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Zenith Bank Plc
Consolidated And Separate Interim Financial Statements for the period ended March 31, 2018

Certification pursuant to section 60(2) of Investment and Securities Act No.
29 Of 2007

We the undersigned hereby certify the following with regards to our financial report for the period ended 31 March 2018 that: 

(a) We have reviewed the report;

(b) To the best of our knowledge, the report does not contain:

(i) Any untrue statement of a material fact, or

(ii) Omit to state a material fact, which would make the statements misleading in the light of the circumstances under which
such statements were made;

(c) To the best of our knowledge, the financial statement and other financial Information included in the report fairly present in
all material respects the financial condition and results of operation of the company as of, and the periods presented in the
report.

(d) We:

(i) Are responsible for establishing and maintaining internal controls;

(ii) Have designed such internal controls to ensure that material information relating to the company and its consolidated
subsidiary is made known to such officers by others within those entities particularly during the period in which the periodic
reports are being prepared;

(iii) Have evaluated the effectiveness of the company's internal controls as of date within 90 days prior to the reports;

(iv) Have presented in the report our conclusions about the effectiveness of our internal controls based on our evaluation as
of that date;

(e) We have disclosed to the auditors of the company and audit committee:

(i) All significant deficiencies in the design or operation of internal controls which would adversely affect the company's
ability to record, process, summarize and  report financial data and have identified for the company's auditors any material
weakness in internal controls, and

(ii) Any fraud, whether or not material, that involve management or other employees who have significant role in the
company's internal controls;

(f) We have identified in the report whether or not there were significant changes in the internal controls or other factors that
could significantly affect internal controls subsequent to the date of our evaluation, including any corrective actions with regards
to significant deficiencies and material weaknesses .

Peter Amangbo

Group Managing Director/CEO

FRC/2013/ICAN/00000001310 

Ebenezer Onyeagwu

Deputy Managing Director

FRC/2013/ICAN/00000003788

2



Zenith Bank Plc
Consolidated And Separate Interim Financial Statements for the period ended March 31, 2018

Statements of profit or loss and other comprehensive income
Group Bank

3 Months 3 Months 12 Months 3 Months 3 Months 12 Months
31-Mar-18 31-Mar-17 31-Dec-17 31-Mar-18 31-Mar-17 31-Dec-17

In millions of Naira Notes

Gross earnings 169,192 147,736 745,189 146,496 130,059 673,636

Interest and similar income 14 142,618 118,092 474,628 125,645 105,144 420,210

Interest and similar expense 15 (46,720) (47,488) (216,637) (42,328) (43,666) (200,672)

Net interest income 95,898 70,604 257,991 83,317 61,478 219,538

Impairment charge for credit loss 16 (4,573) (7,886) (98,227) (2,400) (7,300) (95,244)

Net interest income after impairment charge for credit losses 91,325 62,718 159,764 80,917 54,178 124,294

Fee and Commission income 17 20,837 21,128 90,144 15,318 17,300 72,847

Trading income 18 1,712 7,064 157,973 1,712 7,051 157,973

Other income 19 4,025 1,452 22,444 3,821 564 22,606

Amortisation of intangible assets 35 (526) (282) (1,631) (475) (232) (1,431)

Depreciation of property and equipment 34 (3,889) (2,723) (12,428) (3,421) (2,492) (11,059)

Personnel expenses (15,566) (18,166) (64,459) (12,907) (16,239) (55,672)

Operating expenses 20 (43,917) (26,991) (148,346) (40,194) (23,205) (135,995)

Profit before tax 54,001 44,200 203,461 44,771 36,925 173,563

Income tax expense 21 (6,922) (6,701) (25,528) (4,500) (4,500) (16,418)

Profit after tax 47,079 37,499 177,933 40,271 32,425 157,145

Other comprehensive income:

Items that will never be reclassified to profit or loss

Fair value movements on equity instruments 1,250 957 (2,551) 1,250 957 (2,551)

Items that are or may be reclassified to profit or loss

Foreign currency translation differences 3,532 509 5,233 - - -

Other comprehensive income for the period 4,782 1,466 2,682 1,250 957 (2,551)

Total comprehensive income for the period 51,861 38,965 180,615 41,521 33,382 154,594
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Zenith Bank Plc
Consolidated And Separate Interim Financial Statements for the period ended March 31, 2018

Statements of profit or loss and other comprehensive income
Group Bank

3 Months 3 Months 12 Months 3 Months 3 Months 12 Months
31-Mar-18 31-Mar-17 31-Dec-17 31-Mar-18 31-Mar-17 31-Dec-17

In millions of Naira Notes

Profit attributable to:

Equity holders of the parent 47,006 37,446 177,604 40,271 32,425 157,145

Non-controlling interests 73 53 329 - - -

Total comprehensive income attributable to:

Equity holders of the parent 51,739 38,926 180,281 41,521 33,382 154,594

Non-controlling interests 122 39 334 - - -

Earnings per share attributable to equity holders of parent

Basic and diluted k150 k119 k566 k128 k103 k501
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Zenith Bank Plc
Consolidated And Separate Interim Financial Statements for the period ended March 31, 2018

Statements of financial position as at March 31, 2018
Group Bank

In millions of Naira Note(s) 31-Mar-18 31-Mar-17 31-Dec-17 31-Mar-18 31-Mar-17 31-Dec-17

Assets

Cash and balances with central banks 22 940,981 604,419 957,663 891,926 565,419 907,265

Treasury bills 23 986,571 646,387 936,817 751,983 468,498 799,992

Asset pledged as collateral 24 445,896 338,996 468,010 445,896 338,996 468,010

Due from other banks 25 760,510 389,541 495,803 547,342 325,598 273,331

Derivative assets 26 65,814 19,519 57,219 65,814 19,519 57,219

Loans and advances 27 1,757,011 2,349,470 2,100,362 1,668,114 2,124,199 1,980,464

Investment securities 28 419,808 221,967 330,951 174,389 129,619 117,814

Investments in subsidiaries 29 - - - 34,003 33,003 34,003

Deferred tax assets 32 9,253 6,638 9,561 9,197 6,041 9,197

Other assets 33 138,634 49,119 92,494 98,726 48,894 56,052

Property and equipment 34 137,441 105,768 133,384 121,473 93,576 118,223

Intangible assets 35 13,885 8,004 12,989 12,901 7,405 12,088

Total assets 5,675,804 4,739,828 5,595,253 4,821,764 4,160,767 4,833,658

Liabilities

Customers' deposits 36 3,396,182 2,996,262 3,437,915 2,681,168 2,441,246 2,744,525

Derivative liabilities 31 7,148 2,027 20,805 7,148 2,027 20,805

Current income tax 21 13,625 13,578 8,915 10,569 11,427 6,069

Deferred tax liabilities 32 - 46 18 - - -

Other liabilities 37 328,286 227,372 233,481 309,415 265,881 219,791

On-lending facilities 38 443,440 360,213 383,034 443,440 360,213 383,034

Borrowings 39 408,140 296,041 356,496 408,140 329,379 418,979

Debt securities issued 40 343,737 156,431 332,931 343,737 156,431 332,931

Total liabilities 4,940,558 4,051,970 4,773,595 4,203,617 3,566,604 4,126,134
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Zenith Bank Plc
Consolidated And Separate Interim Financial Statements for the period ended March 31, 2018

Statements of cash flows
Group Bank

In millions of Naira Note(s) 31-Mar-18 31-Mar-17 31-Dec-17 31-Mar-18 31-Mar-17 31-Dec-17

Cash flows from operating activities

Profit after tax for the year 47,079 37,499 177,933 40,271 32,425 157,145

Adjustments for non-cash items:

Impairment

Impairment loss on overdraft 16 4,147 7,610 31,305 2,400 7,300 30,748

Impairment loss on term loan 426 276 65,905 - - 63,502

Impairment loss on on-lending - - 925 - - 925

Impairment loss on leases - - 92 - - 69

Fair value changes in trading bond - (34) - - (21) -

Depreciation of property and equipment 3,889 2,723 12,428 3,421 2,492 11,059

Amortisation of intangible assets 526 282 1,631 475 232 1,431

Dividend income - - (900) - - (4,500)

Interest and similar income (142,618) (118,092) (474,628) (125,645) (105,144) (420,210)

Interest and similar expense 46,720 47,488 216,637 42,328 43,666 200,672

Profit on sale of property and equipment 19 (122) (27) (57) (122) (27) (22)

Gain on disposal of subsidiary and equity
securities

- 2,967 6,064 - 2,967 6,064

Tax expense 21 6,922 6,701 25,528 4,500 4,500 16,418

Changes in operating assets and
liabilities:

Net (increase)/decrease in Loans and
advances

204,430 (67,947) 94,906 179,053 6,633 62,424

Net (increase)/decrease in Other assets (46,140) (11,583) (54,981) (42,674) (13,484) (20,642)

Net (increase)/decrease in Treasury bills
with maturity greater than 3 months

44,578 85,466 76,739 144,830 91,101 24,495

Net (increase)/decrease in treasury bills
(FVTPL)

(97,242) (53,626) (473,275) (96,821) (53,625) (473,275)

Net (increase)/decrease in asset pledged as
collateral

22,114 (10,653) (139,667) 22,114 (13,421) (142,435)

