is that BHP Billiton Limited and its
subsidiaries {the BHP Billiton Limited Group) and BHP Billiton Plcand its
subsidiaries {the BHP Billiton Plc Group) operate together as a single
economic entity (the BHP Billiton Group}, with neither assuming a
dominant role. Under the arrangements:

- The shareholders of BHP Bifliton Limited and BHP Billiton Pichave a
Common economic interest in both Groups;

« The shareholders of BHP Billiton Limited and BHP Billiton Plc take key
decistons, including the election of Directors, theough a joint electoral
procedure under which the shareholders of the two Companies
effectively vote on a joint basis;

- BHP Bifliton Limited and BHP Billiton Plc have a common Board of
birectors, a unified management structure and joint objectives;

- Dividends and capital distributions made by the two Companies are
sgualised; and

« BHP Billiton Limited and BHP Billiton Plc each executed a deed poll
guarantes, guaranteeing {subject to certain exceptions) the contractual
obligations {whether actual or contingent, primary or secondary) of the
other incurred after 29 June 2001 together with specified obligations
axisting at that date.

{f either BHP Billiton Limited or BHP Billiton Plc proposes to pay a dividend
1o its sharehalders, then the other Company must pay a matching cash
dividend of an equivalent amount per share to its shareholders. i either
Company is prohibited by law or is otherwise unable to dedare, pay or
otherwise make all or any portion of such a matching dividend, then

BHP Billiton Limited or BHP Billiton Plc will, so far as it is practicable to do
so, enter into such transactions with each other as the Boards agree to be
necessary or desirable so as to enable both Companies to pay dividends as
nearly as practicable at the same time.

The DLC merger did not involve the change of legal ownership of any
assets of BHP Billiton Limited or BHP Billiton Plg, any change of ownership
of any existing shares or securities of BHP Billiton Limited or BHP Billiton
Plc, the issue of any shares or securities or any payment by way of
consideration, save for the issue by each Company of one spedal voting
share 1o a trustee company which is the means by which the joint electoral
procedure is operated. In addition, to achieve a position where the
economic and voting interests of one share in BHP Billiton Limited and one
share in BHP Billiton Plc were identical, BHP Billiton Limited made a bonus
issue of ordinary sharas to the holders of its ordinary shares.

BHP BHELITON SMITEZD FNANCIAL STATEMERITS 2003 -

Treatment of the DLC merger for accounting purposes

In accordance with the Australian Securities and investments Commission
{ASHC) Practice Note 71 “Finandial Reporting by Australian Entities in
Dual-Listed Company Arrangements’, and an order issued by ASIC under
section 340 of the Corporations Act 200t on 2 September 2002, this
annuat finandal report presents the finandal results of the BHP Billiton
Group as foltows:

- Results for the years ended 30 June 2083 and 30 kune 2002 are of the
combined entity including both BHP Billiton Limited and its subsidiary
companies and BHP Billiton Plc and its subsidiary companies;

- Results are presented in US dollars unless otherwise stated; and

- Results of the single parent entity BHP Billiton Limited, are presented
i note 48 to the finandal statements.

The full single parent entity finandal statements of BHP Billiton Limited
are available on the Company’s website {www.bhpbilliton.com} and are
available to shareholders on request free of charge.



Notes to Financial Statements

B

1 Statement of accounting policies

The financial statements have heen prepared as a general purpose
financial report which complies with the requirements of the Corporations
Act, Australian Accounting Standards, other authoritative
pronouncements of the Australian Accounting Standards Board and
Urgent Issues Group Consensus Views.

Basis of accounting

Subject to the exceptions noted in the paragraphs below dealing with
valuation of property, plant and equipment, the accounts are drawn up on
the basis of historical cost principles.

Principles of consolidation

The financial statements of the economic entity referred to as the BHP
Billiton Group include the combination of both BHP Billiton Limited and its
subsidiary companies and BHP Billiton Pl and its subsidiary companies. in
preparing the financial statements of the BHP Billiton Group, the effects of
alt transactions between entities within the BHP Billiton Group have been
eliminated.

Changes in accounting policies

Accounting standards and policies have been consistently applied by all
entities in the BHP Billiton Group and are consistent with those applied in
the prior year except for:

Provisions, employee entitlements and contingent liabilities
Revised Australian Accounting Standard AASE 1028 'Employee
Entitlements’ was first adopted from 1 July 2602, which resulted in the
Group calculating employes benefit Habilities using remuneration rates
expected to be paid when the liabilities are settled, rather than
remuneration rates at balance date. The financial effect of the change
in policy as at 1 July 2002 was a charge to net profit for the year ended
30 June 2003 of USS6 million.

In addition, Australian Accounting Standard AASE 1044 "Provisions,
Contingent Liabilities and Contingent Assets’ was first adopted from

1 July 2002 which resulted in the Group no longer disclosing contingent
liabilities where the likelihood of the transfer of future economic benefit
is remote. This change in policy had no impact on net profit for the year
ended 38 June 2003.

Foreign currency translation
Revised Australian Accounting Standard AASE 1012 Foreign Currency
Transtation’ was first adopted from 1 July 2002

For hedges of specific purchases or sales, the gains or costs on entering
the hedge and the exchange differences up to the date of the purchase or
sale are now deferred and recognised as assets or liabilities on the
Statement of Finandat Position from the inception of the hedge contract,
rather than when the specific purchase or sale occurs,

At 30 June 2003, for foreign currency hedge contracts the Group has
recognised deferred costs of US$9 million, deferred exchange gains of
Us$104 million and a net foreign currency receivable of US$95 million,
There was no impact on opening retained profits at 1 July 2002 or on net
profit for the year ended 30 June 2003,

Disclosure of components of borrowing costs, interest reveniie and
income tax expense

The BHP Billiton Group calculates foraign exchange gains and losses in
accordance with AASR W12, in prior years, a net foreign exchange gain
or toss atising from the restatement of non-US dollar monetary balances
by Group entities that have a US dollar functional currency, has been
disclosed as a single net amount induded in profit from ordinary activities

before income tax. In the current year, the components of this amount
that relfate to the restatement of borrowings, short-term deposits and

tax balances have been dassified and disdlosed as a component of
borrowing costs, interest revenue and income tax expense, respectively.

in addition, the unwind of the discounting of provisions has been
ctassified and disclosed separately as a component of borrowing costs.
This disclosure better presents the impact of these foreign exchange gains
or tosses and the discount component on the underlying categories of
income or expense.

The amounts for discounting on provisions and exchange differences
included in borrowing costs, interest revenue and income 1ax expense are
set out in notes 4, 7 and 9 with corresponding changes to net foreign
exchange gain/{loss} and other expenses. The change in policy only
impacts the disddosure of individual line items in the Statement of
Financial Performance, as set out below. Comparative amounts have been
restated accordingly. There was no impact on opening retained profits

at 1 July 2002 or on net profit for the year ended 38 June 2003,

. Restated | As previously -

el T i etosed -

Cen2m02 | 2002
..... dssw s
Borrowing costs 51 350 449
interest revenue &1 147 142
ncome tax expense 883 912 955

Tax consolidation

The Australian Federal Government has introduced consolidations tax law,
which enables an Australian group of companias to be treated as a single
entity and to lodge a single tax return, if the Group makes an election,
which is voluntary.

The election to consolidate can be made from the 2003 financial year and
to be eligible, the head company of the wholly-owned group of entities
wilt need to make an irrevocable choice to consolidate with its wholly-
owned Australian subsidiaties for income tax purposes. This election
needs to he made to the Australian Taxation Office {ATQ} by the time the
Group fodges its first consolidated income tax return {being 1 December
for the prior year ended 30 June). Upon such election, all of the whally-
owned subsidiaries will become “subsidiary members’ of the consolidated
group and together with the head company will constitute the members of
the group.

The new consolidations tax law rules also provide the means for pooling
of group franking credits and disregarding intra-group transactions in
calculating tax Hiabilities. Groups that do not elect to form a consolidated
group will not be able to use existing grouping rules, indluding grouping
of tax losses and rollover of capitat gains tax assets. Complex rudes,
applicable upon election, restrict the ability to bring tax Josses into a
consolidated group and permit reset of the tax cost base of assetsin
certain drcumstances. These could impact both the Group’s deferred tax
assets and liabilities a1 the time of election and its current tax payable
from the first affected period.

The Geoup has yet 1o decide whether or not to elect under the
consolidations regime, so any impact on the financial statements has not
yet heen determined. It is anticipated the Group will be able to determine
this position 1ate in the 2003 calendar year. In the event that the Group
elects to consolidate, there is not expected to be any adverse effect on
recorded tax assets.

* BHP BALLITCH LIMITID FINARCIAL STATEMENTS 2003



1 Statement of accounting policies continued

B G U

Impact of International Financial Reporting Standards

The Australian Finandiat Reporting Council {FRC} announced in July 2002
that Australia would adopt International Finandial Reporting Standards
{IFRS}, formerly known as International Accounting Standards {IAS), from
1 January 2005. The adoption of IFRS will be first reflected in the Group's
financial statements for the half-year ending 31 December 2005 and the
yeat ending 30 June 2006.

The transition to RS could have a material impact on the Group’s
financial position and reported results, however it is not possible to
guantify the impact at this time. The Group has established a projed team
to manage the convergence to HRS.

Investments accounted for using the equity method
{nvestments in joint venture and associated entities have been accounted
for under the equity methed in the financial statements.

Joint ventures

Joint venture entities

A joint venture entity is an entity in which the BHP Billiton Group holds a
fong-term interest and which is jointly controlied by the BHP Billiton Group
and one of more other venturers. Dedisions regarding the finandal and
operating policies essential to the activities, economic performance and
financial position of that venture reguire the consent of sach of the
venturers that together jointly control the entity.

Joint venture operations

The BHP Billiton Group has certain contractual arrangements with other
participants to engage in joint activities where all significant matters of
operating and financial policy are determined by the participants such that
the operation itself has no significant independence to pursue its own
commercial strategy. These contractual arrangements do not create a joint
venture entity deee to the fact that the policies are those of the participants,
110t a separate entity carrying on a trade of business of its own.

The finandial statements of the BHP Billiton Group include its share of the
assets, liabilities and cash flows in such joint venture operations,
measured in accordance with the terms of each arrangement, which is
usuatly pro-rata to the BHP Billiton Group's interest inn the joint venture
operations.

The major interests in joint venture operations are listed in nate 43, with
assets set out in nate 44,

Currency of presentation
All amounts are expressed in US dollars unless otherwise stated.

Rounding of amounts
Amounts in this report have, unless otherwise indicated, been rounded 1o
the nearest million dollars.

Comparatives
Where applicable, comparatives have been adjusted to disclose themon a
comparable hasis with current period figures.

Foreign currencies
The BHP Billiton Group’s reporting currency is US dollars as this is the
dominant currency in which BHP Billiton Group companies operate.

BHP BHELITON SMITEZD FNANCIAL STATEMERITS 2003 -

Transactions denominated in foreign currendies {currencies other than the
functional currency of the entity} are recorded using the exchange rate
ruling at the date of the transaction of, if hedged forward, at the rate of
exchange under the refated forward currency contract. Monetary assets
and liabilities denominated in foreign currencies are translated using the
rate of exchange ruling at the end of the period and the gains or losses on
retranstation are included in the Statement of Financial Performance, with
the exception of foreign exchange gains or tosses on foreign currency
provisions for site restoration and rehabilitation which are capitalised in
property, plant and equipment, and foreign exchange gains and losses on
foreign exchange currency borrowings designated as a hedge of foreign
cureency net assets of self-sustaining aperations.

Statements of Financial Performance of subsidiaries and joint ventures
which have functional currencies other than US dollars are transtated to
US doltars at average rates for the relevant reporting period, other than
material significant items which are translated at the rate at the date of
the transaction. Assets and liabilities are translated at exchange rates
prevailing at the relevant Statement of Financial Position date. Exchange
variations resulting from the retransiation at dlosing rate of the net
investment in such subsidiaries and joint ventures, together with
differences between their Statements of Finandial Performance translated
at average and closing rates, are shown as a movement in the exchange
fluctuation account. Exchange differences arising on long-term foreign
cureency borrowings used to finance such investments, together with any
related taxation effects, are also shown as a movement in the exchange
fluctuation account.

Sales revenue

Revenue from the sale of goods and disposal of other assets is recognised
when persuasive evidence, usually in the form of an executed sales
agreement, of an arrangement exists indicating there has been a transfer
of title, risks and rewards to the customer, no further work or processing is
required by the BHP Billiton Group, the quantity and guality of the goods
has been determined with reasonable accuracy, the price is fixed or
determinable, and coltectibility is reasonably assured.

In the majority of sales for most commodities, sales agreements spedify
that title passes on the hill of lading date which is the date the commodity
is delivered to the shipping agent. Revenue is recognised on the bilf of
lading date. For certain sales {principally coal sales to adjoining power
stations and diamond sales), title passes and revenue is recognised when
the goods have been delivered.

In cases where the terms of the executed sales agreement allows for an
adjustment to the sales price based on a survey of the goods by the
customer (for instance an assay for mineral content), recognition of a
portion of the sates price as revenue is deferrad at the time of shipment
untd a final adjustment is determined. Historically these adjustments have
been insignificant.



Notes to Financial Statements continued
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1 Statement of accounting policies continued

S R e e

Exploration, evaluation and development expenditure
In respect of minerals, exploration and evaluation expenditure is charged
to the Statement of Finandal Performance as incurred except where:

it is expected that the expenditure will be recoupad by future
exploitation of sale; or

substantial exploration and evaluation activities have identified a
mineral resource hut these activities have not reached a stage which
permits a reasonable assessment of the existence of commercially
recoverable reserves,

in which case the expenditure is capitalised.

In respect of petroleum, exploration expenditure is accounted for in
accordance with the successful efforts method on an area of interast basis
whara:

Significant exploration licence acquisition costs are capitalised and
amortised over the term of the licence, except for costs in new
unexplored areas which are expensed as incurred;

Administrative costs that are not directed to a specific area of interest
are expensed in the year in which they are incured;

All other exploration expenditure is charged against the Statement of
Financial Performance except where the expenditure relates to an area
of interest and it is expected that the expenditure will be recouped by
future exploitation or sale, or, at balance date exploration and
evaluation activities have not reached a stage which permits a
reasonable assessment of the existence of economically recoverable
reserves, in which case the expenditure is capitalised as property, plant
and equipment;

Exploratory wells that find oil and gas in an area requiring major capital
expenditure before production can begin are continually evaluated to
assure that commercial quantities of reserves have been found or that
additional exploration work is underway of planned. Yo the extent it is
considerad that the refevant expenditure will not be recovered, it is
written off; and

- When proved reserves of oil and natural gas are determined and
development is sanctioned and completed, the relevant expenditure
is amortised on a unit of production basis.

Mineral leases

The BHP Billiton Group’s mineral leases are of sufficilent duration {or
convey a legal right to renew for sufficient duration) to enable all reserves
on the leased properties to be mined in accordance with cutrent
production schedulas. Refer nate 21,

Deferred overburden removal costs

Stripping ratios are a function of the guantity of ore mined compared with
the guantity of overburden, or waste, required to be remaved to mine the
ora. Deferral of costs to the Statement of Financial Position is made,
where appropriate, when actual stripping ratios vary from average
stripping ratios. Deferral of costs to the Statement of Finandal Position is
not made where ore is expected to he svenly distributed.

Costs, which have previously been deferred to the Statement of Financial
Position (deferred overburden removal costs), are included in the
Statement of Finandial Performance on a unit of production basis utilising
average stripping ratios. Changes in estimates of average stripping ratios
are accounted for prospectively from the date of the change.

As it is niot possible to separately identify cash inflows relating to deferrad
overburden removal costs, such assets are grouped with other assets of an
operation for the purposes of undertaking impairment assessments,
where necessary, based on future cash flows for the operation as a whole,

Research and development expenditure

Expenditure for research is included in the Statement of Financial
Performance as and when incurred on the basis that continuing research
is part of the overall cost of being in business. To the extent that future
benefits deriving from development expenditure are expected beyond any
reasonable doubt to exceed such expenditure, these costs are capitalised
and amortised over the period of expected benefit.

Borrowing costs

Borrowing costs are generally expensed as incutrad except where they
relate to the financing of construction or development of assets raquiring
a substantial period of time to prepare for their intended future use.
Borrowing costs are capitalised up to the date when the asset is ready for
its intended use. The amount of borrowing costs capitalised {gross of tax}
for the period is determined by applying the interest rate applicable to
appropriate borrowings outstanding during the periad to the average
amount of accumulated expenditure for the assets during the period.

Taxation

Tax-effect accounting is applied in respect of income tax and resource rent
tax. Deferred tax liabilities, the provision for resource rent tax {non-
current liabilities) and deferred tax assets {non-current assets) represent
the tax effect of timing differences which atise from the recognition in the
accounts of items of revenue and expense in periods different to those in
which they are assessable or alfowable for income tax or resource rent tax
purposes.

income taxes have not been provided on undistributed overseas earnings
of controlied entities to the extent the earnings are intended to remain
indefinitely invested in those entities. Any such amount is immaterdal.

Future income tax and capital gains tax benefits in respect of Josses
incurred by BHP Billiton Group companies together with carried forward
resource rent tax benefits are included in the Statement of Finandial
Performance where realisation of the benefits is considered to be virtually
certain. In so doing it is recognised that the realisation of the benefits will
depend upon:

fa} an expectation that legislation will not change in a manner which
waukd adversely affect the ability of the companies concerned to
realise the benefits;

{b) the ability of the companies concerned to comply with the conditions
for deductibility imposed by law; and

fc) the ability of the companies concerned 1o either derive future
assessable income of a nature and of sufficient amount to enable the
benefits to be realised, or to transfer tax losses to related companies.

Beferred tax assets and labilities are carried at the rates that are expected
to apply when the balances are settled.

Capital gains tax, if applicable, is provided for in establishing period
income tax expense when an asset is sold. Revaluations of non-current
assets in prior years take account of any potential capital gains tax.

* BHP BALLITCH LIMITID FINARCIAL STATEMENTS 2003



1 Statement of accounting policies continued
R S

Property, plant and equipment

Valuation in accounts
Property, plant and equipment has been recorded at cost.

Current values of land and buildings

The current value of land is determined mainly by reference to rating
authority valuations, or cost for recent acquisitions, except where land is
an integral part of a producing asset with no significant value beyond such
usa, in which case book value is used. The current value of buildings is
hased primarily on depreciated replacement value. Buildings which are
integral parts of producing plant are dassified as plant and eguipment
and accordingly excluded from this valuation,

The current values of land and buildings are disclosed in note 21,

Disposals

Disposals are taken to account in profitf{loss) from ordinary activities,
except where they represent the sale or abandonment of a significant
business or all of the assets associated with such a business, and are not
cansidered to be of a recurring nature, in which case they are treated as
significant items.

Depreciation of property, plant and equipment

Depreciation is provided on the book value of buildings, plant, machinery,
mineral rights and other items {including the original capftal expenditure
and any subseguent capital expenditure} used in producing revenue, ona
unit of production andfor straight-line basis, at rates hased on the
following expacted useful lives:
- Butldings - 25 to 50 years straight-line
- Land - not depredated

« Plant, machinery and equipment -4 to 30 years

— based on the estimated life of
reseryes

« Mineral rights

— based on the estimated life of
proven and probable reserves

- Exploration, evaluation and
development expenditure of
mineral assets

- Leasehold land and buildings — oh a straight-line basis over the
tife of the lease up to a maximum

of 50 years

« Vehides -3 105 years

- Capitalised leased assets — up to 50 years or life of lease,

whichever is shorter

~based on the estimated hife of
proved developed reserves

« Petroleum interests

« Computer systems —up to 8 years

Changes in estimates are accounted for over the estimated remaining
economic life or the remaining commercial reserves of each project as
applicable.

Leased assets
Assets acquired under finance leases are capitalised. Lease payments are
allocated between horrowing costs and a reduction in the lease liability.

Operating lease assets are not capitalised and, except as described below,
rental payments are included in the Statement of Financial Performance
in the period in which they are incurred. Provision is made for future
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operating lease payments in relation to surphus lease space when it is
first determined that the space wilt be of no probabte future benefit.
Operating lease incentives are recognised as a liability when received
and subsequently reduced by allocating lease payments hetween rental
expense and the liability.

Other financial assets

Investments are recorded at cost and dividends are credited to profit
an a receivable basis. Interest is included in the Statement of Financial
Parformance on an accrual basis.

Interests in partnerships are recognised by induding in the accounts the
BHE Biltiton Group's portion of the partnership profits. The investment
value is affected by the share of profits, equity contributions, advances
and any distribution of partnership profits to the equity partners. These
are classified in the Statement of Finandial Position as other finandial
assets.

inventories

Inventories, including work in progress, are valued at the lower of cost
and net realisable value. Cost is determined primarily on the basis of
average costs. In some cases, the first-in-first-out method or actual costis
usad. For processed inventories, cost, which includes fixed and variable
overheads, is derived on an absorption costing hasis.

Intangible assets

Amnounts paid for identifiable {patents, trademarks and licences} and
unidentifiable {goodwill) intangible assets are capitalised and then
amortised on a straight-line basis over the expected periods of benefit,
Goodwill is amortised over its useful life, not exceading 20 years, and
unamortised balances are reviewed at each balance date to assess the
probability of continutng future benefits.

Recoverable amounts of non-current assets

Al non-current assets {excluding exploration expenditure which gualifies
for capitalisation) are reviewed at Jeast annually to determine whether
thair carrying amounts require write-down to recoverable amount. Assets
may be reviewed more regularly if an event or change in drcumstances
indicates that the carrying amount of an asset may not be recoverable.

If the asset is determined to be impaired, an impairment loss will be
recorded, and the asset written down, based on the amount by which the
asset carrying value exceeds the higher of net realisable value and
estimated recoverable amount. Estimated recoverable amount is
determined using expected net cash flows discounted at risk adjusted
market-hased discount rates. For the current year the rates applied were
hetween 12.9 per cent and 15.0 per cent. Future cash flows are estimated
based on production and sales plans, commodity prices {considering
cureent and historical prices, price trends and related factors}, recoverable
reserves, operating costs, reclamation costs and planned capital costs.
These estimates are subject to risk and uncertainty, hence thereis a
possibility that changes in circumstances will alter these projections,
which may impart the recoverability of these assets.

Provision for employee benefits

Provision is made in the accounts for all employee benefits, induding
an-costs. in relation to industry-based long service leave funds, the
BHE Biltiton Group's share of receivables and payables, induding
abligations for funding shortfalls, have been recognised.

Liabilities for wages and salaries, induding non-monetary benefits,
annual leave and accumulating sick leave expected to be settled within
12 months of the reporting date are recognised in other creditors or
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provision for employee benefits in respect of employees’ services up to the
reporting date and are measured a1t the amounts expected to be paid
whaen the liabilities are settled. Entitlements to non-accumulating sick
leave are recognised when the leave is taken and measured at the rates
paid or payable.

The liability for long service leave expacted to be settled within 12 months
of the reporting date is recognised in the provision for employee benefits
and is measured in accordance with annual leave above. The liability for
long service leave expacted to be settled more than 12 months from the
reporting date is recognised in the provision for employee benefits and
measured as the present value of expected future payments to be made in
respect of services provided by employess up to the reporting data.
Consideration is given to expected future wage and salary levels,
experience of employee departures and periods of service. Expected
future payments are discounted using market yields at the reporting date
on national government bonds with terms to maturity and currency that
match, as closely as possible, the estimated future cash outflows.

Superannuation, pensions and other post-retirement benefits

The BHP Billiton Group operates or participates in a number of pension
{including superannuation} schemes throughout the world. The funding of
the schemes complies with local regulations. The assets of the schemes
are generally held separately from those of the BHP Billiton Group and are
administered by trustees or management boards. For schemes of the
defined-contribution type or those operated on an industry-wide basis
whete it is not possible to identify assets attributable to the partidipation
by the BHP Billiton Group’s employees, the pension charge is calculated on
the basis of contributions payable.

For defined benefit schemes, the cost of providing pensions is charged
to the Statement of Finandal Performance so as to allocate the cost
systematically over the employees’ service lives on the basis of
independent actuarial advice. This is consistent with the principles of the
UK Statement of Standard Accounting Practice {SSAP) 24 "Accounting for
Pension Costs’. This basis of measurement takes into account the
parformance of scheme assets and changes in the funded status of each
scheme, to the extent that deficits represent a legal or constructive
abligation of the Group to its employees and that surpluses are
recoverable by the Group over the expected remaining service fives of
employees. A pension liability or asset is consequently recognised in the
Statement of Financial Position to the extent that the contributions
payable either lag or precede expense recognition. The liability or asset
therefore represents those funding deficits or surpluses together with
changes in the funding status of the schemes that will be recognised in
the Statement of Financial Performance in future peroads.

Certain BHP Billiton Group companies provide post-retirement medical
benefits to qualifying pensionars. In some cases the benefits are provided
through medical care schemes to which the company, the employees, the
retirees and covered family members contribute. In some schemes, there is
no funding of the benefits before retirement. For the unfunded schemes
and for funded schemes, where it is possible to identify assets that are
attributable to current and future retirees of the BHF Bifliton Group
companies, the cost of providing the post-retirement benefits is charged
to the Statement of Finandal Performance so as to allocate the cost
systematically over the employees’ service lives on the basis of
independent actuarial advice, in a manner simitar to that applied for
defined benefit pension schemes. For other funded schemes the charge to
the Statement of Financial Performance is calculated on the basis of
premiurs payable.

i0

Provision for restoration and rehabilitation

BHP Billiton Group companties are generally required to restore mines, oif
and gas fadlities and processing sites at the end of their produding lives to
a condition acceptable to the relevant authorities and consistent with the
BHP Billiton Group’s environmental policies.

The expected cost of any approved decommissioning of restoration
program, discounted to s net present vakue, is provided when the related
anvironmental disturbance occurs, based on the BHP Billiton Group’s
interpretation of environmental and requlatory requirements and is own
anvironmental policies where these are mare onerous. The costis
capitalised where it gives rise to future benefits. The capitalised cost is
amortised over the life of the operation and the ingease in the net present
value of the provision for the expected cost is included in barrowing costs.
Expected decommissioning and restoration costs are based on the
estimated current cost of detailed plans prepared for each site.

The provisions referred to above do not include any amounts refated to
remediation costs associated with unforeseen circumstances. Such Costs
are recognised where environmental contamination as a resuft of oil and
chemical spills, seepage or other contingent events gives rise 10 a loss
which is probable and reliably estimable.

The cost of ongoing programs to prevent and controf pollution and to
rehabifitate the environment is charged to the Statement of Finandal
Performance as incurred.

Employee share awards

The estimated cost of awards made by the BHP Billiton Group is charged
to profit over the period to the date of expected vesting or the
performance period, as appropriate. Where shares are bought on market
to satisfy the delivery of shares on vesting, the cost of these share
investments is included within other non-current financial investments
less amounts charged to profit relating to those shares.

The estimated cost of awards is the market value of shares awarded

fin the case of the Group Incentive Scheme Performance Shares,
Performance Rights, the Bonus Equity Plan, the Restricted Share Scheme
and Co-Investment Plan} of the intrinsic value of options awarded {(beaing
the difference between the exercise price and the market price at date of
grant, measured at the date of the granting of the award}, adjusted to
reflect the impact of performance conditions, where applicable.

Financial instruments

The BHP Billiton Group is exposed to changes in interest rates, foraign
currency exchange rates and commodity prices and, in certain
circumstances, uses derivative financial instruments {induding cash
settled commodity contracts} to hedge these risks.

Yhen undertaking risk mitigation transactions, hedge accounting
principles are applied, whereby derivatives are matched to the specifically
identified commerdal risks being hedged. These matching principles are
applied to both realised and unrealised transactions. Derivatives
undertaken as hedges of anticipated transactions are recognised when
such transactions are recognised. Upon recognition of the underlying
transaction, derivatives are valued at the appropriate market spot rate.

¥hen an underlying transaction can no longer be identified, gains or
losses arising from a derivative that has been designated as a hedge of
that transaction will be included in the Statement of Finandat
Performance whether of not such derivative is terminated.
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When a hedge b5 terminated, the deferred gain or loss that arose prior to
termination is:

{a) deferred and induded in the measurement of the anticipated
transaction when it occurs; of

{0 included in the Statement of Financial Performance where the
anticipated transaction is no longer expected to occur. Refer note 38,

The premiums paid on interest rate options and foreign currency put and
call options are included in other assets and are deferred and included in
the settiement of the underlying transaction.

When undertaking strategic financial transactions, all gains and losses are
included in the Statement of Financial Performance at the end of each
reporting period. The premiums paid on strategic finandial transactions
are included in the Statement of Financial Performance at the inception of
the contract.

Exchange rates

Use of estimates

The preparation of the BHP Billiton Group’s combined finandial statements
requires management to make estimates and assumptions that affect the
reported amounts of assets and Habilities and the disclosure of contingent
liabilities at the date of the finandal statements and the reported revenue
and costs during the reported period. On an ongoing basis, management
evaluates its estimates and judgements in relation to assets, Habilities,
contingent liabilities, revenue and costs. Management hases its estimates
and judgements on historical experience and on various other factors that
are believed to be reasonable under the circumstances, the results of
which form the basis of making judgements about the carrying values of
assets and liahilities that are not readily apparent from other sources.
Actuat results may differ from these estimates.

The following exchange rates have been utilised in these finandal statements:

..... i ..'._*‘_\‘_"9’399 ST Asat 7 hsa

iz 38 June 2063 3G June 2632
Australian dollar 0.58 352 0.67 0.57
Brazilian real 331 250 288 282
Canadian dollar 1.5t 1.56 1.35 1.58
Chilean peso T8 672 657 698
Colombian peso 2804 2487 2 818 2399
South African rand 9.03 10.03 150 10.2%
UK pound sterling 0.63 0.69 0.61 065

2 Significant items

Individually significant items {before outside squity interests) included within the BHP Billiton Group net profit are detailed below.

Significant items by category

L0ss on sale of 8% intarest in BHP Steel (&) {19 - {19}
‘total by category {19) - {19}
Significant items by Customer Sector Group

Discontinued Operations {19) - {19}
‘total by Customer Sector Group {19) - {19}
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Significant items by category
Termination of operations
Write-down in carrying values of assets
Base Metals

Southwest Copper assets &} {ti} - {171}
Reductions in provisions
Base Metals
Southwest Copper closure provisions i 76 - 10
{101 - {101}
Significant taxation items
Group and unallocated items
Change in UK tax rate on petroleum operations - {56} {56}
- {561 {56}
Other significant items
Suspension of operations
Base Metals
Charges associated with suspension of Tintaya sulphide operations (& {31} g {22}
(3N 9 (7
Merger-related restructuring costs
Patroleum {4) 1 {3}
Aluminium {4) - {4}
Base Matals {13} 1 {12}
Carhon Steel Materials {6} 1 {5}
Diamonds and Spedialty Products {a) 2 {4}
Energy Coal {5} 1 {4}
Stainless Steef Materials {3} - {3}
Group and unatiocated items {39} g {30}
(80} 15 (65)
Total by category {212} {32} {244}
Significant items by Customer Sector Group
Patroleum {4) 1 {3}
Aluminium {4) - {4}
Base Metals {145) i {135}
Carbon Steel Materials {6 1 {5}
Diamonds and Spedialty Products {a) 2 {4}
Energy Coal {5} 1 {4}
Stainless Steef Materials {3} - {3}
Group and unaliocated items {39 {45 {86}
Total by Customer Sector Group {212} {32} {244}

(A & per cent interest in BHP Steel was retained by the Group upon demerger of the Group’s Steel business. This was soid in July 2002 for US$T5 million and the foss of

HS519 million associated with this sale has been recognised in the year ended 30 June 2003 as a significant item in relation to Discontinued Operations.

i} Following a reassessment of the Group's asset disposal and closure plans relating to its Southwest Copper husiness in the US (where the Group ceased operations in 1999,

impairment provisions, principalfly related to the San Manuel smelter, were increased by US$171 million. This was offset by a redection of US$70 million in provisions

refating to the expected timing of site restoration expenditura,

i bn June 2002, a change in legislation increased the corporation taxation rate for oil and gas companies in the UK from 30 per cent to 40 per cent, resulting in deferrad

taxation batances beiny restated by US$56 million.

ol As at 30 June 2002, sulphide operations at Tintaya had been suspended until at least January 2003, A charge of 15531 million recognised the costs of the suspension and

a write-down of obsolete equipment,

i2

-
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3 Discontinued operations
.__________________________________________________________________________________________________________________|

Dlue to the demerger of the BHP Steel business in July 2002, BHP Steel's results have heen reported as Discontinued Operations.
The BHP Billiton Group demerged the BHP Steel business in July 2002 as follows:
- A capital reduction and a transfer to BHP Bifliton timited shareholders of 94 per cent of the shates in BHP Stesl;

- A bonus issue of BHP Billiton Plc shares to BHP Bifliton Plc shareholders as a Matching Action to ensure economic benefit equality to sharehalders of
both BHP Billiton Limited and BHP Billiton Plc {the bonus issue was one BHP Billiton Pic share for approximately each 15.6 BHP Billiton Plc shares held);
and

- The sate by the BHP Billiton Group of the remaining & per cent of BHP Steel shares held by the Group.
The impact of these steps was:

- The BHP Billiton Group's total equity was reduced by US$1 489 million, including costs directly assaciated with the demerger of US§17 million net of tax
{UUS%$24 million before tax};

+ A cash inflow of US$347 million, representing net US$294 million from the settlement by BHP Steel of intercompany loans, less US$22 million demerger
transaction costs paid, and US$75 million from the sale of the 6 per cent of BHP Steel; and

- A6 per cent interest in BHP Steel was retained by the Group upon demerger of the Group’s steel business. This was sold in July 2002 for US§75 million
and the loss of US$19 million associated with this sale has been recognised in the year ended 30 June 2003 and is disclosed as a significant item.

BHP Steel is the leading steel company in Australia and New Zealand, spedalising in the production of flat steel products, including siab, hot rolled coil,
plate and value-added metallic coated and pre-painted steel products. it supplies customers in Australia, New Zealand, Asia, the US, Europe, the Middle
fast and the Pacific. Key steelmaking assets are the Port Kembla Steelworks (Australia), BHP New Zealand Steel and North Star BHP Stee! {US). A network
of metallic coating and coil painting facilities operates in Australia, New Zealand and South Fast Asia.

The financial performance of BHP Steel, as included in the BHP Billiton finandial statements for 2002, is detailed below. The financial effect of the sale, in
July 2602, of the & per cent interest ratained by the Group upon demerger is also detailed below,

Discontinued Steed business )
R0 2002
Ussm HSEM
Financial performance
Revenue from ordinary activities before interest income 5 2 389
Expenses from ordinary activities exduding borrowing costs {84) {2312
{Loss¥/profit from ordinary activities before net borrowing Costs and income tax {(t9) 7?

There were no significant items included within profit from ordinary activities before net borrowing costs and income tax for 2002,

White the BHP Billiton Group operates its treasury function on a Group basis, certain financing arrangements not reported in the Steel segment can
be attributed to the discontinued Steel operations. Not included within revenue from ordinary activities for 2003 is interest income of US$nit

{2002: US$13 million). The borrowing costs associated with attributable debt instruments was US$nil for 2003 (2002: US$17 million). The income tax
expense/ {benefit) refated to Discontinued Operations, including the tax impact on finanding arrangements noted above, was a tax benefit of
US$nil {2062: USS2 million tax henefit).

The contribution to Group cash flows of the BHP Steel business before consideration of borrowing costs and income tax, as incduded in the BHP Rifliton
Group financial statements is detailed below:

_'D_iscontinued Stee] business .
. e 3003 '. e 0032
....... vssm T ussm
Cash flows
Net operating cash flows {exciuding borrowing activities and income tax) - 283
Net investing cash flows & 7 {74}
et financing cash flows - {21}
Totat cash flows provided by Discontinued Operations M 188

iz 23 inchudes USS75 million in proceeds from the sale of & per cent of BHP Steel and US$1T million in costs associated with the sale.
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The attributable net assets of BHP Steel as included in the BHP Billiton Group's 30 June 2002 Statement of Finandal Position is provided below.
In addition, the net assets demerged in July 2002 are provided, after allowing for the settlement of intercompany loans by BHP Steel to the
BHP Bilkiton Group and the realisation of Group profit in stock held by BHP Steel.

:___""""'-__.Discom'medSt_e__t-:_ib_usm@ss
) B N . el 2803 e . 20{}2 .
............................................................................................................................................ pssM S

Financial Position =
Total assets - 273
Total liabilities - {840}
Qutside equity interasts - {21}
Total equity - 1 870
Nat payments to the BHP Billiton Group by BHP Steel to settle intercompany loans {post 30 June 2002} - {294}
Attributable net assets of BHP Steel - 1 576
Group profit in stock held by BHP Stee] - {9}
Attributable net assets of the BHP Billiton Group at date of demerger & - 1 567

(@l tncdudes certain assets and Hahilities {primarily cash, interest bearing liabilities and taxation provisions) which are not allocated to Steef for segment reporting purposes.
b} f the USST 567 million atiributable net assets at date of demerger, approximaiely 94 per cent or Us$1 472 million were demerged to shareholders of BHP Billiton Limited;
this together with US$17 million in cosis of the demerger represents a reduction in total equity of US$1 489 million. Refer note 35,

4 Revenue from ordinary activities

.................................................................................................................... 2893 g 20{}2
............................................................................................................................................ ol S et
Operating revenue
Sale of goods & 15 049 1% 486
Rendering of services 559 400
‘total operating revenue 15 608 15 8596
Mon-operating revenue
interest income 65 142
Exchange differences on cash assets 2 5
interest revenus &7 147
Dividend income 16 46
Proceeds from sales of non-current assets Tt 845
Manzgement fees 6 17
Other income 141 121
Total non-operating revenue 941 1

(&l Cost of goods sold for the BHP Billiton Group was WSS9 197 miflion (2002: USEY 038 million}.
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5 Expenses from ordinary activities, excluding depreciation, amortisation and borrowing costs

Employes benefits expense {a T M6 2048
Raw materials and consumables used 2450 3246
External services {induding transportation) 2539 2950
Third party commodity purchases 254¢ 1277
Changes in inventories of finished goods and work in progress {158) {99
Net book value of non-current assets sold 677 76
Diminution in value of non-current assets 13 272
Resource rent taxes 467 485
Rental expense in respect of operating leases (b 12?7 228
Government royalties paid and payable 352 294
Other 910 1222
Total expenses from ordinary activities, excluding depreciation, amortisation and borrowing costs 1730 12 564

i@ Includes USSE0 million (2002 US528 million} for employee share awards.
i#) Represents minimum fease payments,

iel Includes amounts paid and payable to Australian governments of US$231 million (2002: US5205 million} and amounts paid znd payable to others of US3121 million

(2002 US589 million),

6 Deapreciation and amortisation

.................................................................................................................... 2003 .

