





m 02 Kay Contacts
03 Cormpany Overview
10 investment Banking Group
13 Treasiry and Commodities Group
14 Banking and Property Group
17 Euity Markets Group
18 Financia Senvices Group
19 Funds Management Group
20 Macquarie Direct Investment
21 Surryhary Since Listing
22 Share and Ratings Inforrmation
24 Shareholder Calendar 2004/06
25 Diractory
26 Appendix



mz Macquarie Bank

57

MNo. 1 Meartin Place
Syiney NSW 2000
Australia

Tal: 612 8252 3553
Fax: 812 8232 7780

Website: waww.macouare.com.ay
Share Register

GPQO Box 7045
Syciney NSW 1118
Ausiralia

Ermal: sydney.services@
computershare.com.au

T8l flocaly: 1300 855 080
Tl {internationall: B13 6915 5970

v cormputershiars.com.au

Investor Relations
Level 15

No. 1 Martin Place

Syciney NSW 2000

Australia

Ernadl: rmacquarnie.shareholders@
Macquane.com

Tel internationaly 512 8232 5006

Piease notify lrvestor Belations via
ermai If you wish your narne 1o be
added to an emall distribution list to
receive prasentations, annual
reviews and other disclosures,

Further investor information on
Macquarie Bank can be found on
the Bank's website at:

W TIECCUare. corm.au/
shareholdercentre

Additional information
Macquarie Bank Group freferred to
as Macquarig or the Bank) hosts
analyst brifing sessions on its
interim and full-year results in
Novernber and May respectivaly.
These sessions provide information
on the financial results and an
operational overdsw for the period
undler raview.

Iy addclition, as part of the Bank's
cormrnitment 1o broaden ks investor
base, managemant presents at
various irvestment conferences
and conducts investor visits
throughout the vear. Al material
presentations and other disciosures
are lodged with the Australian
Stock Exchange (ASX and are
available on the Bark’s websita.

This document should be read

1 conjunction with the latest interim
Update, Annual Review, Financial
Report and Result Announcement
which are available on the Bank’s
website or by cortacting investor
Relations. #



Financial Highlights

Half yearto Halfyearto Half yearto

30 Sep 2004 31 Mar 2004 30 Sep 2003

Profit after income tax attributable 1o ordinary equity holders (BA rrilion) 284 252 242

Raturn on average ordinary shareholders’ funds (36 per anner) 225 21.4 23.2

Basic eamings per ordinary share (A cents) 15306 116.8 116.2

Tolal assets (A bilion 421 43.8 36.8

Tier 1 capitat ratio (96) 126 16.2 185
Consolidated Group Profit

Half yearto Halfyearto Half yearto

30 Sep 2004 31 Mar 2004 30 Sep 2003

(SA million)  ($A million)  ($A million)

Total operating income’ 1,408 1,28 1,176

Total operaling expenses’ {1,003 {940 {840

Profit from ordinary activities before income tax 405 349 336

fncorme tax expense {105) B3 {75

Profit frorn ordinary activities after income tax 300 266 258

Cutside enuity interest

Macquarie Income Preferred Securities? {1 - -

Cther squity holders {n - {3

Distributions paid or provided on Macquarie Incorme Securitieg? {1 1) {13

Profit after income tax atiributable to ordinary equity holders 284 252 242

Reported net profit after tax attributable to
ordinary equity holders A

Basic earnings per share {EPS} performance

B4 31 March half year
8 30 September half yvear




e Mactuarne is a diversified Managerment approach profitability. Strong, independent,

international provider of financial Macquarie’s strength es inits prudential rmanagemert has been a
and investment banking senvices. In unique structure and management key to Macouare's success over
Australia, Macouearie is a ful-sendce  appraach, which provides many years. Where risk is
irmastment bank providing financial businesses with a balance Detween assurmed, it is within a calcdated
market racing and advisory operating freedom and controls on and controllsd frameawork. The
products and senvices. I the Asia- risk fimits and observance of main risks faced by Macquarie are
Pacific region, Macquarie provides professional standards. Macouaries  market rigk, credit risk, ouiciity risk,
a broad range of investment management approach fosters an operational rigk and legal
banking servicas, while in the entrepreneurial spirtt among staff. compliance and documentation
Americas and turope the Bank Strong prudential managerment is risk. Hesponsibility for thess risks
focuses on selected business areas  fundamental 1o this approach. The lies with the individual businesses
whers its expertise provides special focus of central managemesnt is on giving rise to them. tig the
value to clents. risks to the Bark arising from responsibiity of the Risk
Macauarie has reported successive \market and in@siry forces and Managgmem Division 1o snsurs
vears of record profits and z;sugs of medzum and jor‘zg farm appropriate assessmenlt and N
congistert growth since 1992. s?gn?ffoance. Whllg businesses have  management of these risks within
significant operating fresdorm, al the Bark.

Macouarie's approach is -
characterised by a commitment to  2ctvities aré encompassed by & The principles followed by
robust, independent risk

the chosen rmarkets in which i Macquarie in risk managemsnt are:
management framework.

operates and a clear focus on N — Independence — Risk Managerment
achieving cutstanding resulis. Ciher slements of Macouarie’s Division is independient of the

Technical expertise, strong ris}g phiosophy that ars important are: operating areas, reporting directly
management and an enterising g vaging high ethical and to the Managing Dirsctor and the
approach undertie al activities. professional standards Board. Risk Managernent Division
Macguarie's headguarters are in — Corryriiment 1o clierts, through authority is required for rigk
Sydney, Australia and it operates it good and bad acceptance decisions.

spedciic markets across Asia, North — Gormynitment to growith — Centralised prudesntial managernent
America, South America, the — Recruiting, refaining and motivating - Risk Management Division's
United Kingdaom, Burope and Africa. quality staff resporsibiity covers the whole
Organisation structure — Aligring rewards 10 staff with those Bark. Thereforg it can asse;s risks
Macauarie's business activities are of shareholdelrs . o . foma Bank—vfrde perspective and
organised into six principal — Strong repomng molucipg financial ansure a consssignt approach
operating Groups. The concentric reporting and risk reporting across al operating argas.

nature of the organisation chart Mistory — Approval of all new business

shown opposite repraserts the Macquarie Bank evolved from Hil activities — Operating areas cannot
non-hierarchical nature of Sarmuel Australia Limited, which undertake new businesses or
Mactuarie and the role of central was established in 1969 as a activilies, offer new prodiucts, or
risk management. A network of subsidiary of the UK merchant bank ~ S1er new markets, without first
support areas provides the Hif Sarnuel & Co. In 1985 a banking  consuling Risk Managernent
infrastructure and services that ficence was granted and operations  DVISION. ‘

enable the Groups 1o operate. began under the name Macquarie  ~ Contnual assessment - Risk

Managernent Division continually
reviews risks to account for
changes in market croumstances
and Macquarnis's operating arsas.

Further information on each of the Bank. in 1996 Macguarie Bank's
Groups is detailed in fater sections. fudly paidd ordinary shares were
quicter] on the ASX.

Risk management approach
Risk is an inherent part of
Macquarie’s businesses.
Managerment of that risk is
thersfore critical to continuing




— Frequent monitoring — Centralised
systerns exist 1o allow Hisk
Marnagerment Division 1o monitor
credit and rmarket risks daily. Hisk
Maragermert Division slaff faise
clossly with operating and support
dhigions.