Net (increase)/decrease in Debt securities (53,428) (21,532) (132,704) (21,125) (10,040) (1,375)

Net (increase)/decrease in Restricted
balances (cash reserves)

(10,531) 513 (118,930) (10,516) 881 (119,078)

Net (increase)/decrease in Customer
deposits

(41,733) 12,641 454,294 (63,357) (111,717) 191,562

Net (increase)/decrease in Other liabilities 94,805 18,780 22,566 89,624 23,666 (22,132)

Net (increase)/decrease in derivative assets (8,595) 63,341 25,641 (8,595) 63,341 25,641

Net (increase)/decrease in derivative
liabilities

(13,657) (64,807) (46,029) (13,657) (64,807) (46,029)

61,570 (62,014) (228,577) 146,504 (93,082) (457,543)

Interest received 139,618 103,945 475,528 121,621 93,006 424,710

Interest paid (44,619) (33,059) (216,637) (37,054) (30,532) (200,672)

Tax paid 21 - (261) (28,522) - - (20,431)

VAT paid - (1,061) (2,235) - (1,061) (1,814)

Net cash flows(used in)/generated from
operating activities

156,569 7,550 (443) 231,071 (31,669) (255,750)
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Zenith Bank Plc
Consolidated And Separate Interim Financial Statements for the period ended March 31, 2018

Statement of Cash Flows
Group Bank

31-Mar-18 31-Mar-17 31-Dec-17 31-Mar-18 31-Mar-17 31-Dec-17
Note(s) N. N. N. N. N. N.

Cash flows from investing activities

Purchase of property and equipment 34 (8,037) (7,113) (41,883) (6,679) (4,686) (38,180)

Proceeds from sale of property and
equipment

129 125 241 129 112 206

Purchase of intangible assets 35 (1,412) (587) (6,694) (1,288) (587) (6,288)

Purchase of equity securities (35,429) - (1,000) (35,450) - (1,000)

Net cash from/(used) in investing
activities

(44,749) (7,575) (49,336) (43,288) (5,161) (45,262)

Cash flows from financing activities

Net inflow from on-lending facilities 60,406 9,556 32,377 60,406 9,556 32,377

Borrowings

    - inflow from long term borrowing - 32,935 102,373 - 35,141 193,088

     -repayment of long term borrowing 51,644 - (8,983) (10,839) - (66,911)

Net Inflow from debt securities issued 10,806 - 173,403 10,806 - 173,403

Finance lease payments - - (370) - - (370)

Dividends paid - (55,572) (63,422) - (55,572) (63,422)

Net cash from/(used) in financing
activities

122,856 (13,081) 235,378 60,373 (10,875) 268,165

(Decrease)/Increase in cash and cash
equivalent

234,676 (13,106) 185,599 248,156 (47,705) (32,847)

Cash at the beginning of the 916,342 727,399 727,399 533,511 566,358 566,358

Effect of exchange rate movement on cash
balances

(92) (68) 3,344 - - -

Cash and cash equivalent at the end of
the period/year

46 1,150,926 714,225 916,342 781,667 518,653 533,511
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Zenith Bank Plc
Consolidated And Separate Interim Financial Statements for the period ended March 31, 2018

Statements of changes in equity
Attributable to equity holders of the

Bank

In of Naira

Share
capital

Share
premium

Foreign
currency

translation
reserve

Revaluation
reserve

Statutory
reserve

SMIEIS
reserve

Credit risk
reserve

Retained
earnings

Total Non-
controlling

interest

Total equity

Group

Balance at 1 January, 2018 15,698 255,047 33,683 8,399 135,686 3,729 2,342 365,757 820,341 1,317 821,658
Profit for the period - - - - - - - 47,001 47,001 73 47,074
Foreign currency translation differences - - 3,483 - - - - - 3,483 49 3,532
Fair value movements on equity instruments - - - 1,250 - - - - 1,250 - 1,250

Total comprehensive income for the
period

- - 3,483 1,250 - - - 47,001 51,734 122 51,856

Transfer for the period - - - - 6,040 - - (6,040) - - -
IFRS 9 transfer to loan reserve - - - - - - - (138,126) (138,126) (142) (138,268)

Balance at March 31, 2018 15,698 255,047 37,166 9,649 141,726 3,729 2,342 268,592 733,949 1,297 735,246

At January 1, 2017 15,698 255,047 28,465 10,950 112,114 3,729 10,471 267,008 703,482 983 704,465
Profit for the period - - - - - - - 177,614 177,614 319 177,933
Foreign currency translation differences - - 5,218 - - - - - 5,218 15 5,233
Fair value movements on equity instruments - - - (2,551) - - - - (2,551) - (2,551)

