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BHP BILLITON LAUNCHES REVISED CLIMATE CHANGE POLICY

BHI* Billiton today outlined its new four-pronged approach to climate change.

in its revised Climate Change Policy, BHP Billiton said it believed accelerated action was
reguired to stabilise greenhouse gas concentrations in the atmosphere at levels guided by
the research of the Intergovernmental Fanel on Climate Change. The policy states that BHP
Billiton “will take action within our own businesses and work with governments, industry and
other stakeholders to address this global challenge and find lasting solutions consistent with
our goal of zero harm”.

The four action areas identified in the policy are:

+ Understanding emissions from the full life-cycle of our products.

» Improving the management of energy and greenhouse gas emissions across our
businesses.

e Committing US$300 million over the next five years fo support low emissions
technology development, internal energy excellence projects and encourage
emissions abatement by our employees and our local communities.

+ Using our technical capacity and our experience 10 assist governments and other
stakeholders on the design of effective and equitable climate change policies
including markei-based mechanisms such as emissions trading.

Chief Executive Officer, Chip Goodyear, said BHP Billiton acknowledged that the risks of
climate change associated with increasing greenhouse gas concenirations in the
atmosphere must be addressed.

“BH#® Billiton has recognised that cur company, as well as society generally, must make reai
behavioural changes and accelerate technological progress if we are to achieve a
meaningful reduction in energy use and greenhouse gas emissions.

“Our policy is about trying fo play our part as best we can and encouraging those we work
with to do the same,” he said.

The policy includes new targets to reduce the energy and greenhouse intensity of our
products by a further 13 per cent and 6 per cent respectively by 2012. It builds on our
previous achievements, which include a 12 per cent improvement in our greenhouse
intensity over the period 1996 — 2000.
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“We are on track fo exceed our current target of a further 5 per cent improvement by the end
of this financial year. We have also contributed significantly to research and development in
clean coal technologies, including geosequestration, and have implemented several related
programs across the business,” Mr Goodyear said.

“As a leader in the natural resources industry we have an important role in meeting the
world's growing energy and rescurces needs. At the same time, we have an equally
important role in minimising the impact of our activities on the giobal environment and

supporting our customers’ efforts to do the same”, he said.

BHI? Billiton’s Climate Change policy is attached.

Further information on BHP Billiton can be found on our Internet site: www bhpbillifon.com
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BHP Billiton believes that the risks of climate change asseciated with increasing greenhouse gas .
concentrations in the atmosphere need to be addressed through accelerated action. The actions . -

should aim to stabilise concentrations at levels guided by the research of the United Nations - .
intergovernmental Panel on Climate Change. Behavioural change, innovation and technological - ..
progress are necessary to achieve stabilisation in a manner consistent with meeting natural resource . "
and energy needs. Building on our eatlier efforts, we will take action within our own businesses and
work with govemments mdustry and other stai(ehoiders to address thls gloi‘)al challenge and fmd RN

..Z.Commlttmg US$300 mllhon over the next fwe yeats to snpport Iow emissions technoiogy S
- development, internal energy exceilence prolects and encourage emlsszons abatement by our
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.._.._'__._'_'_'USIBQ our technical capacity and our experience fo assist govemments and otizer s'{akeholders
- on the design of effective and equitable clzmate change pol;cles mcluding mari(et based '
."-mechamsms such as em:ss;ans tradmg B ;

BH? BILLﬁOM 5 ACT%OM PLAN

22 is assenzlal that we undefstand the sources, scope and extent {}fgreenhcuse gas emfssmns assoc;ated__ B
wzth our, acthtles : : : _ .

o " '._We will continue transparent pub ic. reportmg of our emission prof; e, mcludmg pur ersissions -
- from production activities, t%m Lse af our fc}ssz fuel prodacis by our castnme;s, and zhe actlans

'.___'We W|I¥ work wnh ex;)erts to improve our understaadmg of t?ze fail life cycle of our prodacis arzd
o '._'__szrateg;es for effectwely reducmg greenboase gas emissions fram zhe;r praductfan ami use. -

Sorme of our busmesses are amang the most. energy eff;c;em in the worid We bmid on thls ieadmg pfacnce SNCRR
within the Group, using external standards of excellence, to continually improve energy and g{eerz%wuse -
gas managemenz at our sites. Ermssmns abatement ar;d energy sa\rmg cormderanons are built into our - '

'_Basmess exceiience Om husmess excellence systems pmmate aad sha{e Ieadlng pfactzce aad
mnevatzan in energy ; and operatlanai efficiency to deliver savings in emissions and costs. ' '

. [Group. targets We have set energy and greenhouse gas emissions mterzs;ty reductzan ta{gets

-'--'__'Site based pians and targets E\rery s;te is reqmred to have F greenheuse gas arzd energy
management plan, including targets that are mcer;)arated into their busmess pians Wlth
'_'assec;amd monitoring and repertmg R RN T TN, e




_'-___'__'Carbon pricing — We require carbon pricing sensitivity analysis to be undertaken in capital decisions
Cooon assets of 8S$¥0{) mzlllon ot more or these that emit greamf than 1{}(} {){}G tonnes of o, equwa ent_ -
"-":i.perarmum e T e e i
- Market tradmg We Zrade emissions. reductzcm instruments as ameans ef managmg our. emlsszons
i -exposure and assisting our customers to manage their exposures. - e R

3-'-."':Pro§ect~based emissions redactlons - Wa W;II continue to pursue extemal projects ami ether -

__'Workmg coiiaboratweiy mth customers, commumtles and empioyees to redace amissions
- and support internal emissions redactlon pm]ects we wxll commzt US$300 rml%;on over the
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. Provide capital funding for internal energy pro;ects wn?z a greenhoase gas emissions redacimn
component that m;ght not ozherw;se be competitive within our normal capital allocation pmcesses

"'.'I._'__"Support t?ze efferts af our employees and our. §c}ca2 commumtzas 1o reduce t%zezr emlsszons

Progressmg cllmate change pollcy mthm our sphere of mﬂuence

?ollcy rmakers have a particularly important role in encouraging actions by all stakehalders and ensuring -

a fair distribution of the costs of emissions reduction. BHP Billiton is working with governments and ather
stakeholders on the de\relepmem of peimes that pr{mde Zhe ﬂecessary mcemz\res and mals far effaczwe
eqazzable abatemenz indluding: - SRR e '
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