Staff remuneration

The philosophy underhing the
Bank’s remuneration policy is 1o
align he interests of staff with those
of shareholders. Since its inception,
Macquarie has had a profit sharing
scherne for staff. Proft shars is
paid out of a bonus poo
determined by a formula that is a
function of both after-tax profit and

eamings in excess of the cost of
capital. As a result, remuneration is
geared to performance and gligned
to sharsholders’ interests.

The rerruneration of serior
executivas is heavily weighted
towards this performance
cornponent, so there is a strong
ncentive 1o maximise the Bank's
net profit and return on ordinary
equity. Further, for the Barids
Executive Dlirectors, 30 per cartt of
their annual profit share fwithin
certain limits) is subject o
restrictions noluding vesting
arrangernerts for up 1o ten years to
srcourage long term cormmitment
to the Bank. Arnounts vested but

T Fifdk sl Siisia: -
Bch Mgl © 0

subject to restriction arrangements
are only received six months after
ratiring as an Executive Cirector if
certain disquatifying evenis have
riot occurred.

Senior staff are also sligible to
participate in the Bank’s Ermployee
Cption Plan. Options vest as to
one-third of each franche after two,
three and four vears respectively,
and in the case of Executive
Directors may only be exercised if
predetermined performance
hurdlles in relation to the Bank's
average returm on ordinary
shareholders’ funds are met. zs-




s International activilies

in Australia, Macguarie is a full
service investrment bark.
internationally, Macquarns's strategy
is t0 expand selectively, sesking
only to erter marksis whera s
particular skills and expertise deliver
a real advantage for dients. This
approach allows the flexibility 1o
enter naw markets as opporiunities
arise and the ability to respond (o
the special requirements of
indiviclual rmarkets in the region and
around the world. As a resul,
Macouarie has established leading
positions in a diverse rangs of
irternational markets.

Domestic and infernational income

in July 2004, Macocuars
succassfidly completed the
acquisition of ING's Aglan cash
equity sales, sales trading,
facilitation trading, execution,
ressarch and equity capital markats
businesses. The business ig

now Known as Macguarie
Securities Asia. There is a particular
focus on developing the Equity
Capital Markets prasence so that it
wilf complement the existing
businesses. Macquarie is now
positioned 1o provide a broader
range of investment barking services
aoross the Asia Pacific Hegion.

{Total operating income {excluding earnings on capital}

# Dormestic
% Intermational




Strategic alliances funds rmanagernent, project and infrastructure funds managemeant,

It & nurmber of intermational investrment consulting activities specificaly the management of the
markets, Macauarie has established  In Shanghai. Japan Infrastructure Group.
an alliance with a leading local — Tianjin Macquarie Property — Matsui Securities - Treasury &
provider, enabling Macquane 1o Developrment Management Cormmodities Group
combine fte technical expertise and  Company Limited — Banking and Foreign Exchange Division provides
specialist skills with the market Property Group 24-hour product and pricing to
presence of a local player. Undlertakes foreign investrnent Matsiui's retal customer base.
Strategic aliances include: funds into residential housing Wowan
_ _ ' developments. — IMM Asset Managerment — Funds
Conades - Macquarie Secuwitisation Shanghal Management Group
— Scotia Capital Inc — Investriient Co Ltd (MSS) — Barking and Funds management for wholesale
Barking Group Property Group and retail investors.
Styarirngg of research and Trades as “Home Loan Highway" - Shinhan Financial Group Co. Ltd —
and provides ioan infroduction, irvestment Banking Group
PFUCGSSMQ and related senvices. Financial advisory, project finance
S advisory, infrastructure managernent
Agency agreement for marketing 10 — Mizuho Securities — Eouity and speciaised funds.
Chifean metals clients. Markets Group — Kookrin Bank — Treasury and
Chin Full rangge of equity derivatives Cormmodities Group
— First China Property Group brmited activities. Treasury derivatives expertise and
— Banking and Property Group — Mizuho Securities — Investrment technology.
BO/E0 ot venture with Schroders Banking Group — Woori Bark — Equity Markets Group
Agiar Properties P 1o undertake Sharing of ressarch and Full range of equity derivatives
residential property developrment, collaboration on specific projects. activiies.

— Daveloprment Bark of Japan —
rvastment Banking Group

International operating income by region
{excluding earnings on capital)

B Africa
¥ Americas
Asla

W Europs
Memw Zeaian
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aryd Probogis to manage the ASX-

_ AmMerchant Bark Berhad — Funds  — The Royal Bank of Scotland — lister! Macouarie Prologis Trust,

Management Group Treasury and Commodities Group which irnvests in industrial property
Funds management for wholesale Commodity dervatives expertise i the US.
and retall investors, and technology. — Macquarie CountryWide — Regency
— Macauarie Global Property LiC ~ Banking and Property Group
— Nedbank Limited - Equity Achisors — Banking and Property A joirt venture between Macquanie
Markets Group Graup CountryWide Trust and Regency
Full range of equity dervatives Aot venture inwvestrnent advisory Centers for the management of,
activities. company focused on private equity  and investment i US neighbowhood
- Olcd Mutual Asset Managers — real estate opporiunities iy furops shopping centre assets.
trvestment Barnking Group and Asia. — Macquarie DOR Management —
tnfrastructure funds management, Banking and Property Group
inclucing the managerment of the — Medalist Daveloprments — Banking A joint venture between Macquarie
South Africa Infrastructure Fund and Property Group ard Developers Diversified Realty
and African infrastructure Golf course-based msidential Corporation to manage the ASX-
frvestment Fund. property development joint verture listed Macquarie DDR Trust, which

— ABSA Bark {Corporate and with Grag Norrman's Great White irvests in US community rstal
Merchant Banking) — Treasury and Shark Enterprises. shopping cerntre assets.
Commodities Group —Maccauarie Capital Partners LLC - — Bear Stearns — nvastment
Dbt origination, securitisation, Barking and Property Group Barking Group
assei-backed cormmercial paper A global real estate investment Sharing of research and
DIOQrarns. banking partrership. collaboration on gpecific projects.

- Nedopr Securities — investment - Macqugrie Probogis Managerment Specialist funds
Bantgng Group - Sank|r1g andl Property Group . Macauarie has establishied a
Sharing of ressarch and A jolrt venture between Macquarie

collaboration on specific proects.

leadhing position in specific assel
class rwestor funds {specialist

Growth in specialist funds by sector
Asset under managerment}

¥ indastruciune
% Property
W Cthey



funds). Specialist asseis under Listed funds include:

rranagement otal $433.2 bilion. — Macquarle Airports (AP}

Specialist funds activities are _ Macquarie Central Office CR-REIT
spraad across a nurmber of (MCO CR-RET)

operating Groups and span sectors
including infrastructure (o roads,
girports, commurications
irfrastructure, energy utility assets
and other agset classes), sector-
specific praperty assets {retall,
office, industial, commercial, global
opportunity development) and
development capital.

— Macguarie Cormyrunications
Infrastructure Group (MCG)

— Macquarie CouninyWide Trust
(MCW)

— Macquarie DDR Trust (MOT)
(Joirtly managed with Developers
Diversifiect Realty Corparation)

— Macquarie/First Trust Global
Infrastructure/Utilties Dividend &

Macquarie's specialist funds incomes Fund (AFD;

management model has been a — Macauarie Infrastructure Group

key growth driver and has been (MIG)

axported to international markeis.  — Macquarle Goodrman Industrial

Macquarie believes is experience Trust S4GH

and expertise 1 these particular — Maoquarie Leisure Trust Group

areas give it & competitive (MLE}

acdvantage in acquiing and - Macguarie Office Trust (MOFY

managing assets, thereby delivering  — Maocguarie Power Incoma

superior relums to shareholders, Furnd $4FT)

Specialist funds are managed by — Macuare ProLogis Trust (MPR)

the relevant Group that has the (doirtly managed with ProLogis)

expertise in the assets inwhich the - Southern Gross FLIERS Trust (SCF)

funds ivest. — Diversified Utlity and Energy

Trusts PUE

{Joirtly managed with AMP Capital
Irvestors Lid)

These funds are described in more
detal in the sections that follow and
in the Appendix.

