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Corporate information

' DIRECTORS
Chew Sing Guan, {Chalrman)

~ Tan 8ri Datuk Hamzah Sendut.
Zambyi bin Haji Mahmud

_ HEAD OFFICE, SECRETARIES, MANAGING AGENTS
~ AND MALAYSIAN REGISTRARS

_ Plantation Agencies Sdn. Berhad _
- . Standard Chartered Bank Chambers,
£.0.Box 706, . '
10790 Penang, Malaysia.
 ESTATE
Kuala Hidohg Estate
18000 Kuala Krai, - -
~ Kelantan, -
- REGISTERED OFFICE
Balfour House
390/398 High Road
liford, Essex IG1 INQ
" U.K. REGISTRARS
" Regis Registrars Limited
- Balfour House
3%0/398 High Road
- Hiford, Essex IG1 INQ
~ AUDITORS
Ernst & Whinnay
~ Hongkong Bank Chambars,
; 10300 Penang, Malaysia.
LISTING

London Stock Exchange.
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Notice of meeting

" NOTICE IS HEREBY GIVEN that the SIXTY-SIXTH ANNUAL GENERAL MEETING of the
company will be held at the head office of the company, Standard Chartered Bank
Chambers, Beach Street, Penang, Malaysia on Monday 16th October, 1989 at 12.00 noon

“for the following purposes:- S
1. To receive and consider the accounts and the reports of the directors and auditors
thereon for the year ended 31st March, 1989. -
To re-eleéta'diredto'r, B

""To re-appoint the auditors and to authorise the directors to fix their remunera-
“flon, - '

By order of the board,

PLANTATION AGENCIES SDN. BERHAD.
Secretarias '

- Penang, 20th September, 1989

Notes
1, A member entitled to atte_n'd and vote at the meeting is entitled to appoint one or more

proxies to' attend and vote instead of him. A proxy need not be a member of the
company. A form of proxy is enclosed for completion and return.

- A statement of all transactions of each director and, where applicable, of his family in
~ the share capital of the company will be available at the head office of the company on
any weekday during normal business hours from the date of this notice until the con-
clusion of the annual general meeting. There are no service contracts in existence with

the directors.
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Chairman’s statement

It is indeed a pleasure to report that the results of the company for tae year under review
have improved significantly with the profit before taxation of M$639,072 achieved this year
against a before tax profit figure of M$249, 107 previously in 1988 and a loss of M$64,291 in
1987, This marked improvement in performance was made possible with better prices realis-
ed for the company’s increased rubber crop yields coupled with a substantial reduction in
borrowing costs. As in the previous year, no taxation is chargeable on the company's profit

~due to the availability of brought forward losses and capital allowances.

‘Through the company has turned the corner with the improved results this year, no divi-
dend is proposed for the year under review after due consideration as funds are still required
to further reduce the company’s borrowings and to provide for the replanting programme,
However, barring any unforeseen circumstances the company is confident that it will be
able to initiate a dividend distribution this coming vear.

- The rubber crop this year of 714,500 kg. is outstanding, surpassing the previous year's crop
of 682,000 ka. by 5% . This reflects an impravement in yield from 1,471 kg. per hectare last
year to 1,577 kg. per hectare for the year under review, The increase in production costs
from 185,14 ser, per kg. to 205. 18 sen per kg. over the year is consistent with the increase in
the price of this commodity which resulted in higher tapping costs and export duty. It is

- gratifying to note that the average sslling price of rubber had climbed to 305.68 sen per kg.

representing a 22% improvement over previous year's average selfing price of 250,71 sen
perkg, ' :

. During the year under review, 13 hectares of oil palm which were replanted in 1984 matured
+._and contributed to an increase in fresh fruit bunches (FFB) production to 1,254 tonnes from
1,198 tonnes harvested in the previous year, However, there was a marginal decline in yield
from 11.58 tonnes per hectare to 10.78 tonnes, With average selling price of FFB having in-
creased to M$186.90 per tonne from M$139.28 per tonne in the previous year and produc-
tion costs being held at M$165.71 per tonne, up 8% from M$163.21 per tonne praviously,
the company managed to show a small profit from oil palm production as opposed to a

marginal loss in the previous year.