.......................................................................................................................................... Ussm s
Depredation relates to

Buildings 98 94

Plant, machinery and equipment 1220 1308

Mineral rights 17 135

Exploration, evaluation and development expenditure H 175

Capitalised leased assets 9 ]
Total depreciation 1642 A
Amortisation relates to

Goodwilt 41 48
Total amortisation 41 48
‘total depreciation and amortisation 1689 1768
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7 Borrowing casts

Borrowing costs paid or due and payable

On interest bearing liabilities 386 502
On finance leases 4 5
Total borrowing costs ABG 507
deduct
Amounts capitalised t& 103 58
287 449
addi{deduct}
Discounting on provisions g7 42
Exchange differences on Group borrowings 17 {141}
Borrowing costs charged against net profit from ordinary activities 511 350

il Amounts have been capitalised at a weighted average rate of 5.2 per cent (20021 5.5 per cent) on funds barrowed generzally.

8 Profit and loss itemns

T 2003 | - _
ussM USEM

Net profit before tax from ordinary activities is after crediting the following items:
Profits from sales of

Investtents 1 107

Property, plant and equipment 60 70
Met movement in the doubtful debts provision in respect of

Trade receivables 8 -

Sundry receivables (3} 2
Net profit from ordinary activities is after charging the following items:
Losses from sales of

Investrments {&) 4 -

Property, plant and equipment 14 58
Dirninution in value of

Investrents 16 15

Property, plant and equipment {exciuding depreciation) 54 213
Exploration, evaluation and development expenditures

incurred and expensed in current period 248 243

Previously capitalised, written off as unsuccessful or abandoned 9 44
Nat foreign exchange gain/{ioss}

Borrowings {111 141

Other (84} {15}
Bad debts written off in respact of

Trade receivables 1 pi

Sundry receivables 1 -
Research and development costs before crediting related grants AQ 30

16 -
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2003 2002
Ussm HSEM
Material transfers to/{from) provision for
Resource rent tax 26 22
Employee benefits 465 354
Restoration and rehabilitation 13 {15}
Restructuring 9 13
Fost-retirement benefits 12 ;
Remuneration of auditors
Audit fees payable by the BHP Billiton Group to:
loint auditors of BHP Billiton Group &
KPMG 3.443 3162
Pricewaterhouse{oopers 4.055 2877
{(Yther audit firms {) 9.990 3.794
Total audit fees 8.488 9.833
Feas payable by the BHP Billiton Group to auditors for other services i)
loint auditors of the BHF Bifliton Group
Augdit refated services (4
KPMG 0.598 Lo
Pricewaterhouseloopers 1.548 102
information systems design and implementation {e}
KPMG 0.120 5.
Taxation services {f
KPMG 1.994 1,541
Pricewaterhouseloopers 1.288 1.390
Other services gt
KPMG 0.596 2.626
Pricewaterhouse{oopers 9.438 1.840
{(ther audit firms
{ther services 1407 4.397
Total other servicas 8289 19.579
Total fees 16.777 29.412

(& Excludes the US5319 million loss on sale of a & per cent interast in BHP Stesl, which is included as a significant item. Refer note 2.

1) PricawaterhnuseCoopers and KPMG were appointed as joint Group auditors of the BHP Billiton Group for the 2003 financial year Al amnunts included in the current year
represent amounts payable to these fims.

i) Audited by auditors other than those that are joint Group auditors of the BHF Biliton Group. During the year ended 30 june 2002, Ernst & Young and Arthur Andersen
ware the auditors of the BHP Billiton Limited Group and the comparative amount includes U15$3.552 million in audit fees that were paid to those firms,

) Mainly includes accounting advice, due diligence services and services associated with securities offerings. For the year ended 30 June 2803, audit fees of US30.248 million
relating to pension plans, which are not directly payable by the BHP 8iHliton Group, have been excluded from the above analysis,

iz} Ralates to legacy contracts entered into with the former consubting arms of the joint audit firms before they were disposed,

it Mainly includes tax compliance services and employee expatriate taxation services,

i Mazinly includes human resources services and pension advisory senvices, The 2002 financial year afso includes fees refated to legacy internal audit senvices provided to the
BHP 8iliton Limited Growp which were contracted prior to the BLC merger. These services ceased during the year ended 30 June 2002,
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.....20{}2 )

........ 2893 e .
HSHM UssM
Income tax expense
Prima facie tax calculated at 30 per cent
an profit from ordinary activities 83% 782
add/(deduct) Tax-effect of permanent differences:
Investment and development allowance {9} {10}
Recognition of prior year tax losses {188} {103}
Non-deductible accounting deprediation and amortisation 87 &7
Non-deductible dividends on redeemable preference shares 8 13
Non tax-effected operating losses H2 69
Tax rate differential on non-Australian income {15} {1}
Non tax-effected capitat gains {2} {12}
Foreign expenditure including exploration not presently deductible 4 16
Foreign exchange [osses/{gains) on current and deferred tax balances i} 255 {43}
Other foreign exchange {gains}/losses and translation adjustments {63} 42
Tax rate changes (1) 59
Investment and asset impairments - 32
Other {35} 24
Amounts over provided in prior years {105} {23}
Income tax expense attributable to ordinary activities 883 a12
{al Foreign exchange {gainsiffosses on cerrent and deferred tax balances were included in net foreign exchange gainf{less) in the pror year, Refer note 1
........ 2003 | 2002
UsHM USEM
Deferred tax assets (non-current}
Deferred tax assets at year end comptises:
Timing differences
Depreciation {273} {14}
Exploration expenditure 122 48
Provisions
Employee benefits 56 19
Restoration and rehabilitation 86 48
Resource rent tax 9% 30
Other {6} 2
Deferred income 125 -
Foreign exchange losses At 59
Profit in stocks efimination 2 8
Other {32} 87
Tax-effected losses 23t 133
Total deferred tax assets ant 480

i8

* BHP BALLITCH LIMITID FINARCIAL STATEMENTS 2003



9 Incoime tax continued

B

SOOI 2003 ':I_':'Z.'..'...'.'.'.2{}{}2
Ussm HE5M
beferred tax liabilities {non-current)
Provision for deferred income tax at year end comprises:
Timing differences
Depredation 1280 1 641
Exploration expenditure 44 23
Provisions
Employee benefits {21) {36}
Restoration and rehabilitation 8y {49}
Resource rent tax N {31}
Other 15 -
Deferred income - {ag)
Beferred charges 45 42
Foretgn exchange gains {230) {17}
Foreign tax 219 128
{Jther 150 32
Tax-effected Josses {3) {48}
Total provision for deferred income tax 1413 1587
Hon-current provision for income tax A 13
Total deferred tax Habilities 1434 1 600

As at 30 June 2003, the BHP Billitor Group has not recognised potential
tax expense of US§240 million {2002: Y5347 million), which mainly relates
to the tax impact of unrealised foreign exchange gains and losses on US
doflar net debt held by subsidiaries which maintain local currency records
for tax purposes. Tax expense will be recognised when such gains and
fossas are realised for tax purposes or upon implementation of revised
AASE 1820 ‘Income taxes’, or |AS 12 income taxes” in 2006, whichever

is earlier.

Tax losses

At 30 june 2003, the BHP Billiton Group has ordinary tax losses and
capital losses of approximately US$2 439 million (2002: US$2 337 million),
which have not been tax-effected. The BHP Billiton Group anticipates
benetits from the recognition of losses in future periods to the extent of
income of gains in relevant jurisdictions.

BHP BHELITON SMITEZD FNANCIAL STATEMERITS 2003 -

The Group recognises tax losses to the extent that it expects to earn
virtually certain future profits which can absorb those losses. Following
promising progress in the Group's Gulf of Mexico {US} projects during the
year ended 30 June 2003, previously unrecognised tax [osses in the US
have heen recouped and have been recognised this year resultingin a
reduction in the effective tax rate of approximately 3 per cent. If and when
the projects reach appropriate milestones that provide virtual certainty
over projected future profits, further benefits in respect of past fosses may
he recognised.

Refer to note 1 in respect of the recognition of tax-effected losses.
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Notes to Financial Statements continued

B

16 Segment rasults
- _______________________________________________________________________________________________________|
The BHP Billiton Group has grouped its major operating assats into the - Energy Coat {exploration for and mining, processing and marketing of
foliowmg Customer Sector Groups {C5Gsh steaming coal); and

Petroleum {exploration for and production, processing and matketing - Stainless Steel Materials {exploration for and mining, processing and

of hydrocarbons induding oil, gas and ING); marketing of chrome and nickel}.

- Aluminium {exploration for and mining of bauxite, processing and
marketing of aluminium and aluminay;

- Base Metals {exploration for and mining, processing and marketing
of copper, silver, zing, lead and copper by-products indluding gold); Group and unaliocated items represent Group Centre functions and

- Carbon Steel Materials {exploration for and mining, processing and certain comparative data for divested assets and investments,
marketing of coking coal, iron ore and manganese);

- Diamonds and Spedalty Products (EKAT1 diamond mine, titanium
operations, metals distribution activities and exploration, and
technology activities);

Met unallocated interest reprasents the charge to profit of debt funding to
the BHP Billiton Group.

inter-segment sales are made on a commercial basis.

Industry segment information

", Share of
[-netprofit e e s
- inter- - from - Profg - | . Gross -, Gross | Depredation o, Other o

e e .. External .. segment assodated .. before .. spgment .. SEgEnt and .. on-cash © Capital
{J5% milkion Revenue TEVETIHE entities taxialis asseisi liabilities | smorisation expenses | expenditureld
Year ended 38 June 2003
Petroleum 3334 4 - 1178 5164 2287 549 50 861
Aluminium 34061 - - 569 5976 936 245 - 462
Base Metals 1751 - 20 245 4423 1133 257 {2) 20t
Carbon Steel Materials 347 26 57 1018 37193 T 562 196 7 479
Diamonds and Specialty Products 469 1 59 185 1455 362 107 - 10t
Energy Coal 1 80t - 27 154 3185 1128 194 2 300
Stainless Steel Materials 1 105 - 1 5 2077 426 162 10 12t
Group and unaliocated items (dhe} 966 465 - {248) 2 804 8310 39 5] 46
Discontinued Operations it Fis - - {19} - - - - -
Mat unaliocated interest &7 - - {444) - - - - -
BHP Billiton Group 16 549 L6 164 27183 28 871 16 116 1 639 133 25
Year ended 30 June 2002
Petroleum 2 801 35 - 1 064 4539 2 06t 571 4 687
Aluminium 2 846 - - 476 5436 746 246 {4) 291
Base Metals 1415 23 32 23 4 502 1 042 233 161 578
Carbon Steel Materials 2 349 167 47 1046 3079 1135 188 3t 284
Diameonds and Specialty Products 1086 19 122 220 1419 18t 75 1 121
Energy Coal 2 045 - 18 496 2 895 1072 184 5 295
Stainless Steel Materials 7499 - 4 1 1963 267 94 2 84
Group and unallocated items {dhe} 580 366 - {598} 3307 g 315 32 54 43
Discontinued Operations ft 2389 - - 77 213 840 132 4 98
Mat unaliocated interest 147 - - {203} - - - - -
BHP Biltiton Group 17 067 a1 223 2 6iY7 29 862 16 709 1 769 263 2 481

ial Before cutside equily interests.

(b} Exrludes income tax expense for BHP Billiton Group of US5883 million (2002: US5912 million), which results in a net profit after income tax experse of US$1 900 million
{20602; US$T 695 million).

i Excluding investment expenditure, capitafised borrowing costs and capitalised exploration.

{dy Comparathve results for certain minor residual steed assets and liabilities that were not demerged as part of the BHP Steel {Residual Steel operations} are included in Group
and unaliocated items., The Residuzl Steef operations were previcusly included in Steel.

i) Includes consolidation adjustments.

0 The results of operations and the financial position presented as the Discontinued Operations, represents the demerged Steel business. fefer note 3.

{9} bncluded within gross assets are the following carrying values of investments in joint venture and associated entities: Base Metals; 2003 US5262 milfion
{2002 455383 million), Carbon Steel Materials; 2003 USS299 milfion {2002: US3278 million}, Stainless Steal Materials; 2003: USS4 million (2002 USS3 million),
Energy Coal, 2003; US$483 million (2002; US5490 miflion), Diamonds and Specialty Producis; 2003 USS277 million (2002; US$326 million), Petroleusy, 2003: US573 million
{2002; US525 million), Discantinued Operations; 2003 USSnil {2002; US548 millior}, and Group and unallocated tems; 2003 USSnil {2002: USSkil},
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16 Segment results continued
B

Geographical segment information

N _ External revenue by location of customer| - IR Gmss segment assets L s Capital expenditare
Lo Cootiouing - Discontimzed - 7" C 7| tontinuing - Discontinwed - : Continuing ~ Discontineed

54 mittion operations operations i Totat operations opetations 4t totat operations aperations il
Year ended 30 June 2003
Australia 1927 5 2902 9 664 - 9 664 103t - 1631
North America 1717 - 1717 3578 - 3579 451 - 45
Europe 5166 - 5166 2888 - 2888 69 - 69
South America 328 - 828 6444 - 6 444 219 - o]
Southern Africa 951 - 951 5428 - 5428 51 - 510
Japan 2269 - 2 269 - - - - - -
South Korea 1 148 - 1149 - - - - - -
(ther Asia 2168 - 21685 - - - - - -
Rest of Word 312 - 312 g1 - g 23 - 3
BHP Billiton Group 6 414 %5 16 549 28 871 - 28 811 251 - 251
Year ended 30 June 2002
Australia 1828 1382 3180 9252 1 976 228 5he i3 632
North America 1 968 190 2 158 3575 g5 3620 343 - 343
Europe 4064 12 4176 175 8 1783 M - 24
South America 457 24 481 6722 - 6722 627 - 627
Southern Africa 890 - 890 5163 - 5 163 347 - 347
Japan 1941 1 1958 - - - - - -
South Korea 1081 43 1044 - - - - - -
(ther Asia 1802 328 2130 - - - - - -
Rest of Word 713 336 1049 694 652 1346 296 25 3N
BHP Billiton Group 14 665 2402 17 067 273 273 29 862 2383 98 2 481

iz The revenue, assets and capital expenditure presented as the Discontinued Operations represents the demerged Stee! business,
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Notes to Financial Statements continued

B

Tt Bividends

.................................................................................................................. 2003 | - 2002
............................................................................................................................................ ol S et
BHP Billiton Limited (=)
Dividends declared ke 280 242
Dividends paid (dh 262 241
542 483
BHP Billiton Ple (¢}
Dividends declared et 185 150
Dividends paid
Ordinary shares it 173 151
Praference shares @ - -
358 301
Total dividends paid or payable b 860 784

{al BHF Biliiton Limited dividends per American Deposiiary Share {ADS) (as declared) for 2003 were 29.0 US cents per share {2002: 26.0 US cents per share}. Effective
25 june 2003, BHP Billiton Plc ADSs listed on the New York Stock Exchange. As the listing was subsaquent 1o the record date for the final 2003 dividend, no dividends
per BHP Billiton Plc ADS are apphicable for any of the years shown ahove,

i} Dividends declared on 7 May 2003 and payable at 30 June 2003 were paid on 2 July 2003,

i) Dividends dectared for 2003 were 7.5 US cents fully franked per share (2002: £.5 US cents fully franked per share).

i} Imteri dividend paid of 7.0 US cents fully franked per share {2002: £.5 US cents fully franked per share).

{=) Dectared final dividend of 7.5 US cents per share (2002 £.5 US cents per shara},

0 tnterim dividend paid of 7.0 US cents per share (29020 6.5 US cents per share}.

@ 5.5 per cent dividend on 50 000 preference shares of £1 each (2002: 5.5 per cent).

thi Refer notes 33 and 35.

For the purposes of AASE 1034 ‘Financial Reports Presentation and Disdosures’, the Group had an adjusted franking account balance of U3$386 million
{on a tax paid basis} at 30 June 2003. it is anticipated that dividends payable in the following year will be fully franked.

From 1 July 2002, the Australian Income Tax Assessment Act 1997 requires measurement of franking aredits based on the amount of income tax paid,
rather than after tax profits. As a result, the "franking credits available’ were converted from US$591 miflion to US$253 million as at 1 July 2002, This
change in the basis of measurement does not change the value of franking credits to shareholders who may be entitled to franking credit benefits.
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12 Earnings per share

2003

002

Basic earnings per share {US cents} 30,0 213
Diluted earnings per share {US cents} 259 213
Basic earnings per American Depositary Share (ADS) {US cents) a} £0.0 54.6
Diluted earnings per American Depositary Share (ADS) {US cents) @} 59.8 54.6
Weighted average number of fully paid shares (millions)

Basic earnings per share denominator 6 207 6029

biluted earnings per share denominator ! 6222 6042
Earnings {US$ mitlion) 1860 1 648

iz For the periods indicated, each ADS represents two ordinary shares,

i) The weighted average number of shares used for the purposes of calculating diluted samings per share reconciles to the number used to calculate basic earnings per share

as follows:

2003 2042
Mumber of shares Milfion Million
Basic earnings per share denominator 6207 £029
BHP Biliitorn Limited options and performance rights 12 1
BHP Biliiton Limited partly paid shares 1 2
BHP Billiton Plc performance shares 1 -
Difuted parnings per share denominator 6222 6042

13 Receivables {current)

Trade receivables (&) 1467 1502
deduct Provision for doubtful debts {5) {13}
Total trade receivables 1 462 1 489
Sundry receivables

Employee Share Plan loans 2 #

Other Ha 137

deduct Provision for doubtful debts {6) {3}
Total sundry receivables s 805
Total current receivables 211 2294

iz The value of trade receivabies at 30 lune 2003 woubd have been LSSnil higher (2002: US5141 million higher) but for sale of securitisation receivables. Collections of
1}S5nil {2002: US547 million) were held on behalf of the purchasers of the receivables at 30 June 2603, and have been dlassified as sundry creditors,

BHP BHELITON SMITEZD FNANCIAL STATEMERITS 2003 -
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Notes to Financial Statements continued

B

14 Other financial assets {current)

PSRN ISR 2003 | - o .
ussM USEM
Securities not quoted on prescribed stock exchanges
Term deposits 14 2
Other investments 129 115
Total book value of not quoted securities (aib} M3 it
Total cusrent other financial assets M3 it

{3l Mot quoted securities include US$104 million (2002: US561 million} held by the ingwe Environmental Trusi Fund. The future reafisation of these investments is intended to
fund environmental obligations refating to the eventual dosure of Ingwe's mines and consequently these investments, whilst under the BHP Billiton Group contred, are not
availahle for the general purposes of the BHP Billiton Group. All income from these invesiments is reinvested or spent 1o meet these obfigations, The BHP Billiton Group
retaing responsibility for these environmental obligations until such time as the former mine sites have been rehabilitated in accordance with the relevant environmental

fegisiation. These obligations are therefore inchuded under non-current provisions, Refer note 29,

(b Mot guoted securities include US$39 million {2002 US$49 million) relating to the BHP Billiton Group's self-insurance arrangements. These investments are held for the

benefit of the BHP Bilfiton Group but are not avaitable for the general purposes of the BHP Bifliton Group,

15 Inventories {current)

. 2003

.............................................................................................................................................. v | usem
Raw materials and stores
At cost 353 341
353 341
Work in progress
At net realisahle value 3 11
At cost 333 393
336 404
Finished goods
At net realisahle value 2 -
At cost 637 674
639 a74
Total current inventories
At net realisahle value 5 1t
At cost 1323 1 408
Total current inventories 1328 1419

16 Other assets (current}

.................................................................................................................... 2803 ]

............................................................................................................................................ ol S et
Other deferred charges and prepayments 129 o]
Total current other assets 129 o]
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17 Receivables (non-current)

.................................................................................................................... 2003 .. R .. 2{}{}2
.......................................................................................................................................... vssm s
Employee Share Plan loans 69 64
Other sundry receivables ia} 828 875
‘Total non-current receivables 297 889

iz Other sundry receivables inciude loans to joint ventue entities of US$275 million {2002: US5273 million) that are in the form of cash on deposit, with the bank having an
equivaient amount on foan to the joint venturs,

18 Investmaents accounted for using the equity method

" Ownership inferastial. .Carry'mg value |-
I R T | 0 ofinvestment
.. Atjointventures - . . At BHP Biliion o T
. orassociates - . -Group reporting date
o . 'reporting date ST
Major shareholdings injoint " " ' | 2003 voo2000 Too2003 0 S2oe2 4 2003 ¢
veniure and associated entities Principal activities date Y %o Yo ussM HESM
Minera Antamina SA Copper and zinc mining 30 June 34 34 34 34 175 176
Carbones del Carrejon LLC &} Coal mining 31 Dec 33 33 33 33 486 483
Hightand Valley Copper Copper mining 3t Dec 34 34 34 34 86 T
Orinoca fron CA HBI production 30 Sept 50 50 50 50 - -
Richards Bays Minerals i Titanium dioxide and 31 Dec 50 50 50 50 15 169
mineral sands
Samarco Mineracao SA fron ore mining 31 Dec 50 50 50 50 276 257
South Blackwater Coal mining 30 lune 50 50 50 50 - -
Caesar Oil Pipeline Company UL Hydrocarbons 31 May 5 25 25 25 42 7
transportation
Cleopatra Gas Gathering Hydrocarbons
Company LLC transportation 31 May 22 22 22 22 29 8
integris Metals Metals distribution 31 Dec 50 50 50 50 159 157
Minera Alumbrera Limited Copper and gaold mining 30 june - 25 - 25 - 85
{Other (@ 3t 32
Total 1403 1 505
................................................................................................................. . _. 2003 T 2{}{}2
.......................................................................................................................................... Usem et
Share of net profit of investments accounted for using the equity method
Revenue (e} 1902 1679
Expenses (! {1630 {1378
Profit before income tax te 265 30
income tax expense &} {161) {718}
Share of net profit of investments accounted for using the equity mathod 164 223
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-

25



Notes to Financial Statements continued

B

18 Investments accounted for using the equity method continued
B b

............................................................................................................................................ ol S et
Share of post-acquisition retained profits of investments accounted for using the equity method
Share of retained profits of investments accounted for using the equity mathod at the beginning of the finandal year 329 191
Share of net profit of investments accounted for using the equity method 164 223
Dividends receivedireceivable from investments accounted for using the equity method {197} {148}
Disposal of investments accounted for using the equity method {63} 64
Share of retained profits of investments accounted for using the equity method at the end of the financial year 233 329
Movements in carrying amount of investments accounted for using the equity method
Carrying amount of investments accounted for using the equity method at the beginning of the financial year 1 505 11236
Share of net profit of investrments accounted for using the equity method 164 223
Increased investmants accounted for using the equity method At 389
Dividends receivedireceivable from investments accounted for using the equity method {197} {148}
Disposal of tnvestments accounted for using the equity method (110} {34}
Transfers and other mavements - {160}
Carrying amount of investments accounted for using the equity method at the end of the financial year 1 403 1 505
Share of contingent liahifities and expenditure commitments of investments accounted for
using the equity method
Contingent liabilities - unsecured {included in note 39} 128 110
Contracts for capital expenditure not complated 98 Hé
Other commitments 6 14

U in Agaregate e - BHF Billiton Group Share :
) L 2003 e 2002
ussM USSM

Net assets of investments accounted for using the equity method can he
analysed as follows:
Maon-current assets 5799 6423 2152 2188
Current assets 1666 1902 728 136
Cutrent liabilities (1 101 {1 458) (476} {525}
Nan-current fiabilities {2 652} {2 153 {1 001} {904}
Nat assets of investments accounted for using the equity method 32 4114 1 403 1 505

{al The proportion of voting power held corresponds to ownership interest,

ib} At 390 June 2002 the BHP Billiton Group had an ownership interest of 33 per cent in Carhones del Cerrejon SA and 33 per cent in Carbones Zona Morte SA. Following the
BHP Billiton Group's acquisition of an interest in Intercor LLC in February 20602, the BHP Billiton Group's existing interast in Carbones def Cerrejon SA was merged into
tntercor LLE, which was subsequently renamed Carbones del Cerrejon LEC, in November 2002, The activities of Carbones del Cerrefon on LLC and Carbones 7ona Norte SA
are managed 25 an integrated operation referred 1o as Cerrejon Cozl Corporation. The BHP Billiton Group has an effective ownership interest of 33 per cent in Cerrejor
Coaf Corporation,

i) Richards Bay Minerals comprises two legal entities, Tisand (Pty) Limited and Richards Bay iron and Titanium {Pty} Limited of which the BHP Billiten Group's effective
ownership interest is 5 per cent (2002 51 per cont) and 49 per cent (2002; 49 per cent} respeciively, In accordance with the shareholder agreement between the BHP
Billiton Group and Rio Tinto (which owns the shares of Tisand {Pty} Limited and Richards Bay lron and Titanium (P1y) Limited not owned by the 8HP Billiton Group), Richards
Bay Minerals functions as 2 single economic entity, The overall profit of Richards Bay Minerals is shared equally between the venturers.

il Includes various immaterial joint venture and associated entities,

{=] The share of net profit of investments accounted for using the equity method includes the results of assocdiated entities relating to the Group’s 50 per cent interest in
Minera Alambrera Limited, This includes revenue of U5594 million {2002: US$126 million), expenses of US$6S million {2002 US$104 million}, profit before income tax of
HS525 million (2002 US$22 million), and income iax expensef{benefit) of USSnil (2002 USS(4} miHion}, Effective Aprif 2003, the BHP Billitor Group sold its interest in
Minera Alumbsera Limited for US3187 miflion, of which 5354 million has been deferred untif June 2005, The deferred proceeds are included in sundry receivables.
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10 Other financial assets {non-current)

T 2003 | - T 2002
Ussm HSEM
Securities quoted on prescribed stock exchanges
Shares in other corporations {albiic 12 &8
Securities not quoted on prescribed stock exchanges
Shares in other corporations {4} 8 424
Advances and partnerships it - 89
Total non-current other financial assets 150 581

i# Market vafue of quoted securities, shares in other comporations is USS77 million {2002 LIS582 million).

i) The BHF Billiton Group has subscribed for shares in a number of sted companies in connection with option arrangements on exploration prejects, The corsideration has
been allocated to the option and has generally been expensed in accordance with the BHP Billiton Group's accounting policy on explosation. These investments therefore

have a book vafue of USSnil at 30 June 2003 (2002: USSnil} in the table above and a market value of US$1T miflion (2002 US511 million),

i) Includes the shares of BHP Billiton Plc held by the Group’s Employes Share Owmnership Trusts {refer to note 31 for a description of the Trust), As at 30 June 2093,

347 498 shares (2002, 659 882 shares) were held by the Trust with 2 market value at that date of USS2 million (2002 U553 million).

i) The 36 June 2002 comparative includes an invesiment in Sweet River Investments Limited which effectively provided the BHP Bifliton Group with a 2.1 per cent interest in

CVRD throwgh Valepar SA, at US5332 million.

iz} The 30 June 2002 comparative included a 50 per cent investmeni in North Star BHP Steel, a US steel manufacturey, at 15382 milkion. Refer note 3.

20 {nventories (non-carrent)

O SO SRRSO SO S PSRRI R 2603 | - o
UssM HSIM
Raw materials and stores 3 S
Work in progress 48 30
Total non-current inventories {at cost} 3 | 38
BEHP BEIITOM SIMITER BNANCIAL STATEMENTS 2003 - 27



Notes to Financial Statements continued

B

21 Property, plant and equipment

" Accumulated

- Grossvalue

. ;E\ccu mulated

et value -

:C'}_f_OSS vajue ': . Net value o i
. ofassets - " deprecation | . Tofassets | o ofassets - “depraciation " of assets |
L2003 e BO03 | e 2003 ) T 2602 2602 2002
UssmM UssM HSEM 55N USSM USSM
Land and butdings &Hb 2260 931 1329 2 468 1178 1282
Plant, machinery and equipment 1@ 22 699 12 133 16 566 24 682 12 112 11 570
Capital works in progress (& 2936 - 24936 2187 - 2197
Mineral rights and other mineral assets it 4848 1 567 3281 4 641 1301 3340
Exploration, evaluation and development
Now in production 1970 1191 869 247 1 489 986
in development stage but not yet producing 327 - 327 574 210 364
in exploration and/or evaluation stage 487 it A1 480 138 342
Capitalised leased assets (@ 103 48 55 105 49 65
Total property, plant and equipment 35630 15 850 19 780 37614 17 468 1 146
20403 2062
HsEM JS5M
@l Current value of land and buildings
Land 395 534
Buildings 1245 1166
1640 1760
2003
USEM
b} tand and buildings
Balance at the heginning of the financial year 1282
Capitaf expenditure (including capitalised interest) 158
Bepreciation (98}
Mat disposals including demerger or disposal of controlled entities {217}
Amounts wiitten off {6}
Exchange variations 2
Transfers and other movements 207
Balance at the end of the financial yeard: 1329
i Plant, machinery and equipment
Balance at the baginning of the financial year # 570
Capital expenditure (ncluding capitalised interest) 483
Bepreciation {1 220}
et disposals including demerger or disposal of controlled entities {1723}
Amounts wiitten off {48}
Exchange variations I
Transfers and other movements 1430
Balance at the end of the financial yeard: 10 566

8
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21 Property, plant and equipment continued
B g

2003
UBS5M
) Capital works in progress
Balance at the beginning of the financial year 2197
Capital expenditure {including capitalised interast} 2276
Transfers and other movemants {1537
Balance at the end of the financial year 2936
izt Mineral rights and other mineral asseis
Balance at the beginning of the financial year 2340
Capital expenditure {inciuding capitalised interast) 5t
Depreciation {174)
Net disposals including demerger or disposal of controbled entities {f)
Transters and other movements 65
Balance at the end of the financial year Wi 228t
iy Exploration, evaluation and development expenditures caried forward
Balance at the beginning of the financial year 1682
Capital expenditure {(incuding capitalised exploration and interest) 21t
Depreciation (141)
Net disposals including demerger or disposal of controllad entities {1t1)
Amounts written off {9}
Exchange variations H
Transfers and other movemants (148)
Balance at the end of the financial year (# 1613
i Capitalised leased assets
Balance at the beginning of the financial year &5
Capital expendiiure 4
Depreciation {9}
Transfers and other movemants {5)
Balance at the end of the financial year 55

i The carrying value of assets includes assets wiitten down to recoverable amount in the current and prioy perinds as follows:
Land and buildings: U856 million {2002: US$2 million)
Plant, machinery and equipment: US$164 million {2002: U551 918 million)
Mineral rights and other minesal assets: US$62 million (2002 US$64 million}
di includes S5534 million (2002: US5530 million) of deferred overbirden remowal costs,
fiiit includes US$35 million {2002: US3ESR million} transterred from exploration andfor evaluation stage to development stage, not yet producing, and USS117 million
{2002 USST million} transferred from development stage, not yet producing 1o now in production.
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Notes to Financial Statements continued

B

22 intangible assets

Goodwill at cost 821 822
deduct Amounts amortised 355 309

ABE 513
Patents, trademarks and licences at cost - 7
deduct Amounts amortised - 7
Total intangible assets 466 513

23 Other assets (hon-current)

L 2003 | - o
HSHM USSM
Pansion asset {refer note 41} 270 224
Other deferred charges and prepayments 84 58
Total non-current other assets 354 282

24 Payables (current)
_________________________________________________________________________________________________________________________|]
................................................................................................................ .2{,93 '._”29{}2
............................................................................................................................................ v s
Trade creditors 1398 1340
Sundry creditors 964 1085
Total current payables 2 362 2435
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25 Interest bearing liabilities (current)

Current portion of unsecured long-term loans

Bank lpans 230 154

Notes and debentures 150 706
Totat current portion of long-term loans (@} 380 860
Current portion of

Mon-recourse finance o} 18 173

Secured debt {limited recourse} {2 28 35

Finance leases 4 2
Short-term interest bearing liabilities

Unsecured bank foans 3N 157

Unsecured other 3] 21
Bank overdrafts

Unsecurad H 509
Total other current interest bearing liabilities 518 937
Total current interest bearing Habilities (! 898 1757

iz Refer note 28,
i) Reder to note 38 for currency risk profile of interest bearing Habifities,

26 Other provisions and abilities (current)

............................................................................................................................................ vssm | T ussm
Employes benefits 313 304
Post-retirament benefits 7 20
Restoration and rehabifitation 56 65
Restructuring 45 92
Other 138 141
Totat current other provisions (! 554 622
Dividends 468 402
Beferred income 1M 92
‘Total current other provisions and liabilities 114 1116

iz Reder to note 29 for nor-current portion of provisions and movemaent in total provisiens.

27 Payables {non-current)

L an02

........ 20[,3 e
Ussm HSEM
Trade creditors 4 18
Sundry creditors 181 M
‘Total non-current payables 195 174
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Notes to Financial Statements continued

B

28 Interest bearing liabilities {non-current

o . .. ) ) 2003 ) 2002
HSHM USSM
Unsecured long-term foans {at weighted average interest rates} lal
Bank foans
At average fixed interest rates of 12.1% 85 148
At average {loating interest rates of 6.2% 244 1351
Commercial paper
At average floating interest rates of 1.2% 138 849
Nates and debentures {issued in the US)
At average fixed interest rates of 7.3% 1673 2019
At average floating interest rates of 1.8% 850 -
Medium term notes {issued in Australia}
At average fixed interest rates of 7.7% - 113
At average floating interest rates of 2.1% 803 692
Medium term notes {issued in Europe)
At average fixed interest rates of 3.9% T4t -
(ther
At average fixed interest rates of 8.7% 1% 198
At average floating interest rates of 11% 50 50
Total long-term loans A4 Tel 5420
less Amounts repayabte within 12 months & 380 860
Total non-current portion of long-term loans 4 380 4560
Redeemable preference shares
BHP Operations tncid 450 450
Total redeemabie preference shares 450 450
less Amounts repayable within 12 months &} - -
Total non-current portion of redeemable preference shares 450 450
Non-recourse finance
Us$ loans for the Escondida project with maturities 2002-2004 798 872
US$ loans for the OHANEY project with maturities 2004-2007 108 -
{ess Amounts repayahte within 12 months &t 8 173
Total non-current portion of non-recourse finance 828 699
Secured debt {limited recourse)
US$ and Euro loans for the Mozal project with maturities 2003-2004 506 449
fess Amounts payable within 12 months b} 28 35
Total non-current portion of secured debt (imited recourse} 418 414
Total non-current portion of ong-term loans, redeemable preference shares, non-recourse finance and
secured debt (mited racourse} 6 136 6123
Other nan-currant interest bearing labilities
finance leases 49 33
Other 241 227
Total non-current interest bearing fiabilities i 6426 6383
fal Weighted average interest rates take into account the effect of interest rate and 1o 2ny earnings growih or capital appreciation of the issuer. Subject 1o
CYO5E CHITRNCY SWaps. mandatory redemgtion on 27 February 2006, Dividends are cumulative and
(b} Refar note 25. are calculated on the basis of 2 year of twelve 30 day months, Guaranteed by
i<l BHP Operations Inc: Preferred stock other BHP Billiton Group companies.

+ Auciion market preferred stock: 600 (2002 600} shares issued at US$250 (00 i The Aimited recourse secured debt relates to the Mozal joint venture operation.
each, fully paid preferred stock; cumuiative, non-participating, dividend reset The debt is secured by a charge over the assets of this joint veniure operation
on a reguiar basis reffecting prevailing US market rates; not entitled to any and the lender has recourse tn only those assets in the event of default. The BHP
earnings growih or capital appreciation of the issuer. Redeemable at the option Biliton Group's share of these obligations are guaranteed by BHP Billiton Pic until
of the issuer on zny dividend payment date or, if redeemed s full, on any such time as the project reaches financial completion.
husiness day, Guaranteed by other BHP Billiion Group companies, il Refer to note 38 for currency, interest rate and maturity profiles of interest

« Cumulative preferred stock series "A” 3 000 (2002: 3 (00} shares issued at fearing liabilities.

LIS5100 026 each, fixed at 6.76 per cant per annum, fully paid and pot entitled
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29 Other provisions and Habilities {non-current)

Employes benefits ) k21 337
Post-retirement benefits ) 310 195
Resource rent tax m 214
Restoration and rehabilitation & 1 969 1 548
Restructuring (ch 12 33
{(ther @ 160 18
Total non-current other provisions 3 006 2445
Beferred income 345 319
‘Total non-current other provisions and liabilities 335 2764

. 1 - | Restq_ra_tion
- Employee - retirement - Resource - T and
- henefitstal | - " honefitst®) | - ™ renttax | rehabilitationls | Restructuringtd ; .
..... D SRR - em e L s st
Meovements in provision balances
A1 July 2002 641 215 214 1613 135 258 3 067
Amounts capitalised - - - 325 - - 325
Demerger or disposals of subsidiaries {183) - - {1} {t} {34) {219}
Chargel{credit) for the year
Underlying 41 50 3 37 4 36 535
Discounting 3 - - 94 - - g7
Exchange variation 51 22 29 - & 35 142
Exchange variation taken to reserves 1 - 3 15 - 1 20
Utilisation {265} {29} - 84) {28} {23} (429)
Transfers and other movements {32} 59 {23 26 {48} 24 27
At 30 June 2003 627 317 241 2025 51 298 3565
Current {note 26} 313 7 - 56 45 138 559
Non-current 314 318 4 1969 12 160 3006

izt In the year ended 30 June 2003 the average number of employees, excluding joint venture and associated entities employees, and inchuding executive Birectors was 34 801
(2002, 50 224}, The provision for employee entitiements incledes applicable amounts for annual fpave and assodiated or-costs, including workers’ compensation liabilities

as detailed befow:

2003 202
LSS HSEM

Self-insurance workers’ compensation provision
New South Wales 12 63
South Australia - H
Victoria 1 3
Western Australia 4 3
Queensiand 1 12
Total workers' compensation Habilities N 82

Comparative numbers for the year ended 39 fune 20062 indude certain amounts refated to BHP Steel as follows: New South Wales USS5T milion; South Australia
1}5%1 million; Victoria US53 million; Western Australia USSnik and Queensland LSSnil. BHP Steel was demerged effective 1 July 2002, Refer note 3,
1) The provision for post-retirament benefits includes pension liahilities of USSE5 million (20031 US$31 million). Refer note 41,
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28 Other provisions and liabilities {non-current} continued

B B

() The provision for restructuring costs as at 30 June 2003 includes remediation and
site rehabifitation costs of US510 million {2002 US547 millina},

@ Gther provisions include non-current non-executive Directors’ retirement benefits
of U554 million {2002 U553 million),

{=) The BHP Billiton Group's activities are subject to various national, regional, and
foral iaws and requiations governing the protection of the environment,
Furthermore, the BHP Billiton Group has a policy of ensuring that redamation is
pfarned and financed from the early stages of any operation. Provision is made
for the reclamation of the BHP Billiton Groups mining and processing facilities
along with the decommissioning of offshore oif platforms and infrastructure
associated with petroleums activities. At 30 June 2003, USS1 664 million
{2002 USST 276 million} was provided for reclamation and decommissioning
rosts relating to current operations in the provision for site rehabilitation.
Reclamation and decommissioning expenditures generally are expecied to be
paid over the next 30 years. As stated in the BHP Billiton Group's accounting
policy, the BHP Billiton Group’s provisions for reclamation and decomaissioning
are discounted 10 their net present vaiue. The estimaied total site rehabiitation
cost (undiscountad) to be incurred in the future arising from operations to
date, and including amounts already provided for, is US$3 391 million
{2002 U552 363 million).
try addition, the BHP Billiton Group has certain obligations associated with
maintaining several dosed sites including remediation activities, At 30 June 20903,
E155361 milfion {2002 1453337 million) and USH10 million {2002 US$47 million}
were provided Tor closed properties and remediation activities in the provisions
for site yehahifitation and restructuring, respectively. The main tosed site to
which this provision relates is Southwest Copper in the US, Certain of the
remediation activities are subject 1o legal dispute and depending on the utimate
resobution of these matters the finaf ability for these matters could vary, The
amounts provided for these matters are reviewed periodiczlly based upon the
facts and circumstances available at the time and the provisions are updated
accordingly. The BHP Billiton Group believes that it is reasonahbly possible that,
due to the nature of the liakility and the degree of uncertainty which swrrounds
them, the liability for these matters could be as much as 50 per cent {2002.