Performance of specialist funds
The chart below shows the
aguregate accurmutated
performance of Macguarie’s
Australian listed funcs (it does not
include Macquarie Bark) since
Decermber 1995, when the first of
the funds listed on ASX,
benchmarked against the S&F/
ASXE00 accumulation index. The
fundls are weighted by the stock’s
rearket capitatisation and rebalanced
rorthly or whensver a new slock
is fisted. Dividends are assumed to
be reinvasted into the individual
stock (not the index as a whols) on
the ex-dividend date. %

Macguarie family of Australian listed funds accumulated performance versus the All Ordinaries Accumulation ndex

{to 30 September 2004)

““““““““““““““ Macquare Australian fsted funds® accumulated parformance
""""""""" Al Ordinaries Accurmulation Index®™




Half year to 30 September 2004

mp Gorporate Finance

Macquarie provides advisory and
capital rasing sevices o corporate
and government clients involved in
public mergers and acquisitions
MM&A), private treaty acquisitions
andt divestments, fund raising and
corporate restructuring. Activities
are digned irnto industry groups,
reflecting key areas of expertise in
infrastructure, resources,
telecommunications, media,
ertertainment and technology
{IMeT), property, industrials and
financial instifutions.

Macquarie has consistently
achisved the higheast number of top
three rankings for cormpleted M&A
deals by value over the last decads
and was named No.1 MEA adviser
for announced and completed
deals by value and No.1 Equity
Capital Markets house i Australia
by value as at 30 Seplember 2004
by Thorason Financial.,

Project Finance lternational ranked  — Macguarie Airporis (MAP) — invests

Macquarie No Project Finance
adviser for Agia Pacific and
Armericas, and No. 2 globally for
mandates complaled i 2603.

The Group manages a range of
speciglist funds primarily across
mfrastructure sectors including toll
moads, arports, ulilties and
corarmunications infrastructure.

The growth in specialist funds
continues to be an important part
of the Group's stratagy.

The Group'’s ability to source and
acquire unique assets, in particular
rfrastructure assels, has allowed
it to develop a number of specialist
funds glabally. The infrastruciure
funds have provided investors with
goad returns since sstablishyment,
achieving a cornpound anmual
return of 19.9%" for all capital ralsed.

The Group manages major fisted
specialist funds {refer to table over
for details) inclucling:

— Macquarie Infrastructure Group
MG — invests in toll roads in
OFECH couniries

Contribution HY 2005

iry iternational airports

— Macquarie Communications
Irfrastructure Group (MCG) —
frwests in communications
infrastruciure

— Southers Cross FLIFRS Trust (SCH
— fund holding subordinated debt in
Sydrey Airport

— Macguarie/First Trust Global
infrastructure/Utiities Dividand and
ncome Fund (MFD) - a US closed
end fund focusing primarily on
isted Infrastructure stocks

— Macquarie Power Income Fund
P ~ a listed Canadian fund
focusing on power generation
assets in North America

— Diversifisd LRy and Energy Trusts
OUEY — an energy Ulility fund, jointly
rmanaged by AMP Capitad ivestors
Ld and Macquarie

Major uniisted entities managed by
the Group include:

— Macguarie Essential Assets
Partngrship — invests primarily in
regulated ard ULtility assets in North
Armerica. Investments include

Total investment Banking Groub

46%




Alialink {Canada) and the Michigan
Electric Trangrmission Comparny
LLOC{USA)

— Macquarie Globa! infrastructure
Funds | and i — invests in & variety

of amaller infrastruciure investimaents

globaky

— The South Africa Infrastructure
Fund and African Infrastruciure
lrvestrmant Fund - jointly managed
witht Old Mutual Asset Managers of
South Afica. Both funds target ecufty
investrnents in sub-Saharan Africa

— Magcquarie Airports Group — stakes
in Bristol, Birrringharm, Sydney and
Rome airporis

— Korgan Road Infrastructure Fund —

jointly managed with Shinban Bank,

invests predominantly in South
Korean toll roads and tunnels.
lrvestments include the Kwangiu
Second Beltway, Dasgu-Busan
Exprassway, Baekyung Tunnel and
Machang Bridgs

— Macquarie Europeaan Infrastruciure
Fund — irwvests in European
rfrastructure assets. Initial
rvestments include South Fast

Water in the UK, Arlanda Bxpress in

Sweden, and the Wales and the
West gas distribution network in
the UK [subject to financial and
custormary closing arangermerts)

— dapan Infrastructure Group -
established as a joint venture
between Macouarie Bank and
Cevelopment Bank of Japan with
a mandate o invest in Japanese
nirastructure assets. ts intial
rwestment was the aoquisition of
the Hakone Tumpike, a toll road
south-west of Tokyo

Finangial Products

Macquarie advises on and
participates in corporate and
project financing ransactions
whers there is a wide range of
structuring, tax and accournting
sues. The Blivision uses its
techrical skills o provide a key
cornpetitive advartage in thess
transactions. The Division also
manufaciures and distributes a
rurnber of retall financial products
noiuding the Fugion and Fortress
Funds, Austraian Forestry product,
nfrastructure bonds and closed
end loan funds in the US.

Leasing and Asset Financing
At 30 Septermber 2004, the
Civision's portfolio of loans and
leases excesded $A3.E biion
across a range of differert
ndustries in sslect international
markets. Maoguarie provides
finance, leasing, trading, sourcng

and rerarketing senvices in
clustries where it has specialist
skills and experience. Thesa
industries include information
technology, glectronics
rrancfacturing, motor vehicles,
plant and equipment,
telecormrmunications, aviation
engines, wategr infrastructure,
trangportation, vender financing,
utility meters and modular
structures such as carparks.

Macquarie Securities
Macquarle Securities is an Asia
Pacific cash equity business,
operating globally with 127 equity
research analysts and 128 sales
and sales trading staff covering
over 700 stocks.

in July 2004, Macauarie sucosssfully
complsted the acquisition of ING's
Agian cash sqguities businesses,
Aoy known as Maoquarie
Securities Asia. This is a significant
irtiative which provides Macquarie
with critical mass in the region
covering cash equity sales, sales
trading, fadilitation trading,
exgeution, research and aguity
capital rharkets businesses. pp




Ipeesbroerd Baaddng Group o

zzzzz

i Listed entity Key asset stakes Market capitalisation®
Macouarie Infrastructure Group 25 roads across six countries including Highway $A7.24 billion
(MIG — ASX listad) 407 in Toronto, SR12E South in San Diego, MG Toll in

the UK, and stakes in rmajor private ol roads in Sycdney
Macouarie Alrports Stakes in Bristol, Birmingham, Sydney and Rome airports $A3.17 billion
(AP — ASX fisted)
Macguarie Commurications 100% of Broadeast Australia FABC2 million
Infrastructure Group
(MCG — ASX listed)
Southern Cross FLERS Trust Reset preference shares issued by Southern Cross Holdings  $A681 million
(SCF — ASY listed)
Macguarie/First Trust Global irvastments (o include listed infrastructure and utilities $A238 million
infrastructure/Utilities Dividend & companies in sslected developed countries globally
incorme Fund MFD — NYSE listech
Macguarte Power income Fund 100% of Cardinal Power {Canada) $AZ39 rmillion
(VT — TSX listed)
Diversified Utility and Energy Trusts Stakes in three gas and slectricity distribution networks FAG22 million
(DUET — ASX listad) in Australia
finintly rmanaged with AMP

Capital Investors Lid)
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- Metals and Mining

The Metals and Mining Division
providas financing and structured
hedging faciliies for metals and il
andd gas producers. The Division is
a 24-howr rading and price-maker
o the professional market for base
and precious metals and is &
principal provider of iguicily in the
Asian time zons. The Division is an
associale broker clearing member
of the London Metal Exchange, a
fudl member of the London Bulion
Market Agsociation and an aclive
participart iy the London market.