Subsequent to our financial year end, commodity prices have baen lawer recently compared
to those seen in the period under review. Though our crop yields are expected to meet
targets set, the quality of our results will be in part influenced by the price factors in the
future. Nonetheless with the significant turnaround achieved over the tast 2 years, the com-
pany expects to pick up from the momentum so gained to explore avenues to sustain this
turnaround and to further strengthen its long term prospects. S

On behalf of the Board, | wish to thank Mr. J. W. Wast, who resigned from the Board .ori'_
20th April, 1989, for his valuable contribution and dedicated sarvice to the Boad. - ‘

t would like to place on record the Board's recognition of the hard work and commitment of
the management and employees of the company at all levels. : -
W.

CHEW SING GUAN
Chairman

Penang, 11th September, 1989
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Report of the directors

The directors present their sixty-sixth report togather'with the company's accounts for the
year ended 31st. March, 1989. : o o

PRINCIPAL ACTIVITIES AND REVIEW OF DEVELOPMENT OF BUS.IN.ESS: '

The principal activities of the company are the prodUction of natural _rubber'and oil palm frﬁit
(FFB] in Malaysia. There were no direct exports from the United Kingdom. A review of the
development of the company’s business is contained in the chairman’s statement on pages
3and4. . S

LAND:

Details of the company's land are given on page 16.

The company's land and plantations, included in the balance sheet at a value of'M%Bw,Om_ .
was a revaluation mada by an independent professional valuer at 3ist. March, 1984. I

CROP:

The rubber crop harvested during the year was 714,500 kgs. compared with 682,000 kgs. for - Ny
the previous year. The FFB crop harvested during the year was 1,254 tonnes as against -
1,198 tonnes for the previous year. = s : R

RESULTS:

After deduction of replanting expenditur'e and interast expense the com.pa'ny achieved a _
profit of M$639,072 for the year compared with M$248,107 in the previous year. Nodividend .
is proposed. . : SR

D; -ECTORATE:
Mr. J. W. West resigned from the board of directors on 20th April, _1_989.

In accordance with the Articles of Association, Mr. Chew Sing Guan will retire by rotation at
tha forthcoming annual general moeting and, being eligible, offers himself for re-election,




DIRECTORS' INTERESTS:

The directors of the company during the year and the number of shares in whlch they or
their families had an interest were as fo!lows .

At 31st. March, 1889 - At 3_‘Ist. March, 1988
Benoficially Other  Beneficially GCther
Owned Interest = Owned Interest -

Chew Sing Guan Nil 800,986 NI - 800,980
Tan Sri Datuk Hamzah Sendut Nil 1,000 Nit - 1,000
Zambri bin Haji Mahmud il 1,000 N 21,000

The shares registered in the names of Tan Sri Datuk Hamzah Sendut and Messrs. Zambri
bin Haji Mahmud totalling 2,000 shares, form part of the holdlngs of 800,986 shares shown
above. The company has not received notification of any change in the above shareholdlngs

between 1st. April, 1989 and 16th August, 193,
CONTRACTS AND SUBSTANTIAL SHAREHOLDERS

No director had any material interest in any contract or arrangement with company during ,
the year ended 31st. March, 1989. At 16th August, 1989 substantial interests in the share =
capital of the company, notified to the company, were as foliows:

Malayan Securities Trust Sdn. Berhad _ 46.75%
Buckmore Nominees Ltd. _ 5.64%

Mr. Chew Sing Guan has notified an interest in the shares hseld by Malayan Securities Trust
Sdn. Berhad by reason of his sharehold:ng in Erat Dinar Sdn, Berhad of which Malayan
Securities Trust Sdn. Berhad is a subsidiary. The directors are not aware of any other
beneficial holding of 5% or more in the share capital of the company.

TAXATION:

The company is resident in Malaysia for taxation purposes and is not subject to UK.
taxation. )

AUDITORS:

Massrs. Ernst & Whinney have expressed their willingness to accept re-appointment as -
auditors and a resolution to re-appoint them will be proposed at the annual general meeting.