20 per cent) greater than the total amount of US$371 million provided at
30 June 20903 {2002: US$384 million}. Betails of the more significant remediation
sites are discussed below,

Pinaf Creek, Arizang, US

BHF Copper Inc {'BHP Copper’} is involved in litigation concerning groundwater
contamination resuiting from historic mining operations near the Pinal
Creek/Mizmi Wash area located in the State of Arizona.

On 2 Aprif 1994, Roy Wilkes and Diane Bunn initiated a toxic tort class action
fawsuit in the Federal District Court for the District of Arizona. On the

22 September 2000, the Court approved settfement reached between the parties
for 2 non-material amount, and the terms of the settlemant are now being
implemented as & monitoring program.

A state consent decree {'the Becree’} was approved by the Federal District Court
for the District of Arizona in August 1998, The Decree authorises and requires
groundwater remediation and faciity-specific source control activities, and the
members of the Pinal Creek Group (which consists of BHP Copper, Pheips Dodge
Miami Inc and inspiration Consolidated Copper Co) are jointly iabke for
performing the non facifity-specific source control activities, Such activities are
currently ongoing. As of 30 June 20403 the Company has provided US522 million
{34 fune 2002 US$31 million) for its anticipated share of the planned
remediation wark, pased on a range up to U5$43 million.

BHP Copper and the other members of the Pinal Creek Group filed & contribution
action in November 1991 in the Federzl District Court for the District of Arizona
against former owners and operators of the properties alleged to have caused
the contamination. The claim is for an undetermined amount but under current
state and federal faws applicable to the case, BHP Copper should recover a
significant percentage of the totaf remediation costs from the Defendants, hased
upon their operations’ proportionate contriiutions to the total contamination in
the Pinal Creek drainage basin. Such action seeks recovery from these historical
owners and operators for remediation and source controf costs, BHP Copper's
predecassors in interest have asseried a countesclaim in this action seeking
indempity from BHP Copper based upon their interpretation of the historical
trapsaction documenis relating 1o the succession in interest of the parties.

BHP Copper has also filed suit against a number of insurance carriers seeking 1o
recover under various inserance policies for remediation, response, source
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contml, and other costs noted ahove incurred by BHP Copper. The reasonable
assessment of recovery in the various insurances cases has a range from

U557 million to about US520 million, depending or many factors. Neither
insurance recoveries nor other claims or offsets have been recogrised in the
financial statements and will not be recogrised until sech offsets are considered
virtually certain of realisation.

Hawail, US

in May 1998, the BHP Billiton Limited Group divested its husinesses in Hawail.
The BHP Billiton Limited Group indemnified the buyers for certain past liabilities
and has capped this indemnification at less than US$10 milion, much of which
has now been spert, Folfowing the divesiment, the BHP Billiton Group has
retained some environmental liabdities for which i has indemnified the buyer and
which are uncapped, as described below,

The BHP Billiton Limited Group operated a petrobeum terminal, row
decommissioned, at a site that is within 2n area that has since heen declared 2
Hawail State Superfund site, The Group is currenily parficipating in a voluntary
effort with a number of other parties to undertake site assessment, to be
followed by a risk assessment, and uitimately risk-based correction actions, Site
assessment is expected to be completed in 2003 and risk assessment in 2004.
Some Corrective action is taking place while the assessments are progressing.
Al within the Superfund area is the site of a previous manufactured gas plant.
Litigation over & claim brought by a neighbour, Castle & Cooke, asserting that
contamiration on its propesty arose from the BHP Bifliton Limited controlled site
was settled in December 2000, The Group has engaged & contractor 1o remediate
the former gas plant site 1o the satisfaction of the Hawail Department of Health
and to meet conpditions of the Settlement Agreement. Remediation activities have
commenced and are ongeing.

The Group’s remaining fiabifities for its former Hawaii businesses indluding
remediation costs, though uncapped, are currently assessed and accrued a2
USSH milfion {2002: 45312 million).

Mewregstle, Australic

On 28 juhe 2002, the Group and the New South Wales (NSW) Government
executed contracts for the transfer of four properties in the Newcastle area from
the Group to the NSW Government. The properties covered by the land transfer
are 150 hectares at the former Newcasile Main Steelworks site, 230 hectares

at Kooragang tsfand, 500 hectares at Belmont Sands and 1500 hectares at West
Wallsend.

Pursuant to the terms of the contracts the NSW Government agreed 1o pay the
Group US$22 million {net of GST) for the Main Steehworks site, The other
properties were transferred 1o the NSW Government a1 no cost, The Group will
aftimately pay the NSW Government a sum of USS73 milion (net of G5T} for
environmental remediztion and monitosing of the former Main Steebworks site
and Kooragang Island, industrial heritage interpretation and rail infrastruciure
rejocation on the former Main Steelworks site, of which US$43 million has
already been paid,

The transier of the four properties was conditional, amongst other things, on ap
indemaity from the MSW Government against responsibifity for the remediation
of contamination on the Main Steehworks site znd Kooragang Island and
contamiration which migrates to or is transported off these sites after the date of
completion. The Group retains responsibility for any pre-existing envirenmental
liabilities associated with Belmont Sands and West Wallsend and for pre-existing
off-site contamination from the former Main Steebworks site and Knoragang
island.

The Group continues to be responsible for demolition at the Main Steelworks site
at an estimated cost of approximately US$S million a1 30 June 2603

{2002: US$1 million},

The payments to the Government associated with the fand transfers and the cost
of demnlition has been accounted for as part of the Newcastie Steelworks
closure, The transfers of the four properties referred to above were completed on
31 fuly 2002 and the indemnity referred to above is now in place. The Group has
also taken out pollution liabiity insurance to cover certain risks associated with
pre-completion envirosmental liabilities referred to above,

Additionally the Group retains responsibifity for certain sediment in the Hunter
River adjacent to the former Main Steelworks site, A remediation options study
has been completed. The estimated total future costs provided at 30 June 2003
were appoximately US$30 million (20020 USEY5 million).
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29 Other provisions and liabilities {non-carrent} continued

B i

Ok Tedi, Papia New Guinea

The 8HP Billiton Group completad its withdrawal from the Ok Tedi copper mine in
Papua New Guinea in February 2002 with the transier of its 52 per cent equity
stake 1o PNG Sustainable Bevelnpment Program Limited {"Program Company’),

a development fund that operates for the benefit of the Papua New Guinean
people,

The Program Company operates independently and will utilise future dividend
payments arising from the BHP Billiton Group's transierred shareholding in Ok
Tedi Mining Limited {OTML) to fund current and jong-term sustainable
development projects in Papua New Guinea, particufarly the Western Province,
FoHowing the transfer of BHP Billiton's shareholding, the equity participanis in
OTML are: PNG Sustainable Bevelopment Program Limited {52 per cent); the
S1ate of Papuz New Guinea (30 per cent) and Inmet Mining Corporation

(18 per cent}, GTML continues to operate the mine on behalf of the shareholders,
Additionally the withdrawal agreament requires cash provisioning by OTRL for
mine closure and provides a scheme for retention of a responsible and skilled
mine management team including transfer of existing BHP Billiton Group Ok Tedi
staff 10 GTML.

30 Contributed equily and called up share capital

Tha BHP Billiton Group also provides financial support to the Program Company
by way of a fully repayable, interest free funding facility of US3100 million for a
pariod of three years funtil it has nuilt up its own fund) with repayment
arrangements i these are used. As any aflocations from the funding facility are
fuily repayable, BHP Billiton's zssessment is that these arrangements do not
require provisioning in the BHP Billiton Group’s accounts.

The financiaf support provided by the BHP BiHiton Group ensures the Program
Company has immediate access to finance for environmental remediation or
other capital requirements, in accordance with its shareholder obligations, prior
to the accumulation of sufficient funds in the Program Company from future
dividend flows.

Following the equity transfer, the BHP Billiton Group no longer benefits financially
from the Ok Tedi mine operations and, as a result, the BHP Billiton Group
negotizted the agreement for its withdrawal to provide protection from any
future liabilities including fegaf claims. The |egal arrangements encompass a
series of legal releases, indemnities znd warranties that safeguard the BHP
Billiton Group's interesis following its formal exit from the project,

................................................................................................................ 2003 2{}{}2
.......................................................................................................................................... vssm s
BHP Billiton Limited
Paid up contributed equity @
3 747 687 715 tully paid ordinary shares (2002: 3 724 893 687} 1785 3143
240 000 ordinary shares paid to AS140 {2002: 320 000} b - -
1 095 000 ordinary shares paid to A$1.36 {2002: 2 305 000} &} - -
1 Special Voting Share {2002: 1} i - -
17185 3143
______ * Namberof shares .
20603 2602
Movements in fully paid ordinary shares
{(Ipening number of shares 3724 893 687 | 3704 756 885
Shares issuad on exercise of Employee Share Plan Options i 20 165 7184 22 955 508
Shares ssuad an exercise of Performance Rights & 918 120 -
Partly paid shares converted to fully paid ¥ 1 1o 184 1 815 916
Shares bought back and cancalled & - {4134 622}
Closing number of shares i) I MY 6EY IS | 3724883687
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30 Contributed equity and called up share capital continsed

B

................................................................................................................ .2{'93 29{}2
............................................................................................................................................ ol S et
BHP Billiton Plc
Aliotted, called up and fully paid share capital
2 468 147 0602 ordinary shares of US$0.50 each {2002: 2 319 147 885} ¢ 1732 1752
50 060 {2002: 50 000) 5.5% preference shares of £1 sach - -
1 Spedal Voting Share {2002: 1} 10 - -
1732 1752
.................................................................................................................. '.'..'Number Gf sharas
............................................................................................................................................. 2003 o ape
Movements in allotted, caffed up and fuily paid shares
Opening number of shares 2 310 147 885 | 2319147 885
Bonus shares issued i 148 999 117 -
Closing number of shares 2468 147002 | 2319 147 885

(@l Contributed equity reduced by USS$1 456 million due to the demerger of BHP
Steel in July 2002. This reflected a capital reduction of 69 Australian cents per
share, The demerger resulted in BHP Rilliton Limited shareholders being issued
ore BHP Steel share for every five BHP Billiton Limited shares held. BHP Billiton
Plc shareholders did not receive shares in BHP Steel. Bonus shares were issued to
BHP Eilliton Plc shareholders as & Matching Action 1o ensure econoemic henefit
equality to shareholders of both BHP Billiton Limited znd BHP Billiton Pl (the
banus issue was one BHP Billiton Plc share for approximately each 15.6 BHP
Billiton Pic shares held),

(b} 80 004 {2002: &5 000} shaves paid to AS1.40 and 1 210 000 {20602: 1 351 509}
shares paid to A$1.36 were converted to fully paid during 2003. There were no
partly paid shares issued during the year (2002: nif). Including bonus shares,

1 710 184 (2002: 1 815 916 chares) were issued on conversion of these partly paid
shares, 282 000 (2002: 650 000) partly paid shares are entithed to 321 984

{2002; 692 315} banus shares on becoming fully paid. As 2 consequence of the
BHP Stee! demerger, an instalment call of A30.69 per share was made on partly
paid shares which was then immediately replaced by the application of the
capital reduction,

i Each of BHP Bifliton Limited and BHP Billiton Pl issued one Special Voting Share
o facilitate joint voting by shareholders of BHP Billiton Limited and BHP Billiton
Plc on Joint Electoral Actions.

i} The number of shares issued on exerdse of options after 7 July 2001 includes
bonus shares. Refer note 31,

i) During the year ended 20 June 2603, BHP Billitorn Limited did not repurchase any
shares in accordance with its announced share buy-hack program. During the
year ended 30 June 2002, BHP Billiton Limited repurchased 4 134 522 shares at a
weighted average price of AS8.83 per share. The buy-back program allows for
the purchase of up 1o 186 million BHP Billiton Limited shares {adjusted for the
banus issue), less the number of 8HP Billiton Plc shares purchased an-market by
helson Investment Limited,
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During the perind 1 July 2003 10 9 September 2003, 155 000 Executive Share
Scheme partly paid shares were paid up in fulf, 2 978 357 fully paid ordinary
shares {including attached bonus shares) were issued on the exercise of Employes
Share Plan Options and 813 709 fully paid ordinary shares (including attached
bonus shares) were issued on the exercise of Performance Share Plan
Performance Rights,

{e) BHP Billiton Plc entered into an arrangement under which it contingently agreed

to purchase its cwi shares from a special purpose vehicle (Mefson Investment
Limited) established for that purpose. 3 830 000 ordinary shares were purchased
i the year ended 30 june 2003 for an aggregate purchase price of 115520 million,
which was funded by the BHP Billiton Group,

i Preference shares have the right to repayment of the amount paid up on the

i

nominal value and any unpaid dividends in priority to the holders of any other
class of shares in BHP Billizon Plc on & retern of capital or winding up. The holders
of preference shares have Hmited voting rights if payment of the preference
dividends are six months or more in arsears of a resolution is passed changing the
rights of the preference sharehokbders, Since the merger these shares have been
held oy 1 P Morgan Ple.

An Equalisation Share was authorised to enable z distribution to be made by

BHP Bilfiton Plc to the BHP Billiton Limited Group should this be required under
the terms of the DLC merger. The Directors have the ability to issue the
fguakisation Share if required under those terms, The Constitstion of BHP Billiton
Limited allows the Directors of that Company to issue a similar Equalisation
Share.
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31 Employee share ownership plans
.__________________________________________________________________________________________________________________|

Summary of BHP Billiton Group employee share ownership plans
the following table is a summary of the awards made under the employee share ownership plans of BHP Billiton Limited and BHP Billiton Plc.
The subsequent tables and associated footnotes provide more information in refation to that contained in the summary table.

The details of the plans, induding comparatives, are presented induding, where applicable, a bonus element to which the participant became entitled as
a resuft of the DLC merger on 29 June 2001 and the BHP Steel Limited demerger on 1 July 2002

: Number of

i ST Numbarof |0 .'-_;_t_air valueofan
. *awards | . awardsisswed | 0. - awardissued
outstandingat | - 7 duringyearended | - 7 during year ended |
...... o 30dene003 | o oo 30dune 2003 1| o e 30 June 2003
Uss
BHP Billiton Limited employee share awards
Group Incentive Scheme 7313516 7510 243 143
Employee Share Plan {shares} 201 508 095 - -
Employes Share Flan {Options) 37 51 802 67 500 1.22
Executive Share Scheme {partly paid shares} T 656 984 - -
Performance Share Plan {ETH 7924676 - -
Performance Share Plan {MTI} 238 940 - -
Bonus Eguity Share Flan (sharas} 856 345 - -
BHP Billiton Plc employee share awards
Group Incentive Scheme 3 634 25t 3 966 768 1.08
Restricted Share Scheme 4 608 382 - -
Co-investment Flan 8371 459 - -

BHP Billiton Group employee share ownership plans

The following tables relate to shares and options issued under the BHP Billiton Limited Employee Share Plan, partly paid shares issued under the BHP
Billiton Limited Executive Share Scheme, performance rights issued under the BHP Billiton limited Performance Share Plan, shares issuad under the BHP
Rilliton Limited Bonus Equity Share Plan and awards issued under the BHP Billiton Group Incentive Scheme as well as awards issued under the BHP Billiton
Plc Restricted Share Scheme and BHP Billiton Pic Co-lnvestment Plan.

. Restricted Share Schome awards ) ':.'.{.:Q.".’.“.’?Stmem Plan é.“."?@s o -
2002 2002 20603 2602
Number of awards issued since the DLC merger o 5 657 555 5 657 555 1023425 1023425
During the financial year
Number of awards remaining at the beginaing of the financial year 5351 699 - T 000 399 -
Number of awards issued - 5 657 555 - 1023 475
Number of awards exerdsed {426 604) {56 568) {45 415) {6 535}
Number of awards lapsed {316 704) {249 297} {117 534) {16 501}
Number of awards remaining at the end of the financial year 4 608 382 5 351 690 837 450 1000 399
Exercisable - - - -
Not exercisahte 4 608 382 5 351 6490 837 450 1000 399
Number of employees participating in awards issued - 23% - 126
Market value of awards issued {546 million) (& - - - -
Proceeds from awards issued {US$ million} - - - -
Number of employees exerdsing awards 22 8 10 2
Market value of shares on exerdise of awards {US$ million} 2 - - -
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.G_roup Incentive Scheme .Gmup Incentive Scheme
.. " Performance Shares ... | - Performance Shares "
L {pHP Billiton Plcte) ©-0 - (BHP Billiton Limited)ldl -
2003 2602 2003 2002

Number of awards issued since commencement of the Plan 3 966 768 7510 243

During the financial year

Number of awards remaining at the beginning of the finandal year - -

Number of awards issued 3 966 768 7510 243

Number of awards exercised - -

Number of awards lapsed {332 511 {196 127

Number of awards remaining at the end of the financial year 3634251 71313516

Exercisable - -

Mot exercisable 3634251 71313516

Number of employess participating in awards issued 22 424

Market value of awards issusd (US§ million) i - -
Proceads from awards issued (LSS million} - -
Number of employees exercising awards - -
Market value of shares on exercise of awards {US$ million} - -

AL £mpt9yee Share Plan Options W W_e_ighted Average _Exercise Price {AS)

20903 2002 2943 2002
Number of awards issued since commencement of the Plan 178 032 575 Y77 965 075
During the financiaf year
Mumber of awards remaining at the beginning of the finandal year 60 994 303 74 588 800 8.29 7.92
Number of awards issued 67 500 14 077 508 395 3.98
Number of awards exercised {20 165 784} {27 955 508) 125 7.66
Number of awards lapsed (3324210 {4 716 489} 753 7.78
Number of awards remaining at the end of the financial year 3751 862 61954 303 181 8.29
Exercisable 15 599 927 32 297 444 703 1.62
Mot exercisable 2 61 815 28 696 859 338 a.04
Number of employess participating in awards issued 1 266
Market value of awards issued (U5 million) - -
Proceads from awards issued (US$ million} - -
Number of employees exercising awards 9 857 12 081
Market value of shares on exercise of awards {US$ million} 121 132
Proceads from exercise of options {US$ million} 83 o4
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Executive Shate Schome, - "

L1 Partly Paid Shares B :
2003 2002
Number of awards issued since commencement of the Plan 373 M5 102 373 745 102 58 529 280 50 529 280
During the financial year
Number of awards remaining at the beginaing of the financial year A5 827 460 62 781 518 3 367 68 5183 084
Number of awards issued - - - -
Number of awards exerdsed (25319 365) (16 954 058) {1 7110 184} {1 B85 916}
Number of awards lapsed - - - -
Number of awards remaining at the end of the finandial year 20508 095 45 827 460 T 656 984 3367 168
Exercisable 20508 045 45 827 460 T 656 984 3367168
Not exercisable - - - -
Number of employees participating in awards issued - -
Market value of awards issued {546 million) (& - -
Proceeds from awards issued (US$ million} - -
Number of employees exerdsing awards 1 14
Market value of shares on exerdse of awards {U5% million} 7 S
Employes Share Plan Loans outstanding {US$ million} s} i 135
Proceads from conversion of partly paid shares (USS million) 10 19
Performance Share Flan ’ -___""""Banus_ Equity Share Plan
" Performance Rights Bk -~} - Shares @ 0 o
20062 peiind 2003 2002
Number of awards issued since commencement of the Plan 12 679 547 12 675 547 1 016 845 1 016 845
During the financial year
Number of awards remaining at the beginaing of the financial year 10 293 469 6234 34 1 016 845 -
Number of awards issued - 5827117 - 1 016 845
Number of awards exerdsed {1 901 634) {1 235 794} {135 945) -
Number of awards lapsed {228 159) {232 165) {24 555) -
Number of awards remaining at the end of the financial year 8163616 10 293 468 856 345 1016 845
Exercisable - 57 384 - -
Not exercisahle 8163616 10 236 085 856 345 1016 845
Number of employees participating in awards issued - 18 - 117
Market value of awards issued {U54 million} & - - - -
Proceeds from awards issued {US$ million} - - - -
Number of employees exerdsing awards 22 21 26 -
Market value of shares on exerdise of awards {US$ million} 8 & 1 -
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B b

Number -~ ™ S Lo . .
: 7 of T umber " Number | Balance - Direciors " Baerdse |
Month of issue issued  recipienis exercised lapsed date Report Priceim} release date

Group Incentive Scheme Performance Shares
{BHP Biliiton Limited)

MNovember 2002 7510 243 424 - 196727 7313516 7301322
7313516 7301322

[

Juby 2005 - June 2008

Employee Share Plan Options

September 2002 67 500 H - - 67 500 67 500 A38.95 Oct 2004 — Sept 2011
November 2001 6 870500 113 231 387 361384 6277729 5717600 A38.30 Oct 2004 ~ Sept 2011
November 2001 1207 000 153 665 913 454487 6086600 5858500 A$8.29 Oct 2004 ~ Sept 2011
December 2000 3 444 587 67 247 B2 262262 2934513 2797990 AS8.72 July 2003 - Dec 2010
December 2000 2316010 59 503 884 155738 1656388 16451 Afg R July 2003 - Dec 2010
November 2000 1719 196 44 245 741 263701 1209748 1095783 A%8.28 July 2003 - Ot 2010
November 2000 7764 776 197 3892714 432665 3439397 33720926 A$8.27 July 2003 - Oct 2010
Aprit 2600 61953 3 - = 61953 61 453 AS7 60 Aprit 2003 — Aprit 2010
April 2800 937 555 5 - 138 362 7495193 760473 AS7 60 Aprit 2003 — Aprit 2010
December 1994 413 020 i - - 413 020 4132 020 ASE.61 April 2002 - Aprif 2009
December 1999 309 765 i - - 309 765 309 785 A$7.50 April 2002 - Aprif 2009
October 1559 123 306 B 193 255 20 651 - - A$7.57 April 2002 - Aprif 2009
October 1599 165 320 3 4 456 30 576 53 888 54 888 EAYRY April 2002 - Aprif 2009
Suly 1999 206 510 H - - 206 510 206510 AS7 60 April 2002 - Aprif 2009
Aprit 1995 44 474 820 45595 14343772 20669379 9461669 8365977 A%6.92 April 2002 - Aprif 2009
Aprit 1995 16901 398 944 6055906 6257563 4587929 3458320 A%6.97 April 2002 - Aprif 2009
Aprit 1998 366 555 16 325253 41 302 - - A§6.45 Aprit 2001 — Aprit 2603
Aprit 1998 289114 23 268 463 20 651 - - Af6.44 Aprit 2001 — April 2003
November 1997 3261 619 3501 2490511 17108 - - AS6.84 Nov 2000 — Nov 2002
November 1997 16 336 800 16411 13658778 2678822 - - A%6.84 Nov 2000 ~ Nov 2002
October 1997 11234144 511 11 047 252 186 892 - - A36.73 Oct 2000 - Oct 2002
October 1997 8243879 379 7823631 420 248 - - A$6.73 Oct 2000 - Oct 2002
Suly 1997 413 020 H 43 020 - - - ASB.49 Suly 2000 - buly 2002
Suly 1997 816 747 36 673 223 143 524 - - AS8.49 Suly 2000 - buly 2002

37571 802 34191 276

Performance Share Plan Performance Rights (v}

November 2001 {L11} 5114 298 1o 239182 54046 4621070 4545816 - Oct 2004 - Sept 2011
October 2601 {L¥1} 173 879 Z - - 173 879 173 879 - Oct 2004 - Sept 2011
October 2601 (M1} 238 940 6 - - 238940 238940 - Gct 2003 ~ Mar 2006
December 2000 (LT} 415 510 H - - 415 510 319210 - July 2003 - Dec 2010
November 2000 {ETH 4441 620 184 1521126 06277 HANT 207200 - July 2003 ~0ct 2010
March 1999 {LT1) 2295300 1 2295300 - - - - Bar 1999 - Mar 2009

8163616 7349915

Bonus Equity Share Plan Shares
November 2001 1 016 845 i 135 945 24 555 856345 852978 - Nov 2004 - Oc 2006

856345 852928 -
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31 Employee share ownership plans continued
B g

. of - bumber - Exercise periodf -
Month of issue issued  recipients exercised refease date

Group Incentive Scheme Performance Shares
(BHP Billiton Plc)

November 2002 3966 768 22 - 332517 3634251 3556479
3634251 3556429

[

July 2005 — June 2008

Restricted Share Scheme i

November 2001 {Share awards) 292 577 1 - 169 358 123 218 123 19 - Nov 204
October 2001 {Share awards) 4 446 532 197 367 133 384546 3694853 3572357 - Nov 2004
(ctober 2001 {Options} 918 446 41 116 039 12 097 790 310 776 049 - Oct 2004 — Sept 2008

4608382 441625

Co-fnvestment Plan
November 2001 100 945 1 - 58 £37 42 308 42 298 - Nov 2003 — April 2006
October 2001 922 480 125 51 940 75348 795 142 685 369 Oct 2003 — March 2006

837450 727667

[

Fair valuation of employee share awards {2}
Fair valuation of awards as presented below represents the value of awards issued under employee share ownership plans of BHP Billiton Limited and
BHF Bifliton Plc. The values relate to the awards granted during the finandal year and are measured at grant date.

T 2003 4 o 2002
us$ Uss

Fair value of a Group Incentive Scheme Performance Share (BHP Billiton Limited) 143

Fair value of a Group tncentive Scheme Performance Share {BHP Billiton Pl 1.08
Fair value of an Employee Share Plan option 1.22 1.22
Fair value of a Restricted Share Scheme award 1.65
Fair value of a Co-tnvestment Plan matching award 2.63
Fair value of a Performance Right (LT1) 1.86
Fair value of a Performance Right (M} 2.57
Fair value of a Bonus Equity Share Plan award o} 476
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31 Employee share ownership plans continued

.............................................................................................................................................. w0 |
Group Incentive Scheme Performance Shares {(BHP Billiton Limited)

Risk free interest rate 4.6%

Estimated life of awards 5 yearst)

Estimated volatility of share price 20.0%

Estimated per annum lapses due to attrition of participants over term 5.0%i

Dividend yield 2.5%

Group Incentive Scheme Performance Shares (BHP Billiton Pic)

Risk free interest rate 4.6%

Estimated life of awards 5 yearst)

Estimated volatility of share price 20.0%

Estimated per annum lapses due to attrition of participants over term 5.0%i

Dividend yield 2.5%

Employee Share Plan Options

Risk free interest rate 4.8% 4.85%
Estimated life of options 5 years() 5 yearsig)
Estimated volatility of share price 20.0% 20.0%
Dividend yield 2.2% 2.2%
Restricted Share Scheme awards

Risk {ree interest rate 4.85%
Estimated life of awards 5 yearsin)
Estimated volatility of share price 20.0%
Dividend yield 2.2%
Co-Investment Plan matching awards

Risk free interest rate 4.65%
Estimated life of awards 4 yearsin
Estimated volatility of share price 20.0%
Dividend yield 2.2%
Performance Rights (L)

Risk free interest rate 4.85%
Estimated life of Performance Rights 5 yearstg)
Estimated volatility of share price 20.0%
Dividend yield 2.2%
Performance Rights (11}

Risk free interest rate 4.65%
Fstimated life of Performance Rights 4 yearsis
Estimated volatility of share price 20.0%
Dividend yield 2.2%
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31 Employee share ownership plans continued

B o e 0

iz} Awvards under the Restricted Share Scheme (RSS) were made at the discretion of
the Trustees of the Billiton Employee Share Ownership Trust or by BHP Billiton Plc,
In respect of the executive Directors, swards were made on the recommendation
of the Remuneration Committes and, in the case of other employses, the
Remunesation Committee recommended the level of award following proposals
from the Executive Committes. An award takes the form of conditional awards or
share options in BHP Sifliton Plc and was made subject to performance hurdfes
that were set by the Remuneration Committes, The Remuneration Commitiee
aiso recommended the value of the ordinary shares to constiiute an award and
this value did not exceed 108 per cent of a participant's annual base salary.
Suhject to the performance hurdles being met and the extent to which they are
met, the award wil vest and the participant will become entitled to the
appropriate sumber of ordinary shares, or i refevant entitied to exercise options
over the relevant number of crdinary shares. The Employee Share Dwnership
Trist (ESOF Trust) is a discretionary Trast for the benefit of all employees of BHP
Billiton Plc and its subsidiaries. The Trustee is an independent comgpany, resident
irr fersey. The Trust uses funds provided by BHP Billiton Pic andfor its suhsidiaries
as apjropriate to acquire ordinary shares to enable awards to e made or
satisfied under the RSS. The ordinary shares may be acguired by purchase in the
market or by subscription at not fess than nominal value,
If prior to vesting of an award, a participant ceases to be employed because of

resigration of termination for cause, that award wilt fapse. If a participant ceases

to be employed for any other reason, then either alf or a proportion of the award
will become exercisaiie depending on the rcumstances of cessation.

Awzrds were made in Gctober 2001 and November 2067 upon the following
terms:

i} oreperformance hurdie compares BHP Billiton Plc’ total shareholder return
{TSR} over the performance period with a global comparator group of
companies over the same period,

awards will vest by reference to the refative position of BHP Biiliton Pic's TSR
compared to the global comparator group of companies.

it the performance hurdbes are not achieved by the end of 2 three-year
period, then 75 per cent of the award fapses. The performance hurdies are
measured again at 30 September 2005 and 30 September 2006 and, if the
hurdies are not achisved, then the remairing 25 per cent of the award
iapses.

in addition to the measura against the glnbzl comparator group of
companies, the awards are subject to an underlying absofute measure.

in order for the awards 1o be capable of vesting, the percentage increase in
BHP Biliton PIic's TSR over the relevant performance period must be egual to
or in excess of 2 per cent per anaum over the UK Retail Price Index,

{ii}
(iif}

(v}

percentage of Performance Rights that can be exercised under the BHP

Billiton Limited Performance Share Plan (PSP). The performance hurdies

upder the PSP are calculated on the same basis a5 those described ghove,

st using the BHP Billiton Limited TSR comgpared to the T5R of the same
giohal comparator group, and the Australian Consumer Price tndex as the

Dasis for the absolute measure, Refer footnote {) below.

awards are not transferable, carry no right to dividends and no voting rights,

Where there is a share issue before an swerd vests, the number of shares

that constitute the award is adjusted at the discretion of the Remunesation

Committee,

il |nvitations to participate in the Co-Investment Plan {CIF) were made by the
Remuneration Committee to selected employees {including executive Directors)
of the BHP Billiton Plc Group. The selected employess were asked to indicate the
proportion of their discretionary annual bonus for the current financial year they
wished to invest in the CIP subject to the minimum and maximum investment
[imits set by the Remuneration Committee, Within those Bmits, part of the bonus
that would otherwise have been paid in cash was used by the ESOF Trust to
acquire ordinary shares in BHF Billizon Plc. These are known as committed shares.
Each invitee who acguired committed shares was also granted zn award (a
matching award} over shares in BHP Billiton Plo. The matching award entitles the
participant to acquire a nember of shares in BHP Billiton Plc for sil consideration,
subject to the satisfaction of performance hurdles and the continuing
empdoyment of the participant.

If prior to vesting of a matching award, a participant ceases to be employed
because of resignation or termination for cause, the participant’s committed
shares will be forfeited and the related matching award will also fapse and cease
to be exercisable, H a participant ceases to be employed for any other reason,

{wi}
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the percentage of shares that vest under the RSS will not be greater than the

=

il

{&

|

then the entire comsmitted share vests and either ali or a proportion of the
matching award relevant for the peried of cessation will vest, depending on the
circumstances of cassation.

Awards issued as presented in the preceding tables represents both commitied
awerds and matching awards,

Aweards were made in Gctober 2001 and November 2001 upon the folfowing
tarms:

i} one performance hurdle compares BHP Billiton Plc's TSR over the
performance period with a global comparator group of companies over the
same pariod.

awards will vest by reference to the relative position of 8HP Billiton Plc's TSR
compared to the global comparator group of companies,

the vesting of matching awards is determined by reference to two
performance pericds, The first performance period is two years in length,

If the performance hurdles zre achieved at the end of the first performance
period, the corresponding number of shares under matching award will vest,
At this time the participant has the option to remain within the plan and
enter the second performance perind or leave the plan. Shoufd the
participant leave the plan at the end of the first performance period,
comynitted shares are released together with any shares under the matching
award that may have vested, AH remaining shares under the matching
award lapse.

the second performance period is a further two years. At the end of this
two-year petiod, subject 1o continaing employment, committed shares wilf
ke released and a number of shares subiect to a matching award will vest to
the extent the performance hurdles are met, H the performance hurdles have
not been met at the end of the second performance peried no additional
shares under the matching award wil vest, However, any shares that vested
under the matching award for the first performance period may be exercised
and the remaining shares under the matching awsard that have not vested
will {apse.

in addition to the measure against the global comparator group of
companies, the awards are subject to an underlying absolute measure, In
order for the awards 1o be capalhie of vesting, the percentage increase in
BHP Billiton Plc's TSR over the refevant performance period must e equal to
o in excess of 2 per cent per annum over the UK Retail Price index.

the parcentage of shares under the matching award that vest cannnt be
greater than the percentage of the matching awards that vest under the BHP
BiHliton Limited Medium Term Incentive (MTI} plan. The performance hurdles
under the M are calculated on the same basis as those described above,
kut using the BHP Bifliton Limited TSR comparad to the TSR of the same
global comparator group, and the Australian Consumer Price Index as the
basis of the absolute measare. Refer footnote () below,

awards are not transferable. Awards carry no right 1o dividends and no
voting rights, Where there is a share issue before an award vesis, the
number of shares that constitute the matching award is adjusted at the
discretion of the Remuneration Committee.

fiv}

{ui}

ik

1 AH awards issued under the RSS and GP prior to June 2001 vested 25 2

ronsequence of the DLC merger. Data as presented reflects awards granted after
completion of the DLC merger only.

Options, Performance Rights and awards issued under the Group Incentive
Scheme, Bonus Equity Share Plan, R85 ard CIP are not transferable nor are they
fisted and as such do not have a market value, Refer footnote (o) {or estimated
fair vaiues.

The Group thcentive Schemes were approved by shareholders at the 2002 Annual
General Meeting. The Group granted Performance Shares to participantsin
Movember 2002 under transition arrangements of the Schemes, subject 1o
achievement of specified performance hurdies, The Performance Shares granted
are subject to meeting the three-year TSR and Earnings Per Share (EPS)
performance hurdles at the end of the three-year performance period. The EPS
growth threshold will be satisfied if the compound EFS growth for the Group
during the performance pariod is at least equal to the higher of the increase in
the Australian Consumer Price index and the increase in the UK Retail Price index,
plus 2 per cent per annum, over the performance period. The TSR threshold is
based on whether the TSR achieved by the peer group companies is greater than
the TSR achieved by either BHP Billiton Limited or BHP Billiton Pic {whichever is
fowrer} over the performance period. In essence, TSR i measured by the sum of
any increase in share price of, plus dividends paid by, the various companies.
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31 Employee share ownership plans continued
e

i The Employee Share Plan provided eligible employers of BHP Billiton Limited {ii} shares were offered at an issue price determined by the Board which was

Group with the opportunity to acquire fulby paid ordinary shares or options for
ordinary shares in BHP Billiton Limited &1 such fimes as the Board deemed
appropriate. These ordinary shares are issued from share capital. If prior to
vesting of an option, & participant ceases to be employed Decause of resignation
or termination for cause, that option will lapse. 1f a partizipant ceases to be
employed for any other reason, then either all or a proportion of the optinns will
become exercisable depending on the circumstances of cessation,

Shares end options were issued under the Employee Share Man on the following
terms:

{it  shares were offered for subscription for market value fwhich is the weighted
average market price over the five days prios 10 issue) fess a discount not
excending 10 per cent. The exercise price of an option is the market value
less & discount not exceeding 103 per cent,

where shares were offerad, interest free employee loans were made
available to fund the purchase of shares for a maximum period of 20 years,
repayzble by application of dividends or an equivalent amount, Any amosnis
outstanding are repayable ai the end of employment oy the 20-year period,
whichever is earlier

at cessation of employment an extension of the loan repayment period may
ke granted if the outstanding foan is in 2 non-profitalde position or if
immediate payment may cause unrecessary hardship to the employes,

The extension will be reviewsd periodically. If during the extension period
the shares become profitable or the circumstances causing the hardship no
longer apply, BHP Billiton Limited will require repayment of the fean or
arrange for the sale of those shares,

each option i granted over one unissued share in BHP Bifliton Limited,
Folowing the honus issue allotment on 9 July 2601, on exercise of sach
option outstanding as at 29 June 2001, 2.065] shares were issued, Although
exercise price was unaffected by the bonus share issue, data presented in
the preceding tables has been adjusted 1o reflect the impact of the honus
iszie on both the exercise price and the number of shares issued on exercise
of options,

the Board of Directors applied performance hurdles to the exercise of
options issued in or after April 1999,

{ii)

{idi

{v}

fviy options granted in April 2000 are ten-year options, not exercisable until after
three years, and then only if performance hurdles are achieved. Thesa
performance hurdies relate to two Comparator groups (ASX 104 index and
a global comparator group), BHP Billiton Limited's performance in terms of
18R is measured against both of these groups to determine if performance
hurdles have been achieved.

fvit) options granted from November to December 2004 do not become

exercisable until after 30 June 2003 and then only if performance hurdies are
arhieved. These performance hurdies relate to the ASX 100 index, BHP
Biflizon Limited's performance in terms of TSR is measured zgainst this group
of companies 10 determine if the performance hurdles have been achieved.
The options {apse if the hurdles have not been achieved within a two-year
period. If the options are exesciszble, they lapse ten years after issue.

fviti} options granted in November 2001 do not become exercisable untif after

39 September 2004 and then only ¥ performance hurdles are achisved,

These performance hurdies relate to the ASX 106 index. BHF Billiton

Limited's performance in terms of TSR is measured against this group of

companies 1o determine if the performance hurdles have been achieved.

It the hurdles are not achieved by 30 September 2004, then 75 per cent of

the options lapse. The TSR measurement is taken 2qain at 340 September 2005

and 30 September 2006 and, if the hurdbes are not achieved, the remaining

25 per cent of the options lapse. If the options are exerdiszble, they lapse on

30 September 2011,

options are rot transferable. Options carry no right 1o dividends and no

voting rights. Where there is a share issue before an option is exercised,

the number of shares awarded on exercise will increase accordingly.