Foreign Exchange

The Foreign Exchangs Division
provides 24-hour interbank price-
rraking services in Australian Dollar
spot, forwards and options and
interbank pricing in Yen and Bure
during the Syclney time zone. The
Division provides senvices across all
of these major products and tailor
rmiade products to Australian
corporates and institutions. It also
rmairiaing an active intermet
currency irading platform senvicing
he dapanese relall rading market,

Energy Markets

The Energy Markets Division
operating in London, Sydney and
Newy York provides risk
rranagement and finanding
solutions 1o & broad custorner base
aoross the enargy sector.,
Custorners include producers,

Half vear to 30 September 2004

refiners, arfines and shipping
campanies. Globa energy products
fracied include crude o, fusl G,
heating o, gasoling, distilates {gas
oil and jet fuel), naphiha and North
Arpertcan natural gas.

Bebt Markets

The Debt Markets Division arranges
and places debt for clients and
provides secondary market liquichty
in government, comporate, gioba
and assel-backed securities. The
Division also provides risk
managerment solutions and
products (o investars and borrowers
via structured securities and
derivative based products refaling
io credit and interest rate risk. The
Division Is & market leader in
Australia in the securitisation of
rmortgages, equioment and motor
vehicle securities. A key focus of
this Division s the development of
new and more sffective
securitisation techniques 1o provide
furding, capital and rsk maragemernt
solutions 1o its clients.

Agricultural Commodities

The Agricultural Coramodities
Division provides finance, taltored
risk management and selected
physical commodity solutions to a
global cliert base across the
agricuftural industry. The Division
operatas internationally providing
services covering cormmodilies
such as wheat, cotton, soy

complax, sugarn cocoa and coffes
ardd also offering commodity index
procucts.

Futures

The Futures Divigion provides a ful
range of broking and clearing
servicas for Australian and
international exchange traded
financial dervatives markets. The
Division is & leading provider of
thase servicas in the Australian
riarket. It miakes extensive usa of
technology 10 provide clients with
flesdble solutions and also has
glectroric trading platforms 1o allow
clieris direct acesss 1o markets.

Treasury

The Treasury Division is respongibie
for the funding, liguicily and interest
rate risk ranagerment of the Bank
ardd is an active participant in
domestic and irternationa funding
rarkets. The Division maintains the
Bank's relationships with
intereational rating agencies.

Economic Research

Feonomic Fesearch is the Bank's
central source of economic and
financial trend analysis that services
clients and businesses within
Macquarie. The Division regularly
provides taflored research and
aclvice addrsssing the specific
needs of a broad range of
institutional and retal clierts. %




i Macguarie Property

Macquarie Property encompasses
& diverse number of businegss fines
ire Australia with growing niche
operations internationaly.
Macauarie Property’s major
components are Property Finance,
Property Investrnent Banking,
Property Investrnent Managermernt
and Property Investimant
Management — North America.

Property Finance

Macauarie is a leading provider of
structured debl, mezzaning and
equity funding for property
developrent projects. |t has
funded the development of more
thart 10,000 rasidential dwellings
over the past 20 years as wel as
nurmerous commercial and
incustrial projects. Macquarie has
established is property finance
business in Seattle and Los
Angeles in the US to provide similar
developrment finance solutions
usirg s Australian market
BXPENsnce,

Half year fo 30 September 2004

Property Investrent Banking
Praperty Investment Banking (PIB)
is & market leader i Australia in
wiolesale Fvestroart managemesnt,
capital raising, debtfransaction
structring, major project financing,
property development and asset
disposals. PI3 also owns and
manages the award-winning
residential reat eslale regenerator
and developer Urban Pacific, which
has over 7,000 residential lots
under developrnent in Victoria,
Quesnsland, South Australia and
Western Australia.

PIE has been active in Asian
markets since 1994, The Maoouarie
Centrat Office CR-REIT in Korsa
was listed in 2004, Macquarie is
also senior adviser to the $US300
i Schroder Asian Properties
L.P fund and through iis associate,
First China Property Group, is
irmoived in residential property
davelopraent in China.

Macquarie's nlerest in Macquarie
Global Property Achvisors JMGPA)
was established in July 2004,
MGPA is a jolt venture investrmsnt
advisory company focused on
private squity real estate investmant
irt Furape and Asia. MGPA advises
Lend Lease Global Properties
SICAF and Lend Lease Asia
Properties SICAF {Globat Fund 1)
witich is invested in & diverse
range of properties across furope
and Agia with assats under
rmaragement of more than

SUS1.6 bilfion.

Property Investrment
Management Australasia and
Property Investrment
Management - North America
Property Investrment Management
is responsibie for the sponsorship,
creation and ongoing management
of high performance property
irvestiment products, Including
associates, Macuaris is the
second largest listed property funds
manager in Australia with assels
urdler managemesnt in Australia,
Narth America and New Zealand.

Property Investrnent Management
—North America {(PIM NA) focuses
on creating and managing funds
managerment investrnent



apportunities in North America. The
Division includes Macouare Capital
Partriers, Macquarie’s gichal real
estate Fvestment banking joint
venture which conducts specialist
wholssale equity-raising activities
and advisory senvices in both North
America and Europe.

With the Macouarie Office Trust's
takeover of the BA1.3 bifion Principal
Armerica Office Trust in September
2004, PIM-NA with its joint venture
parrers now manages over $US4
bifion in North American asssts.

Mortgages and Securitisation
Macquarie's Australian morgage
buginess gpecialises in wholasale
morigage funding through
securitisation and is the largest
Australian ssuer of morigage
backer securities. Distribution is via
a diversified network which includes
Macquarie's retall business,
Maoouars Mortgages, and strategic
partnerships with Australia’s largest
morigage brokers and originators.

Macquarie'’s US mortgage
business is currently licensed to
provide residential morigags
lending across 21 slates with a
further nine states targeted.

Margin Lending

Macquarie provides a rangs of
margin lending and protecied
lending prociucts throughout
Australia and New Zealand. The
businsss distributes through &
broad range of financial planners,
advisers, and brokers.

Banking

Banking specialises in providing
innovative banking senvices to
succassiul professionat firms and
businesses within the smal to
medivrm enterprise (SME) market.
Speciic target industries include
red estate, accounting, financiat
plarming, insurances broking,
pharmacy, veterinary, strata
management and law.

The business provides & full range

of business banking services
inciuding cashiiow lending for
businesses, wealth craation
strategies for business owners,
suCCEsSsIon plarming, funding for

busingss insurance prermiums and

specialised deposit services.