By order of the board

PLANTATION AGENCIES SDN. BERHAD
Secretaries

Penang, 11th September, 1989
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Profit and loss account for the year
- ended 31st. March, 1989

1889 - - 1988
Note Ms - MS

2300799 1,876,952
la2004 - 1356,220

018795 520,732
| 183808) | 90,2000
(9988  ( 68623)

695,001 - 361,908
( .49,975) . ( 96,593)

L e

Turnover . 2
Cost of sales :

Gross profit
Distribution costs
Administration costs

Net operating profit
Other income
Replanting expenditure
Interest payable _
Loss on disposal of tangible fixed assets (- 968

248,107

Profit on ordinary activities before taxation . o 639,072
Taxation =

Profit for the year 639,072 249,107

Earnings per 10p share | | 37.30sen 14.54 sen

The notes on pages 10 to 14 form part of these accounts L
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Balance sheet at 31st. March, 1989"

Note

FIXED ASSETS -
Tangible assets . 7
CURRENT ASSETS |
Stocks ' : : 8
Debtors _ 9
Cash at bank and in hand '
Creditors: Amounts failing due

withinoneyear - 10

NET CURRENT ASSETS/(LIABILITIES)
TOTAL ASSETS LESS CURRENT LIABILITIES

Creditors: amounts falling due after
more than one year ' 10

CAPITAL AND RESERVES

Called up share capital ' Mn
Revaluation reserve
Profit and loss account

oo,

1989

1388

8771 .

Ms My
6,626,265 - 6603650
: ._99,099. . '57'2:94.‘ )
190713 212110
548,279
o 8m09 - 365,175
( 32,2420 (916,847
475849 (551,772
§7,02114° $6,051,878
S 411,164) -
6,600,950 6,051,878
1,067,846 © 1,067,846
4,948,548 4,948,548
674,556 U3Ba84
6,690,950 6,051,878

————

These financial statements were approved by the board on 11th September, 1989,

CHEW SING GUAN )
. . ] irecto
ZAMBRI BIN HAJI MAHMUD )™ j
. 4

“
-

The noteg-Gn pages 10 to 14 form part of these accounts

e
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Statement of source and application of funds
for the year ended 31st. March, 1889

1988 .~ 1988
M$ L M$
SOURCE OF FUNDS

Profit on ordinary activities before : ' o
taxation - © 839,072 . 249,107
Adjustment for iterns not invalving : ' S
the movement of funds . o R
Depreciation of tangible fixed assets 42,880 © 38,498 -

Loss on disposal of tangible fixed assets 968
682,920 287,605 .
Funds from other sources |
Proceeds from sale of tangible fixed , o
assets ' 600 . —
Term loan ' 700,000 - . -
1,383,520 287,605

APPLICATION OF FUNDS

Term loan repayments - A 155,586)' '

Purchase of tangible fixed assets : - [ 67,063) (1,540
NET INFLOW OF FUNDS 1,160,871 286,085

= et ' —_—

INCREASE [N WORKING CAPITAL

Comprising movements in:- : o
Stocks - 31,805 - 2,230

Debtors { 21,397) { 9,195)
Creditors ‘ ' { 59,0760 - { 50,186
Short ietm loans 747,031 . 291,309
Cash at bank and in hand ' 462,508 - 51,907 .

1,160,871 - 286,065
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Notes on the accounts — 31St. March, 1’989'

1. ACCOUNTIING POLICIES

la} Accounting basis

The accounts of the company are prepared under the hustoncal cost convenuon,'
modified to include revaluation of land and plantations.

{b) Foreign currencies

Transactions in foreign currency are converted into Malaysian ringgit at rates
ruling at the transaction dates. Assets and liabilities are converted at the rates
prevaiiing at the balance sheet date except the share capnal which remains at the
historical rate. Exchange gains and Iosses are ;ncluded in the profnt and loss -
account,

ic} Replanting expenditure

Replanting expenditure is charged to pfofit and loss accbunt.’