%} unexercised options will expire at the end of the exercise pariod.

fix}

@ Classified on the Statemaent of Finandizal Position as other deitors,
thi The Executive Share Scheme provided for senior executives to acguire parily paid

ordinary shares in BHP Billiton Limited.

Partly paid shares issued under the Executive Share Scheme were issued on the

following terms:

{iy  oniy ful-time executive employees {including executive Directors) were
aligibke. Any eligible executive who participated in the Employee Share Plan
wzs ineligible to participate in the Executive Share Scheme,

44
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not fess than a 10 per cent discount nor more than a 10 per cent pramism on
the current market price (measured over a five-day peried).
the halance outstanding or ordinary shares must be paid not iater than
20 years after the date of issue. The balance of the price must afso be paid
no fater than two years after termination of emplayment, but may be paid at
any earlier time chosen by a participant,
i the price payable gt the time of compulsory payment may be varied if the
market price (adjusted for the effects of any bonus, rights or other issue) is
then lower than the issue price,
there is no entitlement to dividends on the Scheme chares while they remain
partly paid, unless the Board determines otherwise,
shares issued under the Scheme prior 1o Junre 1996 are eligible immediately
feven though parthy paid) to participate in bonus, rights or other issses on
the same basis a5 BHP Billiton Limited's other ordinary shares, These bonus
shares are held in escrow until the Scheme shares are fully paid.
in respact of Scheme shares issued after June 1996, the issue of bonus
shares will be deferred until the underlying Scheme shares are fully paid.
Such honus shares will not atiract or accrue dividends while their issue is
deferred, Data as presented in the preceding tables has been adjusted to
reflect the impact of the bonus issue which resufted from the DEC merger.
{viii} voting rights attach in proportion to the amount paid up. Full voting rights
apply when the shares are fully paid.
Performance Rights have been issued to executive officers under the BHF Billiton
Limited Performance Share Man as long-term incentives (LH). Performance Rights
constitute a right, issued by a trustee of a special purpose trust estalished by
BHP Bilfiton Limited, to require the trusiee 1o acquire a BHP Billiton Limited share
on behalf of the participant, upor fulfiiment of prescribed performance hurdles or
completion of service conditions, Where & service condition or performance
hurdle is fulfilied, related Performance Rights are exercisable. The trustes
acquires shares either by purchase on market or subscription, and the shares are
then held in trust unti the participant requests that they e transferred, f prior 1o
vesting of a Performance Right, 2 participant ceases to be employed hecause of
resignation or termination for cause, the Performance Right will iapse. H a
participant ceases 1o be employed for any other reason, then either all or a
proportion of the Performance Righis will become exercisable depending on the
ciscumstances of cessation.
in addition 10 the above, Performance Rights were issued on the following terms:
{i}  the exercise price of Performance Rights is nif, Performance Rights are not
transierahle. Performance Rights carry no right to dividends, and no voting
rigghts, Where there is a share issue hefore a Performance Right is exercised,
the number of shares awerded on exercise will increase accordinghy.
Performance Rights will lapse # performance hurdles or service conditions
are not satisfied or in ather specified situations. Generally, Performance
Rights lapse on the tenth anniversary of thelr date of issee unless previously
exercised or lapsed in accordance with their terms of issue,
the performance hurdkes attached to Performance Rights issued from
November 10 December 2000 refate 1o 2 global comparator group of
companies, BHP Billiton Limited's performance in terms of TSR is measured
against this group of companies to determine i the performance hurdhes
have been achieved. This measurement was first taken on 30 June 2003 and
the Performance Rights fapse if the hurdies have not been achieved within
the two years following this date.
7 the performance hurdies attached to Performance Rights issued in October
and November 2001 relate to a global comparator group of companies,
BHP Billiten Limited's performance in terms of TSR s measured against this
group of companies and the Australian Corsumer Price Index to determine if
the performance hurdfes have been achieved, H the hurdles are not achieved
by 30 September 2004, then 75 per cent of the Performance Rights lapse.
The performance hurdies are measured sgain at 30 September 2005 and
34 September 2006 and, if the hurdles are not achieved, then the remaining
25 per cent of the Performance Righis lapse. The percentage of Performance
Rights that vesi cannot be greater than the percentage of shares that vest
under the RS5. Reler footnote {a) above,
Performance Rights were afso issued to executive officers in Gctober 2001 as
medium term incentives {MT1) with separate terms from those discussed in (i)
above, This had the effect of aligning the remuneration policy applied to the
executives of the BHP Biliton Limited Group with that applied to executives of
the BHP BiHliton Pic Group who are able to participate in the Co-Investment Pan.

{iii}

=

{wi}

{i}

{iii
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The participants indicated the proportion of their incentive plan award for the
current finandial year to invest as medium term incentives, subject 1o the
minimum ard maximum investment fimits set by the Remunesation Commitiee.
Within those limits, part of the bonus that would otherwise have been paid in
cash was used to acquire Performance Rights. This is known as the committed
award.

Each participant who acguired a committed award was also granted a matching
award of Performance Rights over shares in BHP Biliton Limited. The matching
award entitles participants to acquire & number of shares in BHP Billiton Limited
for nil considesation, subject to the satisfaction of performance hurdies and the
continuing emptoyment of the participant. if prior to vesting of a matching

award, a participant (pases 10 he employed because of resignation or termination

for cause, the participant's committed award will be forfeited, the related

matching award will flapse and Performance Rights cease to be exercisable.

If @ participant ceases to be employed for any other reason, then the entire

comeitted award vesis and either ali or a proportion of the Performance Rights

undar the matching awerd relevant for the period of cessation will vest,
depending on the drcumstances of Cessation.

The awards have been made on the following terms:

it oreperformance hurdle compares BHP Biliton Limited's TSR over the

performance perind with the global comparator group of companies over
the same pefiod,

(iiy

TSR compared io the global comparator group of companies.

the vesting of matching awards is determined by reference to two

performance perinds. The first performance period is two years in length.

if the performance hurdles are achieved at the end of the first performance

period, the corresponding number of Performance Rights under the

matching award will vest, At this time the participant has the option to
remain within the plan and enter the second performance period or leave
the plan. Should the participant leave the plan at the end of the first
performance period, the committed award becomes exercisable together
with any Performance Rights under the matching award that may have
vested, All remaining Performance Righis ander the matching award lapse.
the second performance period is a further two years, At the end of this
two-year period, subject to contisuing employment, the commitied award
becomes exercisable and the corresponding number of Performance Rights
subject to & matching award will vest to the extent the performance hurdles
are met. {f the performance hurdles have not heen maet at the end of the
second performance period no additional Performance Righis under the
matching award will vesi. However, any Performance Rights that vested
under the matching award for the first performance period may be
exercised, and the remaining Performance Rights under the matching award
that have not vested will lapse.

in addition to the measure against the global comparator group of

companies, the awards are subject to an underlying absolute measure.

in order for the awards 1o be capable of vesting, the percentage increase in

BHP Billiton Limited's TSR over the refevant performance perind must be

egal to or in excess of 2 per cent per apnum over the Australian Consumer

Price tndex.

the percentage of Performance Rights under the matching award that vest

cannot be greater than the percentage of shares that vest under the ZIE

Reter fomtnote (b} above,

the exercise price of Performance Rights is nil. Performance Rights are not

transferable, Performance Rights carry no right to dividends, and no voting

rights, Where there is a share issue before a Performance Right is exercised,
the number of shares awarded on exercise will increase accordingly,

&} The number of shares recelved on exercise of Performance Rights issued in
Warch 1999 has been increased following the spin-out of OneSteef Limited to
reflect the capital reduction impact on the value of BHP Billiton Limited shares,
In addition, for Performance Rights on issue 25 at 29 July 2081 the nember of
shares received on exercise has been increased following the honus issue, which
resulted from the DLC merger. Following the BHP Steel demerger in July 2003,
the number of shares received on exercise of Performance Rights was increased

(iif}

(iv}

{wi}

(Wi

to reflect the capital reduction impact on the value of BHP Billitan Limited shares.,
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aveards wilf vest by reference to the refative position of BHP Billiton Limited's

I Tha Bonus Equity Share Plan provided eligible employees with the opportunity to

take z portion of their incentive plan award in ordinary shares in BHP Billiton
Limited. Eligibility was determined by the Board. Participants who elected to take
their incentive plan award in shares under the Plan also received an uplift of

25 per cent so that for each AST of award taken as shares, A%1.25 worth of
shares were provided. The shares were purchased on market. The shares awarded
under this Plan are held in trust and may not be transterred or dispased of for a2
feast a three-year period, The shares are allocated on the following terms:

i} while the shares are held in trusi, the participants are entitled to recelve
dividends on those shares, entitied to participate in BoRus issues, may
participate in rights issues, etc, and may direct the trostee on how to vote
those shares at a generaf meeting of BHP Billiton Limited.

i employment ceases while the shares are in trust, the shares awarded as
part of the 25 per cent uplift {or a portion of that uplift} may or may not be
forfeited {depending upon the circumsiances of the employment refationship
ending).

{ii)

(m! Afthough the exercise price of options was not affected by the honus issue of

i

{

2

P

]

shares, the exercise price for options have been adjusted to take into account the
honus issue of shares which took effect 29 June 2001 as a result of the DLC
mergar. Exercise prices were also reduced by A$0.66 {pre-bonus issue of shares)
following the GneStee! Limited spin-out on 31 October 2000 and by ASG6.69
following the BHP Steef Limited demerger in July 2002,

Shares issued on exercise of Performance Rights and awards under the R3S and
CIF include shares purchased on market.

The values of all awards granted during the years ended 34 june 2003 and

3 June 2002, including the significant key assumptions used 10 derive the
vatues, have heen determined by an actuary at the request of the BHP Billiton
Group. The BHP Billiton Group believes the values represent a reasonahle
estimate, Nevertheless, the assumptions used are not guarantess o predictions
of future performance, and involve known and unknown risks, uncertainties and
other factors, many of which are outside the control of the BHP Billiton Group.
The different nature of the awards which have been issued, year on year, with
respect to the performance hurdles which have been established and the
quakifying periods before the awards vest, restilts in variations to the respective
vatuations. The acteal value to the holder may differ materially from the values
shown.

Tha fair value of a Bonus Fauity Share Plan award is equal to the market value of
2 BHP Billiton Limited share on the date of grant,

{1 Subject to performance conditions.
i The fair value of an award excluding the impact of attrition of participants is

1551.24 for a Group incentive Scheme Performance Share {BHP Eilliton Plc)
and 4551.28 for a Group incentive Scheme Performance Share (BHP Billiton
Limited),
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32 Reserves

General reserve - 84
Exchange fluctuation account 362 387
Total reserves 362 471

Reconciliation of mavements in reserves:
General reserve

Opening balance 84 84
Transfer to retained profits on asset disposal {51} -
BHF Steel demerger o} {33} -
Closing balance - 84
Exchange fluctuation account
Opening balance 387 446
Exchange fluctuations on foreign currency interest bearing liabilities net of tax &} 5 136
Exchange fluctuations on foreign currency net assets net of tax 62 {1t}
Transfer to retained profits on sale of assets/dosure of operations {82} {84}
Closing balance 362 387

fal Includes costs associated with the BHP Steel demerger of 1S$17 million net of tax (L8524 million before tax), Additionaf costs of LIS51 million have been charged against
profit,
(b} Consolidated income tax expense apphicable US52 million {20602: USST million expense}.

33 Retained profits
_________________________________________________________________________________________________________________________|]
| e
ussM USSM
Retained profits opening balance 7455 6526
Dividends provided for or paid {4 {900} {784}
Aggregate of amounts transferred from reserves 143 84
BHE Biltiton Limited share buy-back program (¢ - {19}
Net profit 1 360 1648
Retained profits closing balance 8558 7 455

il Refey note 11,
ib} Refer note 32,
{d Refer note 30,

34 Qutside equity interasts

................................................................................................................. 2803 ) 20{}2
............................................................................................................................................ useM e e
Contributed equity 65 58
Reserves 1 4
Retained profits 258 21
Total outside equity interests 324 332
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35 Total equity
.__________________________________________________________________________________________________________________|

e B 2003 ':I.':'ﬁ.'..'...'.'.'.2{}{}2
Ussm HSEM
Total equity opening balance 13 153 12232
Totat changes in equity recognised in the Statement of Finandal Performance 192¢ 1673
Transactions with owners — contributed equity 98 104
Dividends {4l {500) {784}
BHP Bifliton Limited share buy-back program & - {19}
BHP Billiton Plc share repurchase scheme (¢ (20) -
BHP Stee] demerger — capital reduction {1489) -
Totat changes in outside equity interasts {8 {53}
‘Total equity closing balance 12 161 13153

i# Rafer note 11,

i) Reder note 30.
i) BHP Billiton Plz entered into an arrangement under which it contingently agreed to purchase its own shares from a special purpose vehicle (Nefson Investment Limited)

established for that purpose. 3 890 000 ordinary shares were purchased in the year ended 30 June 2003 at an aggregate purchase price of U5$28 million, which was
funded Dy the BHP Bifliton Group. The cost of purchasing these shares was deducted from shareholders’ funds, There was no intention to trade these shares and no
dividends were paid in respect of them outside the BHP Billiton Group. Mo shares were re-issued dusing the year ended 30 June 2003.
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36 Notes to the Statetnent of Cash Flows

For the purpose of the Statement of Cash Hows, cash is defined as cash and cash equivalents. Cash equivalents incude highly liquid investments which

are readily convertible to cash, bank overdrafts and interest bearing labilities at call.

RS . 2003 | - ..'...'.."..29.02 .'
ussM USEM

Reconciliation of cash

Cash and cash equivalents comptise:

Cash assets
Cash 587 1199
Short-term deposits 865 300

Total cash assets 1552 1 499

Bank overdrafis {4l (21} {309}

Total cash and cash equivalents 1531 989

Reconciliation of net cash provided by operating activities to net profit

Met profit 1 960 1 695
Depreciation and amartisation 1 689 1 769
Share of net profit of joint venture and associated entities less dividends 33 {74}
Capitalised borrowing costs {103} {58}
Exploration, evaluation and development expense {excluding diminution} 248 243
Net {gain} on sale of non-current assets {34} {119}
Diminution of property, plant and eguipment, investments and intangibles 3 272
Employee share awards 60 28

Change in assets and liabilities net of effects from acquisitions and disposals of controlled entities

and exchange fluctuations
{increase) in inventories {250} {11}
{Increase)/decrease in deferred charges {118} il
{increase) in trade receivables {264} {266}
{Increase} in sundry receivables {98} {15}
{Decreaselincrease in income taxes payable {189} 335
Increase in deferred taxes 87 84
increase in trade creditors 132 37
Increase in sundry creditors H2 49
Decrease in interest payable {14} {25}
{ncreasel{decrease) in other provisions and liabilities 387 {87}

Other movements {24} {21}

Net cash provided by operating activities 3627 3846
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36 Notes to the Statement of Cash Flows continued
B s

o .' ) 2003 ) 2002
Ussm HE5M
Carrying amount of controlled entities demerged or disposed
Value of assets and liabifities of entities demerged or disposed of:
Cash and cash equivalents 86 -
investments {current} 1 -
Receivables {current} 304 32
inventories {current} 284 19
Other {current} 8 2
Receivables {non-current} 1 -
investments {non-current) L] -
inventories {non-current} 35 -
Property, plant and equipment 1 881 127
Other {non-current} 26 1
Fayables and interest bearing liabilities {current} {346) {58}
Provisions {current} {t02) {8}
Fayables and interest bearing liabilities {non-current} {54) -
Pravisions {nan-current} {339) {44}
et outside equity interests disposed {21) 16
Net identifiable assets 1861 a5
Net consideration received
Cash {BHd 347 161
beferrad tax benefit & -
Settlernent of capital reduction 1489 -
{Loss)iprofit on demerger or disposal {19 66
Non-cash financing and investing activities
(ther:
Employee Share Plan faan instalments {d 2 6
Profitflipss} attributable - :
... ‘o members of the . Feirvelue -
.. .BHP Billiton Group ©.- of net tangible -
: [ anising ondisposal | assets on disposal
Company HESM HSSM
Material demergers or disposals of controlled entities
2003
BHP Steel Limited Group {19) 1861
20602
AT Arutmin Indonesia 21 73

There were no material acquisitions in 2003 and 2002,

iz Refer note 25,

i) There was no deferred consideration received in 2003 or 2002 for entities sobd in prior years,

i) The impact on the BHP Billiton Group’s cash flows of the demerger of the BHF Stee] business in July 2062, was a cash inflow of US$347 million. This represents U55294
million from the settfement by BHP Steel of intercompany loans, fess U5522 million demerger transaction cosis paid, which are both included in proceeds from sale or
partial szle, of controlled entities, joint venture and associated entities” interests net of their cash, and US575 million from the sale of the & per cent interest in BHP Steel

which is included in proceeds from sale or redemption of investments,

i) The Employee Share Plan loan instalments represent the repayment of loans ouistanding with the BHP Bifliton Group, by the application of dividends.
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37 Standby arrangements, unused credit facilities

' .'-"Faciitty

2N Facilty : o

:..._.......__avaitabte U :___.."""-_a\!aiiabie o

L0 CIInE0 T

Ussm USEM

BHP Billiton Group
Bank standby and support arrangements
Revolving credit facilities 3500 138 3362 2500 849 1 &5t
Other credit facilities - - - 206 iy -
Overdraft fadilities bi 21 50 3 - 3t
Total financing facilities 35H 159 3412 2131 1049 1682

Details of major standby and support arangements are as follows:

Global revolving credit facility

The BHP Biltiton Group implemented a US$2.5 billion syndicated muiti-
currency revolving facility comprising Tranches A and B of US$1.25 billion
each. Tranche A of this facility, which matured in September 2002, was
extended for a further period of 364 days with a maturity of September
2003, Tranche B of the facility has a maturity date of September 2006.

In addition to the above, a US$1 billion syndicated revolving credit facility
is available to one of the Group's wholly-owned subsidiaries. This facility
matures in December 2005,

38 Financial instruments

The BHP Billiton Group has raised short-term finance under an A§2 biflion
Australian commercial paper program and a US$2 billion US commertial
paper progran. The amount issued under the commercial paper programs
at 30 June 2003 was US$138 million. The commercial paper programs are
supported by Tranche B of the syndicated multi-currency revolving fadlity.

Other credit facilities and overdraft facilities

Other credit fadilities and bank overdraft facilities are arranged with a
number of banks with the general terms and conditions agreed on a
periadic basis.

BHP Billiton Group financial risk strategy

The BHP Billiton Group manages its exposure to key financial risks,
induding interest rates, currency movements and commodity prices, in
accordance with the Portfolio Risk Management strategy, approved during
the year ended 30 June 2002. The objective of the strategy is to support
the delivery of the BHP Billiton Group's financial targets while protecting
its future financial security and flexibifity.

The strategy entails managing risk at the portfolio level through the
adoption of a "self-insurance’ model, by taking advantage of the natural
diversification provided through the scale, diversity and flexibility of the
portiolio as the principal means for managing risk.

There are two components to the Portfolio Risk Management strategy:

Risk mitigation - where risk is managed at the portfolio level within an
approved Cash Flow at Risk {"CFaR’} framework to support the
achievement of the BHP Billiton Group’s broader strategic objactives.
The (FaR frameworl is a means to quantify the variability of the BHP
Billiten Group's cash flows after taking into account diversification
effects. {CFaR is the worst expected loss relative to projected business
plan cash flows over & one-year horizon under normal market
conditions at a confidence level of 95 per cent.)

Where CFaR is within the Board approved limits, hedging activities are
not undertaken. Legacy hedge positions which existed prior to the
adoption of the Portfolio Risk Management strategy will be allowed to
run-off. There could be circumstances, for axample, such as following a
major acquisition, when it becomes appropriate to mitigate risk in order
1o suppart the BHP Billiton Group's strategic objectives. In such
circumstances, the BHP Billiton Group may execute hedge transactions
or utilise other techniques 1o return risk to within approved parameters.
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Strategic financial transactions — where opportunistic transactions
are antered into to capture value from perceived market overfunder
valuations. These transactions occur on an infraquent basis and are
treated separately to the risk mitigation transactions, with all gains and
lossas inchudad in profit at the end of each reporting period. These
transactions are strictly controlled under a separate stop-loss and Value
at Risk limit framework. There have been no strategic financial
transactions undertaken to date.

Primary responsibility for identification and control of finandial risks rests
with the Financial Risk Management Committee {FRMC} under authority
delegated by the Executive Committee.

During the year ended 30 June 2003 the FRMC approved a policy
extension under which the Group genetally hedges the non-US dollar
currency exposure of major capital expenditure projects. Operational
currency exposures continue to be managed on a portfolio basis {see
section on 'Currency risk’ for further details).

The FRBAC raceives reports on, amongst other matters: finanding
reguirements both for existing operations and new capital projects;
assessments of risks and rewards implicit in requests for financing; and
market forecasts for interest rates, currency movements and commodity
prices, induding analysis of sensitivities. |n addition, the FRMC receives
reports on the various financial risk exposures of the BHP Billiton Group.
On the basis of this information, the FRMC determines the degree to
which it is approptiate ta use finandial instrumeants, commodity contracts,
other hedging instruments or other technigues to mitigate the identified
risks. The main risks for which such instruments may be appropriate are
interest rate risk, liquidity risk, foreign currency risk and commodity price
risk, each of which is described below. In addition, where risks could be
ritigated by insurance then the FRMC decides whether such insurance is
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38 Financial instruments continued
B e R

appropriate and cost-effective. FRMC dedisions can be implemented When reqguired under this strategy, the BHP Billiton Group uses interest
directly by Group management or can be delegated from ime to time to rate swaps to convert a floating rate exposure to a fixed rate exposure or
be implemented by the management of the Customer Sector Groups. vice versa.
BHP Billiton Group risk exposures and responses The table below presents notional amounts and weighted average interest
The main financial risks are listed below along with the responses of the rates that the BHP Bifliton Group has agreed to pay under interest rate
BHP Billiton Group: swaps that are outstanding at the balance dates indicated. The
instruments’ actual cash flows are denominated in US dollars, UK pounds
Interest rate risk stetling and Australian doflars as indicated. All interest swaps have been
The BHP Billiton Group is exposed to interest rate risk on its outstanding designated as hedging instruments.

borrowings and investments. interest rate risk is managed as part of the
Portfolio Risk Management stratagy and within the overall CFaR fimit.

: : ‘Weighted average o Weighted average . N e
.. interesisate payable . | . -interest rate receivable . 1o .No‘:ionai_amméﬂ.t. .
TR 2002 | - oo 2003 70002 | e 2008 T 2002
% ko % Y Ussm HSEM
Interest rate swaps
US dollar swaps
Pay fixedireceive floating i
2002 - 6.30 - 3.05 - 41
Pay floatinglal/receive fixed
2603 1.8 - 4.80 - 850 -
20042013 - - 4.80 - 850 -
UK pounds sterling swaps
Pay floating/receive fixed
2002 - 473 - 9.4¢9 - 19
Austrolion doliar swaps
Pay floating {alreceive fixed
2002 - 511 - 7.36 - 170
2603 5.48 - 150 7.36 200 170
2004 - - 150 7.36 200 170
2005 - - 158 1.36 200 176

iz Floating interest rate in future periods will be based on LIBGR for US dollar swaps and BESW for Australian doliar swaps applicable at the time of the interest rate reset,

Cross currency interest rate swaps are also used to manage interest rate to its current fong-term cradit rating of A and short-term gredit rating
exposures where considered necessary under the Portfolio Risk af A

Management strategy {refer to "Currency risk’ discussion which follows). The BHP Biliton Group’s stronger credit prafile enabled it to further

Liquidity risk diversify its funding sources resulting in the following financing activities
The US$1.25 billion 364 day revolving credit component of the undertaken during the year:
Us$2.5 billion syndicated multi-currency revolving credit facility that was - In October 2002 the Group issued its inaugural Eurobond under the

duee for expiry in September 2002 was extended for a further period of US$1.5 billion Euro Medium Term Note {EMTN) program. The issue of
364 days to September 2003. The Us$1.25 billion term component of the €750 million five-year notes was swapped back to US doltars.

Us$2.5 billion syndicated multi-currency revolving credit facility expires in
September 2006, - In Aprit 2003 the Group issuad its inaugural Global Bond of

. » US5850 million with a ten-year maturity.
in October 2002, Moedy's Investor Services upgraded the BHP Billiton

Group's long-term credit rating to AZ from A3 and short-term credit rating - In May 2003 the Group increased the EMTN program size from
to P-4 from P-2. This upgrade reflects the successful combination of the Us$1.5 billian to US$2.0 billion.

Group’s operations following the merger in June 2001, the benefitof a
substantially diversified portfolio and the Group’s continued focus on
maintaining disciplined financial policies. Standard & Poor’s rating for the
Group remains on positive watch after being upgraded in September 2001

« [n June 2003 the Group established a US$2 billion US commercial paper
program and during the same month carried out its first issug off the
program.

BHP BHELITON SMITEZD FNANCIAL STATEMERITS 2003 - 51



Notes to Financial Statements continued

B

38 Hnancial instruments continued

B A

Sufficient liquid funds are maintained to meet daily cash requirements.
The prime consideration in the investment of cash is security over the
asset and only counterparties of high credit standing are used.

The BHP Billiton Group's liquidity risk for derivatives arises from the
possibility that a market for derivatives might not exist in some
circumstances. To counter this risk the BHP Billiton Group only used
derivatives in highly liguid markets.

Credit risk

Cradit risk in relation to business trading activities arises from the
possibility that counterparties may not be able to settle obligations to the
BHP Bilfitan Group within the normal terms of trade. To manage this risk
the BHE Billiton Group periodically assesses the financial viability of
counterparties.

Cradit risk for derivatives represents the risk of counterparties defaulting
on their contractual derivative obligations and is managed by the
application of credit approvals, limits and monitoring procedures.

The extent of the BHP Billiton Group's combined trade and derivative
credit risk exposure is represented by the aggregate of amounts
receivable, reduced by the effect of netting arrangements with financial
institution counterparties.

These risks are categorised under the following headings:

Counterparties
The BHP Billiton Group conducts transactions with the following major
types of counterparties:

- Receivables counterparties
Sales to BHP Billiton Group customers are made either on open terms
or subject to independent payment guiarantees. The BHP Billiton
Group has no significant concentration of credit risk with any single
custamer of group of customers.

- Payment guarantee counterparties
These counterparties are comprised of prime financial institutions.
Under payment guarantee atrangements, the BHP Billiton Group has
no significant concentration of credit risk with any single
counterparty or group of counterparties.

- Hedge counterparties
Counterparties to derivatives consist of a large number of prime
financial institutions and physical panticipants in the relevant
markets. The BHP Billiton Group has no significant concentration of
credit risk with any single counterparty or group of counterparties.

The BHP Billiton Group generally does not require collateral in relation
1o the settlement of financial instruments,

Geographic

The BHP Billiton Group trades in all major geographic regions and
where appropriate export finance insurance and other risk mitigation
facilities are utilised to ensure settlement. Countries in which the

BHP Biltiton Group has a significant credit exposure are Souwth Africa,
Australia, the USA, lapan and others induding South Korea, China,
Taiwan, the UK, the rest of Europe, South East Asiz, New Zealand and
South America.

Terms of trade are continually monitored by the BHP Billiton Group.
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Selective receivables are covered for both commerdial and soversign
tisks by payment guarantee arrangements with various banks and the
Australian Export Finance and Insurance Corporation.

Industry
The BHP Billiton Group is not materially exposed to any individual
industry or customer.

Currency risk
The BHP Billiton Group has potential currency exposures in respect of
items denominated in foreign currencies comprising:

Yransactional exposure in respect of non-functional currency
expenditure

Operating expenditure and capital expenditure is incurred by some
operations in currencies other than U3 dollars, which is the functional
currency of most operations within the BHP Billiton Group. To a lesser
axtent, sales revenue is earned in currendies other than the functional
currency of operations, and certain exchange control restrictions may
require that funds be maintained in currendies other than the functional
currency of the operation. These risks are managed as part of the Portfolio
Risk Management strategy and within the overall CFaR limit. When
required under this strategy, foreign exchange hedging contracts are
entered into in foreign exchange markets. Operating and capital costs are
hedged using forward exchange and currency option contracts.

A significant contributor to the outstanding positions as at 30 June 2003
is due to legacy positions which were taken out prior to the BHP Billiton
merger to hedge US dollar sales revenue earned by operations within the
BHP Bifliton Limited Group whose functional currency was not US dalars.
At the time of the merger the hedge contracts were redesignated as
hedges of Australian doltar operating costs. These hedges will run off
during the J004 finandal year.

During the year ended 30 June 2003 the FRMC approved a policy
extension under which the Group generally hedges the non-US dollar
currency exposure of major capital expenditure projects. Forward
contracts taken out under this policy are separately disclosed below as
‘Relating to capital expenditure hedging'.

The following tables provide information about the principal currency
hedge contracts.
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o .Weighted average . ': : - S
Cexchangesates. .. _Contract amougts -
________ 20032002 2003 2002
Ussm HSEM
Relating to capitol expenditure hedging
Forward contracts — self US dollars/buy Australian dollars
Notlater than one year 05276 - 212 -
Later than one year but nat later than two years 9.5186 - 13 -
Total o521 - 225 -
Relating to operating hedging
Forward contracts - sell US dollars/buy Australian dollars
Not later than one year i 0.6240 6562 132 919
Later than one year but nat later than two years - 06170 - 360
Total 0.6240 0.6447 132 1279
Forward contracts — sell Eurostbuy US dollars
Notlater than one year 0.9061 1.0825 175 100
Later than one year but not fater than two years 0.8532 - 12 -
Later than two years but not later than three years 0.8584 - & -
Total 0.9015 1.0825 193 100
Forward contracts - selt US dollarsibuy Euros
Notlater than one year 0.9678 1.0855 45 153
Later than one year but not fater than two years 1.0742 10822 3 21
Later than two years but not later than three years 10594 1.0742 3 3
Later than three yeats but not later than four years 10687 1.0R84 22 3
Eater than four years but not later than five years - 1.0687 - 22
Total 1.0067 1.083% 13 202
Forward contracts - sell US dollarsibuy UK pounds sterling
Not later than one year i) 1.6222 0.687% 185 18
Later than one year but nat later than two years - .7041 - i
Total 06222 0.6881 185 114
Forward contracts - sell UK pounds sterling/buy US dollars
Notlater than one year 0.6232 - 46 -
Later than one year but nat fater than two years 0.6483 - 8 -
Total 0.6267 - 54 -
Forward contracts — sell US dollars/buy South African rand
Not later than one year i LT3 10.51 58 56
Later than one year but nat later than two years - 10.15 - i
Total LT3 10.60 58 57

iz Recognised in the financial statements are contract amounts of US52240 million at 2 weighted average ASHUSS exchange rate of 0.6275, refating to the hedging of
Australian dobar dividend payments {these contracts expired or 2 buly 2003} and other contracts of US570 million 2t & weighted average AS/USS exchange rate of 0.6189.

) Recognised in the financial statements are contract amounts totalfing U55143 million at 2 weighted average GBPIUSS exchange rate of 0.6252 refating 1o the hedging of
pounds sterling dividend payments,

i Recognised in the financial siatements are contract amounis totaliing US$41 millon at a weighted average SA rand/US$ exchange rate of 7.5905 relating 1o the hedging
of 8A rand dividend payments.
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Weighted average L '.Weighied average - S
- ABMUSS exchange ate - ’ ) ---_A$£US$ exc_%}ange_ rate ' o Contract amounts. . T
2003 2003 02 T aes2 | 2003 U200
AS Call options A% Putoptions | AS Calloptions A% Put oplions HSEM USEM
Foreign exchange options -
sell Us dollarsibuy Australian dollars
Nat fater than one year (4] - 1.6600 3.5533 1.6612 7 1054
Total - 1.6600 3.5533 1.6612 T 1054

fal Foreign exchange options outstanding at 39 fune 2002 related to the unwinding in July 2002 of cross currency interest rate swaps {CCIRS). This action had been taken to
swap Austrzlian doflar denominated debt to US dollars in July 2002, as a resuft of the majority of the BHP Billiton Group's Australian dollar functional currency operations

being demarged with BHP Steef,

Transiational exposure in respect of investments in overseas
operations

The functional currency of most BHP Billiton Group operations is

LS dollars. There are certain operations that have retained Australian
doifars and UK pounds sterling as a functional currency, and during the
year ended 30 June 2003, the BHP Billiton Group had a natural hedge
between net foreign assets and borrowings in these currencies.

When not in conflict with exchange control requirements, the BHP Billitan
Group's policy s to minimise risk resulting from such investments through
horrowing in these currencies.

If circumstances arise that render the natural hedge deficient, then
spedific hedging utilising cross currency swaps may occur. Such action was
taken to swap Australian dollar denominated debt to US dollars during
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luly 2002 as a result of the majority of the BHP Billiton Group’s Australian
dollar functional currency operations being demerged with BHP Steel.
Additionally, UK pounds stering swaps originally entered into to provide a
natural hedge against BHP Billiton Group’s UK Petroleum assets were
unwound with the underlying facilities reverting to US dollar obligations.

The table folowing presents principal amounts and weighted average
interest rates that the BHP Billiton Group has agreed to pay under cross
currency swaps that are cutstanding at the balance dates indicated
together with the weighted average contracted exchange rates.

The instruments’ actual cash flows are denominated in US dolfars,

UK pounds sterling, Japanese yen, Australian dollars and Euros as
indicated.
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B

.'Weighied average

- Weighied average o

Principal

:__._Weight@d average ) ) L
. exchangerate - | - interest rate payable ‘interest rate._mcei\;abie 1 'amoun__i [ S
L2003 " ooco2082 ) 0 20030 oo 2082 ) 2003 . oo 2002 | 2003 02002
Y Yo Y Yo ussM HSEM
(ross currency swaps
S doliar to Australian doHar swaps
Pay fixedireceive fixed
2602 - .6557 - 115 - 718 - 691
2603 - .6601 - 6.7t - 675 - 86
US doliar to UK pounds sterling swaps
Pay fixed/receive fixed
2602 - 0.6002 - 7.45 - 6.60 - 415
2603 - .5498 - 1.37 - 6.64 - 27
2604 - .5498 - 1.37 - 6.64 - 27
2605 - .5858 - 1.37 - 6.64 - 27
Japanese yen to US dollar swaps
FPay floatingfreceive fixed
2002 - 123.00 - 3.47 - 5.1 - 41
Australian doliar to US dollar swaps
Pay floatingbiireceive floating b
2602 - 05217 - 244 - 4.81 - 130
2603 65437 05217 2.08 - 544 - 299 130
2604 05437 05217 - - - - 299 130
2605 0.5620 - - - - - 169 -
Pay floating blreceive fixed
2602 - 05217 - 2.77 - 6.25 - 3%
2603 8.5302 05217 249 - 6.51 6.25 504 3%
2604 6.5302 05217 - - 6.51 6.25 504 3%
2605 8.5302 05217 - - 6.51 6.25 504 3%
2006 0.5217 05217 - - 6.25 6.25 39t 39
2007 0.521¢ 05217 - - 6.25 6.25 391 3%
2608 0.5217 05217 - - 6.25 6.25 391 3
Euro to US dollar swaps
Pay fixed/receive fixed
2603 0.9881 - 3.88 - 438 - Mt -
2604 0.9881 - 3.88 - 438 - Mt -
2605 0.9881 - 3.88 - 438 - Mt -
2606 0.9881 - 3.88 - 438 - Mt -
2007 0.9881 - 3.88 - 438 - Mt -

i Amount represents LSS equivatent of principal payabie under the swap contract.
) Floating interest rate in futtre periods will be based on LBOR for US dollar swaps and BBSW for Australian dollar swaps applicable at the time of the interest rate reset,
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Transiationa! exposure in respect of non-functional currency
monetary items

Monetary items denominated in currencies other than the functionat
currency of an operation are perindically restated to US dollar equivalents,
and the associated gain of loss is taken to profit, with the exception of
foreign exchange gains or losses on foreign currency denominated
provisions for site restoration which are capitalised in property, plant and
equipment. These risks are managed as part of the Portfolio Risk
Management strategy and within the overalt CFaR fimit.

The table below shows the extent to which the BHP Billiton Group has
monetary assets and labilities in currencies other than their functional
currencies, after taking into account the effeat of any forward foreign
cumrency contracts entered into to manage these risks, exduding any
axposures in refation to borrowings which are hedged by investments in
net foreign currency assats {as discussed above), and excluding provisions
for site restoration.

e e Net foreign currency monetary assets/{jiabifies} .. " -

I TSI = S SA rand .
2003 - o 2003 - oo 2003 - 2003
USSM BSHM BSHM UsHM
Functional currency of Group operation
Us$ - (1 399) {203} (1 089} {261} {2 952}
Australian § A - - - - by
Canadian $ 30 - - - - 36
UK pounds sterling {(23) {1 - - - {24
{ther - - - 6 - 6
28 {1 400} {203} {t 683} {261} {2 919;

ry as_setsi{_i:tabitities} '

T SAvand
........... .. ) 29{}2 o
USSM
Functional currency of Group operation

Us § - (1 413) {376} (892) (278 {2 858)
Australian $ 7 - - - {17} {16}
Canadian § - - - - - -
UK pounds sterling {103} - - - - {103}
Other H - - i - 12
(85) (1413} {376} (891) {295} {3 860}

The SA rand monetary liabilities include borrowings raised in a variety of
currendies, induding US daoltars and Euros, which, as a result of South
African exchange controf regulations, were subsequently swapped into
SA rand.

Substantial portions of the non-functional currency Habilities of US dollar
functional currency operations relate to provisions for deferred taxation
and employee benefits.

Commodity price risk

The BHP Billiton Group is exposed to movements in the prices of the
products it produces and sources from third parties which are generaily
sald as commodities on the world matket.
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Commodity price risk is managed pursuant to the Portfolio Risk
Management strategy and within the overall (FaR limit. Strategic price
hedges are taken out from time to time.

The following table provides information about the BHP Billiton Group’s
materiat cash settled commodity contracts, which have not been
recognised in the accounts.