Golf and Leisure

Macouarie Golf and Lefsure offers a
speciglised range of products and
senvices 1o support the increasingly
imporiant leisure rarket. Since
1097 Macquarle has been rwolved
in the developrnent of residential
festyle communities through
Medallist Developments — & joint
venture with Greg Normean's Great
White Shark Brterprises. Drearmworld
and d'Albora Marinas are managed
through the Maoguarie Leisure
Trust Group. Macguarie’s leisure
nterests also includs industry
advisory senvices, finance and
fundls managemert.

Macquarie Comrmunity
Partnerships

The strategy of this business is to
undertake property-based public-
private parinerships with state and
iocal governments. s
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i Listed entity Key asset stakes Market capitalisation”
Macquarie Goodman Industrial Trust™ 127 properties, including business parks, industrial $A2.93 hillion
{MG] — ASX listed) estates, office parks and warehouse/distribution centres
Maocquarie Office Trust 25 office properties across Ausiralia and the US FA118 billion
{MOF — ASX listed)

Macguarie Countniide Trust Retail properties anchored by national grocery retailers — $A1.22 hifion
{MCW — ASK listed) 125 assats across Australia, N2 and the US

Macquarie ProlLogis Trust 1071 industrial and distribution properties in the BATI3 mifiion
MPR — ASX listed) US and Mexdico

Macouarie DOR Trust 22 coramunity shopping centres in the US SAB08 milion
MDT — ASX ligtedh)

Macrparie Leisure Trust Group 10 assets across entertainment, leisurs and $A210 miffion
MLE — ASX listed) racreation industries

Macouarie Central Cffice Comporate The "Kukdong Bullding”, CBD office $A9G milion
Restructuring REIT bullding in Seoul, South Korea

{KSE listed)




wo Ausiralia

Macouaria remalns the lsading
issuer of equity warrants on the
ASX. The business also offers a
range of inmovative unfisted
eguily-based products fo retail,
corporate and institutional irvestors
as wel as being a principal trader
in listed securities.

Brazil

Macouarie primarily lssuss equity
struciured products to Braziiian
pension funds and cther institutional
and retal Fvestors. This busingss
s i its third yvear of operation.
Recently, Mactuare agresd in
principie to form an equity
dervalives business aliance with
Baneo do Brasi.

Hong Kong

Macquaria is the leading issusr of
warrants over Hong Kong stocks
and is a leading exchange-traded-
option rarket maker. Maoguarie
has also successfuly ntroduced a
number of innovative listed and
unlisted products to the Hong
Kong market, with the sale of these
structured products proving very
successful. The scope of this
busingss is presently being
broadenad 16 encormpass Asia
rrore generally.

Half year to 30 September 2004
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Japan

In Japarn, Macquarie has an aliance
with Mizuho Securities. This
business focuses predorminantly on
product ssuance and structured
deal actvities, leveraging Mizuho's
aexiensive customer base.

South Korea

The Group has entered into a
Korean ety dervatives business
aliance with Woor Bank, one of
Korea’s largest banking and
financial groups. This business
issues structured equity products
and has guickly established iteelf as
& leading local markst participant.

South Africa

Maccuarie has an equity derivatives
veriure withy Nedbank Lirmited, one
of the leading commercial banks in
South Africa. This business focuses
pradominantly on South African
trading, product issuance and
structured deal activities.

international Structuring

This business focuses on
structured equity sclutions across
all the rmarkets that Eauity Markets
Group operates in and hag staff in
Sydnay, London and Murich.

International Trading Desk
Operating 24 hours a day out of
Sydney, this desk is responsible for

managermernt of the Groups
internationat market risk. In
conjunction with the Asian sales
feam, a major new Group initiative
has been to focus on sourcing US
and BEwropean risk for Asian
cusiomers.

Hedge Funds

The Group’s hedge fund business
offers clients a range of products
encompassing single strategy
funds management, fund of hedge
fund offerings, and capital
protaction over these.

The range of hedge fund
investment styles includes:
Absolute Return strategies — single
stralagy funds that aim to
consistenily deliver positive retums
in both rising and faling markets;
Specialist stratagies —~ singls
stralagy funds that use specialised
frading and hedging techniques to
roaddmise returns and manage
risks; Fund of Fund strategies -
provide exposure 1o a rnumber of
frading and investrment strategies
racitionally availabie only in the
wholesale hedge fund market. 8




s 11e Group consists of two kay

Half vear to 30 September 2004

in both the 2003 and 2004 ASSIRT
Service Level Survey of more than
700 firancial plarmers, Macquarie
Achviser Services was ranked first in
the “Best Master Trust/\Wrap
Prowvider” and "Best Fund Manager”
calsgores. In addition, Macouaris
was awarded Superarnuation
Manager of the Year in 2004 by
investonweh Research for the third
consecutive year.

Australian-based divisions,
Macouare Adviser Senices and
Macouare Financial Services, which
together service around 520,000
clisrts. In addition, FSG international
operates in New Zealand.

Macquarie Adviser Services
{MAS}

MAS manages relationships with
axiernal financial intermediaries and
provides sales senvice and product
management of in-house and
axiernal products including retall
supegrarnuation. This includes the
$A10 biflion Macquarte Cash
Management Trust, the leading
cash trust in the Australian market,
and the Macquarie Wrap
administration service which has
SA12.2 bilion in funds under
administration. In 2003 Macquaris
Wrap Solations was a market leader
with $A2.8 bilion in inflows and this
growth has continued in 2004,

Macquarie Financial Services
(MFS)

MFS maintaing direct relationships
with approximately 210,000 clierts.
Services includs:

—Tulk-service stockbroking and
rvastrmsnt planning

— onling stockboking

— strategic financial planning

— executive wedlth managemsnt

— private banking

— private portfolio management

— ratall treasury and cormamodities
service

MIFS's stockbroking busingss is one
of Australia’s feading full senice
stockbrokers and dudng 2003 and
2004 the division grew its adviser
base as wel as its client numbers.
MIPS has significantly expandead s
chent offerings with Macguarie
Executive Wealth Managemend
now providing 20 maior corporations
with tailorsd wealth management
services whils clients can now
accass international share rading
through 24 exchanges globally,

FSG International

The business currently operates
solely iy New Zealand providing
personal financial services including
full-senvice stockbroking, the
marufaciuring and distribution of
financial planning products and the
provision of Macquarie product to
axternal financial planners, B
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s Macquare Funds Management is

one of Australia’s largest fund
rmanagers, providing a full range of
funds managerment senvices to
nstitutional and retal clierts in
Austraia and in selecied
infernational markets, including
Hong Kong, Malaysia and Korsa,

Macouarie Funds Managerment is a
fuB-service manager, offering funds
inall maor asset classes. I each
asset class, it offers a range of
nvestment styles across the risk
spectrum and pricing structures.

Macquarie Funds Management is
noted for its client focus, disciplined
nvestment process and procdiuct
nnovation, including:

£ — avaitable in all
major asset classes, providing a
solution for investors secking above
rcdex returns for little incramentad risk.

Half year to 30 September 2004

— a unigue offer
fram Macquarie gives dlients exact
irdex returms for no fund
rmaragement feas.

— gves
access o diversified portfolios in
asset classes such as private
squity, gobal bonds and giobal
armal companiss.