{(d) Replanting cess refunds

Replanting cess recewab]e is included in the accounts on an accruals basrs

{e) Depreciation of tangible fixed assets

No depreciation is provided on Iand and plantations as the cost of replanting is
charged against profits. Depreciation of buildings, plant and equipment is provided
by writing off the cost of individual assets over their estimated useful hvns by
equal annual instalments. The principal rates used are:-

Buildings 5%
Plant, equipment and furniture 10%

Motor vehicles ‘ 20%

{f) Stock and stores

Rubber stocks are valued at the lower of cost of production and net realisable
value. Cost comprises the weighted average ex-gstate cost and includes
manufacturing charges where applicable. Estate stores are valued at cost on a
weighted average basis. Cost includes the actual cost on materials and inciden-
tals in bringing the items into store.

{g) Retirement benefits

No provision for retirement benefits is made in the accounts other than contribu-
tions to approved provident funds. Retiremant benefits are charged to profit and
loss account as and when paid. : .




{h} Deferred taxatiah

Provision is made for taxation which is deferred as a result of differences in treat-
ment of certain items for accounting and taxation purposes if such differences
appear likely to cause any materlal amount of tax to become payable in the -

f_ore seeable future,

. TURNOVER

This represents the gross proceeds of rubber (F.0.B.} and oil pa!m fruu (del m:IIJ sold
during the year. .

Markets supplied were as follows:-

1989 1988
M$ . MS

Spain . 169,602 . - 94,167
France 493,804 267,777 -
Germany - 285,097 - 482,281
Italy ' o 112,243 243,871 -
Canada ‘ 239,952 . B4,325

56,514 - - 97,710

Netherlands , .
Malaysia 1,033,497 626,221

T ———

2,300,799 - 1,876,952

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

The profit on ordinary activities before taxation is stated after chargmg the :

following items:- g
1989 L e
Mm$ - _M$_ o

Depreciation of tangible fixed assets ' 42,880 38,498 -
Directors’ remuneration - 3959 3,761
Auditors’ remuneration _ 5,500 5,500
Loss on disposal of tangible fixed assets : _968 ' -

Directors remuneration is in respect of directors’ fees for duties performed OUtSlde the
United Kingdom., .




4. TAXATION

Thereis no charge for Malaysmn taxation in the current year as the unabsorbed losses B

and capital allowances brought forward exceed the chargeable income for the year.

No material amount of deferred taxation is hkely to become payable in the foreseeable -
future due to unabsorbed losses and capital allowances exceedlng the potentml de-

ferred taxation arising as a result of t!mlng differences

RESERVES

The movemernits on reserves during the year were as follows:- _

1989
M$

Revaluation reserve {non- dlstnbutablel

At 1st. April - ' 4,948,548

At 31st. March g 4,948,548

Profit and loss account (distributable)
At 1st. April o 35,484

Profit for the year o 639,072

At 31st, March ' 674,556

Total reserves 5,623,104

EARNINGS PER SHARE

1988

o ms

4948548

- 4,948,648

213,623)

249,107

36,484

4,984,032

This is based on the profit after taxatron of M$639,072 and 1,713, 334 shares in essue

{1988: M$249,107 and 1,713,334 shares in issue),




7. TANGIBLE FIXED ASSETS

Cost or valuation

At 1st. April, 1988

Deletions
Additions

_Land and

plantations
Ms

6,310,000

~ Buildings;
_plant and

equipment
ms

916,147
{9,418 -

67,063

{

' Tofa}'

M$
7,226,147
9.415)
67,063

973,795 7,283,795
Ms . M$
Depreciation .
At 1st. April, 1988 : 497 622,497 -
Deletions ' : A 7,847} 7.847)
Charge for the year . 42,880

At 31st, March, 1989

At 31st. March, 1989 . 657,530

being S ;
At valuation {March 1984) : 6,310,000 S . 6,310,000

316,265 316,265 -

At cost less depreciation

Net book value 31st. March, 1969~ 6,310,000 316,265 6,626,265

6,310,000 293,650 6,603,650

e

Net book value 31st. March, 1988

The net book value of fixed sissets of M$6,626,265 mcludes an amount of Ms51, 255 in
respect of assets held under finance lease. _
Land and plantations

The company s land is held under agrlcultural grants in perpetuny and is shown above .
as revalued in March 1984, . :