Contract amounts are used to calcubate the volume and average price to
be exchanged under the contracts.
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Sl Volume e it | D hverageprice | T Termto | L Notional amount
. - o : e - 2803 e Z{}az N e el 2003 e 29{}2 Tl maturiiy el 2%3 e 2{}{}2 '.
BHP Billton Group | T | uss uss | tmonthy | ussm dssi
Aleminrium
Forwards {buy} 182 412 (00 tonnes 1397 1416 012 1106 583
12 1604 (00 tonnes 1435 1 487 1324 16t 155
50 46 (00 tonnes 1420 1489 25-48 T 68
1 - (60 tonnes 1420 - 49-72 t -
Forwards {buy) floating(bf 826 447 000 tonnes - - 0-12 - -
121 127 060 tonnes - - 13-24 - -
35 46 (60 tonnes - - 25-48 - -
1 - (60 tonnes - - 49-72 - -
Forwards {sell} 826 447 (00 tonnes 1383 1 411 012 1 151 631
127 127 (00 tonnes 1421 1475 13-24 180 187
35 46 (00 tonnes 1416 1473 25-48 50 68
1 - (60 tonnes 1393 - £9-72 t -
Forwards {sell} fioatingf! 792 412 000 tonnes - - g-12 - -
12 104 000 tonnes - - 13-24 - -
50 46 (60 tonnes - - 25-48 - -
1 - (60 tonnes - - 49-72 - -
Copper
Forwards {buy} 37 15 (00 tonnes 1675 1 629 0-12 £2 5
Forwards {buy} floating(; 52 20 000 tonnes - - 0-12 - -
Forwards {sell} 52 20 (00 tonnes 1 661 1648 0-12 87 33
Forwards {sell} fioatingf! 37 15 000 tonnes - - 0-12 - -
2inc
Forwards {buy} 10 - (00 tonnes 794 - 0-12 8 -
Forwards {buy) floatingths 17 - 060 tonnes - - 0-12 - -
Forwards {sell} 1 - (00 tonnes 804 - 0-12 14 -
Forwards {sell} fioatinglb} 10 - 000 tonnes - - 0-12 - -
Lead
Forwards {buy) 25 - (430 tonnes 466 - 6-12 1 -
Forwards {buy) floating(bf &5 - 000 tonnes - - 0-12 - -
8 - (60 tonnes - - 13-24 - -
Forwards {seli} 65 - (00 tonnes 410 - 012 3t -
8 - (60 tonnes 488 - 13-24 4 -
Forwards {sell} fioatinglb} 25 - 000 tonnes - - 0-12 - -
Silver
Forwards {buy} 1650 - 008 ounces 4.73 - 0-12 8 -
Forwards {buy) floating(hs T A - 000 ouncas - - 0-12 - -
Forwards {sell} T4 - 008 ounces 4.0 - 0-12 3% -
Forwards {sell} fioatingf! 1850 - 000 ouncas - - 0-12 - -
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B s

o = .\e’oiumﬁ E : '_'.Umt.s:.' e A\reragﬂ price. : Termto | - .Notionat amouptlsl .
T | 2603 C o 2602 | e T 2003 7 082 | ccmaterty | 0002003 2002
BHFP Billiton Group [£)59 HsE {months} Us5M USEM
Petroleum
Forwards {buy} 8 668 - {00 barrels 2545 - {-12 2H -
Forwards {(buy} floating & 86590 - 000 barrels - - 12 - -
Forwards {sell} 8690 - {00 barrels 2549 - {-12 2H -
Forwards {self) Hloating (b} 8 668 - {00 batrels - - 12 - -
Energy Coal
Forwards {huy} 20 451 4405 604 tonnes 34.49 30.58 {12 705 135
5 820 1290 600 tonnes 36.32 320 13-24 1N 40
870 - 600 tonnes 3588 - 25-48 3 -
Forwards {huy} floating ! 23 515 8630 600 tonnes - - 0-12 - -
7035 3480 600 tonnes - - 13-24 - -
735 150 000 tonnes - - 25-48 - -
Forwards {self} 23 515 8630 604 tonnes 34.39 3135 {12 808 n
7635 3 480 600 tonnes 34.8t 33.06 13-24 245 1t
135 150 600 tonnes 3199 35.45 25-48 24 5
Forwards {self) Hloating (b} 20 45t 4 405 809 tonnes - - {137 - -
5820 1290 600 tonnes - ~ 13-24 - -
810 - 000 tonnes - - 25-48 - -
Purchased calls 105 27 000 tonnes 3N 34.60 {12 4 ]
- 210 600 tonnes - 33 13-24 - 7
Soid puts ¥ 150 600 tonnes 3211 32.60 {12 g 5
- 150 600 tonnes - 32.60 13-24 - 5
Sold calls 645 1500 600 tonnes 3383 34.0 {12 22 51
- 1290 600 tonnes - 34.0% 13-24 - 44
Freight Transport
and Logistics
Forwards {buy} 3550 50 days 12 256 12 660 0-12 44 1
1 104 100 days 10 417 12 600 13-24 12 1
Forwards {buy} floating ! 3 498 - days - - 0-12 - -
920 - days - - 13-24 - -
Forwards {self} 3 499 - days 11 791 - {17 M -
926 - days 10 680 - 13-24 0 -
Forwards {self} floating & 3550 50 days - - 0-12 - -
1104 100 days - - 13-24 - -
Forwards {huy} 587 450 809 tonnes 8.7 712 {137 52 3
t 215 604 609 tohnes 6.63 1.34 1324 8 4
- 150 000 tonnes - 8.60 25-48 - 1
Forwards {buy} floating ! 491 450 600 tonnes - - 0-12 - -
1200 450 600 tonnes - - 13-24 - -
Forwards {sell} 4974 450 604 tonnes 882 1.60 {12 44 3
1200 450 600 tonnes 6.84 7.60 13-24 8 3
Forwards {sell) floating (4 587 450 600 tonnes - - -2 - -
1215 800 600 tonnes - - 13-24 - -
- 150 000 tonnes - - 25-48 - -

{al The notional amount represents the face value of each transaction and accordingly expresses the volume of these transactions, but is not a measure of exposure,
i} Flnating commodity prices in future perinds will be based on the benchmarks apphicable at the time of the price reset,
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Hedging of financial risks
Cumulative unrecognised gains and losses on the instrumeants used for hedging foreign currency transaction exposures and commodity price risks and the
movements therein are as follows:

_ T et | R —
. Gains - .Losses - C{lessesy | . Gains - L 7 Hpsses) -
2003 . 2002 : e 2062 S 002 B Tt 1+ o T T 200
HSEM UssM UssM HEEM HESM
{(Ipening batance unrecognised gains/{fosses} - {t75) {175) i {615} {605}
{Gains)flosses arising in pravious yeats
recognised in the year - 139 139 {4} 327 318
Gainsf{losses) arising in prior years and not
recognised - {36) {36) i {288) {287
Gains{flosses) arising in the year and
not recognised 164 18 123 {1} 13 12
Closing balance unrecognised gains/{losses) (a1 164 {th 87 - {175} {175}
of which:
Gainsfllosses) expected to be recognised
within one year 94 {16) 78 - {139} {139}
Gains{flosses) expected to be recognised
after one year 16 {t) g - {36} {38}
104 {th 81 - {175} {175}

iz Full recognition will not appear in the Statement of Financial Performance as US$56 million (20062 USSnill will be capitalised into property, plant and equipment,

Cumulative unrecognised gains and fosses on instruments used to manage interest rate risk and exposures in relation to investments in overseas
operations, and the mavements therein are as follows:

5 :Forward .CCERS B '.fi_nance Forward - .'CCIRS - _:'..im_erest : :Finance
. currency - interest - e . lease . turency Cinterest - - rate . lease
. . “swaps component | C swapiE | T swaps Component . swaps .. swaple
.- Co 200 2003 . '. el 2003 | e 002 e D0 Tl 002 e |02
...... vsem  ussM  ussm U usem U ussm U useM s
(Opening balance unrecognised gains 3t 26 10 2 13 32 3 &
{Gains)flosses arising in pravious yeats
recognised in the year (13 {20} - 1 {3} {5} - {2
Gains arising in priof years and not recognised 18 6 10 3 1 27 g &
Gains{flosses) arising in the year and
not recognised {n 30 3 if) P! {1} 1 {4}
Closing balance unrecognised gains 11 36 M 2 3 26 1 ;
of which:
Gains expected to be recognised within one year 7 - - 1 13 20 - {1
Gains expected to be recognised after one year 4 36 M 1 18 & 1 3
11 36 #1 2 3 pisl 0 2

iz Included within the book value of short-ierm and long-term liabilities are finance feases which have been swapped from a fixed interest rate 10 a floating interest rate and
from a ten-year term to a five-year term. The book value of these leases is US$15 million {2002: US$26 million). The effect of the swap is to match the initiaf lease
obligation by receiving payments over a ten-year pertod at a fixed rate and making payments on a floating rate over five years. For the purpose of the disclosures, the hook
value of the finance leases is shown as it would be excluding the effect of the finance lease swap. The fair value disclosures refate only 1o the swapped components and
reflect the fact that the swap receivable is subiect to a fixed rate.
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B s

financial Habilities — interest rate and currency profile
Current payables and provisions {other than current loans and derivative financial instruments) are excluded from the disclosures below.

The currency and interast rate profile of the finandal Habilities of the BHP Billiton Group as shown in the table below take into account interest rate and
CUTFENCY SWaps:

" Fixed - Floating . fnterest -

- CEloating “inferest
Loorate - orateld o cfree T - lratele T free
2003 UM - 2003 0 2003 ST 302 T 2062

UssM  UsSM us$M HSHM HSSM  USSM HSSM

Currency

Uss 3349 3278 106 6727 1IN 4078 7 5 856
SA rand 146 456 38 640 136 219 23 378
Australian § 18 25 10 | 8t7 376 0 1203
Canadian $ - - - - 235 - - 235
Other 15 8 - 3 454 i - 525

3526 3 167 148 7441 3413 4744 40 8197

{al The floating rate financial Habifities bear interest at various rates set with reference 1o the prevailing LIBOR or equivalent for that time period and country,

The weighted average interest rate of fixed rate liabilities and the weighted average maturity period of fixed rate and interest free Habilities respectively
which are shown in the table below take into account interest rate and currency swaps used to manage the interest rate and currency profile of finandat
liabilities.

e " Weighted A RO ‘Weighted
o 7 Weighted . averageperiod | . 0T UL "Weighted | average period .
(7 Weighted - averageperiod .. tomaturity | - Weighted - average period . to maturity -
averagefixed - .. forwhich | oftheintersst |  aversgefixed .. - - forwhich - of the interest |
. imiprestrate - rateisfixed - free fiabifities | interast rate - rate is fixed - "-free liabilities -
L R L e
2603 2002
Currency
Us$ 6.56 7 1 166 13 t
SA rand 12.39 5 13 12.52 7 13
Australian § 188 8 1 7.34 1 pi
Canatian $ - - - 5.50 1 -
{ther 143 9 - .47 3 -
6.81 7 3 7.55 8 8
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Financial assets - interest rate and currency profile
Current receivables which are not deemed financial instruments are excluded from the disclosures below

The currency and interest rate profile of the BHP Billiton Group’s finandal assets is as follows:

cT  Nene

U Flogting - interest - C-Fixed .| Floating - interest -

7 ratel® - hearing®® - Total Sl rete . rate ) - “bearing®) - Total

2008 T 2003 :. “ 2002 . a0 D6 L2802 2002 .

ussm U ussm wsem | sem dosm T UssM Ussm
Currency
us§ 27 1518 400 2005 20 13 587 2320
SArand 5 193 25 23 5 93 3t 135
Austrafian $ 3 14 283 320 44 66 138 248
Canadian $ 2 144 - 146 - 1 - 1
Other 22 K 101 o7 - 182 101 253

9 2003 809 2 89t 65 207 857 2997

i# The floating rate financial assets parn interest a1 various rates set with reference to the prevailing LIBGR or equivalent,

i) Included within the non-interest bearing category are other nop-current financial assets of 85123 million (2002: US5474 million}, receivables deemed to be financial
instrements of US$544 million {2002: 1153379 million), ioans to joint vepiure and associzted entities of US$24 million {2002 USSnif), recogmised gains of 15§95 million
(2002 USSni} on forward foreign currency contracis and other current financial assets of US$23 million {2002: USS4 milfion}. hems included within this category, except
for current asset investments and forward foreign currency contracts, are generally intended to be held for pericds greater than five years,

Liguidity exposures

The maturity profite of the Group's financial liabilities is as follows:

- Subsidiary .

" Bank loans, L ‘Obligations S 3
" debentwresand 1T under - preference -
" otherleans - financeleases - - shares - :
................ 002 20[}3 L3003 D 2003 2903 )
US5M US5M Us5M Ussm HSSM
in one year or less of on demand 894 4 - - 898
in more than one year but not more than two years 663 49 - 06 818
in more than two years but not more than five years 2280 - 450 4 2734
in mare than five years 2984 - - 7 249
682t 53 450 Hi 744
- Bank loans, _.'._.'-.'-Obtigations Subsidiary - - LR
. debentwesand - "7 ender - prefarence -

shares .-

02

............................... 2{}02 2{}02 P
HSSM HESM HS3M
in one year of fess of on demand 1795 2 - - 1197
in more than one year but not more than two years 126 33 150 14 323
in mare than two years but not more than five years 3 850 - 300 3 4153
in maore than five years 1924 - - - 1924
1695 35 450 1 8157

Refer to note 37, "Standby arrangements, unused credit facilities” for details of the BHP Billiton Group’s undrawn committed facilities.
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Fair value of financial instruments

The following table presents the book values and fair values of the BHP
Billiton Group's finandal instruments. Fair value is the amount at which a
financial instrument could be exchanged in an arm's length transaction
between informed and willing parties, other than in a forced or liguidated
sate. Where available, market values have been used to determine fair
values. When market values are nat available, fair values have been

calculated by discounting expected cash flows at prevailing interest and
exchange rates. The estimated fair values have been determined using
market information and appropriate valuation methodologies, but are not
necessarily indicative of the amounts that the BHP Billiton Group could

reafise in the normal course of business.

The fair value of the BHP Billiton Group's financial instruments is as

follows:
Book value " Fair value Book value " Fair vatue :
LT n 2003 e 2003 ) oo 2002 o 2002
HSSM BSSAL USEM USEM
Primary and derivative financial instruments held or issued to finance the
BHP Bilfiton Group's operations
Current interest bearing liabilities {398} {898} {1 904} {t 924}
Non-current interest bearing liabilities and other non-current craditors {6 872} {7429} {6 508) {6 828}
Cross currency contracts
Principal 3t4 34 189 189
interest rate 30 7 - 51
Finance lease swap 15 1t % 28
Interest rate swaps 7 48 - 10
Cash and money market deposits 1552 1552 1 499 1 499
Loans to equity accounted joint venture and associated entities 293 293 454 454
Other financial assets {current) 143 143 13 i
Other financial assets {non-cuerent} (excluding investment in own shares) 148 153 487 512
Investment in exploration companies {refer nate 19} - 1 - 1t
Non-current receivables 604 604 435 413
Forward foreign currency contracts 19 19 - -
Derivative financial instruments held to hedge the BHP Billiion Groups
exposure on expected future sales and capital and operating purchases
Forward commodity contracts - {8 - {2
Forward foreign currency contracts 95 85 - {173}
{4 550) (5 609) {5 200) {5 637)

For the purposes of the disclosures in the table above, the book value of the foreign currency assets and labilities is shown excluding the effect of foreign

currency hedges.

62

* BHP BALLITCH LIMITID FINARCIAL STATEMENTS 2003



3% Contingent liabilities

T 2003 | - 2002
Ussm HSEM
Contingant liabilities at balance date, not otherwise provided for in these accounts, are Categorised as arising from:
Joint venture and assadiated entities and joint venture operations {unsecured}
Other 1 165
1 165
Subsidiary undertakings {unsecurad, including guarantees)
Group guarantess of borrowings of joint venture and associated entities 398 429
Bank guarantees (& - -
Performance guarantees (a} L 72
Letter of credit 2 3
Other 13 138
601 642
Totat contingent Hahilities s 807

iz} The BHF Billiton Group has entered into varioks counter-indemaities of bank and performance guarantess related to its own future performance in the normal course of

business.

i Other contingent fiabilities relate predominanily to actual or potential litigation of the Group for which amounts are reasonably estimable but the fiability is not probable
and therefore the Group has not provided for such amounts in these accounts, The amounts relate to a number of actions against the Group, none of which are individually
significant. Additionally, there are a number of legal claims or potential claims against the Group, the cutcome of which cannot be foreseen at present, and for which no
amounts have been inchuded in the table above. Details of the principal fegal daims are set out beiow.

Current litigation

Ok Tedi Mining Limited

On 7 June 1996, Rex Dagi, Alex Maun and the remaining plaintiffs to
Wictorian Supreme Court proceedings against BHP Billiton Limited and
Ok Tedi Mining Limited {"OTML") entered into a Settlement Agreement.
The principal terms of the agreement included the following:

- Eachof the parties was required to make public announcements in
terms agreed among the parties, to commit to the obligations in the
public announcements and to support a process to reach agreement
with the Lower Ok Tedi village communities.

+ BHP Billiton Limited agreed to commit as soon as practicable to the
implementation of any tailings option recommended by the
independent enguiey or review to be conducted by the State {'the
taitings option’} providing BHP Billiton Limited bona fide considers that
option to be economically and technically feasible.

« BHP Billiton Limited's commitment to implement the tailings option is
subject to unexpected or unforeseen circumstances which may render
the tailings option economically or technically unfeasible, and obtaining
all necessary leases and other approvals reguired from the landowners
and the State.

On 11 Aprif 2600, two legal actions were commenced in the Victiorian
Supreme Court against O0TML and BHP Billiton Limited. Rex Dagi is plaintiff
in the first action, Gabia Gagarimabu is plaintiff in the second action on
his own behalf and on behalf of the remaining parties to the Settlemant
Agreement. Both actions seek specific performance of the Settlement
Agreement and/or an injunction to require the implementation by BHP
Billiton Limited and OTML of a tailings pipeline and storage system and
damages. BHP Billiton and OTML deny that there has been any
recommendation regarding a tailings option by an independent inquiry
conducied by the State. OTML and BHP Billiton Limited also assert that
there has been no breach of the Settlement Agreement and are defending
the claims.

BHP BHELITON SMITEZD FNANCIAL STATEMERITS 2003 -

BHE Biltiton Limited transferred its entire shareholding in OTME to PNG
Sustainable Development Program Limited {"Program Company’} in
February 2002, completing BHP Billiton Limited's withdrawal from the
Ok Tedi copper mine. The Program Company operates for the benefit
af the Papua New Guinean people.

Legal arrangements for the withdrawal encompass a series of legal
releases, indemnities and warranties that safeguard BHP Billiton's interests
following its exit from OTML.

The Victorian Supreme Court litigation continues, with substantiatly
amended pleadings. The Court has set out a detailed timetable for further
steps, including withess statements, leading to compulsory mediation
and, i necessary, trial in mid-2004.

No amounts have been included in contingent liabilities in respect of this
item of litigation.

Bass Strait - Longford

Following the 25 September 1998 explosion and fire at tongford, a class
action was commenced in the Federal Court of Australia on behalf of
Victorian gas consumers and employees stood down by employers during
the shortage of gas following those events {together the ‘Applicants’}.
On 12 April 2001 the action was transferred to the Supreme Court of
Victoria. The action is against Esso Australia Resources Pty Ltd (Esso').
Fssa has joined the State of Victoria and various entities associated with
the State {together the "State Entities’ ) as cross respondents alleging
certain fatlures and conteibutory negligence on the part of the State
Entities. In tuen, folfowing hearing of the dabm against Esso the State
Entities may join BHP Billiton Petroleum {Bass Strait} Pty t1d {'BHPBP"} as a
further cross respondent, with the effect that if any sums are recovered
against the State Entities they will seek contribution from BHPBP

In addition to BHPEP's potential liability 1o the State Entities under the
cross claims, in certain circumstances Esso, as operator, is entitled to be
indemnified by BHPBP as & 50 per cent joint venturer for certain categories
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of legal costs incurred by Esso and payments made in satisfaction of upon property damage. The guantum of these losses is unknown. The
daims. Court set a date of 1 September 2003 for lodgement of particulars of all

. . . . claims. Resolution of claims is likely to continue into 2004.
In turn, BHPBP may have rights against Esso as operator in relation to

losses and costs BHPBP has incurred in relation to the inddent, induding
under the cross claim by the 5tate Entities.

Over the next few months the Court will also consider questions of
appeal, and whether daims against the State and BHPBP should proceed.

On 20 February 2003 the Victorian Supreme Court found that Essois not
liable for aconomic loss. The court further found that Essa is liable to
business users for property damage and any economic loss Consequential

Mo amounts have been included in contingent Liabilities in respect of this
item of litigation.

40 Commitments

................................................................................................................. 2803 ) 20{}2
............................................................................................................................................ v s
Capital expenditure commitments not provided for in the accounts
Due not later than one year 1184 1348
Dlue |ater than one year and not later than five years 423 2
Total capital expenditure commitments 1 667 1 619
Lease expenditure commitments
Finance feases &
Due not later than one year 7 7
Due later than one year and not later than five years 34 20
Due later than five years 26 30
Total commitments under finance leases &7 56
deduct Future finanding charges 14 2t
Finance lease lability 53 35
Operating feases b
Due not later than one year @ 138 169
Due later than one year and not later than five years 348 375
Due later than five years 256 27
Total commitments under operating leases 142 818
Other commitments (&
Due not later than one year
Supply of goods and services 199 181
Royaities 29 27
Explaration expenditure 164 13
Chartering costs 166 55
432 276
Due later than one year and not later than five years
Supply of goods and setvices 547 579
Royaities 39 82
Explaration expenditure 53 28
Chartering costs 127 164
766 853
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.......................................................................................................................................... vssm s
Due fater than five years

Supply of goods and services ™ 650
Royalties 44 150
Chantering costs 33 154
803 954
Total other commitments 2001 2083

iz Finance feases are predominantly related to leases of the dry bulk carsier lron Yandi znd other mobile equipment and vehicles, Refer notes 25 and 28,

) Operating leases are entered into as a means of acquiring access to property, plant and equipment. Rental payments are generally fixed, but with inflation escalation
clauses on which contingent rentals are determined, Certain pases contain extension and renewal options. Amounts represent minimum |sase payments,

i) The BHP Billiton Group has commitmenis under operating leases to make payments totalling US§138 mitlion in the next year as follows:

2003 2002
LSS HSEM

Land and buildings

Leases which expire;
Within one year 7 15
Between two and five years 17 &
Dver five years 14 13
38 34

Other operating leases

Leases which expire:
Within one year 22 80
Between two and five years 43 20
Qver five years 35 35
1G4 135

) Included in other commitments is an amount of US$738 million {2002 US5684 million} representing Boodarie Iron's continuing operating commitments under 2 number of
take or pay contracts for supply of products/services,

41 Superannuation, pensions and post-retirement medical benefits
. ___________________________________________________________________________________________________________

The BHP Billiton Group contributes to a number of superannuation Expenses for defined benefit pansion schemes are recognised 50 as to
schemes and pension schemes which exdst to provide benefits for allocate the cost systematically over the employees' service lives on the
employees and their dependants on retirement, disability or death. hasis of independent actuarial advice. In addition, provision is made in the
The schemes include Company sponsored funds, multi-employer industry accounts for retirement benefits payable to non-executive Directors who
schemes and statutory retirement schemes and are either defined benefit were Directors of BHP Billiton Limited prior to the DLC merger on

or defined contribution arrangements. The BHP Billiton Group and 29 June 2001, Formal independent actuarial reviews of BHP Bifliton Group
employee members make contributions as specified in the rules of the sponsored defined benefit funds are undertaken at least every three years,
respective schemes. but annually for accounting purposes.

Financial statement impacts and disclosures The following table outlines the annual pension charge.

The total amount of BHP Billiton Group contributions to all schemes was
US$102 miltion and US$147 million for 2003 and 20072 respectively. The
decrease in contributions is mainly due to the demerger of BHP Steel in
July 2002,
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PP PERE RO 2003 _"_"_"."-"2992 :
HSHM UssM
The pension charge for the year is as follows:
Defined contribution schemes 4t at
Industry-wide schemes 23 18
Defined benefit schemes &
Regular cost 46 59
Variation cost 39 4
interest cost {20} {18}
129 134

{3l Exrludes net exchange gains/losses on net moretary pension assets in 2003 of US$39 million gain (2062: US524 milfion gain}.

To the extent that there is a difference between pension cost and
contributions patd, an asset and/or liability arises. The accumulated
difference recorded in the Statement of Finandial Position at 30 June 2003
gives rise to an asset of USS270 million {2002: US$224 million} and a
liability of US$65 million {2002 US$31 million).

The assets of the defined contribution schemes and the industry-wide
schemes are held separately in independently administerad funds. The
charge in respect of these schemes s calculated on the basis of
contributions due in the financial year.

The remaining pension schemes are defined benefit schemes. Some of the
defined benefit schemes have their assets held separately in independently
administered funds and others are unfunded. The pension costs and
funding for these schemes are assessed in accordance with the advice of
professionally qualified actuaries based on the most recent actuarial
valuations available.

The pension charge for the year for defined benefit schemes has increased
from USS55 million to U5565 million largely due to negative investment
returns of plans in the YS, Canada and Europe causing a deterioration of
the funded status for these plans and leading to increased variation costs.
In addition, new legisiation in South Africa regarding the apportionment
of surpluses, which will most likely eliminate the Group’s entitlements to
any fund surpluses in South Africa, has also led to increased variation
costs in relation to prior years.

for accounting purposes, the actuarial valuations have determined
pension costs for most schemes using the projected unit method. There
are exceptions for some schemes that are closed to new members where
the attained age method was used. The assumptions used varied by
scheme. For the purposes of calculating the accounting charge, surpluses
or deficiendies are recognised through the variation cost component in
future accounting periods as a constant percentage of estimated future
payroll, aver the remaining service life of the employees.

The BHP Billiton Group provides medical benefits, which are not
pre-funded, for retired employees and their dependants in South Africa,
the US, Canada and Sutiname. The post-retirement benefit charge, net of
employees’ and retirees’ contributions paid, in respect of these benefits
was US$26 million (2002: US$16 miltion) excluding an exchange loss of
Y5822 mitlion (2002: gain US$14 million).

Where there s a surplus or deficiency between the accrued liability and
the provision recorded, the resulting amount is spread forward over future
working lifetimes through the variation cost component. The main
actuarial assumptions used in the most recent actuarial valuations of
these henefits are as follows:

............................................................................................... " couth Afica A  urname
Ultimate healthcare inflation rate 8.0% 5.5% 3.0% 5.0%
Discount rate H.75% 7.5% 6.5% 6.5%
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The following is a summary of the most recent financial position of the major schemes in which the BHP Billiton Group participates in accordance with

AASB 1028 ‘Employee Benefits’ based on values of assets and liabilities as at 30 June 2003:

~ Accrued L flan . ] Net surplusf :_  Vasted :
- benefitstalib) - assetsfal - |- {deficityle - benefitstaie)
ST 2003 0 -2002 | - 2008 2002 | 2003 2002 | - 2003 2002

Mame of fund Fund type date UssM  USSM USSM  USEM | HBSSM T USSM | BSSM USSM
BHP Bifliton Defined benefit/
Superannuation Fund &Ha Defined contribution | 30 June 2003 811 1345 878 1434 1 89 925 1452
{Other planstelf) Defined benefit 30 June 2003 816 795 Fil T (993 {85 863 751
Totat for BHP Billiton
Group sponsared plans @ 1683 2140 1598 2144 (98} 4 T8 2203

iz |n respect of the year ended 39 June 2003, accrued benefits plan assets and vesied benefits are measured at 30 june 2003, tn respect of prior years, these amounts were
meastred at the last reporting date of each fund.

i) Vested henefits are benefits which are not conditional upon continued membership of the respective fund or any other factor other than resigration from the fund,
Accrued benefits are calculated by the actuary as the present value of futere benefit payments in refation to membership and compensation ap to the relevant reporting
data.

<) Dhligation on the BHP Billiton Group to contribute under Superannuation Guaraniee levy requirements. Contributions are made by the membaer and the BHP Bifliton Group
and are based on a percentage of a member’s base salary or wage.

i) This does not include mubti-employer sponsored plans for which the information relating to 8HP Billiton employees is not available.

izt Non-Australian plans are not required to report under AAS 25 "Financial Reporting by Superannuation Plans’, and hence do not produce results for reporting under AASB
1028, Accrued lzbifities and asset values for other plans have gererally been 1aken from FRS 17 disclosures as at 30 June 2003 {refer below), amended to comply with the
principles of AASB 1028 i required. For other plans, the value of vesied henefits have generally heen taken as the value of accrued benefits,

i Net surplus/(deficit) in respect of other plans does not include surpluses in respact of certain plans in South Africa, Suriname and Canada. This is to reflect legislative
resirictions on aCcess to any surplus amounts by the BHP Billiton Group. Lizbifity vakuss have been increased 1o achieve this,

Other methods

Yarious accounting standards relating to accounting for pension arrangements are in use, or available for use, in jurisdictions throughout the world.
While Australian GAAP has no spedific standard dealing with atcounting for pension arrangements by employers, disclosure requirements are induded
in AASB 1028 "Employes Benefits'. UK GAAP allows the application of either SSAP 24 *Accounting for Pension Costs’ or FRS 17 "Retirement Benefits’, US
GAAP requires application of FAS 87 "Employers’ Accounting for Pensions” and International Financial Reporting Standards requires the existing 1AS 19
‘Employee Benefits’ to be applied.The Internationat Accounting Standards Board has indicated it expects to amend IAS 19, but not in time 1o form pant
of the initial suite of IASB mandated standards to be applied for reporting periods commending on or after 1 January 2005, The outcome of the JASE's
review is not yet known.

The accounting policy adopted by the BHP Billiton Group is consistent with the requirements of SSAP 24 and has been consistently applied in these
financial statements.

SSAP 24, FAS 87, FRS 17 and the existing |AS 19 are similar in that they afl include mechanisms which defer or spread the recognition of actuarial gains
and losses and therefore mitigate the volatility in net profit this may geate from reporting period to reporting period. SSAP 24, FAS 87 and {AS 19 achieve
this through the recognition of actuarial gains and losses over the remaining expected employees’ service lives. In addition FAS 87 and FRS 17 achiave this
by taking some {FAS 87} or all {FRS 17} actuartal gains and losses diractly to reserves through Other Comprehensive Income {FAS 87) or the Statement of
Total Recognised Gains and Losses {FRS 17) reserve accounts.

The AASE has recently released ED 115 'Request for Comment on fAS 19 Employee Benefits’. ED 115 is based on the existing 1AS 19, however ED 115
proposes the removal of the ability to recognise actuarial gains and losses over the remaining expected employees’ service lives, proposing instead the
recognition of actuarial gains and fosses directly in the Statement of Finandial Performance in the reponting period in which they occur

£D 115 is similar to FRS 17 in many respects, with the notable exception that Australian GAAF does not have a Statement of Total Recognised Gains and
losses reserve account in which actuarial gains and losses can be directly recognised.

The following disclosures are required under UK GAAP {under FRS 17 based on values of assets and liabilities as at 30 June 2003}, but not under
Australian GAAP However, the Directors are of the opinion that this information may be of interest to all shareholders of the BHP Bifliton Group.

Pension schemes — FRS 17 disclosures

The BHP Billiton Group operates a number of defined benefit schemes in Australia, Canada, the US, Europe, South Africa and South America. For
accounting disclosure purposes, full actuarial valuations for most schemes were carried out as at 30 June 2003 by local actuaries. For a minority of plans
it has been necessary to rolf forward labilities calculated using eartier data.
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Notes to Financial Statements continued

B

M Superannuation, pensions and post-retirement medical benefits continued

.............................. " austratia & NZ ""”””'Canada. e ..........'Eumpe T south Africa | South America
Year ended 30 June 2003
Salary increases 4% to 4.5% 3.5% to 4.5% 45% 3% to 4.5% 1% to 8% 3.5% ta 5.51%
Pension increases nia 0% 0% to 3% 2% to 2.5% 3.5% t0 5.25% 1.5% to 3.5%
Discount rate 4.15% ta 5% 6% to 6.5% 6% 5% 15% to 8.1% 55% to 9. M%
Inftation 3% 2.5% t0 3% 3% 2% to 2.5% 6% 2.5% 0 3.5%
Year ended 30 June 2002
Salary increases 3% to 4.5% 3.5% t0 4.5% 3.5% to 4.5% 3% 0 4.5% 1.75% 16 9% 2% 10 5.57%
Pension increases 0% 0% 0% to 3% 2.5% to 5% 3.75% 10 5.5% 2% to 3.5%
Discount rate £.75% to 6% 6.55% to 7% 6.5% to 7% 55%t06% | 8.79% 10 9.25% £5% to $.71%
Inftation 2% to 3% 2% 10 3% 2% 1o 3% 2.5% 10 2.75% 7% 2% 10 3.5%
Year ended 30 fune 2001
Salary increases 4% 3.5% t0 4.5% 3.5% to 5% 2% to 6% 7% 2% 10 5.8%
Pension increases 8% 0% 0% to 3% %10 2. 5% 3.25% to 3.5% 2% to 3.5%
Discount rate 5.5% 6.55% to 7% 5.5% 10 7.75% 6% to 6.2% 8.25% 10 8.5% 6% to 9.7%
Inftation 3% 2% 10 3% 2% to 4% 2% 10 2.75% 6% 2% 10 3.5%
The fair market value of the assets and the surplus/{deficit) of the defined benefit schemes were (US§ miflion):
.................................. Austraiia & NZ EI Canada e US e Eﬁrﬁpe .. South Africa South Amenca E To.tai
Year ended 30 June 2003
Bonds 68 &0 58 64 23 46 319
Equities 141 28 187 64 £9 1 496
Property il - - - - - 18
Cash and net current assets - 13 5 23 1 - 58
Insured annuities - - - 20 - - it
Total assets 234 10 250 T 109 47 912
Actuarial labilities (286) {96) {439} {247} {83} (40} {1191)
Linrecognised surplus - {t9) - - {28} {18} {57
Surplusf{deficit} (52) {1 {188} {76} {2} {3} {336)
Related deferred tax (Hability)/
asset 16 4 17 12 - - 49
Nat pension asset/{liability} {36) {10 {172} {64} {2 (3} {281
Year ended 30 lune 2002
Bonds 163 52 24 51 19 41 355
Equities 307 27 256 53 59 P 4
Property 64 - - - - - B4
Cash and net current assets 17 13 3 16 12 62
Insured annuitises - - - 16 - - 16
Total assets 551 a2 288 146 98 44 12
Actuarial labilities {634} {81} {400} {179} {62} {3h {1387
Unrecognised surplus - {71} - - {29 - {50}
Surplusf{deficit} {83) {10} {12} {33} {1 13 {226}
Related deferred tax {liabilityl/
asset 13 4 10 3 - {4} 26
Nat pension asset/{liability} {70} {6} {102} {36} {1 g {200}

68

BHP BALLITCH LIMITID FINARCIAL STATEMENTS 2003



&1 Superannuation, pensions and post-retirerent medical benefits confinued
B g

.................................... Austfa“a & Nz e Caﬂada ) L US P Euro?e EH Scuth Africa Sonth America e Toiai
Year ended 30 June 2007
Bonds 182 59 56 42 76 33 469
Equities 372 53 373 56 7?2 ? 928
Property 74 - - - - - 4
Cash and net current assets 13 17 6 H} 15 i 72
Total assets 641 130 445 118 H3 36 1483
Actuarial liabilities {673} {108} {450} {139) {H) 27 {t 468}
Unrecognised surplus - {12} {6} - - - {18}
Surplusf{deficit} {32 1 {11} {21} 427 g {3
Related deferrad tax
{fiabifity)asset {1 - 1 1 {13} {3} {15}
Net pension asset/{liabifity} {331 10 {1 {30} it & {18}
The expected rates of return on these asset categories wers:
e EH Austfaiia & NZ ........... Canada .............. US .......... Europe e Souih Africa . Sonth America
Year ended 30 june 2003
Bonds 5% to 6% 5.5% to 6.5% 1% 4.3% to 4.6% 75% to 9.04% 6% to 8.71%
Equities 8% to 9% 71.25% to 9% 9% | 7.25% to8.25% 12% 9%
Property 7% to 8% nia nfa nfa nia nia
Cash and net current
assets 5% 1% to 3.75% 3.5% | 3.75% to 4.25% 7% to 1.15% 9.M%
insured annuities nfa nfa nia 5% nfa nfa
Total assets 1.5% 3.75% to 15% 8.5% A.8% to 72% | 9.9% to 10.55% 6% 1o 9.71%
Year ended 30 june 2002
Bonds 5% t0 6.5% 6% 10 6.5% 7% 5% to 5.75% | 8.75% to 8.25% 6% t0 9.71%
Equities 1% to 5% 7.5% 10 9.5% 8.7% 7.5% to 8% 13% to 13.5% 9.71%
Property 6% 10 8% nia nfa a nla n/a
Cash and net current
assets 1.27% 1% to 4% 7% 3% to 4% 6.5% to 0% 97%
insured annuities na nia n/a B8 nla nia
Total assets 5% 10 8% 4% to 6.9% 8.5% 4.5% to 7.2% | 10.45% to 11.75% 6% 10 9.71%
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Notes to Financial Statements continued

B

M Superannuation, pensions and post-retirement medical benefits continued
e

Analysis of the operating costs {US$ million}:

Us

Europe

South America

.Austraiia & NZ Canada " South Africa Totat
Year ended 30 June 2003
Current service cost il 10 9 3 - 43
Curtailment fosses/{gains} {21) - - - - {19
Previously unrecognised
surplus deducted from
curtaibment losses - {3) - - - - (2)
Total operating charge {2) 2 10 9 3 - 22
Year ended 30 June 2002
Current service cost 42 3 10 7 3 P &7
Past service castf{credit) - - ? {1 - - 1
Previously unrecognised
surplus deducted from
curtailment losses - {1} - - - - {1}
Total operating charge 42 i 12 & 3 2 &7
Analysis of the finanding creditsf{costs) {US§ mitlion):

................................... Austraiia & NZ DI Canada L US : P Eﬁrﬁpe South Africa South Amenca e To‘tai
Year ended 30 June 2003
Expected return on
pensiont scheme assets il 4 24 10 8 2 &7
Interest on pension scheme
liahilities {13) {5) " (1} {6} (2} {64)
Net return/{cost) 6 in {3} N 2 - 3
Year ended 30 June 2002
Expected return on
pensiont scheme assets 53 4 28 & g P 04
Interest on pension scheme
liahilities 30 {5} {2n (g {5 3] {85}
Nat return/{cost} 16 t1} i N 4 - 19
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&1 Superannuation, pensions and post-retirerent medicat benefits continued

Analysis of gains and losses recognised in the Staterment of Total Recognised Gains and Losses {STRGL) {US$ million):

.Austraiia BNZ

{anada

Europe

" South Africa

South America

Year ended 30 June 2003
Actual return less expected
return on pension scheme assets
Experience gains/{losses)
arising on scheme liabilities
Changes in assumptions
underlying the present
vatue of scheme Habilities
{}ther gains{{losses}

Loss pursuant to legisiative
change with regard to
South African surpluses

{24

17

{16}

3
@

(4

24

un

(m
0

{26)

(1

)

0

el

3
{13)

{95}
(11}

Totat actuarial {loss}gain
recognised in STRGL

{23)

5)

{63)

(44)

{2

(13)

{154}

Difference between the
expected and actual outcomes:

Asset gain/{loss) as &
percentage of scheme assets

Experience gains/{losses) on
scheme liabilities as a
percentage of the present
value of scheme liabilities

Totat actuarial gainf{ioss)
recognised in STRGLas a
percentage of the present
value of scheme fiabilities

{10.3%;3

5.9%

(8.0%;

{10%)

(2.1%)

(5.2%)

{(9.6%)

1.4%

{14.8%)

(6.4%)

(2.8%)

{12.8%)

{10.1%)

{1.2%)

{2.4%)

21.3%

{22.5%)

{37.5%)

(6.7%)

0.3%

{12.9%})

Year ended 30 June 2002

Actual return less expected
return on pension scheme assets
Experience gains/{losses)

arising on scheme liabilities
Changes in assumptions
underlying the present value

of scheme liabilities

{Yther gains/{iosses)

Loss pursuant to legislative
change with regard to
South African surpluses

{82}

33

(78}

{23}

{18}

{15)

3

{18}

{151}

16

{40)
5

{29}

Totat actuarial gainf{ioss)
recognised in STRGL

{95}

(25)

{199}

Difference between the
expected and actual outcomes:

Asset gain/{loss) as &
percentage of scheme assets

Experience gains/{losses) on
scheme liabilities as a
percentage of the present
value of scheme liabilities

Total actuarial gain/{foss}
recognised in STRGLas &
percentage of the present value
of scheme liabilities

{14.9%;)

5.2%

{7.7%)

{3.3%;}

1%

{4.9%}

{27.1%;}

056

{23.8%}

{12.3%)

4.5%

{14.0%}

{1.1%;}

{11.3%}

{62.9%}

H0.5%

{58.1%}

41.9%

{12.5%

1.2%

{14.3%}
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Notes to Financial Statements continued

B

M Superannuation, pensions and post-retirement medical benefits continued

Int the year ended 30 lune 2002, the Pension Funds Second Amendment Act, 2001, was passed in South Africa. Under this Act, surpluses in pension funds
have to be used in a manner specified under Regulations to the Act, to improve current and former members” benefits prior to the employer obtaining
any benefit from the surpluses. Consequently, it is considerad unlikely that any BHP Billiton Group company will obtain any benefit from the surpluses in
the South African schemes. Therefore the reduction in the recognised surpluses in South Africa is recognised as an actuarial loss in the STRGL.