Asia

Macquarie is active in furls
maragement in Malaysia, via a joint
venture initiated in 1996 with the
ArmMerchart Bank Berhad. As at
Septemiber 2004, the joint venture
was Malaysia’s largest institutional
asset manager by asseis under
rmanagament. The joint veniure
offers retal unit trusts and
institutional pocled and separately
managed funds in Malaysian
equities, cash, fixed interest and
diversified investments.

in South Korea, Macauarie — IMM
Irvestment Management, a joint
veariure with b Asset
Management, offers pooied and
separately managed funds for
institutionsd and retail clients in focal
equities, fixed interest and
diversified investmenis.

For Hong Kong investors,
Macquarie Funds Management
offers enhanced equities, providing
risk-coriralied exposure o Hong
Kong squity markets, #
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mr Maccuare Bank has been active in
direct investment since 1982.
During that time the business has
transformed from rwesting using
the Bank's own funds to raising
and investing funds on behalf of
institutional and relail investors. As
at 30 September 2004, Macquarie
Direct investment had invested over
FA395 milion in a total of 44
bsinesses,

Going forward, the Direct Investrnent
business will be part of the
investrment Barking Group. #

Half year to 30 Septemnber 2004




Years ended 31 March HE
1808 1987 1988 1808 2000 2001 2002 2003 2004 2005
Financial perfformance ($A miliion)
Total income frorm ordinary acthiies® 435 30 GES 215 1,188 1,472 1,600 1,880 2485 1,408
Total expensss frorm ordinesy acthitios® 336 392 443 BoY 885 1147 1,245 1430 1,780 1003
Prodit fromn crdinary actiilies before income e 89 138 167 218 301 325 355 480 a5 408
INCome ta expenss & | 26 83 78 53 76 g6 161 108
Profit frorn ofdinary acthities 53 117 141 1685 202 a7z 275 364 524 300
Meacquarie Ihcorne Prefemad Securiies - - - - - - - - - H
Ouisice squity intersst - - - - - {1 - 3 3 1
Mearauerie Incorne Seourities distibutions - - - - 12 31 25 28 27 14
Prodit frorn crdinary actidties after income
tax attibutabie o ordinary enuity holders 53 117 141 TEH 210 242 250 333 444 284
Financiat position $A millicn)
Total asssts 5,174 6,142 7905 9456 23,385 27,848 30,234 32462 43,771 42114
Total isbiitiss 4,746 56542 7,348 8805 22154 28510 2787 29,877 40838 38,172
Met aseets 428 A00 581 g5t 1,235 1,338 2437 2585 2,833 33842
Risk weighted assets 4,030 4586 4867 4987 8511 9,860 10,651 10,080 13,361 16,380
Total inan azasts 2588 2,682 3,148 4002 6,518 1,785 5,205 9,834 0,777 124110
tmipained assets (ret of paosions) 5Y 46 12 44 23 31 45 16 &1 28
Shave information
Cash avidends per share (A cerds per shag)
[réariT: - 18 il a0 34 41 41 41 52 &3
Final 4.5 25 30 a8 52 52 52 A2 70 nfa
Specisl - - - - - - - 50 - nia
Tea] CEvE 43 51 &8 85 83 a3 143 122 a1
Bagic earmings per share (A cents per sharg)  61.07 4.5 88.1 013 1243 1389 1328 164.8 233.0 1306
Share price &t end of period (4} Brg B850 14.35 1510 2840 2783 33.06 2470 35.80 3632
Crdinary share capital {milion shares) 1387 1514 1578 1611 1112 1759 1885 2045 2155 2198
harket cagitafisation at end of perod
{fully paid ordinary shares) ($A rofion) B3¢ 1,287 2562 3077 4520 4 B60 6,800 5051 7725 7.983
Ratios (%%}
Retum on average ordinary
sharehoidess' finds 23,1 252 261 %8 281 271 LN 180 223 228
Payout ratic fexciuding special dividend; B1.0 0.5 7.5 Br.2 0.0 675 136 8.8 532 47.2
Tier 1 ratio 1.8 125 HN 13.0 145 123 78 19.0 B2 126
Capital aderuacy ratic 15.4 13.2 1654 17.3 8.4 T80 0 214 HEAS 20.1
Imipained assets as 9% of loan asssts 23 1.7 04 1.1 03 0.4 05 o2 08 0.2
Met loan losses az % of loan assets 0.0 00 00 0.1 0.1 0.1 02 00 0.3 0.2
Assets under management $A biffior}
Listed] 08 1.1 15 30 4.2 639 1.8 180 215 278
Urdisted
Retai 58 72 40 ] =] 1086 1N 124 134 14.3
Whiiessle 8 B8 B 100 125 134 LR 214 any 325
Total asssts under rmeanagement 138 165 214 28 26,3 309 413 503 828 4.4

Staff numibers® 1732 1,985 2474 3119 4,070 4467 4,728 4,830 5718 BO7TE




e Shareholder base

The Bank's ordinary shares wers
quoted on the Australian Stock
Exchange on 29 July 1996, The
Bark now has a broad sharshoider
base with the majority of shares
held by Australian investrment
institutions. COn 30 September 2004
there were approximately 45,000
ordinary sharehoiders. Staff held
approximately four per cent of fully
paid ssued capital and all of the
arnployaée options.

Macquarie's market capitalisation
at 30 Seplember 2004 was
$A8.0 biflion.

Crdinary dividends

The Bank targets a payout ratio for
full-year ordinary dividends in the
range of 50 per cent {0 60 per cant
of net earmings, and it is expected
that dividends in the near term wil
be at least 80 per cent franked. Al
the dividends in the table below are
franked 1o 90 per cent.

The Bank also provides ordinary
sharsholders with access o a
Dividerd Reinvestrment Plan (DRP).
The DRP provides investors with
the choice of applying dividends
from their ordinary shares to
acouire new fully paid shares rather
fhan receiving cash. No brokerage
is incurred.

Macauarie Income Securities
{MIS) ASX Code MBLHB

The MIS were issued in 1999 with &
face value of BA100 each. Thers are
four rmilion MIS on issue which pay
interest quarierly in arears at the
rate determined quarterly by adding
1.7 per cent per annum to the B0-
day bark bill referance rate. The
MIS are perpetual in nalure. Please
refer 1o the MIS prospectus for
detailed terms and conditions
which are available at www,
rmacouane.com.awsharshoidercentre,

Macquarie Income Preferred
Securities {MIPS)

MIPS are Tier 1 gligible hybrid
securities issued by a special
purpose partnership controlisd by
entities within the Macquarie Bank
Group. MIPS were issued in
Septernber 2004 with a face value
of £50,000 sach.