Stock of rubber 79,143 -
Estate stores : - 19,956

99,099 -

9. DEBTORS

Due within one year - M#

Trade debtors , 116,550
Other debtors : 78,558
Prepayments 17,002

212,110

It

13




10. CREDITORS .
1989 1988

s .Ms$ . M$
Due within one year | : ; _—
Trade creditors : B - 37157 - . - 40,776
Other creditors - 138,996 . ¢ . 129,140
Current portion of term loan ‘ 168,492 o=
Short term loan : L = 747,031
Finance lease _ © 17,697 v
362,242 c- 916,947
. 1988 - - 1988
C Ms$ S M$
Repayable: . .
Over one and under two years — . '
Finance lease - 35,242 -
Term loan ' 184,763 ' =
Over two and under five years — - S SRR
Term loan ' . 191,188 . 7 -
411,184 - -'-‘.' -

The term loan is secured by a fixed charge on the company’s freehold land: It carrles an _ :

forty-eight equal monthly instalments inclusive of i interest.

11. CALLED UP SHARE CAPITAL S
' 1989 1988

M MY
Authorised - P
2,000,000 shares of 10n each £200,000 1,493,610  © 1,493,610
r* Issued and fully paid - - L
1,713,334 shares of 10p each £171,334 1,067,846 "1,067,846
12. EMPLOYEES : o
1989 : 1588
M o M$
Costs during the year in respect '
of all employees were;- _ _
Wages and salaries 852,311 811,285
Social security costs - 91,391 : 86,403
Other pension costs — —

The average number of persons
employed during the year were:-
Estate workers 213
Estate staff 4

215

14

interest rate of 3% per annum above the bank’s cost of funds and is repayab'e over '
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Repdr&f_of the-_ auditors

We have examlned the accounts of Hidong Estate PLu set out on pages 7 to 14, These have
been prepared under the historical cost convention as explained in note 1(a} Our aud|t has
been ca:ried out in accordance with approved auditing standards. S .

in our opinion the accounts give a true and falr view of the state of affairs of the company at
31st. March, 1989 and of the profit and source and apphcatlon of funds for the year then
ended and complv with the Compames Act 1985 o o

fsml fwm;

'ERNST & MTINNEY
‘Chartered Ac_c_:puntant_s

Penang, 11th September, 1989
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Area at 31st March, 1989

Mature Rubber |

1959
1960
1961
1962
1970
197
1975
1976
1977
1981

Mature Qil Paim

1979
1980
1981
1984

Immature Oil Palm

1987

Plantable land
Nurseries

Building sites roads etc.
Wasteland and swamps

- Total area

Hectares .
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Comparative statistics

Year ended 31st March

- 1989

1988

1987

1986

1985

BALANCE SHEET
. ANALYSIS =
.Called up share capnal
_ Reserves

Total sharehoidéré’ f_unds. :

- leed assets
Net current assets/{liabilities)

) Amounts falling due after
" more than oneyear ..

Capifal empi.ovec_l'

PROFITS

Profit/{loss) before interest,

. replanting expenditure
“and taxation

Interest

Replanting expendlture :

Taxation

Profit/ (loss} after taxation

RUBBER

" Average mature area
" — hactares
Production . :kgs. .
- Yield per hectare — kgs.
Duty and research cess
— sen/kg.
Overall cost of production
- — sen/kg. (FOB)
Average selling price
. — sen/kg. (FOB)

OIL PALM

Average mature area
~ hectares
Production — tonnes FFB
Yield per hectare —
tonnes FFB
Cost of production —
M$ per tonne
FFB (del. mill)
Average selling price —
M$ per tonne
FFB {del. mill)

M$
1,067,846
5,623,104

M
1,067,846
4.984,032

M3
1,067,846
4,734,925

Ms$
1,067,846
4,799,216

Ms$
1,067,846
5,131,853

6,690,950

6,051,878

5,802,771

5,867,062

6,199,699

6,626,265
475,849

(411,164)

6,603,650
( 551,772)

6,640,608
( 837,837

6,664,289
{ 797,227;

6,708,011
{ 508,312

6,690,950

6,051,878

5,802,771

5,867,062

6,199,699

. 708,716

49,975
16,668

368,161
96,593
22,461

(191,240
82,977
58,420

{ 86,068)
63,662
120,066

639,072

249,107

( 332,637

( 269,796
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being (a} member(s} of HIDONG ESTATE PLC hersby appoint § Mr. Chew Sing Guan or failing himn,