Analysis of the movement in surplus/{deficit} {US$ million}):

................................... Austraiia & NZ e Canada e US EEI Eﬁrﬁpe EH South Africa South Amertca e To.tai
Year ended 30 June 2003
Surplusf{deficit) in schemes at
30 June 2002 83) {10} {112} {33) {1} 13 {226)
Movement in year:
Adjustment to surplusi{deficit}
at 1 July 2007 in respect of
companies no longer
consolidated 38 2 - - - - 40
Current service cost {19) {n {10} {9 {3 - 43
Contributions 16 4 | 15 2 - 3B
Other finance incomef{costs) é in {3} n 2 - 3
Actuarial gains/{losses} {23) {5) {65} {44} {2} {15} {154)
Curtailment gainsf{losses} 2t - - - - - i
Exchange gains/{losses) {8) 4] - 4 - h {15)
Surplusf{deficit} in schemes
at 30 June 2003 (52 {14 {139} {76} {2} (3} {336)
Year ended 30 June 2002
Surplusf{deficit} in schemes
at 30 June 2001 {32} 10 {1} {21 42 g {3
Movement in year:
Adjustment to surplusi{deficit}
at 30 lune 2001 - {8} - 1 - - {7}
Adjustment to surplusi{deficit}
at 1 July 2001 in respect of
companies no longer
consolidated {1} {8} 4 - - - {5}
Current service cost {42} {3 {10} N {3) {2 (67}
Contributions 35 4 1 23 4 1 68
Past service costs - - {2 1 - - {1}
Other finance income/{costs) 16 {1 1 4 4 - 19
Actuatial gains/{losses} {49) {4} {95} {25} {39 13 {199}
Exchange gains/{losses} {10} - - {4 {8 {8} (31}
Surplusf{deficit} in schemes
at 30 June 2002 {83} {10} {12} {33} i 13 {226}
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41 Superannuation, pensions and post-retirersent medicat berzefzts contmued
e S

Post-retirement medical benefits — FRS 17 disclosures
The BHP Billiton Group also operates a number of post-retirement medical benefit arrangements in South Africa, the US, Canada and Suriname.

full actuarial valuations were carried out as at 30 June 2003, many of them by local actuaries. For a minority of plans, it has been necessary to roll

forward liabifities calculated using earlier data. The major assumptions used by the actuaties ranged from:

" South Africa s Canada " Suriname HK
Year ended 30 June 2003
Ultimate healthcare inflation rate T 5.5% 5% 3.5% nfa
Discount rate 9.75% £.25% 6% 5.5% nfa
Year ended 30 June 2002
Uhtimate healthcare inflation rate 355 5% 3% 5% 4.5%
Discount rate 11,755 7% £.5% | 5.5% t06.5% 6%
Year ended 30 June 20071
Ultimate healthcare inflation rate 855 5.5% 3% 5% nfa
Discount rate 125 7.5% £.5% to 7% 5.5% nia
The actuarial Habilities of the post-retirement schemas {US$ million) were:
....................................................... SouthAfrlca us Canada . Suriname UK Toiai
Year ended 30 June 2003
Present value of scheme liahilities {133) {131 {26) {19) - {315}
Past service credit {20) - - - - {20}
Deficit (153} {137} {26) {19 - {335)
Related deferrad tax asset 34 22 - ] - 62
Net post-retirement liability {119 {H5) {26) {13) - {273}
Year ended 30 June 2002
Present value of scheme liahilities {nd} {127} {18} {19} {1} {214}
Past service credit {18} - - - - {18}
Deficit {72} H2h {18} {19} {1} {237}
Related deferred tax asset 16 19 - 6 - 41
Net post-retirement liability {56} {108} {18} {13} {1} {198}
Analysis of the operating costs/{credits) {US§ million):
....................................................... SouthAfrlca E}S Canada Su{iﬂame UK . Toiai
Year ended 30 June 2003
Current service cost 2 4 - - - &
Past service costflcradit) t 7 - - - 8
Total operating charge 3 1t - - - 14
Year ended 30 June 2002
Current service cost 1 2 - - - 3
Past service costf{credit) {1} - - - - {13
Curtailment losses/{gains} {7} - {1} - - {8}
Totat operating charge {7} ? {1} - - {6}
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Notes to Financial Statements continued

B

A Superannuation, pensions and post-retirement medical benefits continued
s

Analysis of the finanding creditf{costs} {US$ millkion}:

" South Africa s Canada Suriname UK Totat

Year ended 30 tune 2003
Interest on post-retirement liabilities {11) {8) N {1} - {21)
Met return/{cost} (1) {8} {n {1 - {21)
Year ended 30 lune 2002
Interest on post-retirement liabilities {7} {8} {1 {1 - {17}
Net return/{cost) {7} (8) m M - {173

Analysis of gains and losses recognised in STRGL (US$ million}:

" South Africa s Canada Suriname UK .Totai
Year ended 30 June 2003
Experience gains/{losses} arising on
scheme liahilities {Zh 15 1 - - {1
{hanges in assumptions underlying the
present value of scheme liabilities {9) (16} N - - {32}
Actuariat gain/{loss) recognised in STRGL {36 {1 {6} - - {43

Differance between the expected and
actuat outcomes:

Experience gainsi{losses) on scheme liabilities

as a percentage of the present
value of scheme liabilities {20.3%) 10.9% 3.8% 0% 8% (3.5%;)

Total gain/(toss} recognised in STRGL as
a percentage of the present value of

schame liabilities {2711%) {0.7%) {23.1%) 0% 8% {13.7%)
Year ended 30 June 2002

Experience gains/{losses} arising on

schame liabilities 8 {6} - - - 2
{hanges in assumptions underlying the

present value of schemne liabilities {10} - - {1 - {11}
Actuariat gain/{loss) recognised in STRGL {2} {6} - {1 - {9}

Differance between the expected and
actual outcomes:

Experience gainsi{losses) on scheme liabilities
as a percentage of the present value of
scheme liabilities 14.8% {4.7%) 0% % 0% 0.9%

Total gain/(loss} recognised in STRGL as a
parcentage of the present value of scheme
liabilities {3.7%} {4.7%) 0% {5.3%;) 0% {4.1%}
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&1 Superannuation, pensions and post-retirerent medicat benefits confinued
e e

Analysis of the movement in surplusf(defict} {USS million}:

....................................................... -..SouthAfrica us -.......Canada -.....Suriname Ui( .'To‘lai
Year ended 30 sune 2003

{Deficit) in schemes at 30 June 2002 (72} (1zn (18) {19 in {237}
Movement in year:

Adjustment at 1 huly 2007 in respect of

changes in joint venture arangements and

other plan changes - - - - 1 1
Current service £ost (2} {4 - - - {8)
Contributions 5 10 2 t - 18
Past service costs 1) {h - - - 8
fither finance income/{costs} ) 3] n {t) - {21)
Actuarial gainsf{losses) {36) {t) &) - - {43}
Exchange gains/{losses) {36) - {3) - - (39}
{Deficit) in schemes at 30 June 2003 {153} {137} {28) {19) - {335}
Year ended 30 iune 2002

{Deficit) in schemes at 30 June 2001 {94} {143} {27} {18} {1} {282}
Movement in year

Adjustment to surplus/{deficit} at 1 huly 2001

in respect of companies no longer consolidated - 23 8 - - 3
Current service cost {1} {2} - - - {3}
Contributions 3 8 1 i - 13
Past service costs 1 - - - - 1
Other finance incomef{casts} {7} {8} {1} {1} - {17}
Actuarial gains/{losses) {21 {5} - i) - (&
Curtailment gains/(losses} 7 - 1 - - 8
Exchange gains/{losses) 2t - - - - 21
{Deficit) in schemes at 30 June 2002 {7} {127} {18} {19} {1} {237}

{f the measurement principles of FRS 17 had been applied to the pension schemes and post-retirement medical benefit schemes of the Group's joint
venture and associated entities at 30 June 2003, a deficit of approximately US$50 million (2002: US$7 million} would have been recognised in the Group
Statement of Financial Performance and actuarial losses of approximately US$35 million {2002: U512 million} would have heen recognised,
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B

42 Remuneration of Directors and executive officers and retirement payments approved in general meeting
.__________________________________________________________________________________________________________________|

Directors

TR R R LRI TEIA TR IERTEIAT BRSNS 2003 | o 12002

HSSM USEM

Amounts recaived or due and receivable by Directors of BHP Billiton Limited (alibHe) 21343 14.824
o .. : . ) 2003 ) 200

Directors whose total income was between {HS$) Number Bumber

g - $ 999 2 -

A0 000 ~ 44 999 t -

50000 - 58999 -

60 000 ~ 64 999 - t

0000 - 74 9599 t 9

a0 000 ~ 89 999 3 P

a0 000 - 44 999 2 -

WOt - 108998 t -

150000 - 159999 - t

00000 - 209999 t -

260000 - 268999 t t

1480000 ~ 1489999 - t

2020000 - 2029999 - 1

2840000 - 7949999 t -

3540000 - 3549999 t -

4840000 -~ 4949999 - t

5060000 - 5068999 - t

5140000 - 5149939 t -

8510000 - B519999 t -

In 2003, amounts received or due and receivable by Diractors of BHP Billiton Group controlled entities ware US$93.20% million {2002: US$100.242 milkion).
Refer {a}, {b} and {c}.

Executive officers

.................................................................................................................. 2803 ) 20{}2
............................................................................................................................................ ol S et
Amounts recaived or due and receivable by executive officers {induding executive Directors}
of the 8HP Billiton Group whose total income equals of exceads US$100 D00 {abKche! 37528 28.610
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42 Remuneration of Directors and executive officers and retirernent payments appioved in general meeling continued
B g

Executive officers whose total : 2003 2002 +| Executive officers whose total 2603 : : 2002 ..
ncome was hetween {USS) Number Mumber | income was between {H5S) MNamber Number
1070600 - 1679998 - ] 170000 - 1768999 1 -
1100800 - 1109999 - | 1860000 - 1869999 - i
1150000 - 1155999 t - | 1890000 - 1899399 1 i
T160 000 - 1169 990 t - | 20000 - 21099399 - i
1250000 - 1259099 - 1| 2280000 — 2289999 1 -
1300000 - 1309999 t - | 2540000 - 2549999 - i
1310600 - 1313999 - | 2840000 - 2949999 1 -
T AR O00 — 1 458999 t | 3420000 - 3429999 - i
1490000 — 1 4995999 t - | 3540000 - 3549999 1 -
T 540000 - 15498499 t - | 4940000 - 4949999 - i
1550000 - 1550099 - 1| 5060000 — 5068999 - i
1570000 - 1579999 t - | 5140000 - 5149999 1 -
1720000 - 17299494 t - | 8510000 - 85199399 1 -
5 13

iz} The BHF Billiton Group granted varicus equity instruments to executive Directors and executive officers during the years ended 30 Jupe 2003 and 30 June 2002, in
accordance with the share ownership plans in existence in both the BHP Billiton Limited Group and the BHP Billiton Pic Group. The value of each instrument granted during
the year ended 20 June 2003 has heen determined by an independent actuary using modified Black-Scholes option pricing techniques. instruments granted by the BHP
Biliton Limited Group during the year ended 39 june 2002 were also vakued by an independent acteary using modified Black-Scholes option pricing technigues.
Remuneration for the years ended 30 June 2003 and 2002 includes amounts in relation 1o equity instruments, spread over the relevant vesting periods, The different nature
of the instraments which have been issued year on year, with respect to the performance hurdies which have been sstablished and the qualifying periods before the
instriments vest, results in variations to the respective valuations, Refer to note 31 for detzils of alf instruments granted and vaiuations. Refer to the Remuneration Report
for details regarding various equity Instruments in respect of the Directors of BHP Billiton Group,

i) For some executive Directors and executive officers, remuneration includes BHP Billiton Grop contributions to superannuation funds and en imputed notional contribution
celcuiated at the determined actuarial rate, Where executive Directors and executive officers have Employes Share Plan foans, an imputed interest comporent i included
in remuneration.

i) Remuneration for 2603 includes incentives payable to executive Directors and executive officers hased on the achievement of business performance targets and individual
performance for the year ended 30 June 2003, Remuneration for 2002 indudes incentives paid 1o executive Birectors and executive officers for the year ended 30 June 20032,
MNon-executive Birectors are not entitled to any form of performance-refated remuneration.

i) Amounts received of due and receivable by Direciors of BHP Billiton Limited include retirement benefits of USS178 043 paid during the current year in the banding
55200 009 to US$209 999, which had been accrued for in prios years, Not included are retirement benefits of US5281 316, which had been accrued for in prior years,
but which weere paid during the current year, for Directors of BHP Rilliton Limited who did not hold office during the year,

izt An executive officer is a person direcily accountaile and responsible for the strategic direction and operational management of the BHP Billiton Group, Executive officers
include members of the Executive Committes, some of whom are rot domiciled in Australia.

Retirement payments approved in the annual general meeting

SRS . 2003 a2

Ussm HS3M

Prascribed benefits in connection with the retirement of Directors as at retirement date approved in general mesting

of BHP Billiton Limited

11 Ralph 0166 -

J CCeonde - 0186

B C Alberts - 6.103
0166 0.289
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43 Major interests in joint venture operations

o '._E'_BHI’ Billiton Group's

- effective Entere_gt_ S

) 303wee . 30 June

Countryof . » 0| L s e 2002 °
operation Principal activity Yo Y
Atlantis Us Hydrocarbons exploration and production 44 44
Bass Strait Australia Hydrocarbons exploration and production 50 50
Boris Us Hydrocarbons exploration and production 50 50
Bruce UK Hydrocarbons exploration and production 16 16
Griffin Australia Hydrocarbons exploration and production 45 45
Gulf of Mexico Us Hydrocarbons exploration and production 5100 5-100
Keith UK Hydrocarbons exploration and production 32 32
Laminaria Australia Hydrocarbons exploration and production 25-33 25-33
Liverpool Bay UK Hydrocarbons exploration and production 46 46
Mad Dag Us Hydrocarbons exploration and production 239 FER:]
Mamore Bolivia Hydrocarbons exploration and production 50 50
North West Shelf Australia Hydrocarbons exploration and production 8-17 8-17
Ohanet Algeria Hydrocarbons exploration and production 45 45
ROD Integrated Development Algeria Hydrocarbons exploration and production 36.04 3875
Trinidad 2¢ - Angestura Trinidad Hydrocarbons exploration and production A5 45
Typhoon Us Hydrocarbons exploration and production 50 50
Zamzama Pakistan Hydrocarbons exploration and production 385 385
Alumar Brazil — Alumnina refining 36 35
— Aluminium smelting 46 46
Billiton Suriname Suriname — Bauxite mining 16 76
— Alumina refining 45 45
Maozal Mozambigue Aluminium smelting 411 471
Valesul Aluminio Brazil Aluminium smelting 45.5 455
Worsley Australia Bauxite mining and alumina refining 86 86
Escondida Chile Copper mining 515 57.5
Central Gueenstand Coal Associates Australia Coal mining 50 50
Gregory Australia Coal mining 50 50
Mt Goldsworthy Australia Iron ore mining 85 85
Mt Newman Australia Iron ore mining 85 85
Yandi Australia Iron ore mining 85 85
EKATE (anada Diamond mining 80 80
Douglas Colliery South Africa Coal mining 84 84
Middelburg Mine South Africa Coal mining 84 84
Richards Bay Coal Terminat South Africa Coal exporting 37 37
Rietspruit Mine South Africa Coal mining 50 50
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44 Elements refating to all joint venture operations

.......................................................................................................................................... vssm s
Current assets
Cash assets 193 295
Receivables 432 539
inventories 539 482
Other 18 34
Non-current assets
Recaivables 180 154
{ther finandal assets 26 24
inventories #1 46
Property, plant and equipment 1t 692 H 064
Other 382 428
BHP Billiton Limited Group share of assets employed in joint venture operations 13 533 13076
Contingent liabilities — unsecured 46 54
Contracts for capital expenditure commitments not completed b 1 362 1358

i@ Included in contingent liahilities arising from joint venture operations. Refer note 39,
i) Included in capitaf expenditure commitments, Refer note 40,

45 Major controlled entities
.__________________________________________________________________________________________________________________|

The principal controlled entities of BHP Billiton Limited and BHP Billiton Pl are as follows:

I BHP Billiton Group's, " S
- etfactive miemst
: ) 30 hune “ 30 Sune
Countryof . = - I 2603 .' ............ (2602
operation Principal activity % %
Beswick Pty Lid Australia investment 100 100
BHP Billiton Diamonds Inc Canada Diamond mining 100 100
BHP Billiton Finance BY Netherlands finance 090 106
BHP Billiton Finance Ltd Australia finance 100 106
BHP Billiton Finance [USA) Ltd Australia finance 00 o
BHP Billiton Group Operations Pty Ltd Australia Administrative services 100 100
BHP Bifliton Investments {fersey} Ltd Jersey Holding company 100 o
BHP Bifliton ron Qre Pty Lid Australia Management company and iron ore marketing 00 o
BHP Billiton Marketing AG Switzerland Marketing and trading 100 100
BHP Billiton Minerals Pty Ltd Australia Iron ore, silver, ead and zinc mining 100 100
BHP Bifliton Petrofeum {Americas) Inc N Hydrocarbons exploration and production 100 100
BHP Bifliton Petrofeum {Australia) Pty Ltd Australia Hydrocarbons exploration and production 100 100
BHP Billiton Petroleum {Bass Strait) Pty Lid Australia Hydrocarbons exploration and production 00 o
BHP Bifliton Petroleum {Deepwater} Inc Us Hydrocarbons exploration and production 100 100
BHP Bifliton Petrofeum {GOM) Inc N Hydrocarbons exploration and production 100 100
BHP Bifliton Petrofeum (NWS) Pty itd Australia Hydrocarbons exploration and production 100 100
BHP Billiton Petroleum Great Britain 1td UK Hydrecarbons exploration and production 100 100
BHP Bifliton Petrofeum
{Internationat Exploration) Pty Ltd Australia Hydrocarbons exploration and production 100 100
BHF Bifliton Petroleum {Yictoria) Pty Ltd Australia Hydrocarhons exploration and production 100 100
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45 Major controlled entitles continued

B

BHI’ Billiton Group's

- effective Entere__st S

T o 303ume - .30 June

| Ceuntryof . oo T T T LT A3 e 2002
operation % Y
BHP Billiton SA Ltd South Africa Holding and service company 1686 100
BHP Billiton Services Jersey {td Jersey Service company 160 100
BHP Billiton Shared Business Services Pty ltd | Australia Administrative services 166 100
BHP Billiton Tintaya SA Peru Copper mining 99.95 59.95
BHP Billiton Transport and Logistics Pty Ltd Australia Transpart services 1686 100
BHP Billiton {Trinidad - 2¢) Ltd Canada Hydrocarbons exploration and production 1686 100
BHP Billiton World Exploration inc Canada Exploration 1686 100
BHP Coal Holding Pty Ltd Australia Holding company 1686 100
BHP Coal Pty bid Australia Holding company and coal mining 1686 100
BHP Copper inc us Holding company and copper mining 1686 100
BHP Bevelopment Finance Pty Lid Australia Finance 1686 100
BHP Holdings {U5A} Inc us Holding company 1686 100
BHP International Finance Corporation us Finance 1686 100
BHP Minerals Exploration Inc us Holding company 1686 100
BHP Mitsut Coal Pty Ltd Australia Holding company and coal mining 806 80
BHP Navajo Coal Company us Coal mining 1686 100
BHP Nominees Pty Ltd Australia Holding company 1686 100
BHP Operations In¢ us Finance 1686 100
BHP Petroleum {Pakistan} Pty Ltd Australia Hydrocarbons exploration and production 1686 100
BHP Queensiand Coal Investments Pty Ltd Australia Holding company and coal mining 1686 100
BHP GQueensland Coal Ltd us Coal mining 166 100
BHP Steel {AIS) Pty L1d Australia tron and steel production and coal mining - 100
BHP Stesl Investments inc us Steel production - 100
BHP Steel L1d Australia Roliforming and coating of sheet steel - 100
BHP Steal Malaysia 5dn Bhd Malaysia Steel coating - 60
BHP Steel Thaitand L1d Thailand Steel coating - 815
BHP {USA) investments tnc us investment 100 100
Billiton Aluminium Australia Pty Ltd Australia Bauxite mining and alumina refining 1686 100
Billiton Aluminium South Africa Ltd South Africa Aluminium smelting 1686 100
Billiton Coat Australia Pty td Australia Coal mining 1686 100
Billiton Development BY Netherlands Exploration 1686 100
Billiton Marketing Holding BY Netherlands Marketing and trading 1686 100
Billiton Matais SA Brazil Alurina refining and aluminium smalting 160 100
Broken Hill Proprietary {USA) Inc us Service company 166 100
Cerro Matoso SA Colombia Mickel mining and ferro-nickel smekting 99.8 99.8
Compania Minera Cerro Colorado Limitada Chite Copper mining 1686 100
Compania Minera Riochilex SA Chile Copper exploration 186 100
Dia Met Minerals Ltd {anada Diamond mining 1686 100
Endeavour Coal Py Ltd Australia Coal mining 1686 100
Gengro Limited South Africa tnvestment holding company 1686 100
Groote tytandt Mining Co Pty Limited Australia Manganese mining 60 60
lttawarta Coal Holdings Pty Ltd Australia Coal mining 166 100
Ingwe Coal Corporation Limited South Africa Coal mining 166 100
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45 Maior controlled entities continued

B

: :.: .'__"-BHF Billiton Group's

- effective interest -

: 30fune . - 36 dune

Country of . e T T 2003 . . SR
operation Principal actiity | o o
PT BHP Steel indonesia indonesia Steel coating - 74
QNI Pty 1td Australia Holding company 100 100
(b1 Resources Pty Ld Australia Nickel rafining 100 100
(h1 Metals Pty Ltd Australia Nicket refining 100 100
Rio Algom Limited Canada Holding company 100 100
Samancor Limited South Africa Chrome and manganese mining and production 60 60
Samancor AG Switzerland Marketing and trading 60 60
San Juan Coal Company Us Coal mining 100 100
San fuan Transportation Company N Coal transportation 100 100
Tasmanian Eectro Metallurgical Co Py btd Australia Manganese alloys 60 60
Tasman Steel Holdings Limited New Zealand Iron and steel production - 100

The list above includes only those companies which principally affect the profit or net assets of the BHP Bifliton Group.
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46 Related parties

Directors of BHP Billiton Limited who held office during the year were:

DR Argus AG B A Crawford J b4 Schubert

P M Anderson & B P Gilbertson ! 1T Ralph AC &
{ W Goodyear C A Herkstrijter J B Jackson W)
Lord Renwick of Clifton D € Brink M A Chaney

D A fenkins Dr J Buchanantd M Salamon &)

{al Resighed on 1 july 2002,

(b} Resighed on 5 tanuary 2003.

i) Appointed on 1 February 2003,
il Resighed on 4 November 2002,
{=) Appointed on 24 Febreary 2003,

Share transactions with Directors and Director-related entities

The current Chief Executive Officer, C W Goodyear, was conditionally
awarded 180 154 ardinary shatres in BHP Billiton limited under the Group
Incentive Scheme during the year ended 30 June 2003 {2002: nil}.

On 23 May 2003, agreement was reached with former Chief Executive

B B Gilbertson regarding the terms of termination of his employment with
the Group, some two and a half years earlier than the date provided under
his contracts. My Gitbertson was a participant in the Group’s employee
share plans. None of the entitlements under those plans that had been

granted to him but that had not vested at the date of his termination were
transferred. Rather, the entitlements were scaled badk to reflect the period
of his employment. Mr Gilbertson continues 1o hold the scaled-back
antitlements but they remain subject to the same conditions that applied
on grant, where pre-determined performance hurdies must be satisfied.
Those hurdles will be measured at the same time and in the same manner
as for other participants. The number of shares Mr Gilbertson has retained
an entitlement to is 228 675 {comprising 63 159 Performance Shares under
the Group Incentive Scheme, 123 218 shares under the Restricted Share
Scheme and 42 298 shares under the Co-investment Plan}. The number,

if any, that might ultimately vest will remain dependent on satisfaction of
the performance hurdles.

The former Managing Director and Chief Executive Officer, P M Anderson
received 374 693 ordinary shares in BHP Billiton Limited during the year
endad 30 June 2007 on exercise of Performance Rights.

Shares, Options and Performance Rights held by Directors and
Director-related entities at balance date

The aggregate number of shares, options and Performance Rights held
in the BHP Billiton Group by Directors of BHP Billiton and their Director-
related entities at balance date were;

= Shares/Options/Performance Rights ._Sharesfi}piions in. -
.7 in BHP Biliton Limited - | - 7 BHP Billton Plc 1o
2003 2602 2003 2002
Fully paid ordinary shares 522 154 1240374 1030772 1048752
Employee Share Plan Options 1 280 261 3510670
Exercisable Rights - 57 383
Performance Rights 321 056 1296 559
Restricted Share Scheme 198 163 292576
Co-Investment Plan - committed shares 26 41 24 925
Co-Investment Plan — matching award 80 135 601
Group Incentive Scheme 180 154 - 193 706 -

The interests of the Birectors who held office at 30 June 2003 in the fully paid ordinary shares of BHP Billiton Limited and BHP Billiton Pic are set out in the

table below:

......... . ] o oot . Ast . L : L As 'at o '.'As at :
BHP Billiton shares{% 30 June 2003 36 June 2002 BHP Billiton shares (%) 30 hune 2003 30 june 2002
Don Argus 4 193 495 193 495 David Crawford 8 28127 16 127
Charles Goodyear 247 81312 82 60413 | Cornelius Herkstriter (4 16 642 10 600
David Brink 4 39 377 37 600 David Jenkins 10326 10326
fohn Buchanan i3 1 ¢00 - Miklos Safamaon © 977 282 -
Michael Chaney & 12 338 4338 John Schubert 22675 23 675
Lard Renwick of Clifton 2451 8066

it} Shares in BHP Billiton Limited shown in italics. All interests are beneficial.
{2} B2 604 held in the form of 41 302 American Depositary Shares,
i3 Held in the form of 41 302 American Depositary Shares.
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) incluedes shares held in pame of spouse andfor nomines,
) Appointed 1 February 2003, at which date he held no shares.
&} Appointed 24 February 2003, at which date he held 977 282 shares.
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46 Related parties continued

e S e

in addition, relatives of M A Chaney own 3 914 {2002: 3 914} fully paid ordinary shares and relatives of the current Chief Execitive Officer CW Goodyear

own 3 671 {2002: 3 671) American Depositary Shares {ADS). Each ADS represents two fully paid ordinary shares.

Directors and their Director-related entities receive the same dividends and bonus share entitlements as those available to other halders of the same dass

of shares. Partly paid shares did not participate in dividends.

Refer to note 31 for details of the employee ownership plans referred to above.

Ussm

Loans made to Directors

Aggregate amount of loans made during the finandal year to Directors, not being Diractors of BHP Billiton Limited
or BHP Billiton Plc

Directors of controfled entities
{all loans were concessional}

0.004

0.004

Loan repayments from Birectors

Aggregate amount of repayments received during the finandial year from Directors, not being Directors of
BHP Billiton Limited or BHP Billiton Plc

Employee Share Plan loans
Birectors of controlled entities
(Other loans
Birectors of controlled entities
{all loans were concessional)

8109

0002

.736

0.006

The following were executive Directors of controlled entities during the year, and received loans and/or made loan repayments. (There are no loans to

non-executive Directors.)

Amundsen M* Eliefson € $* Kelflow GL*
Ashby I R* Excell J D" Keogh 5 M*
Baxendale D R™ Ford S L* Kirkby R W™
Bond G* Gilt B J* Kirtke AW*
Cameron f K* Giorgini 5* LieE#

Carroll D A® Grubb I W* tyons ) 5*
Carroll B A* Grubbs RK* Massey ] C*
Coghian M M* Harvey R # Matthys fL*
Croker N* Heath G J* Murphy B
Crossley TES™ Henson W* Metterfield D *
Dalgleish | W* Heycox | R* Nicol B A*
Danks P* Howell AT* Offen A

De Vertetit D N Humt G P* Oppenheimer M C*
Dines € J* Hunter £ C* Pickering K W*
Dynon § N* JonesEY* Quinn GW*
EdneyiC” Jones | H” Reynolds AE”

Schudz D
Shertock G T
Stockden J M*
Todorcevski 7*
Twine D J*
Yanselow A*
Yine | A*
Watts B
White TA*
Whiting T H*
Wilks D J*
Williams M 1*
WinthB A
Worner MCH®
Worthington P A*

* Employes Share Plan foan repayments,
1 Other loans received.
# Other Inan repayments,
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46 Related parties continued
e

Related party transactions and balances incleded throughout the finandial statements are as follows:

_____ 2003 |00
ussM USEM
Interest received or due and receivable from related parties
Associated entities 14.579 17.482
14.579 17.482
Dividends raceived or due and receivable from related parties
Associated entities 213123 187.390
213123 187.390
Borrowing costs paid or due and payable to related parties
Associated entities - g1
- g1
Current trade receivables due from related parties
Associated entities 3131 1099
3131 1099
Current sundry receivables due from refated parties
Associated entities 6.668 3.343
Diractors of controfied entities (& 0.034 6.924
6.702 4.267
Non-current sundry receivables due from related parties
Associated entities 292.859 455,822
Diractors of controfied entities (&) 1.484 1745
294343 457 567
Current trade creditors due to related parties
Director-related entities 0166 0185
0166 0185
Current sundry creditors due to related patties
Assodated entities 60.391 1.635
Other related entities 2879 1.889
63.270 3524
Non-current sundry creditors due to related parties
Associated entities 4.682 4.433
4.682 4.433

&l Current and non-current sundry receivables due from Directors of controlled entities represent the appropriate portion of icans to Directors engaged in full-time
employment within the BHP Billiton Group, mainly for acguisition of shares in BHP Biliiton Limited. The Inans reduced during the year as a consequence of the demerger of
BHP Steel,

(b} Associated entities includes al joint venture and assodiated entities,

Investments in joint venture and asseciated entities are shown in note 18.
Directors’ remuneration is shown in note 42,

Major interests in joint venture operations are shown in note 43.

Details of major controlied entities are shown in note 45.
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46 Related parties continued

B e T e

Transactions with Director-related entities

A number of Directors or former Directors of BHP Billiton Limited hold or have held positions in other companies, whers it may be said they control or
significantly influence the financial or operating policies of these entities. Accordingly, the following entities are considered to be Director-related entities
for the purpose of the disclosure requirements of Australian Accounting Standard AASB 1017 ‘Related Party Disdosures”

Director of BHP Billiton Limited irector-related entity

Position held in Director-related entity

M A Chaney
B A Jenkins

8 D Romeril i Xerox Corporation

Westarmers {Group} Limited
Chartwood Resources Ltd

Managing Director
Chairman and Managing Director
Chief Financial Officer

iz Resigned as Director of BHP Billiton Group on 30 June 2002,

Transactions between the BHP Billiton Group and these Director-related
entities are detailed below:

- the Wesfarmers Group received US$5.015 million during the year ended
30 June 2003 (2002: Us$22.287 million) for products and services
provided to the BHP Billiton Group. The Wesfarmers Group paid
USSnil (2002 USS5.052 miltion} to the BHP Billiton Group for various
products.

- Xerox Corporation received US$1.831 million during the year ended
30 June 2002 for products and services provided to the BHP Billiton
Group. At 30 June 2002 putstanding amounts to the Xerox Carporation
were U5%0.619 million.

Gther Director transactions with BHP Billiton Group entities
Where the Director was an employee of the BHP Billiton Group,
transactions include:

- reimbursement of transfer axpenses;
- minor purchases of products and stores; and
« insurance with BHP Billiton Group insurance companies.

Al these transactions (which were trivial in amount} were conducted on
conditions no more beneficial than those available to other employees.

following the termination of his employment on 1 fuly 2002, Mr Anderson

entered inte a consultancy arrangement with the BHP Billiton Group under

which he agreed to act as a consultant to the Group for two years
commending at the time he ceased to be a Director. Mr Anderson received
a total fee of US$104 738 for the period under this arrangement.

BHP BHELITON SMITEZD FNANCIAL STATEMERITS 2003 -

Transactions with associated entities

The following material transactions with related parties of the BHP Billiton
Group eccurred during the year ended 30 June 2003 and were conducted
in the normal course of business and under normal commercial terms and
conditions:

- sales of services to Australian LNG Shipping amounting to
US5$14.258 million {2002: US$9.872 million).

- sales to Columbus Stainfess Steet amounting to USSail
{2002: Us$17.546 million}.

« sales to Billiton Stratcor Incorporated amounting to USSni
{2002: US$168.747 million}.

- sales of services to Samarco amounting to US$17.703 million
{2002: US$6.202 million}.

- sales of services to Advalloy amounting to US50.717 million
{2002: US$23.924 million).



Notes to Financial Statements continued

B

47 Statement of Financial Position — Australian dollars
|

For the convenience of the reader, an Australian dollar Statement of Financial Position of the BHP Billiton Group is detailed below. A convenience
transiation of amounts from US dollars into Australian dollars has been made at an exchange rate of US$0.6667 = A$1 at 30 June 2003 and

US$0.5664 = A$1 at 30 June 2002. The rate of exchange for 30 June 2003 is based on the market foreign exchange rate sourced from Reuters at 12.00pm
{AEST} on the last day of the finandal period.

................................................................................................................. 30 lune _2903 30 Tune 2002 .

............................................................................................................................................. ASM ey
Current assets
Cash assets 2328 2 646
Receivables 3 266 4050
Other financial assets 214 i
Inventories 19492 2505
(ther assets 194 175
Total current assets 7994 3583
Non-current assets
Receivables 1 345 1510
Investments accounted for using the equity mathod 2104 2 657
Other financial assets 225 1026
Inventories ¥z &7
Property, plant and eguipment 29 668 35 569
Intangible assets 699 S5
Deferred tax assets &1 847
(ther assets 531 498
Total non-current assets 35 320 43139
Total assets 43 314 52 ¥22
Current liahilities
Payabies 3544 4300
Interest bearing liabilities 1347 3172
Tax liabilities A64 870
Other provisions and liabilities 1M 1879
Total current labilities 7066 10 312
Non-current Habilities
Payabies 242 2
Interest bearing liabilities 9639 H 268
Deferred tax liabilities 215t 2825
Other provisions and liabilities 5026 4 880
Total non-current Habilities 17108 13 188
Total iiabilities 24104 28 500
Net assets 19 140 13 222
Contributed equity - BHP Billiton Limited 2617 5549
Cafled up share capital — BHP Billiton Plc 2598 3043
Reserves 543 832
Retained profits 12 836 13162
Total BHP Billiton interest 18 £54 12636
Qutside equity interest 486 586
Total equity 19 140 23282
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48 BHP Billiton Limited (single parent entity financial statements;j
.__________________________________________________________________________________________________________________|

Set out below are the Statement of Financial Performance, Statemant of Financial Position and Statement of Cash Flows of the BHP Billiton Limited single
parent entity expressed in Australian doflars.

The full single parent entity finandal statements of BHP Billiton Limited are available on the Company's website (www.bhpbilliton.com} and are available
to sharcholders on request free of charge.