There are 7,000 securities on issue
which pay a distribution semi-
arnually in arrears al the rate of
G177 per cent per annum and arg
perpetual in nature. MIPS are
cucted on the Luxembowrg Stock
Exchange. Distributions are subject
o cartain conditions. For detailed
ferms and conditions rafer to the
Preferred Securty Offering Circular
which is avalable at www,
meacquanie.com.al/shareholdercentre,

Index Participation

ASX Code MBL

Meagcouarie Bank's fully paid
ordlinary shares are included in the
following stock exchange indices:

Half year  HMalf year Half year _ oy Ordinaries ndex
toSep04 toMar04 10S8ep03 _ gupiasy 50, 100, 200 and 300
Crcinary dividend (A cents per share) 61 70 52 —FT Infernational Australia

— MSCH Australia
— Dow Jonas World index. 8




Ratings

a1 30 Seplember 2004

Long term

Short term

Fitch Batings

At

F1

M

Moody's Investors Service

Standard & Poor's

Al

Macguarie Bank monthly share price and volume since fisting
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2004 Event

30 September Firat helf financial year end

15 Cotober MIS interast payrmeant

16 Novernber Haif-year result announcerment

22 Novernber Crdinary shares frade ex-dividend

26 Novernber Record date for ardinary interim dividend
17 Dacermnber Payrent of ordinary interim dividend
2005 Event

15 danuary MIS interest paymaent

31 March Full year financial year end

15 April MIS interest payrmeant

17 May Full-year result armouncement

23 May Crdinary shares trade ex-dividend

27 May Hecord date for ordinary final dvidend
1 Jutly Payrmeant of ordinary final dividend

15 Jduly MIS interest paymeri

28 July 2005 Annual General Meeting

30 September Firat helf financial year end

15 October MIS interast payrmeant

15 Novernber Half-year result announcerment

21 Novernber Crdinary shares frade ex-dividend

25 Novernber Record date for ordinary interim dividend

16 Dacember Payrment of ordinary interim dividend




Senior Management Year joined
Executive Chalrman David Clarke 1971
Managing Director and Chisf Executive Officer Allan Moss 77
Deputy Managing Director Richard Sheppard 975
investrment Banking Group Head Nicholas Moore 1986
Treasury and Commodities Group Head Andrew Downe 1985
Banking and Property Group Head Bill Moss 10984
Equity Markets Group Head Ottrrar Weiss 1986
Financial Senvices Group Head Peter Maher 2000
Funds Management Group Head Ben Bruck 1989
Chief Financial Officer and Corporate Affairs Group Head Greg Ward 1996
Hisk Managerment Division Head Nick Minogue 1993
irformation Services Division Head Niggel Srrwyth 1999
Deputy Chairman and Investment Banking Group Bxecutive Dirsctor Mark Johnson 1957
Analysts

The following analysts produce reports on Macguarie Bank and can be

contacted directly for further information™

Company Analyst Contact number  Email

ABN Amro Jorathan Beoch 6512 8259 5838 jorathan reoch@au abrarre.com

Asgis Peter Rag £12 5296 1151 peterras@aer.com.au

CSFB Nick Selaratnam 612 8205 4105 nick.selvaratnam@csto.com

Capital Partners Gerald Stack 6512 8274 5901 gstack@capialpartners.com.au

Citigroup Mike Macrow 613 8643 9766 rmike.macrow@citigroup.com

Deutsche Bark Ross Brown 612 9258 2619 ross.brown@db.com

Goldman Sachs M8 Were  James Fresman 613 9679 1078 jares. freeman@gsibw.com

JP Morgan Brian Johnson 612 9220 1605 brian.chichnson@pmorgan.corm

Morgan Stantey Hugh Maxwel-Davis 613 9256 8932 hugtrnesowved-davis@rmorganstaniey.com
LS Jaff Brrvnanuel 512 9324 3862 jeff ermyranusif@ubs.com

Wilson HTM Andrew Hills 612 8247 6670 andraw hils@wilsonhtm.com.au




Ownership of Listing
Fund management company {%)’ Date
Diversified Utiity and Energy Trusts [DUET) 50 Aug 04
Macoaarie Airports? 100 Apr 02
Macouarie Communications Irfrastructure Group 100 Aug 02
Macouarnie/Frst Trust Global Infrastructurs/Utlittes Dividend & Incorme Fund® 100 Mar 04
Macouarnie Infrastructure Group 100 BDec 96
Macouarie Power Incorme Furd 100 Apr 04
Southern Cross FLIERS 100 Aug 02
Hills Motonway® 100 Dec 94
Horizon Energy Irvestmernt Trust? 100 Jan 00
Total Listed Infrastructure
Global Infrastructure Funds {A-D) 100 Unlisted
Korean Road Infrastructure Fund 50 Unlisted
Macouarie Airports Group® 100 Unilisted
Macouare basential Assets Partrershin 100 Unlisted
Macguarie Furopean infrastructurs Fund 100 Unlisted
Cther Unlisted Infrastructure Funds
Total Unlisted Infrastructure
Total Infrastructure
Macouarie CountryWide Trust 100 Now 95
Macouarie DOR Trust 80 Now 03
Macouarie Goodman industrial Trust 40 Jan 94
Macouarie Leisure Trust Group 100 Jul 98
Macouare Office Trust 100 New 83
Macguarie Prologls Trust 50 Jun 02
Macouarie Central Office Corporate Restruciuring REIT 100 Jan 04

Total Listed Property

Total Undisted Property

Total Property

Other

Total Specialist

Macguare Funds Managemert 100

Amirvestment Sarvices Bhd / AMinvestment Management Sdn Bhd 30

Macouarie-IMM Investrnent Management Co. Lid 85

OCther

Total Funds Management and Financial Services

Total Assets Under Management




ASX MBL Group holding Assets under management as af®
Code 30 September 2004 (%) Sep 04 {$Am) Mar 04 ($Am)  Sep 03 (SAm)
(B9 1 5 1,653 - -
MAR 9 3,608 2,026 1648
MG 31 997 890 1,005
Listed orr NYSE (MED)] - 304 233 -
MIG <1 11,481 10,401 10,365
Listed o TSX [MFY) - 285 - -
SCF - 611 611 610
HLY - - 863 959
MRS - - 32 38
18,879 15,256 14,625
- 304 254 270
5 337 203 41
— — 1,026 860
7 13 71 28
12 287 — —
280 256 237
1319 1,808 1436
20,198 17,064 16,061
MOW 8 1638 1,380 1,295
MOT - 861 506 -
MG - 1682 1,663 1,372
MLE 10 221 191 178
MG 5 3,325 1,806 1,605
MPR - 760 568 687
Listed o KSE [MCO CR-BETT] 22 191 183 -
8,678 6,277 5,134
2,201 1,137 1,203
10,969 7.414 6,337
2,071 1,521 785
33,238 25,999 23,183
36,945 32,770 28,853
610 540 540
3,181 2187 2013
4358 1,093 1,088
41,174 36,580 33,533
74,412 62,589 56,716
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Fund Base fees

P

Performance fees

Macquarie CountryWide Trust  0.45% pa
(MCW}

Of totat assets of
the Trust up o

Six monthly with

quarterly payrment on

Trust performancea
measured avery six

ABFO0 rlion accourt months compared
with benchmark
0.40% pa OF total assets of performance
the Trust over
AE700 million
Macquarie Leisure Trust 0.25% pa OF total assets of N/A Armount avaiiable
{MLE} the Trust for distribution to
unitholders
Macquarie Office Trust 0.45% pa Of total assets of the Six monthly with Trust performance
(MOF) Trust up to A1 bilion quarterly payrment measured avery six
On Accourt months compared
0.40% pa Of total assets of the with benchmark
Trust over $A1 billon performance
Macquarie Goodman 0.60% pa OF total assets of Moniky Trust performancea
Industrial Trust the Trust up o measured avery six
(MGE SATO0 million months compared
with benchmark
0.45% pa OF total assets of performance

the Trust over
SATOC million
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Hetall Property Trust 5% of tolal increase Paidt by issue of units Six months Payrment of total fess is subject to
accurnulation index in unitholder value in the Trust an 80 basis points ceiling per year
from outperformance {except whers the Trust has
ouiperformed s sector peers
15% of increased lssue price of units cortinuously over a three-year
unitholder vaiue based on the 10 day period). Any fees samed which
above 29% pa weighted average exceed this lirmit are deferred undil
outperforrnance price of units sold on later periods (irespective of fuiure
the ASX fram the ex- out/ underperformance). Any
distribution date urderperformance in prior periods
must be samed back before a
perforrmance fee becomes due.
N/A 3.5% of the Six months N/A
distributable amount
for the distribution
period (before
deduction of the
management fee and
incentive feel.
Cffice Property Trust 5% of total increase Paidt by issue of units Six moenths Payrment of total fess is subject to
accurnulation index in unitholder value in the Trust an 80 basis points celling per
from outperformance vear {except where the Trust has
outperformed s sector peers
lssue price of units cortinuously over a thyee-year
15% of increased based on the 10 day period). Any fees earned which
unitholder value weighted average exceed this lirmit are deferred until a
above 29% pa price of units sold on later period underperforrmance. Any
outperforrnance ihe ASK from the ex- urderperformance in prior periods
distribution date must be samed back before a
perforrmance fee bacomes due.
S&P/ASK 200 5% of tolal increase Generally paid by Six moenths Ary underperformance in prior
Property in unitholder value issue of units in periods must be eamed back
acournulation index from outperformance the Trust before a performance fee
thas recently bacormes due.