Encik Zambri bin Haji Mahmud (directors of the corppany} o failing) BimMu.assvesneiniins s
e vesstessasessensssaratensenassnne denssetssrassanaressssessrenseneses B8 MY/ OUF Proxy to vote far me/us and on

my/our behalf at tha annual general mesting of the company to ke held on the 16th day of October 1389

and at any adjournment thureof, and thereat to vote as indicated below:-

Resolution relating to:- Against

Plaasa
indicate with The adoption of reports and accounts
» how o
wish your vote -
to be cast

The re-election of a director: Mr, Chew Sing Guan

The appointment of auditors and authorising the diractors
to fix their remunesation,

DB1Ed This .. veeesrssreresss oy 0f
11T, ] OO PP P PPPPIR R S

#1111 is desitsd to Bppoint anather person g a proxy, thess names should be daleted and the name of the piony, who necd not be 8 membar of the company,
should be inserad in block capitals, and the glierstion sheuld be inititied.

This proxy 10 be valid, must be deposiled a1 the bead office of 1he company, Standard Chaneted Bank Chambers, Beach Street, Penong, Malayria not lass than 48
hours before the time appainted lot holding the meeting.

In the cese of a cotpotation, 1he proxy must be exdcuted under its common sedl, o under the hand of & duly Buthovised officer, if executed under the hand of & duly
suthorised picer, svidence of such authority must be produced with the proxy card.

I the com 0! joint holdars, the signature of any one joint hokler is sufticlnt.
11 naither “FOR™ ot “AGAINST" Is indicated above, 1he proxy will vote ot abatain as ha thinke fi.




Proxy Card HIDONG ESTATE PLC

l!WE .l‘l....c..'ln||.looo¢oll|uluo.nan'l‘l'Iol.O.al.coo'niqillIQ!Oloooluo.u;o.al.o.-.!Oooooofqdlolllllllll.tlll.'u‘tocll""

Df unou-uncuuno-ou-uuoo-uouu---u.n-uu-oen-u-.oo.--ou-uoou--a-.-..u-uuoctuooou"uuonHutn-unu.uullu

being {a) member(s) of HIDONG ESTATE PLC hereby appoint # Mr. Chew Sing Guan or failing him,

Encik Zambri bin Haji Mahmud (directors of the companyl ar fAIling BiML.uveviinisnsinsssensssassssssansansess
s rresssreses @5 MY OUT PrOXY to voleE {or ma/us and on

qn-uuauuooooca--uou...uu-uooc.-ucuu-uuuuuuqnno-uu

my/our behalf at the annual ganaral meeting of the company 10 be held on the 16th day of October 1989
and at any adjournmant thereof, and thereat to vote as indicated below:- -

Resolution relating toi- Against

Pioase
indicate with The adoption of reports and accouris
w how you
with your votp
o be cant

The re-elaction of 8 director: wir. Chew Sing Guan

The appointmant of avditors and authorising the directors
to fix their remuneration.

Gated this souessenisesns B OF connnireninasrmenerania

SIGNBTUTE ..coveerianiunmnsrimiiisnrssisatassrssssassasanransiaans

211 i is deshed 1o appoint another parson Al B pIoXY, {hese names should be delamsd and the name of the proxy, who need not by 8 member ol ihd COMpPAaNY,
should he insered in block copltsly, an] the atteration should ba initailed,

This proxy 1o b valid, nwst be deposited a1 the head offico of 1he company,
hours befota the tizwe appointed tot holding the mesting.

In the casa of & cotporation, the proxy must be exacuted under its common sosl, or uider the hand of a duly puthorisad officer. If execuled undur the hand of & duly
authotised olficer, svidance of such autharity must ba produced wilh the proxy card,

Standard Chartered Bank Chambers, Beach Streat, Penang. Malayska not Jess than 44

In the casa of joint holders, the signature of any one joint holdor i3 sutficiant.
W neither “FOR’ nor "AGAINST” is indicated above, 1the proxy will vole of abstain as he thinks fit.