Statement of Finandial Performance for the year ended 30 june 2003

" Bup Billton Limited "
- 30 hine ': : 730 june Z_
Revenue from ordinary activities
Non-operating revenue 3827 2 341
3827 7 341
deduct
Expenses from ordinary activities, excluding deprediation, amortisation and bofrowing costs 1842 7
1985 1584
deduct
Depredation and amortisation 9 8
Barrowing costs 696 653
Profit from ordinary activities before income tax 1280 923
deduct
income tax expense/{benefit} attributable to ordinary activities 99 {58}
Net profit attributable to members of BHP Billiton Limited 1181 973
Total changes in equity other than those resulting from transactions with owners T 181 973
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48 BHP Billitony Limited {single parent entity financial statements} continuad

Statement of Financdial Position as at 30 June 2003

" Bp Billton Limited "
T 303une |30 June
....... 2003 002
........ MM T AgM
Current assets
Cash assets t 83
Receivablestal 24004 30 044
Other t 1
Total current assets 24 006 30128
Non-current assets
Receivables 4 909 2098
Other financial assets 22308 19 525
Property, plant and equipment 5 34
Deferred tax assets 52 198
(Other assets 2 3
Total non-current assets 27 276 21 856
Total assets 51 282 51 984
Current liabilities
Payables(al 33 263 33 200
Interest bearing labilities 1 4
Tax Habilities ¥ 36
Other provisions 678 734
Total current Habilities 33 949 34634
Non-current Habilities
Interest bearing liabilities 6153 4712
Other provisions Tt 3%
Total non-current liabilities 6224 4751
Total fiahilities 40 173 38 785
Net assets 1109 13 188
Contributed equity — BHP Billiton bimited 3242 5638
Reserves 127 689
Retained profits 7140 6872
Total equity 109 13 198

fal The majority of these halances represent amourts which are receivabie and payable internal to the Group. The Company has control of payment of these amounts and will
manage them to ensuse that at all times it has sufficient funds available to meet its commitments,
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48 BHP Billiton Limited {single parent entity financial statements) continued
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Statement of Cash Flows for the year ended 30 June 2003

Cash flows related to operating activities

Receipts from customers - 21
Payments to suppliers, employees, atc. (541) {499}
Dividends received 825 804
interest received 1 406 1176
Barrowing Costs {696) {6531
Other 233 159
{(Iperating cash flows before income tax 1227 1008
income taxes {paidrefunds received (32 130
Net operating cash flows 1 195 1138
Cash flows related to investing activities

Purchases of property, plant and equipment {3 {2}
investments in controlled entities {4 585) {893}
investing outflows {4 588) {695
Proceeds from sale of property, plant and equipment 15 20
Proceads from demerger, sale or partial sale of controlled entities and joint venture interasts 13N 126
Net investing cash flows {3242) {549}
Cash flows related to financing activities

Proceeds from ordinary share issues, etc. 294 1
Loans to Group companies {2048) {7561}
Repayments of loans from Group companies 4 857 8 000
Buy-back of shares previously held by Beswick Group - {36}
Dividends paid {313) {300}
Other 22 {21}
Net financing cash flows 1968 510
Net increase/{decrease; in cash and cash equivalents (1) 2
Cash and cash equivalents at beginning of period 1 7
Cash and cash equivalents at end of period - 79
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49 Supplementary ol and gas information (unaudited}

0i and gas reserves

The table below details our oil, condensate, LPG and gas reserves, estimated at 30 June 2003, 30 June 2002 and 30 june 2001 with a reconciliation of
the changas in each year Qur reserves have been calculated using the economic interest method and represent our net interest volumes after deduction
aof applicable royalty, fuel and flare volumes. Our reserves hava been subjected to economic tests to demonstrate their commerciality under prices and
costs existing at the time of the estimates. Our reserves include guantities of oll, condensate and LPG which will be produced under several production
and risk-shating arrangements that involve us in upstream risks and rewards but do not transfer ownership of the products to us. At 30 June 2003,
approximately 19 per cent {2002: 17 per cent, 2001 14 per cent} of proved developed and undeveloped oil, condensate and LPG reserves and nil

{2002: nit, 2001 nil} of natural gas reserves are attributable to those arrangements. Our reserves also indude volumes calculated by probabilistic
aggregation of certain fields that share common infrastructure. These aggragation procedures result in enterprise-wide proved reserves volumes, which
may not be realised upon divestment on an individual property basis.

{millions of barrels) Australiafhsia T mmericas | UK/Middle Fast | Total

Proved developed and undeveloped oil, condensate and LPG reserves (&

Reserves at 30 june 2000 438.3 8.6 901 557.0

Improved recovery 0.4 - - 0.4
Revisions of previous estimates 53 &5 0.5 6.3

Extensions and discoveries 44 676 FEN 146.1

Purchase/sales of reserves {0.9} 3.8 {18.3) {15.4}
Production (b {70.7} {4,231 {12.23 {871}
Total changes {61.5) 61.7 441 560.3

Reserves at 30 June 2001 376.8 86.3 134.2 a07.3

Improved recovery - - - -
Revisions of previous estimates 124 32 {H.0) 4.3

Extensions and discoveries 3.4 0.2 - 736

Purchasefsales of reserves - - - -
Productian (b {63.3) {9.0} {14.3) {86.6}
Total changes {47.8) 54.4 {25.3} {8.7}
Reserves at 30 June 2002 329.0 160.7 168.3 598.6

Improved recovery - - g1 a1

Revisions of previous estimates 52.2 {12.2) 2.2 52.2

Extensions and discoveries 0.5 101 38 14.5

Purchasefsales of reserves - - - -

Production (b {551 {6.6} {H.h {73.4}
Total changes {2.4) (8.7 4.5 {6.6}
Reserves at 30 June 200310 326.6 1582.0 113.4 592.0

Proved developed oil, condensate and LPG reserves {2

Reserves at 30 June 2000 334.2 1.3 46.3 3918

Reserves at 30 June 2001 686 9.4 40.9 31839

Reserves at 30 June 2002 2331 15.9 30.2 2782

Reserves at 30 fune 2003 2718 5.9 4.5 262.2

(@l tn Bass Strait, the North West Shelf and the North Seas, LPG is extracted separately from crude oif and natural gas.
i} Production for reserves reconciliation differs slightly from marketable production due to timing of safes and corrections to previous estimates.
i) Total proved i, condensate and LPG reserves include 20.9 million barrels derived from probabilistic agoregation procedures.
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49 Supplementary oil and gas information {unaudited} continued
B g

(hmmns of Cubic feet} ........................................................................ Austfa“aijsia(a] e Americas UKIMiddie Easi .. R Toiai
Proved developed and undeveloped natural gas reserves

Reserves at 30 June 2000 4142.8 142.4 H5.0 4 930.3
improved recovery - - - -
Revisions of previous estimates 28 {26.4) {43.9) P
Extensions and discoveries 32.4 385 - Hn4
Purchases/sales of resarves - 6.1 - 6.1
Production it £170.2) {21.5} {61.1} {758.8}
Totat changes {64.5) {3.3} {110} {178.8}
Reserves at 30 June 2001 4078.4 1381 594.0 48115
improved recovery - - - -
Revisions of previous estimates 38 2.7 {35.8} {79.2)
Extensions and discoveries 505.9 37.3 - 643.2
Purchases/sales of reserves - - - -
Production it {187.4) {25.1) {69.0} {2815}
Total changes 432.4 14.4 {104.8} 3325
Reserves at 30 June 2002 4500.8 154.0 489.2 5144.0
improved recovery - - 16.7 16.7
Revisions of previous estimates 4041 4.9 {7.;0 482.0
Extensions and discoveries 188.9 .2 - 194.1
Purchases/sales of reserves - - - -
Production it {189.2) {21.8} {79.9} 290.9
Totat changes 403.8 6.7} {70.2} 3769
Reserves gt 30 June 2003 (¢ 49046 M3 4180 54709
Proved developed natural gas reserves

Reserves at 30 June 2000 24310 125.9 522.4 30853
Reserves at 30 June 2001 2303.2 84.6 550.2 2938.0
Reserves at 30 June 2002 24851 1.9 4814 30169
Reserves at 30 June 2003 25604 64.8 3979 30223

i@ Production for Australia includes gas sold as LNG.
i) Production for reserves differs slightly from marketable production due to timing of sales and corrections to previous estimates,
i) Jotal proved natwral gas reserves include 233.2 billion cubic feet derived from probabilistic aggregation procedures,
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Notes to Financial Statements continued

B

50 Supplementary mineral resource and ore reserves information {unaudited)
.__________________________________________________________________________________________________________________|

The statement of Mineral Resources and Ore Reserves presented in this
report has been produced in accordance with the Australasian Code for
reporting of Mineral Resources and Ore Reserves, Septembaer 1999 (the
JORC Code’). Commodity prices and exchange rates used {0 astimate the
economic viability of reserves are based on September 2002, BHP Billiton
long-term forecasts unless otherwise stated. The Ore Reserves tabulated
are all held within existing, fully permitted mining tenements. The BHP
Billiton Group’s mineral leases are of sufficient duration {or convey a legal
right to renew for sufficient duration) to enable all reserves on the leased
properties to be mined in accordance with current production schedules.

The information in this report refating to Mineral Resources and Ore
Reserves is based on information compiled by Competent Persons {as
defined in the JORC code} or for operations located outside Australia by
Recognised Mining Professionals, defined as a member of a recognised
mining professional body. All Competent Persons and Recognised Mining
Peofessionals have, at the time of reporting, sufficient experience refevant
to the style of mineralisation and type of deposit under consideration and
to the activity they are undertaking to qualify as a Competent Person as

Aluminium Customer Sector Group
Mineral Resources

defined by the JORC Code. Each Competent Person consents to the
inclusion in this Report of the matters based on their information in the
form and context in which it appears.

Al of the Minerat Resource and Ore Reserve figures presented are
reported in 160 per cent terms, and represent estimates at 30 June 2003
funlass otherwise stated). Al tonnes and grade information has been
rounded; hence small differences may be present in the totals. All of the
Wineral Resource information {unless otherwise stated) is inclusive of
Mineral Resources that have been converted to Ore Reserves {i.e. Mineral
Resources are not additional to Ore Reserves).

The information contained herein differs in certain respects from that
reported to the US Securities and Exchange Commission {SEC) which is
prepared with reference to the SECS industry Guide 7. BHP Billiton's
US GAAP disciosures reflect the information reported to the SEC.

Ore Reserves and Mineral Resources are prasented in the accompanying
tables subdivided for each of the Customer Sector Groups.

The table below details the Mineral Resources for the Aluminium Customer Sector Group as at 30 June 2003 and is presented in 100 per cent terms.

el | e e T L ot R
~0| - measured Resources | - indicated Resources | - inferred Resorces ~ | - Resources - | BHP Billiton -
T | v Tonnes . Aluminal4 | - - Tonnes . Aluminald | 7 Tomnes . Aluminald 7| - Tonmes . | - inferest |
Bauxite Deposits (& {millions} % {mithions} Y {millions} % {millions) %
Australia (i}
Worsley 339 307 156 33 65 32.2 560 86
Suriname 2!
Lelydorp, Para N &
Kankantrie N 3.7 53.6 6.4 58.0 - - 261 Fid
Brazil G5!
MRN Crude 17il - 34 - 260 - 1064 14.8
MRN Washed 122 50.5 26 51.3 a0l 50.4 748 14.8

it} Worskey resource numbers are guoied on a dry basis; Competent Person is B Parmenter (MAIG)

2} Suriname resource numbers are quoted on a dry basis; Competent Person s D E Butty {FuroGeni).

3 Resource tonnages for MRM washed are guoted with nominal 5 per cent moistere; Competent Person is V § van der Riet (MAusIMM).

4 Alumina as available alumina for Worsley and MRM; and total afumina for Lelydorp.

{5 MRN — Mineracao Rio do Norte.

{8} The Worsley total resource increased by 15 Mt from the previous 20402 estimate; this is the net effect of new drilling, minor changes s cut-off grade and mining depletion
during the year. Swiname resource changes are the result of mining depletion. The reduction in MEN crude and washed resource is due to mining depletion

and the foss of resource due to environmental restrictions and selective mining,
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50 Supplementary mineral resource and ore reserves information {unaudited} continued
B el
Aluminium Customer Sector Group continued

Ore Reserves
The table below details the Ore Reserves for the Aluminium Customer Sector Group as at 30 June 2003 and is presented in 100 per cent terms.

Reserves LA " Proved Org Reserve | Probable Ore Reserve . | . Tota Ote Reserve BHP Biliton .

- Tonnes . Grade - Tomnes 7 Grade || - “UTonmes 0 Grade - interest
Beposit {millions) SoAlwminag {milions? YeAlumina " {millionsy ShAlmine | %
Australia 3!
Worsley 314 30.7 12 30.9 326 N7 a6
Suriname (5}
telydorp 4.3 52.5 - - 8.3 52.5 76
Brazij U7}
MRN Crude 7 - - - Fi - 14.8
MRN Washed 122 55 - - 122 505 14.8
1) Mine dijtion and recovery are included in the ore reserve statements for each deposit,
2} Alumina as avaitable alumina.
135 Approximate drill hole spacings wsed to classify the reserves are:

Proved Ore Reserves Probable Gre Reserves

Worsley 160m or less grid spacing 200m or less grid spacing

telydorp Bimxbim No reserve guoted in this category.

MRN 200m grid spacing or less with mining and metallurgical characterisation  No reserve guoted in this category.

ftest pit! bulk sample) plus a reliable suite of chemical and size
distribution data.

14} No third party audits have been undertaken on the quoted ore reserve,
) Worsley reserve tonnages are quoted on a dry basis; Competent Persan is D Parmenter {(MAIG).
16} {abydorp reserve jonnages are quoted on a dry basis; Competent Person is § L Butty {(EuroGeol).

7 Mineragao Rio Go Morte {MAN) washed reserve tonnages and grades are guoted on a nominaf 5 per cent moisture content basis; Competent Person is V ) van der Riet
(B AusI MR,

8 Changes in the Ore Reserves from the previous 2002 figures reflect changes discussed in the Mineral Resources table for the Aluminium Customer Sector Group.
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Notes to Financial Statements continued

B

50 Supplementary mineral resource and ore reserves information {unaudited) continued

R O T R O R ooy
Base Metals Customer Sector Group

Mineral Resources (00

Details of the Mineral Resources for the Base Metals Customer Sector Group as at 30 June 2003 and are presented in the table below in 100 per cent terms.

Maas&red_ﬂe_so!_ir.t.és S ] - "_En.dica_ted Resources B o
Commodity * '~ U CTomnes oo Gradedd oo . Tomnes - o Grade® e
Depasit Ore Type {millions dm1} Y%TCu GpSCH ofthu {miifions dmt} %Tu G SCu
Copper
Escondida 1t | Sulphide 687 143 - - 847 101 - -

Low-grade float 1 .60 - - 557 &.60 - -
Low-grade leach 194 0.58 - - 207 0.41 - -
Mixed 25 1.41 (47 - 41 .59 021 -
Oxide 14 - 0.77 - 51 - .48 -
Escondida Sulphide 89 1.81 - - 485 1.36 - -
Norte Low-grade float 9.4 0.62 - - 344 0.58 - -
Mixed 4.7 0.83 0.26 - 3 .28 (.31 -
Oxide 12 - .55 - g7 - 0.86 -
Pinto Valley 2! | Pinto Valley unit 897 .26 - - 16 0.34 - -
In sity feach 174 0.32 - - 40 0.32 - -
Robinson (30 Tripp-¥eteran 183 .66 - .25 28 0.60 - 815
Ruth 145 055 - 15 25 .49 - 15
Tintaya & Sulphide 414 143 - .26 517 1.5 - .20
Oxide 5.0 1.51 1.29 - 337 1.64 1.23 -
Cerr Oxide 9.3 0.62 (44 - 17 o .54 -
Colorada B! Suiphide 5.2 .96 AY - 17 .80 o0 -
Spence Oxide 41 1.34 0.499 - 46 083 069 -
Leachable 13 136 018 - 168 0.82 012 -
sulphide
Tonnes - “Tornes
{millions dmi} {millions dmi}
Highland Valley | Sulphide 224 0.42 0007 50 0.42 0.006
Copper Zinc " Toanes ..... :G-’ade .' " Tonnes |- e i L Grade | .. |
{mitlions dmi} ST %hZn oitAg %Mo {millons dmip  %TCu YhZn glthg %Mo
Antamina (6} Suiphide 26 .50 19 49  0.034 32 .47 027 59
{mitlions dmi} YZn glthg T y ofthu {mitlions dmi} %Zn gfthAg BT
Sulphide
Selbaie stockpiles 21 112 22 0.27 8.25 - - - - -
Silver Lead e ..... ' ‘Grade _. .  gomnes ..... ' '_I:'_szade s . .......
Zinc {millions dmi} ofthg %Ph GoZn {millions dmi} ofthg %Ph GoZn
Cannington (% | Sulphide 18.0 555 12.23 4.95 12.0 4593 .58 4.06
(%} The Escondida deposit is a supergene-emriched porphyry copper deposit, ) 8HP Billiton holds & 99.9 per ceni interest in Tintayz, 2n open pit copper mine in
Changes in the Mineral Resource reflect mining depletion. Stockpiled material southers Peru. The remaining interest is held by Peruvian sharenolders,
ahove respective cut-off grades is included as Measured Resource. ) Cerro Colorado is 2 supergene-ensiched porphyry copper deposit,
{2} The Pinto Valley Mineral Resource is based on the milling and Hlotation of copper ) Antamina Resource is exclusive of Gre Reserves.
sufphides from ore-grade rock and adid lsaching and SXEW of copper from lower 71 The Cannington Ag-Ph-Zn deposit is & Broken Hilk Type (BHT} deposit focated in
grade sulphide bearing rock. the Eastern Succession of the Wy isa infier Results from ongoing underground
{3 BHP Copper North America ceased operations at the Robinsor Mine site on diamond drifling and geological interpretation have seen the upgrading of
24 June 1999, infarred Resource to Indicated and Indicated to Measured.

@1 9 TCu — per cont total copper, %5Cu — per cent sofuble copper
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S "---._..'infar_zéd Rgsgqé;;es B S ‘Eoza! Re_sg;_;;més T e BHP Billiton
.. ' Tonnes R L o Grade {g}. e . Tonnes e E Grade (5). R - Entefe_st :
tmilions dmy wTcy wsc ghan (lions ey wice wscy T I %
548 .52 - - 212 112 - - 515
65760 59 - - 1396 059 - - 515
218 0.4 - - 673 0.43 - - 515
46 070 (.20 - H1 .82 0.25 - 515
48 - 355 - 249 - 0.65 - 515
75 (.56 - - 549 1.33 - - 515
288 0.57 - - 647 .58 - - 515
7 (.48 042 - 43 0.81 0.27 - 515
33 - .66 - 142 - .79 - 515
2 0.25 - - 75 0.20 - - W
- - - - 214 .32 - - 0o
& (.49 - 0.07 217 (.65 - .23 o
15 0.44 - 009 185 .53 - 015 il
24 148 - 15 "7 1.47 - 1304 42.9
4 158 1.4 - 43 162 1.23 - 99,9
22 0.65 (46 - 23 0.7 0.53 - il
20 0.68 .10 - 142 079 0.4 - il
1 0.74 057 - 88 112 (.83 - it
& 0.65 0.H - 287 1.03 014 - T
................ flionsdmt) T wTEE T e | milionsdety T e T e
- - - 214 (.42 0.007 336
T Tonnes L . ..'Grafie . e “ Tonnes - '.-.Grade_ L e -
............... ionsdmy wTCu %z gndg %Mo mionsdt) U stcy bIn grg %Mo
29 .79 (.58 13.0 016 87 0.58 (.48 18 0026 337
RN Tonnes - . .Grac.te - . .. T tnnes . S - Gmde o .. N
............... wionsdmy T wzn gthg  %TCe  githa R
- - - - - 21 112 22 0.27 0.25 T
R Tonnos e e . ..G;ade o S Tanmes ) S S é{ade - .............
............... wifonsdmy gihg e dzn Cmitonsdrt) giag wRb ez
9.4 348 8.4 37 40.4 488 .27 4.3%9 104}
i Competent Persons — Resources {149 The Cerro Colorado totzl Mineral Resource has increasad by 129t from that
Escondida, Escondida Morte: Dr ) M Gilligan {MAUSIMM) quoted in 2002, this is due to additions and redassification hased on fusther
Pinto Valley & Robinson: } Gage {MAsIMM) drilling less resource depletion due to mining. The Tintaya sulphide and oxide
Tintaya: R Preece (FAusIMM Mineral Resowrces have heen re-estimated with the inciusion of further drilling
Laryo Colrvado: £ Fernandez {MAIG) and changes 1o resource classification methods, Other changes in the Base
Spence: M Mullins { FAwsIMM) Metals Customer Sector Group resource base are pradominantly due to mining
Highland VaHey. R Kintzi {APEGEC) depletion,

Antamting: G Stothart (APEGNES
Setbaie: D Adam (CIM/DG G}
Cannington: A Edwards (MAusIMM),
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Notes to Financial Statements continued

B

50 Supplementary mineral resource and ore reserves information {unaudited) continued
s

Base Metals Customer Sector Group continued
Ore Reserves (1243100

The table below details our copper, zing, silver, gold, molybdenum and lead reserves in metric tonnes estimated as at 30 June 2003,

L Pi_‘c.l\te.t_i.Ore.Res.el:\.te.” o Pmbahiﬂpre.ﬂeserm.:"_._':"- 1 .'T_otal Ore R_f’-'sénré. R i BHE .
- : “Tonnes - .- “Gradet® .| - Tonnes - T Gradefd .| - Tonnes ... Gradel - | - Billiton
Base Metals | e fmilions 0 ] mileas T T e e millions ST T T T interest
Deposit Ore type dmi}  STCu %SCe  gflhw dmi}  ®BTCu %SCe  githu dmt}  BTCu %SCu  gfthw %o
Copper
Escondida 4 | Sulphide 6/2 146 - - 842 102 - - 154 1 - - 51.5
Low-grade float 15t 0.60 - - 418 0.60 - - 570 0.60 - - 51.5
Mixed - - - - 5 104 032 - 5 w04 032 - 51.5
Oxide 139 - 078 - 83 - 05 - 192 - OH - 87.5
Escondida Sulphide 84 184 - - 41 135 - - 502 144 - - 51.5
Norte 3 tow-grade float - - - - g5 0.6t - - 85 ot - - 51.5
Oxide - - - - 117 - 077 - it - 0.7 - 57.7
Tintaya B8 | Sulphide N8 130 - 024 34 145 - 018 633 138 - 0 99.9
Oxide 54 15t 129 - N6 158 118 - 366 157 1L - 99.9
Cerro Oxide 16 057 040 - W 074 058 - 133 074 0.58 - 100
Colorada Suiphide 1% 162 Ot - 55 084 oM - 74 088 0o - 108
“Tonnes '..'Grade - “l “Tonnes G‘Bde :'Tonnes Grado
{mitlions} GTCe %Mo {milions} %5%TCe %Mo {milions} GTCe %Mo
Highland
Valley Suiphide 224 0.42 0007 50 0.42 0.006 274 0.42 0.007 336
Copper Tonnes Grade | " Tonnes '””"""._'Gfade Ce | fones Grade
Zinc {millions} %TCe %Zn gftAg %Mo | {millions; %TCe %EZn gftAg %Mo ((milions) %TCu %Zn gfthy %Mo
Antamina (9 | Sulphide 278 127 102 1420030 233 116 093 1310029 511 122 0.98 137 0.030 33.75
Tonnes " e Grade e Tonnes . "'..Grade R .Tcmnes U Grage -
{millions} %In gltAg %TCe gftAu | {millions) %2Zn glithg %TCu ofthu |{milions} %Zn oithg BTCu githu
Selbaie Suiphide
stockpites 2y w2z 22 027 035 - = = - - 2y 12 22 0.3 025 108
Silver Lead “Tonnes R Grada - B ."chnes .'.'..Grgde s . ':.'.Tcmnes e .Grgde T
Zinc {milfions} ofthg  %Pb  %Zn | {milions} oftAg %Pb %Zn | (milions} githg WPE  %Zn
Cannington 6} | Sulphide 15 492 1085 4915 82 462 1087 3 232 482 WS 4.0 100

it} Al reserves quoted are dituted and incdude mining recovery.
2} Metatlurgicaf recoveries for the operations are:

Yo Metalturgical Recovary HE SCu In Ph Ag Aq Mo
Escondida Sulphide 81-86

Escondida Low-grade float 81

Escondida Mixed 39

Escondida Oxide B8

Escondida Norte Sulphide 80-87

Escondida Noste Oxide b3

Tintayz Sulphide 77905 59.4 £6.3

Tintaya Oxide 78.0

Cerro Colorado 825 825

Highland Valley 84 50
Artaming #3595 -BE.4 BH-80 a7
Seibaie 795 hh 9.9-50.4 522

Canmngian Ave. T2 Ay, 89 Aye. 89
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50 Supplementary mineral resource and ore reserves information {unaudited} continued
e
Base Metals Customer Sector Group continued

Ore Reserves continued

35 Approximate drill hole spacings vsed to classily the reserves are:

Proved Ore Reserves Probafie Ore Reserves
Escondida 65 x 65m to 75 x 7om depending on geological domain and ore type 80 x 80m to 140 x 140m depending on geological domain and ore type
Escondida Narte 50 x 50m to 55 x 55m depending on geclogical domain and ore type | B0 x &0m to 280 x 280m depending on geolngical domain and ore type
Tintaya Sulphide 18m in Chabuca area; 25m elsewhers I7m in Chabuca ares; B0m elsewhere
Lermo Colorado 35m grid spacing 75m % 00m grid spacing
Highland Valiey Gverall 111.3m spacing Guerall 124.2m spacing
Antamina 3 hokes within 35m and closest within 40m Variahle between domains, approximately 2 £o 3 holes within 55m to
100 and closest within 25 ta 55m
Selbaie Al ore reserves now contained in a stockpile All ore reserves zre now measured
{annington 12.5m x 15m spacing of less 25m x 25m spacing

4 No changes 1o the Block moded or the ore types were introduced in this dedlaration. Chanrge in the Ore Reserves tornages compared (o the previous siatement resuits
from the depletion of Ore Reserves through production, the application of a mining recovery factor to the stockpiled resources to generaie stockpiled reserves and the
reclassification of some probable oxide reserves as mixed reserves or waste, The use of a variable cut-off grade strategy during the preduction petiod has afso resulted in
the reclassification of some sulphide ore into LG Float ore, LG Float ore extracted from the pit is stockpiled in the LG leach stockpife resufting in a reclassification to
stockpiled LG feach resowrce. Measured Resource for Mixed ore has been downgraded to Probable Reserve to reflect uncertainty in some of the modifying factors,
Stockpiled material is included in the appropriate ore reserve estimate as Proved Reserve {with the exception of Mixed ore}. Economic pit limits were determined using the
Whittle 4X software package, Ore Reserves herein guoted are based on the ‘Ultimate Pit 42MB', generated using Measured, Indicated and tnferred Resources for Sulphide
and Oxide material types onfy. This practice alfows the maximum size of the pit to be used in strategic mine planning activities and reasonably reflects the future mining
potential of the deposit, subject to future infill drifling. Reported Proved and Probable Reserves are derived from Measured and Indicated Resources only within the
LHitimate Pit, after modifying factors have heen applied. The Ultimate Pit obtained by removal of Inferred Resources from the pit optimisation is smaller {Ukimate Pit
425PF), and as a result has a lower reserve hase. Proved and Probable Reserves s this smaler pit, including stockpiled ore, are reduced to; Suiphide ore: 1417 Mt at
1.24 per cent TCu, LG Float ore: 453 Mt at 0,60 per cent TCu, Mixed ore: 45 Mt at 130 per cent TCu and §.34 per cent SCu, and Dxide ore: 186 Mt 2t 0.72 per cent SCu.

As there are differences in convention within the industry as to which reserves numbers to publicly report, both are provided to maintain transparency. The inferred
Resources located within the mine pfan declared in the previous statement (fune 2002}, did ot inclade 27 million tonnes a2 1.21 per cent TCu, which has been corrected in
this declaration. The downgrading of Measured Resource to Probable Reserve for Mixed ore was omitted from the previous statement and has been correctad in this
declaration,

An Gre Reserve has been declared at Escondida Noste for the first time in 2003, The Escondida Norie deposit is a supergene-enviched porphyry copper deposit of
Oligncene age in which two major stages of sufphide and one stage of oxide mineralisation contributed to the formation of a giant copper deposit, The principal copper
hearing minerals are chalcocite, chalcopyrite and brochantitefantlerite. The copper mineralisation is a satellite ore body of the main Escondida mineralisation located Skm
to the north, The western extension of Escondida Norte is named the Zaldivar deposit, currenthy mined in an open pit by Cia. Minera Zakdivar Ltda. The final feasibility
study of Escondida Morte was approved Dy BHP Bilfiton and its partaers in June 2003 as part of the Escondida strategy to maintain copper production capacity in future
years. Development tosts are estimated at US5400 million, which include pre-mine development, new mining equipment, a primary crosher with an overfand conveyor,
and maintenance and operating support facilities. Pre-mine activities are programmed to start in September 2003 and copper production from the Escondida Norte
deposit is scheduled for the fourth quarier of Y2905, The deposit will be mined using oper pit, butk-mining methnds with minesal processing through conventional
flotation to preduce 2 high-grade copper concentrate and oxide heap leaching 1o produce copper cathode, The mine design is based on truck and shovel methods with
direct haulage of waste and in-pit crushing of ore, for a total material movement of approximately 450,000 tonnes per day (tpd). Escondida Morte Sulphide ore will be
processed at an initial rate of approximately 85 009 tpd, increasing o 100 000 tpd after two years of copper production, Sulphide ore will feed hoth the existing Los
Coloradns concentrator and the new Laguna Seca concentratos, blended with Escondida ore.

55

18) Third pasty reserve audits have been undertaken on Cannington and Tintaya in the past three years,
¥

%TCa — per cent total copper, %5CU — per cent soluble copper.
(8

Tintaya Sulphide production was femporasily halted in November 2901 as a reaction to oversupply in the giobal copper market, and the oxide opesation was
commissioned during the year. Tintaya Sulphide production is being restarted during the first half of FY2004,

&)

Test work done on MA material mined earky in the pit ife and currently contained in the 4155W stockpife and 4174 Finger ‘B stockpile has indicated that this material is
not economiczlly millable. Consequently, this material {approx. 1.7 Mt} has been excluded from the Reserve and Resource estimate. In early June of 2003, an area of
Phase 2 and Phase 3 was identified as containing a high percentage of total copper prasent as oxides and secondary sulphides, This type of material has previousty
demonsirated poor metaliurgy. A preliminary interpretation of the extent of this zone has outlined approximately & Mt of previously inchuded Reserve materiad and 1.7 M
of Resource material. Test work is nngoing on this material to determine is true economic viability, Consequently, antii such time as proven otherwise, this material has
been exciuded from the Antaming Reserve and Resource estimation numbers.

14 Competent Persons — Reserves
Escondida, Escondida Morte: Dr 1 M Gilligan (MAusIMM)
Tintaya: P Dupree (MAUsIMM;
Cerro Colorado: B Contreras (MAus| MM
Highland VaHey: R Kintzi (APEGEC)
Antantina: G Stothart (APEGNE}
Sefiaie: [ Adam (CINIOGD)
Canningtor: K Sommervilie (MAUSIMM),
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B

50 Supplementary mineral resource and ore reserves information {unaudited) continued
B e e
Carbon Steel Materials Customer Sector Group

Mineral Resources

The tables below detall iron ore, manganese and metallurgical coal Mineral Resources (in metric tonnas) estimated in 100 per cent terms as at
30 lune 2003. All resource figures are total Mineral Resources indusive of material converted to Ore Reserves.

fron Ore Mineral Resources 6}

* Meastired Resogrces o Indicated Res_c.u.:l;ies o Inferred Rest_mrce; .: - Total Resomfce;s. 7| BHP Bifliton
R S| Tonnes Grade -Grade || Tomnes (Grade Grade || Tomnes Grade -Grade | - Tonnes .Grade -Grade | - interest -
Deposit CreType | (millioas)  %Fe %P | {millions} %Fe %P | {millions) %Fe %P | {milions} %Fe %P | %
{ron Ore {12H3H4
Mt Newman /Y | BKM 893 636 0.07 223 624 0.08 7 &is 009 1384 630 008 a5
MM 160 618 007 82 S0 0.06 519 544 0.07 g1 59.%  0.07 a5
Simbtebar BKM 245 Ble 007 W &8L7 008 ™5 &Ls 013 117 als on 100
MM - - - - - - 17 802 010 17 802 010 100
Mt Goldsworthy JV
Morthern Areas | NIM 48 612 0.06 45 0.8 0.06 - - - 93 &6L0  0.06 a5
Area CI5) BKM 32 B85 007 19 585 0.07 o622 042 M 828 00 a5
MM 392 621 006 13 622 0.06 373 811 006 978 617 006 a5
BHP Billiton/ BKM - - - 82 536 04 85 &L2 016 167 805 045 a8
Renison IV MM - - - 51 604 0.06 158 618 006 208 615 0.06 a8
Yandi ¥ BK - - - - - - 195 59.0 045 s 59.0 045 85
Ci 834 5719 004 348 517 0.04 238 573 0.04 1421 518 004 a5
Samarco Y 450 469 005 660 450 0.05 2658 420 0.04 3768 43.0 005 50

(%} The BHP Billiton ron Ore Western Australia rescurces include those that support current mining operations and market grades, and alse indude rescurces to support future
undefined developments, AH tonrages are in wel metric tonnes, except for Samarco, which is in dry metric tonnes,

{2} Resources are divided into joint ventures, and materiaf types that reflect the various products produced. The hedded ore material types are classified by the host Archaean
ot Proterozoic banded iron-formations, These are BEM — Brockman, MM — Marra Mamba and NiM — Nimingarra, The G2 — Channel Iron Deposit or pisclite — are Cainozoic
fluvial sediments.

{3} The resource grades fisted refer to in situ, iron {Fej and phosphorus (P},

{4} The total BAM resources for the Mewman JV have decreased by 67 Wi from the previous 2002 reported rescurce due o a revision in the e cut-off grade used to define the
resource. (ther iron ore rescurce changes are predominantly related to production depletion.

151 Whilst 85 per cent is shown as the "BHP Billiton interest’ for Area C, POSCO (a2 Korean steelmaker) has a 20 per cent legal interest in the € deposit of Area C. tn substance,
the Group retains virtually 2l of this interest and this disclosure and the financial statements are prepared on this basis,

{6} Competent Persons
Mewman J¥ M Kneeshaw (FAusiMM) and € Handley (MAUGsIMM)
limbiebar, M Kneeshaw (FAusiMA} and € Handley (MAUuSIMM)
Mt Goldsworthy IV, Northern Areas: D Podmore {MASIMM)
Mt Goldsworthy IV Area € M Kneeshaw (FAUSIMM)
BHP BiflitonfRenizon i B Kneeshaw [EAustMM)
Yandi J¥: C Handley (MAusIMM; and M Kneeshaw (FAusiMM}
Samarco J% 1 Tizon (MAusiMM),
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50 Supplementary mineral resource and ore reserves information {unaudited} continued
e

Carbon Steel Materials Customer Sector Group continued

Muanganese Mineral Resources

Measured Resources e En&ica_t_ed Resq:._lrce.s. | inferted Resoutces _: S .TOtai_ Resources " . - pup
CFemes T T Tomees 0 T L Canes . 0 | Tommes T Billiton
| - {milions 'Grade  Grade | -{millions Grade Grade -| {millions | Grade Grade | - {millions ' Grade Grade .| Interest
Deposit dmi} %Mn  %Fe dmt} %%Mn  %Fe det)  %Mn  %Fe dmt) %Mn  9Fe %
Manganese (KD
Wessels 6.9 480 - 300 482 - - - - 36.9 482 - 60
tMamatwan 0.2 387 48 85 380 47 27 314 47 294 384 47 60
GEMCO (3 540 481 - 581 476 - 925 470 - 05 474 - 60

i1} Competent Persons
Wessels: £ P Ferreira {SACMASP)
Mamatwan: O van Antwerpen (SACNASF)
GEMC: E Swindell {SACNASF).

12} The total Mamatwan mangarese resource has decreased by 27.1 Mt from the previous 2002 resource base due to additional exploration drilling and a re-estimate of the
resource at a higher Mn cui-off, Reduction in the Wessels and GEMCO total resources are primarily due to production depletion.
135 GEMCO Mn grades are reported as washed sample grades and as such reffect a mineral product grade,
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50 Supplementary mineral resource and ore reserves information {unaudited) continued
e

Carbaon Steel Materials Customer Sector Group continued

Metallurgical Coai Resources (1758

Measurea_{%} T L
ST S e . . Lalorific " Volatile
T T T Mining | Coali® " ."7| - Tommes - Valuel® - '
Ownership Method & | Type (miliongys Kallgy
Queensland Coal Resources
at operating mines
COCA LY Goonyelfa OCiUG Mat 599 - 237
Peak Downs OCiuG Mat 965 - 0.4
Saraji OCiuG Mat 368 - 185
Norwich Park OCIuG Maet 255 - 17.6
Blackwater OCiuG Met/Th 237 1515 258
South Blackwater OCiuG Met/Th o7 7176 -
Sub-total 2 443
Gregory IV Gregory Crinum OCiuG Met/Th 87 - 3386
BHP Bitsui Riverside oC Met 1 - 22.8
Sth Walker Ck oC Met/Th i 175 13.8
Sub-total 1M
Total Queensland Coal Resources
at operating mines Z 641
Queensland Coal Undeveloped Resources
COCA LY Red Hifl UG Mat 9 - 0.9
Daunia oc Met/Th Fi - 0.5
Peak Downs East UG Mat - - -
Sub-total 165
Gregory IV Liskeard ac Met 5.6 - 34.6
BHP Mitsui Wards Well UG Mat 33 - -
lancewoot UG Met - - -
Bee Creek oC th - - -
Nebo West oc th - - -
Poitrel/Winchester OCiuG Met/Th 95 - 225
Sub-total 426
Total Undeveloped Queensland
Resources 597
Total Queensland Coal Resources 3238
{Hawarra Coal Resources at Appin UG Met/Th 163 - -
operating mines West (liff UG Met{Th 194 - -
Cordeaux UG Met/Th 124 - -
taouera UG Met/Th 63 - -
Dendrobium UG Met/Th 209 - -
Sub-total 53
{Hawarra Coal Undeveloped Resources AZ4B & 447 UG Metfth 128 - -
Total {llawarra Resources as

it} Coal resources indusive of coal reserves.
2} GC = open-cut, UG = underground.
3 Met = metaliurgical coal, Th = thermal coal.

4 Maximum borehoke spacings for confidence fevels are:
Measured 1000 m, tndicated 2600 m, Inferred 40080 m.

100

) Alf tonnages guoted are at in situ moisture content.