transitioned fom
Indusstrial Property
dex)

18% of increased
unithiolder value
ahove 2% pa
outperforrnance

lssue price of units
based on the 10 day
weighted average
price of urils soid on
the ASX from the ex-
distribution date

Default provision for
the payment of the
fes in cash

A ceifing on the amount of fees
which can becoms payabie in any
one year {consistent with the
arrangemerts in place for the other
Macauarie listed property trusts) is
currently under consideration and
wifl be subrmitted to unitholders for
their consideration this calendar
vear. Payment of the fee in cash.
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Fund Base fees

P

Performance fees

»

Macquarie Prologis Trust 0.45% pa Total assets of the Six raonthly with Trust performance
(MPR) Trust quarterly payment misasured every six
o0 accourt rmonths comparsd
Indirect progortionate with benchmark
interest iy fair market performances
value of the
properties in the US
partrership and any
other Trust assets
Macquarie DDR Trust 0.45% pa Total assets of the Six raonthly with Trust performance
(MOT) Trust quarterly payment misasured every six
o0 accourt rmonths comparsd
Indirect progortionate with benchmark
interast i fair market performances
value of the
properties in the US
partrership and any
other Trust assets
Macquarie Park Street Trust  0.45% pa Of total assets of the Six raorthly with NAA
(MORPA} Trust up 10 BAT bilion quarterly payment
o acoourt
0.40% pa Of total assets of the

Trust over $AT bilion

As the total assets of
e Trust’s parant,
MOF, excesds SA1
bilion, the base fea
determined by the
Trust is calculated at
0.40% par annwm on
its v assets
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S&P/ASK 200
Property
accurnulation index

5% of total increase
in unitholder value
from outperformance

18% of increased
unitholder value
above 2% pa
outperforrnance

Paidt by issue of units
in the Trust and/or
performance shares
in the US RET and
Mexico BEIT {or in
cash in certain
gircumstancas)

lssue price of units
based on the 10 day
weighted average
price of units sold on
the ASX from the ex-
distribution date

Six months

Payrment of tolal fees is subject

to an B0 basis points cailing

per year {except where the Trust
has outperformed its secior peers
cortinuously over a ihree-vear
period). Any fees earned which
axcesd this limit are deferrad until
later periods. Any underperformance
irr prior periods must be sarmed
back hefore & performance fee
becomes dus,

S&P/ASK 200 5% of total increase Paict by issus of Trust Six months Payrment of tolal fees is subject
Property in unitholder value units andfor shares in to an 80 basis poirts ceiling per
accurnulation index from outperformance S RBEIT (REIT year. Any fees earned which
Performance Shares), exceaad this limit are deferred urtil
{or in cagh in certain later perinds (except where the
gircumstancas) Trust has outperformed s sector
peers continuoughy over a three-
lssue price of units year period). Any underperformance
15% of increased based on the 10 day irt prior periods must be samed
unitholder vaiue weighted average back before g performance fee
abiove 29 pa price of units sold on becormes dus.
outperformance the ASX {rom the ex-
distribution date
N/A N/A N/A N/A N4




Selpcted unds - Blase ang pertormancs fae
Fund Base fees Parformance fees
Macquarie Airports 1.50% pa Of the first $A500 Cluarterly in arrears Cutperformanca of
(MAP) rrillion of the Net by issue of securties the benchrmark
Irvestrnent Value {at 82 per security)
NIV until the volume
waightaed average
1.25% pa Of the next $A00 price during the last
rrillion of NIV 15 days of the quarter
axceeds $2. Option
1.00% pa Ir excass of BAT to taka in cash or
billion of Niv serip thereafter
Macquarie Communications 1.50% pa Of the first $AS00 Ciuarterly in arrears Cutperformance of
Infrastructure Group raiillion of Niv irt cash the benchmark
(MCG)
Of the next $A00
1.25% pa raillion of NiV
Ir excess of A1
1.00% pa billion of Niv
Macquarie Infrastructure Group  1.258% pa Of the first $A3 bifion Ciuarterly in arrears Cutperformance of
(MIG) of net market value irt cash the benchmark
In excess of A3
1.00% pa billion at the end of

cash quarter of net
roarket valus




¥ #

AR

MSCT World 20% of the ratuen Al the discration of Six rnonthly Amourds invested in MAG are

Transportation above the benchmark MAP's independent T Arrsars deducted from NIV 10 ensure no
infrastructure index reiurn dirsciors doubling up on base feas between
MAR and MAG.

Performance fees waived to the
axtent that MAP investors who
participated in the PO and also
subsequent capital raisings have
rot receiad returns above

the MSCH World Transportation
Infrastructurs index.

if the retirn is less than the
berchmeark in any period, the
amournt of the deficit is carried

forward.
S&F/ASK 200 20% of Serip, subject to six Six rmonthly i the returm is less than the
industrials outperforrnance racriths notics of ary narears benchmark in any period, the
acournulation index variation armount of the defictt is caried
forward.
S&F/ASK 300 16% of Either in scrip or in Annuadly, Second and third instaiments are
industrials outperormance cash al the discretion payable in payable subiect to MIG’s continued
acournulation index of MIG's independent three equal cutperformance of the benchmark.
diractors acting in the annual
interasts of MIGs nstalments i the returm s less than the
investors benchrmark in any period, the

amournt of the deficit is carried
forward.




Fund

ol

Base fees

o SR PR NN . S
CERVHL DHERTEOETE

Performance fees

i S

Macguarie/First Trust

Global Infrastructure/Utilities
Dividend Fund

(MFD)

0.60% pa of the
Fund’s fotal assets
comprising the core
componant under
BUS2E0 miflion or
0.65% pa over
BUS2E0 miflion plus
supplamental fee of
0.60% pa of total
assets attributable to
the core uniisted
portion if total assats
are invested in core
unilisted insiruments
fup 1o 25% of core
COMPONS)

Cuarterly in arrears

Macguarie Power Income Fund

(MPT)

$Co75,000 pa CPI
adjusied phus
regotiable increment
for further assels
acquisitions

N/A

Monthly iy arrsars

Distributable cagh
per unit excesds
foraecasts

Southern Cross FLIERS Trust
(S8CF)

$A400,000 pa CH
adjusted

N/A

Cuuarterly in arrears
ire cash

N/A




oy
\..."' i

NAA N/A N/A N/A N/A,
2004 forecast 25% eXCess Cash Annusd INFA,
containad in chistributable cash

Prospectus

NAA N/A N/A N/A N/A,
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