{8 Coal quality quoted is potential product quality on air-dried basis.

i Competent Persons Queensfand Coaf Resources: B Dunn (MAusIMM3,
Hlawarra Coal Rescurces: B Clark MAusI MM).
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e

indicated ® L U nfarred L
S Calorific : e T 3 - Total |
- SO - Tonnes DU _ Vaiue{ﬁ} B ] e .- .TOBRES RN : S : " Tonnes . ]
.............. iions}® T (Kealtkal % | T mibions) Kotk % e o | T g
832 - 221 144 - 2231 1575 50
817 - 20.5 182 - FAN: 1704 50
288 - 17.8 72 - 181 720 50
168 - 17.4 143 - 17.4 566 58
147 7510 5.6 318 7466 5.2 692 50
434 7260 - 453 7050 - 484 50
2 486 1312 6241
12 33.7 4 33 163 50
i - 4.2 1.5 - 250 15 80
198 7650 15 73 77e 13.0 377 a0
260 31 392
2158 1397 6796
406 - 18.6 306 - 18 a0z 50
24 - 20.3 - - - a9 50
668 - 175 164 - 18.4 72 50
1048 410 1673
- - - - - - 56 50
289 - - - - - 620 a0
112 - 0.6 - - - i a0
55 - 14.4 5 - 13 60 a6
178 6930 1.5 - - - 118 a0
41 - 3.6 g - 24.5 144 a0
a7% 13 1114
1713 423 2793
4531 1820 9588
185 - - 38 - - 386 Wi
70 - - H - - 275 e
87 - - 4 - - 215 i
41 - - 1 - - 5 e
195 - - 78 - - 482 T
588 132 1473
231 - - 72 - - 431 T
819 204 19
i#) The £GCA 3V total Coal Rescurces has decreased by 12 per cent from the previous due to changes as noted above for minimum underground mineable thickress.
2002 base due to depletion, remodeting, reclassification and & change in the At {lfawarra the Appin and West CHf colliery boundaries were redefined and the
minimum seam thickness for inclusion of underground resource from 1.5m to mine plans revised to include the transfer of reserves from Tower mine which has
2 0m. The Gregory 1V total Coal Resource base has decreased by 36 ger cent from closed and its Coal Resource iransferred to Appin. Cordeaux mine has also been
the previous 2002 hase due to the exchusion of structurally complex coal seam ciosed and part of its Coal Resources transterred 1o Dendrobium.

areas, The BHP Mitsui IV total Coal Resource base has decreased by 19 per cent
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50 Supplementary mineral resource and ore reserves information {unaudited) continued
s

Carbon Steel Materials Customer Sector Group continued
Ore Reserves
The tables below detail our iron ore, manganese and metallurgical coal Reserves {in metric tonnes) estimated as at 30 June 2003 in 100 per cent terms.

fron Ore Reserves

- " proved Ore Resekué'{ﬁ} E.':.th_ab!e Ore Reserve 6 . '.””‘En?a! Ore Resﬂ;;te - BHP smitog :
e STl Tomnes |- Grade | Grade - 0| Tonmes . Grade | Grade .| Tonmes . Grade - "Grade | - interest |
Deposit OreType 1 | {millions} %Ee %P | {mifions}  %Fe %P | {millions)  %Fe wp | %
{ron Ore (RNZHEENEHS
Mt Newman JV BKM 802 629 0.07 148 6.9 007 959 62.7 0.07 85
Mt 57 621 0.07 18 612 005 76 619 0.07 85
fimbtehar BKM 175 620 0.07 72 615 0.08 247 61.8 0.07 100
Mt Goldsworthy IV
Northern Areas A 13 630 0.05 4 607 004 by 626  0.0% 85
Areg C (30} Mt 184 627 006 19 62.8  0.06 204 627 006 85
Yandi J¥ e 485 583  0.04 156 58.1 0.04 641 583  0.04 85
Samarco 75 472 004 179 457 004 454 46.6  0.04 50

(%} The Reserves Bsted for each joint venture include a combination of High Grade {direct crusher feed) and Low Grade {usually requiring beneficiation), Alf tonnages are in
wet metric tonnes, except for Samarco, which is in dry metric tonnes,

{2} The Reserve grades listed refer to head grades for iron (Fe} and phosphorus {F). Iron Dre is marketed as Lumgp {direct blast fumace feed) and Fines {sinter plant feed).
Samarco is marketed predominantly as direct reduction and blast furnace peilets,

3 Mining dilution and mining recovery tin general around 95 per cent) has been taken into account in the estimation of reserves for all Western Austrafian fron Ore
operations. For Samarco the mine recovery is 96.5 per cent (not included in the reserve estimate} of the stated difuted reserve,

{4 Metallurgical recovery is 100 per cent for all of the West Australian fron Ores except for the low-grade part of the Mt Newman J¥ {350 million tonnes) where the
beneficiation plant recovery is £5 per cent, For both Mt Newman IV and Jlimblebar the recavery of screensd low-grade fump is 70 per cent and 55 per cent, respectively.
For Samarco the heneficiation plant recovery i 57 to 59 per cent,

{5} The following third party 2udits have been undertaken: Mt Newman JV Long-Term Mine Plan Audit including the reserve base, MRDI, 1997, Jimblebar Mine Planning
Rewiew, MineNet Consulting Mining Engineers, 2003; and Mt Goldsworthy iV Northern Areas, Long-Term Mine Plan Audit, MRDE, 1998 and Mine Mlanning Review,

Mine Operations, MineMet Consulting Miring Engineers, 2001,

(@} Drill spacings used to classify Proved and Probable Reserves for the West Australian iron Gre deposits are between 100m by 30m and 200m by 100m; for Samarco the drill
spacings used are 50m by 50m and 150m by 00m for Proved and Probabie Reserves, respectiveby.

{7 Ore types are BKM — Brockman, MM —Mara Mamba, NiM — Nimingarra, and C3 — Channel lron Deposit.

&) Competent Persons
Mt Nevemar, Jimblebar, Mi Goldsworthy 1 Area C and Yandi: P Schultz {MAusiMM}

Mt Goldsworthy IV Northern Areas: R Richardson {MAusiMM}
Samarco: ) Tizon {MAusIMM}
#} The iron ore reserves for the Mt Newman IV, Whaleback pit have decreased by 163 Mt from the previous 2002 reserve due to mining depletion and & review of drilf hole

spacing that resuited in the reclassification of some Indicated Resowrce to Inferred Resource. The Inferred Rescurce is not transferable to reserve, The changes to the
reserye base for Yand: 1V and Samarco are primarily dus to mining depletion.

{19 Whilst 85 per cent is shown zs the 'BHP Bifliton Interest’ for Area €, POSCO fa Korean steetmaker) has a 20 per cent legal interest in the C deposit of Area C. In substance,
the Group retains virtually alf of this interest and this disclosure and the financial statements are prepared on this basis,
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50 Supplementary mineral resource and ore reserves information {unaudited} continued
e

Carbon Steel Materials Customer Sector Group continued

Muanganese Ore Reserves

" Totad Bre Reserve ..

BHP Biffiton -

: e Proved Ore Resei'\ﬁ;__ o s Probable Ore Res.e.srve"_ S .' _

_ _ -Tonpes - ... Grade . | Tonnes . - Grade . | "Tommes - -. -Giade . - | - Inferest -
Deposit {1H2)3H4)5HE) Cdmty %hn  Y%Fe Cdemt)  %Mn %Fe Cdmt)  %Mn %fe | %
Manganese
South Africa
Wassels (UG} 31 48.6 - 13.2 48.2 - 16.3 48.2 - 60
Mamatwan (DCF 18.6 37.9 4.6 6.0 38.0 4.7 4.6 37.9 4.4 60

:.Tcmnes - Grade ) L “Tonnas - . o “Grade . n “Tonnes Grade -
{milfons <" T illiens T T | milons L T T
dmt} %Mn  %Yield drnt) GMn  YoYield dmt} YMe  YbYield
Austrolia
GEMCO {00 ROM 425 48.6 44 46.3 LYR? 41 88.7 47.8 47 60

i1} Tornages are on a dry basis. Mining difution and recovery is included in the reserve estimate.

2} Mining methed: D = open-cu, UG = underground.

131 Mo third party reserve audits have been undertaken in the fast three years.

4 Metzlurgical recovery for Wessels, Mamatwan and GEMCO will vary with required market specification.

1) For the South African manganese deposits andarground sampling and drill spacings of +/— 230m are used for Proved and Probabie Reserves respertively at Wessels, while
il spacings of betwaan 40m and 80m are used to classify Proved and Probable Reserves at Mamatwan, For GEMCG drill spacings of 60m by 120m and 120m by 120m are
used for Proved and Probable Reserves, respectively,

i6) Competent Persons
Wessels: £ P Ferreira {SACMASP)

Mamatwan: O van Antwerpen (SACNASF)

GEMCD: E Swindell {SACNASP)

i7) The Mamatwan reserve has decreased by 12.65 Mt from the 2002 base; this is due to changes in the resource base {see note 2, Manganese Mineral Resourcas),
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-

103



Notes to Financial Statements continued

B

50 Supplementary mineral resource and ore reserves information {unaudited) continued
s

Carbon Steel Materials Customer Sector Group continued

Metallurgical Coai Reserves (7}

7 Maketable@ S
ST  Reseive ) | - o -Lalerific - “Yolatle - . Billiton -
* Mining (1) ~-Tonnes - | - “Tommes -. - Value - Matier . “Sulphur - | -Inlerest
Method {millions} {millions} {fcalfkg) %o % Y
Metalurgical Coal Reserves 3RAGH5:
Queensiand Reserves gt operating mines
COCA Y Goonyella 0C 80t 558 23.6 50
Peak Downs 0C 956 563 0.4 50
Saraji 0C 585 337 18.4 50
Norwich Park 0C 107 76 16.9 50
Blackwater 0C 349 290 255 50
South Blackwater 0C 66 66 281 50
Gragory IV Gregory 0C 17 14 337 50
Crinum UG 55 46 31.4 50
BHP Mitsu Riverside 0C 6.7 4.7 23.2 80
South Walker Ck 0C 134 96 131 80
Total Reserves at Queensland operating mines 31 2051
Queensiand Undeveloped Coal Reserves
CQCA IV Daunia 0C 13 &4 2.2 50
BHP Mitsu Poitrel/Winchester 0C 19 62 228 80
Nebo West 0C 22 16 7 80
Total Queensland Undeveloped Coal Reserves 174 142
Total Queensland Coal Reserves 329t 2193
Hlawarra Coal Reserves at operating mines {8
Appin UG 84 78 8122 227 8.33 100
West CHff UG 19 72 81239 2.8 0.36 100
Elouera UG 5 4 8 261 23.9 8.57 100
Dendrobium UG 92 63 8 267 229 .53 108
Total {llawarra Coal Reserves 260 2

4 GC = open-cut, UG = underground.

i} Coaf Reserve {metric ionnes) is the sum of Proved and Probable Cozl Reserve
estimates, which include allowances for diluting materials and for fosses that
occwr when the cozl 1s mined and are at the moisture content when mined.
Marketaide Reserve (metric tonnes) are the tonnages of coal avaifable, at
specified moisiure and air-dried quality, for sale after beneficiation of the Coal
Reserve, Note that where the coal is not beneficiated the Coal Reserve and

Marketalde Reserve are the same,
3 Coal wash plant recovery:

Gueensland Coal

Goonyelia 0% Blackwater/South Blackwater 83%
Peak Downs 6% Gregory/Crinum 84%
Saraji 58% Riverside 0%
Morwich Park 1% South Watker 2%
tHawarra Coal

Appin 89% Efouera 4%
West Cliff B7% Dendrobium £9%

4 COCAS Goonyella, Peak Downs, Saraji, Morwich Park, Blackwater mines, Gregory
1V mines Gregory and Crinum mines, and BHP Mitsui Coal P/L South Walker and

104

Riverside mines passed audit by Runge PIL in June 2001, Mo third party audits
have bean underiaken on the tHawarra reserves in the past three years,

i} Reserves are guoted on airdried qualities, as this is the basis they are sold on the

international market,

{6 A drill spacing of 1000m is used to dassify Proved Reserves and 1000m to 2608m

to classify Probahle Reserves,

i Competent Person for Queensland Coal Reserves is B Cox (MAusiMM), and for

llawarra Coal Reserves 15 B Clark {MAusIMM)

i Cordeatx has been closed and its remaining Coaf Resources are now deemed as a
{ong-term Coal Resource for Dendrobium, Tower Colliery was closed at the end of

Y2002 and the remaining Coal Reserves zliocated to

Appn.

% The Gueensland operating mines recoverable and marketable Coaf Reserves have
increased by 37 per cent and 29 per cent respectively compared 1o the previous
2002 base. These increases are due 1o pew price assumptions, pit redesigns and
the replacement of Scuth Blackwater reserves with reserves from the Kennedy
area; the increases have been partizly ofiset by depletion due 1o production
mining. lllawarra operating mines recoverable and marketable Coal Reserves
have decreased by 24 per cent and 17 per cent respectively compared o the
previous 2002 base, These decreases are primarily due o the closure of the

Cordeaux and Tower collieries and depletion from mine production,
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50 Supplementary mineral resource and ore reserves information {unaudited} continued
B s

bDiamonds and Spedialty Products Customer Sector Group
Mineral Resources

The table below details the Mineral Resources for the Diamonds and Spedialty Products Customer Sector Group as at 30 June 2003 in 100 per cent tarms.

:__Measwe_d Resoutees . . Indicated Reﬁnurces_ : infal;i’ed Re_sm:rc"es_ .ﬁ L " Total Resm:rc.e.s " BHP .
Tonnes . Grade - .| . Tomnes - Grade .| . Tonmes - Grade . .| - Tomnes . Grade (| | Billiton ©
mitions * Caratst | miions " Carar | fuions | Casatsr | milions Corats/ | Interest
dmt}  tonne dmt}  fonne dmil  tonme dmi}  tomne %
EKAT] Diamond Mine
Digmond Resources 12
EKAT Core Zone 345 1.2 36.3 0.9 18 1.0 88.5 1.0 80.0
EKAT! Buffer Zone 1.2 0.8 230 2.0 15 21 394 24 58.8

1) Resources presented are total rescurces indusive of the resources converted to Ore Reserves and those not yet converted to Gre Reserves, they are reported using a 1.0mm
size cut-off and the Competent Person responsible is ) Carfson (MAUsIMM, NAPEGS].

12} Diamond resources have been increased with additional drilling and remodelling with a net gain, allowing for mining depletion, of 14 W,

Ore Reserves

The table below details the Ore Reserves for the Diamonds and Spedalty Products Customer Sector Group as at 30 June 2003 {unless otherwise stated) in
180 per cent terms.

Proved Ore Reserve :I_?mhah!e Ore RBSB!.’.VB. sems o . :
Tonnes - - --Larats/ | o Tomnes - - Camais/ .| . Tonmes - -faratsf .| - Recoverable Producttl | - Billiton .
{miftions ' toame .| o {miliens 7 toame | o {milfions 0 7 tonne L o Carats | Interest
dmt) {=2.0mm size} dmt} {=2 0mm size} dmty (=2.6mm size} {millions} %
EKAT] Diamond Mine
Digmond Ore Reserves
EKATE Core Zone ZH3MaHEHE! 221 0.9 56 07 41.7 0.8 36.6 a0
C U Tilestag | v Tileslag | S ) slag
{miltion tonnes} {million tonnes} {miilion tonnes)
Fitanium (78
Ore Reserves
Richards Bay Minerals 8.3 16.2 5.5 50

i1} These figures are expressed in terms of the recoverable guantity of marketable product.

12} Search radii of 30m and &0m are used 0 classify Proven and Probaide Reserves, respectively,

131 Third party reserve audits have not been conducted on our reserves for purpases of this Annual Report.
4 Diamond prices used for pit optimisations and Ore Reserves reflect current marketing conditions.

15 The Ore Reserves have incorporated a plant conversion from 1.5mm to 2.0mm square mesh screen stone size cut-off; this has reduced the Gre Reserves by 8.3M carals,
The ovesall reduction in total Ore Reserves due to cut-off changes, additional drilled reserves and production depletion of 10.5 Mt

i) The Competent Persons responsible are P Pecek (MAUsIMMI and W Boggis (MAUSIMMY,
7 The Competent Person responsible is 3 Giroux (CIMAOEQ).
i#) The Titanium Ore Reserves are as at 31 December 2002,
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50 Supplementary mineral resource and ore reserves information {unaudited) continued
e

Energy Coal Customer Sector Group

Energy Coal Resources 311415
The table below details our Energy Coal Resources {in metric tonnes) estimated as at 30 June 2003 in 100 per cent terms.

| potentiat " | | Measured - - Indicated inferred - " Total | BHP Billiton -
e Mining = ™ Coal - "1 Tomnes \ oo Tonnes oo Tomnes - oo Tommes | ierest
Ownership Method(t) Typeld {millions} {millions} {millions} {mitlions} %
New Mexico
Operating mines San Juan 0L & UG Th 241 16 - 257 100
ta Plata oc Th 51 - - 51 100
Navajo oc Th 250 - - 258 100
South Africa
Operating mines Douglas 0L & UG Th 310 - - 310 84
Khutala OC & UG Th 997 - - 992 100
Koornfontein UG Th 48 - - 48 100
Middelburg oc Th 440 - - 446 84
Optimum oc Th 247 208 - 455 100
Rietspruit 0L & UG Th 4 - - 4 50
ZAL OC&UG Anth 12 yi - 14 100
Projects Khutala 5 seam QoG Th - 138 - 138 100
Klipfontein oc Th 93 - - 93 100
teandra North UG Th 443 134 - 577 100
teandra South UG Th - 474 - 414 100
Rem Block ¥ UG Th - 189 - 189 50
Weltevreden OgiuG Th - 418 - 418 100
Naudeshank OCiuG Th 18 33 73 131 100
Lndeveloped Pegasus ac Th 1t - - H 100
Union oc Th 02 - - 2 100
Mineral leases Miscellaneous UG Th &0 4 967 2 56{ 7586 100
Australia
Operating mine and | Mt Arthur Coal 0L & UG Th 817 2144 519 3480 100
project
Projects Wyong UG Th 508 216 56 1 386 78
Togata South UG Th 37 646 1 060 2022 100
Colombia
Operating mine Cerrajon Coal o Th 33t 468 - 789 333
Company
4 GC = ppen-cut, UG = underground. ) New Mexico Coal Resources have reduced by 25 Mt from the previous 2002 hase
{2} Th = thermal coal, Anth = Anthracite. due 10 mining depletion, revised coal thickness and reclassification. Middelburg

mine increased its total Coal Resource by 37 Mt from the previous 2002 hase;
the increases were the result of remodetling folowing a drilfing program.
Optimum decreased its resource by 27 Mt following redefinition of the seam
fimits and remodeling following a drilling program. Other changes in South
African Coal Resources are primarily due to mining depletion. The Mt Arthuy Coal
total Coal Resources have increased by 518 Mt over the previous 2002 resource
hase; this is due to the indusion of Coal Resources that are potentially
extractable by underground methods, The Cerrejon Coaf Company Resource has
reduced due to reciassification 67 Mt and mining depletion 27 Mt from the
previous 2002 rescusce base,

6} New Mexico and Togara South Coal Resources are guoted on an in situ moisture
hasis; alf other Coal Resources are on an air-dried basis.

3 Competent Persons
San Juzn, La Plata: R Vanvalkenburg {RPE NM)
Mavajo: D Rawson {MAusIMM)
Khutala, Rietspruit, ZAC, Rem Block 1V, Union, Mineral Leases: M A § Visser
{SACMASP)
Bouglas: } H Marais (SACNASH)
Koorpfontein: £ W foubert (SACNASE)
Middelhurg: } C van der Menwe {SACNASF}
Optimum: G § Cronje (SACNASF;
Khatala 5 Seam, Klipfontein, Weltevreden: J L Pienaar {SACNASP)
teandra North, Leandra South, Pegasus, Naudesbank: € [ Van Niekerk {SACMASF)
Mt Arthur Coal: P Grey (FAUusIMM
Wyong: K Bartlett (MAus M}
Cerrejon Lozl Company: C D Van Miskerk {SACNASPE)
Togara South: & Sunn {MAUSIMM].
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50 Supplementary mineral resource and ore reserves information {unaudited} continued

e e

Energy Coal Customer Sector Group continued

Energy Coaf Reserves THIN0G
The table below detafls the Energy Coal Reserves {in metric tonnes) estimated as at 30 June 2003,

S . Marketable on air-dried basis -~ .|
. Mined TR g -
SRS .| Recoverablels U Calonfic | Calorific . T Tl  Billiton -
LT Mining | Coat | - Tonnes | Tomnes . Value . Valwe. Sulphur .- Total | Interest -
Depeosit (1! Method @ | Type 3 {millions] | {millions) (Kealfkg}  {Btuib} % Moisturel® %
Assigned Thermal
Coal Reserves
New Mexico &
(Operating mines San Juan OC & UG Th 85 85 53060 9540 0.1 4.0 W
13 Plata & oC Th - - - - = = 100
Navajo oC Th 232 232 4800 8640 0.84 13.80 106
South Atrica
Operating mines Douglas OC&UG | Th 253 184 6470 11650 0.74 8.0 84
Khutala OC&UG | Th 37 373 4540 8170 0.94 8.0 100
Koornfontein UG Th 23 15 657/ 11830 0.5 15 100
Middelburg oC Th 260 218 6400 11520 0.62 6.7 84
Optimum oC Th 376 293 6680 12020 .52 8.0 100
ZAC OC&UG | Anth 4.6 3 7470 13450 0.80 6.3 100
Austrafia
Operating mine Mt Arthur Coal OC&UG | Th 555 478 6420 Y560 .57 10.2 100
and Project
Colombia
Operating mine Cerrejon Coal 0C Th 769 754 6198 11160 0.54 13.7 333
Company
Unassigned Thermal
Coal Reserves (%
Projects Leandra North (0 UG Th 215 - - - - - 100
Klipfontein Klipspruit | 0C Th 795 7.0 5480 9880 0.6 9.0 106
Undeveloped Pegasus 0C Th 10 5.0 6570 11 830 0.54 0.80 100

oy Probable Reserves at New Mexico; for the South African and Colombian sites

1) Third party reserve audits have been undertzken on the following operations:
Bayswates, 19972001 Mincon volume audits; Mount Arthur Borth,

Meay 2000/2001, By D Balydan of Gealogical Management Services Pty Lt and
Cerrejon Zona Norie (section of the Cerrejon Coal Companyl, Augusi 2062 and
December 2001, Mr P Riley, Exploration Compuier Services, Lakefield, Coforado.
San fuarn mine: 1} Audit of the underground resoarce and reserve conducted in
June 2000 conducted by Skelly & Loy, Ing; and 2) Audit of the technical design,
modelling and planning data for the proposed underground mine feasibifity study
conducted by Marston & Marston, Inc in September 2000, This review included a
review of the San Juan and La Plata modelling and planning data.

12} Mining method: 0C = open-cut, UG = underground.

13} Coal type: Th = thermal coal, Anth = Anthracite,

4 Recoverable Cozl Reserve (tonnes) is the sum of Proven and Probable Coaf
Reserve estimates, which includes allowances for diluting matesials and for losses
that occur when the coal is mined and are at the moisture content when mined.
Marketable Coat Reserve {tonnes) is the tonnages of coal available, at specified
moisture and ai-dried guality, for sale after beneficiation of the Recoverable Coal
Reserves, Mote that where the coal is not beneficiated the recoverable tonnes
are the marketable tonnes, with moisture adjustment where applicable.

1) Coal moistare content is on an as received basis.

16} Mining recovery for Mavajo mine is 95 per cent; San fuan Surface mining is
95 per cent; and San Juan Underground mining is 55 per cent.

i7) Drifl spacings of Detween 125m by 125m and up to 750m spacing are used for

Energy {thermal} Coal Proven Reserves. A drill spacing of 500m to 1000m is used
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the Prohable Reserve category is not used,

The reserves of La Plata Mine (1m1} were depleted during the financial year
2002103 and the assets are currently being reclaimed and the mine closed,

The unassigred, undeveloped Coal Reserves are based on feasibility studies,

No market exists currently for Leandra North, therefore no marketable tonnes
available,

Competent Persons: Navajo: B Rewsoen (MAusIMM}, San Juan, La Mata:

R Vanvalkenburg (RFE NM); Optimum: G § Cronje (SACNASPY, Middelburg:

1 C van der Merwe (SACNASPY; Dougias: 3 H Marais {SACMASPY, Knorrfontein:

C W Joubert (SACNASPY Khutale, ZAC: M A 1 Visser (SACNASPS: Mt Arthur Coal:
F Grey {FAusIMMY, Cerrejon Coal Company, Leandra Morth, Pegasus:

C B Van Kiekerk {SACKASP); Kiipfontein Klipsprait: J L Pienaar {SACHASP}

The New Mexico Cozl Reserves have been reduced by approximately 45Mt due
10 upresolved mining rights. Khutala recoverable and marketable Coal Reserves
have been reduced by 96 Mt and 104 Mt respectively due to remodelfing of the
reserves, changes in the extraction factor and mining depletion, Other changes
in the South African thermal Coal Reserves are primarily due to production
depletion, The Mt Arthur Coal Recoveralie and Marketable Cozl Reserve have
increased by 51 Mt and 37 Mt respectively, this is the net efect of
reclassification of some open-cut reserves 1o probable underground reserves
due to a more favourable profit margin and a reserve depletion due to
production mining, Coal Reserves at Cerrejon Coal Company have increased by
the acquisition of Patilla Norte Coal Reserves from the Colombian government.
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Notes to Financial Statements continued

B

50 Supplementary mineral resource and ore reserves information {unaudited) continued
B
Stainless Steel Customer Sector Group

Stainiess Steef Minerol Resources

The tables below detail Nickel and Chrome Mineral Resources {in metric tonnes}) for the Stainless Steel Materials Customer Sector Group, as at the end of
June 2003 in 100 per cent terms.

.Mea.swed_ﬂas.nurces indicaée.d Rgst;mces Inferred Re_st;mces ] Total Resources : BHP
Tonnes - | “Tomnes | Tomnes . | “Tomes . | Biliton
{millions - Grade | f{millions - ‘Grade | {millions - Grade | {milions - Grade - | inlerest -
dmt} Yo ehmt} YN dmt} Yo ehmt} Yo G
Nickel 42 Cerro Matoso @ | Laterite 41.3 1.85 15.2 163 16 1.5 581 1.78 94.8
........... s """""'%c;zag " ety """""'%c;zag "
Chrome 4 Western Chrome 28 411 81 415 g 384 18 412 60
South Africa tastern Chrome 35 40.9 120 42.% 89 440 243 43.0 60
operating Chrome
rhines (1H2K3 Undeveloped 34 437 1H 44.0 2% 44.4 1A 44.0 64

{1} Resources for nickel are estimated on the basis of 2 11 per cent nickel cut-off; chrome is based on a 38 per cent Cryl; in situ chromitite cut-off,
2} Competent Persons C Rodriguez (MAusIMMI for Cerro Matoso, and C D Beater (SACNASP) for Eastern Chrome, Western Chiome and Undeveloped Chrome,

3 Measured and tndicated Resources for chrome are inclusive of those resources that have been modified to produce Gre Reserves. Pravinusly rescurces were exclusive of
those modified to produce reserves,

{4} Eastern Chrome Resources have been updated with more siringent oriterta applied to resource classification; the total Eastern Chrome resource has decreased by 78 Wi
from the 2602 resource base. Western Chrome Resources have increased by 41 Mt Changes to the Cerro Matoso resource are primarily due to production depfetion,

Stainiess Steef Ore Reserves
The table below details our Stainless Steel Materials Ore Reserves {in metric tonnes), estimated as at 30 June 2003,

Proved Ote Reserve  ".|  Probable Ore .Reser.\.re.“?‘-- - Totat Ore Resetvest) | - - T
~Tompes T “Topmes (T Tompes - - 77| - Billiton -
{milfons * " Grade | {miions " Grade | {milios " Grade |  Interest |
dmt) %o M dmt) % N dmt) % N ko

Nickel {2H3Ha)5HBI7

Colombia Cerro Matoso 311 202 120 17 43.2 1.93 94.8
.............. T B I PRy

Chrome (ZH3H&SHRNT}

South Africa Western Chrome W 36.7 15 367 25 36.7 60

Operating mines Eastern Chrome g 379 28 3%.9 37 385 60

it} Mining dilution and mining recovery are accounted for in the reserve estimates,
{2} Reserves for nickel are estimated on the basis of a 1.1 per cent nickef cut-off, chrome is hased on a 38 per cent Cr3 05 in situ chromitite cut-off,
(3} Metatlurgical recoveries for the operations are: Cerro Matoso 86 per cent nickel; Western Chrome 73 per cent chrome; and Eastern Chrome 76 per cent chrome.

{4} Reserve audits for Cerro Matoso in the last three years are: July 2008, audit undertaken MRDI {Mineral Resources Development Inc), San Matea, California to investigate
grade bias of the CMSA faboratary, on behalf of CMSA, Third party suditing has been carried out on chrome in the fast year

{8} Eguivalent drifl spacing of 30m for Proved Reserve, and &0m for Probable Reserve has been used for Cerro Matoso reserve dlassification. For the chrome mines the known
{published) continuity of the chromitite fayers in the Bushveld Complex allows wide-spaced drifling to defineate Proved Reserves with 300m square grid ino structural
complexity}.

{8} Competent Persons: R Argel (MAusIMMI for Cerro Matoso, and C D Beater (SACNASP; for Eastern Chrome and Western Chrome,

{7} The Western Chrome and Easters Chrome Reserves have been updated and reported as Run of Mine (ROM) plant feed and not as saleanbe product as reported in previous
years. This change in reporting has increased tonrage by 4.3 Mt and 17.7 Mt for Western Chrome and Eastern Chrome, respectively; chrome grades have reduced in each
rase, Nickel and Chrome Reserves have been depleted by mine production.
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Directors’ Declaration

B

In accordance with a resolution of the Directars of BHP Billiton Limited,
the Directars declare that the Hinancial statements and notes, set out on
pages 2 to 108:

{a) Comply with applicable Accounting Standards and the Corporations
Regulations 200; and

{b} Give a true and fair view of the financial position of the BHP Billiton
Group as at 30 June 2003 and of its parformance, as represented by
the rasuits of its operations and its cash flows, for the year ended
30 june 2003; and

in the Directors’ opinion:

{a} The financial statements and notes are in accardance with the
Carporations Act 2001; and

{b} There are reasonable grounds to believe that BHP Billiton Limited will
be able to pay its debts as and when they become due and payable,

Signed in accordance with & resolution of the Board of Directors.

D R Argus — Chairman

ki

CW Goodyear - Chief Executive Officer
Dated in Melbourne this 9th day of September 2003
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Independent Audit Report

B

To the members of BHP Billiton Limited:

Scope

The financial report and Directors” responsibifity

The financial report comprises the Statement of Financial Position,
Statement of Finandial Performance, Statement of Cash Flows,
accampanying notes to the financial statements, and the Directors’
Dedaration for the BHP Billiton Group, comprising both BHP Billiton
Limited {"the Company’} and BHP Billiton Plc {and the entities they each
controlied during the year), for the year ended 30 June 7003,

The Birectors of the Company are responsible for the preparation and true
and fair presentation of the finandial report in accordance with the
Corporations Act 2081, This indudes responsibility for the maintenance

of adequate accounting records and internat controls that are designed

to prevent and detect fraud and error, and for the accounting policies

and accounting estimates inherent in the financial report.

Audit approach

Our audit work has been undertaken so that we might state to the
Company’s members those matters we are required to state to them in an
auditor's report and for no other purpose. To the fullest extent permitted
hy law, we do not accept or assume responsibility to anyone other than
the Company and the Company's members as a body, for our audit work,
for this report, or for the opinion we have formed.

We conducted an independent audit in order to express an opinion to the
members of the Company. Our audit was conducted in accordance with
Australian Auditing Standards, in order to provide reasonable assurance
as ta whether the finandial report is free of material misstatement. The
nature of an audit is influenced by factors such as the use of professional
judgement, selective tasting, the inherent limitations of internal control,
and the availability of persuasive rather than conclusive evidence.
Therefore, an audit cannot guarantee that all material misstatements
have been detected.

We performed procedures to assess whether in all material respects the
financial report presents fairly, in accordance with the Corporations Act

2001, Accounting Standards in Australia and other mandatory professionat

reporting requirements in Australia, a view which is consistent with our
understanding of the Company’s and the Group’s financial position, and
of their performance as represented by the results of their operations
and cash fows.

We formed our audit opinion on the basis of these procedures, which
included:

- examining, on a test basis, information to provide evidence supporting
the amounts and disclosures in the finandal report, and

- assessing the appropriateness of the accounting policies and
disclosures used and the reasonableness of significant accounting
estimates made by the Directors.

While we considerad the effectivensss of management’s internal controls
over financial reporting when determining the nature and extent of our
procedures, our audit was not designed to provide assurance on internal
controls.

130

Independence

tn conducting our audit, we followed applicable independence
requirements of Australian professional ethical pronouncements and
the Corporations Act 2001

Audit opinion

tn our apinion, the finandal report of BHP Billiton Limited is in accordance
with:

fa} the Corporations Act 2001, including:

{i} giving a true and fair view of the Company’s and BHP Billiton
Group's finandal position as at 30 June 2003 and of their
performance for the financial year ended on that date; and

{ii} complying with Accounting Standards in Australia and the
Corporations Regulations 2001; and

b} other mandatory professional reporting reguirements in Australia,

Ui

Pricewaterhouseloopers
o

tieoffrey M Cottrell
Partner

KPM(-

KPMG

M Bt

William ! Stevens
Partner

Dated in Melbourne this 3th day of September 2003
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Shareholder Information

B

Twenty largest shareholders as at 28 August 2003 {as named on the Register of Shareholders}

7 Numbar of

BHP Bi!!_i{an._i.imized o “ Mumber of % of © % of
e ‘m“y paict issued : issuad
................................................................. shores " capital chares *capital
1 Westpac Custodian Nominees ttd 576 536 951 15.37 1 Plc Mominees Pty 1td 564 168 050 22.86
2 1P Morgan Nominees 534117665 14.24 2 Chase Nominees Limited 179916348 729
3 MNational Nominees Ltd 472 791 328 12.59 3 Mellon Nominees UK Limited <BSDTUSD A/C> 59248650 2.40
4 {iticorp Nominees Pty Ltd Wii95388 474 4 HSBC Global Custody Nominee UK Limited
5 Australian Mutual Provident Sodiety 106814215 2.85 <357206 AIC> 56666098 230
6 AN7 Nominees Ltd 1031934 97 277 5 Chase Nominees Limited <USRESLD AfC> 47 308 917 1.92
7 Queensland investment Corporation 72083425 2.08 & Chase Nominees Limited <BGIHFEL A/C> 44 78S 280 1.81
8 Commanwealth Custodial Services Ltd 55079558 147 7 Nortrust Nominees Limited <SLEND A/C> 43228527 175
9 HSBC Australia Nominees Pty Lid 36905969 098 8 Mgesffé};i\fggém;ges UK Limited W 163
10 RBC Global Services Australia Nominees Pty ltd  266398%1 OR = > . o ’
. ) 9 The Bank of New York Nominses Limited 35534058 160
11 Government Superannuation Office ) o
<State Super Fund A/C> 16016 784 0.43 16 Chase Nominees Limited <PUTLEND A/C> 7013419 150
12 RBC Global Services Australia Nominees Pty Ltd 11 Chase Nominees Limited <LEND A/C> 300 150
<BKCUST A/C> 15803514 042 12 BNY OCS Nominees Llimited 35647269 144
13 Commonwealth Superannuation Board of Trustees 13417271 0.36 13 Prudential Client HSBC GIS Nomines
14 NRMA Group 1336356 0.36 UK Limited <PAC AIC> 32 150 904 1.30
15 Westpac Financial Services Ltd 13306408 035 4 Nortrust Nominees Limited 30720558 124
16 RBC Global Services Australia Nominees Pty Ltd 15 State Street Nominees Limited <GB0 A/ 27715 484 110
<RA A/C> 12436391 0.33 16 HSBC Glebal Custody Nominee UK Limited
17 Bond Street Custodians Limited 1612667 0.31 <899877 AIC> 25866147 1.05
18 INVIA Custodian Pty Limited 11566327 O3 17 Staniife Nominees Limited 2302245 0.93
19 RBC Global Services Australia Nominees Pty Ltd 18 Vidacos Nominees Limited <FGN A/C> 22 867 (.83
<MLWSIF A/C> g4 M3 028 19 State Street Nominees Limited <5501 A/C> 21913808 0.89
20 Victorian WorkCover Authority 968170 026 20 Chase Nominees Limited <EENDNON A/G 20531185 0.83
2296306 587 £122 1389148 579 56,27

Substantial sharcholders

BHP Billiton Limited
The Capital Group Companies Inc, by notice dated 71 August 2002,
advised that it had ceased to be a substantial shareholder.
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BHP Billiton Plc

By notices provided the Company's register of substantial shareholdings

showed the following interests in 3 per cent or more of the Company's

shares:

.................................... Da.te 0{ notice Ordinary shares DU .Dfa :
Plc Nominees Pty btd HAug02 540360860 2189
The Capital Group of Companies 23 3l 03 173442473 7.03
Old Mutuat Pic (1) 29 Aug 03 152656821 619
Putnam Investment Management
UC & The Putnam Advisory
Company LLC 19 Jun 03 98025431 4.0
Barclays Bank Plc 22 03 B9 312
Franklin Resources Inc & affiliates 2 29 Aug 03 98518328 3.9¢
{egal & General
investment Management Ltd 14 Jun 02 75230880 3.05

representing 3.22 per cent of the total dischosed for Gld Mutual Plc group
COmpanies.

total disclosed for Franklin Resources inc & affiliates,

4 Gld hMutual Asset Managers (South Africa) (Pty) Lid hold 79 417 870 shares

i1

21 Chase Nominess Ltd holds 75 386 454 shares representing 3.05 per cent of the



Shareholder Information continued

B

Distribution of shareholders and shareholdings as at 29 August 2003

................................................... BHPmiﬁt{,nLkﬁi‘ed BHPBHH:O“PJC
: ._ ': ': ': - Shareholders R ._ DU, Shates. L .Shﬂfﬁ_}_’?‘d?’? ._ PR ..5._}_15_"?@5. . L
Numbers Ye Numbers G Mumbers % Numbers ko
Registered address
Australia 306 835 94.2 3660 614 877 97.6 65 0.7 920 021 N
Mew Zealand 9153 2.8 41 286 195 11 17 04 39625 &0
United Kingdom 5053 1.6 23847 034 6 7382 8.5 1 878 900 868 761
Linited States 1847 0.6 4275 643 i 63 0.7 343 655 &0
South Africa 45 0.0 111 815 X 1 576 167 580 439 895 235
{ther 2652 0.8 20 B8 792 &6 309 3.3 7503 138 &3
Total 325 585 100.0 3751 010 456 100.8 9407 10410 2 468 147 002 100.0
................................................. BHPsﬂik’oanked BHPBHH:O“PJC
L sharehotders " | T sharest | T Shareholders | sharest
Numbers Ye Numbers G Mumbers % Numbers ko
Size of holding
1 - 500 & 78 402 241 20284 &6 239 255 519 365 0.0
501 ~ 1 008 62 429 18.2 49 551 181 13 1522 16.2 1 (84 141 &0
1081 - 5000 133 280 40.9 314 126 870 8.4 3124 33.2 6931 743 0.3
5081 - 10000 27 6594 8.5 198 190 258 53 581 5.2 40491 814 0.2
H 001 ~ 25 000 17 189 5.3 259 573 B&G 6.9 449 48 7043 726 3
25001 - 50 060 4674 1.3 139 683 873 3.7 246 2.6 B B827 228 0.4
50001 - 100080 1 585 0.5 108 869 687 2.9 250 2.7 17 876 492 &7
160 001 ~ 250 600 645 0.2 92 750 666 25 312 3.3 49 466 009 20
250081 ~ 500 600 143 0.0 47 546 809 13 156 1.6 55 268 134 2.2
500081 - 1 000 008 51 0.0 35614101 9 146 1.5 104 956 748 4.3
1 000 001 and over 103 0.0 | 2484034160 66.2 225 24 2 212 081 602 89.6
Total 325 585 100.0 3751 010 456 100.8 9407 10418 2 468 147 002 100.0

{t} One share entitles the shareholder to one vote.
2} Number of BHP Bitliton Limited sharehofders holding less than a marketable parcel {A$500) based on the market price of A310.93 as at 29 August 2003 was 7 779

.................................................. BHPmiiitonLknked BHPBE‘H:O“P’C
DR B s Share_hoidefs N R S_hares - s :.'Sharz_hoiders o IIIE_hares
............................ Number e mbers T - umbar e umbers
Classification of holder
Corporate 45 061 13.8 2 106 836 136 122 3783 4.4 7 A48 968 295 942
Private 280524 86.27 1 644 183 320 218 5634 54,89 19 177 707 0.8
Total 325 585 100.0 351019 456 100.0 9 407 100.0 2 468 147 (02 100.0
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