Total comprehensive income for the
period

- - 5,218 (2,551) - - - 177,614 180,281 334 180,615

Transfer between reserves - - - - 23,572 - (8,129) (15,443) - - -
Dividends - - - - - - - (63,422) (63,422) - (63,422)

Balance at 31 December, 2017 15,698 255,047 33,683 8,399 135,686 3,729 2,342 365,757 820,341 1,317 821,658
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Zenith Bank Plc
Consolidated And Separate Interim Financial Statements for the period ended March 31, 2018

Consolidated and separate statements of changes in equity

In millions of Naira
Share
capital

Share
premium

Revaluation
reserve

Statutory
reserve

SMIEIS
reserve

Credit risk
reserve

Retained
earnings

Total equity

Bank

Balance at 1 January, 2018 15,698 255,047 8,399 127,865 3,729 - 296,786 707,524
Profit for the period - - - - - - 40,271 40,271
Fair value movement on equity instruments - - 1,250 - - - - 1,250

Total comprehensive income for the period - - 1,250 - - - 40,271 41,521
Transfer between reserves - - - 6,040 - - (6,040) -
IFRS 9 transfer to loan reserve - - - - - - (130,898) (130,898)

Balance at March 31, 2018 15,698 255,047 9,649 133,905 3,729 - 200,119 618,147

Balance at January 1, 2017 15,698 255,047 10,950 104,293 3,729 8,129 218,507 616,353
Profit for the period - - - - - - 157,144 157,144
Fair value movement on equity instruments - - (2,551) - - - - (2,551)

Total comprehensive income for the period - - (2,551) - - - 157,144 154,593
Transfer between reserves - - - 23,572 - (8,129) (15,443) -
Dividends - - - - - - (63,422) (63,422)

Balance at 31 December, 2017 15,698 255,047 8,399 127,865 3,729 - 296,786 707,524
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Zenith Bank Plc
Consolidated And Separate Interim Financial Statements for the period ended March 31, 2018

Notes to the consolidated and separate interim financial statements

1. The Bank

Zenith Bank Plc (the "Bank") was incorporated in Nigeria under the Companies and Allied Matters Act as a private limited
liability company on May 30, 1990. It was granted a banking licence in June 1990, to carry on the business of commercial
banking and commenced business on  June 16, 1990. The Bank was converted into a Public Limited Liability Company on May
20, 2004. The Bank’s shares were listed on October 21, 2004 on the Nigerian Stock Exchange, and in August 2015, the bank
was admitted into the Premium Board of the Nigerian Stock Exchange.

The principal activity of the Bank is the provision of banking and other financial services to corporate and individual customers.
Such services include granting of loans and advances, corporate finance and money market activities.

The Bank has six subsidiary companies namely, Zenith Bank (Ghana) Limited, Zenith Pension Custodian (Nigeria) Limited,
Zenith Bank (UK) Limited, Zenith Bank (Sierra Leone) Limited, Zenith Bank (Gambia) Limited and Zenith Nominees Limited.
The results of the bank's subsidiaries have been consolidated in these third quarter financial statements.

2. Condensed statement of accounting policies

Interim Financial Statements

The Condensed Financial Statements of Zenith Bank PLC and its subsidiaries (together "The Group") for the year ended 31
March 2018 are presented and have been prepared based on the provisions of IAS 34 Interim Financial Reporting as issued by
the International Accounting Standards Board.

As a result, the Group applied the same accounting methods used for the Consolidated Financial Statements for the year
ended 31 December 2017, prepared in accordance with the International Financial Reporting Standards(refer to Note “Basis of
preparation” presented in the Statement of Accounting Policies (Notes 1 and 2 of the 2016 Financial Statements).

Provisions for income taxes have been calculated on the basis of the estimated annual effective tax rate applied to the pre-tax
profit. However, where a lower tax rate is applicable, the current rate is adjusted. The assessment of the annual effective tax
rate takes into consideration any anticipated deferred tax assets not previously recognized.

There were no changes to the accounting policies adopted by the group during the period in the preparation of its quarterly
report.

3. Seasonality of operations

The impact of seasonality or cyclicality on operations is not regarded as significant to the condensed interim consolidated
financial statements. The operations of the bank and its subsidiaries are expected to be even within the financial year.
However, global and national events and occurences may affect the group's operations depending on the extent of relationship
these events and occurences have with the operations.

4. Unusual items

There were no unusual transactions or occurences within the reporting period.

5. Changes in Estimates

There were no changes to the accounting estimates applied by the group.

6. Divdends

The directors did not recommend the payment of any dividend for the Group's first quarter results to 31 March 2018 (31 March
2017: NIL).
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Zenith Bank Plc
Consolidated And Separate Interim Financial Statements for the period ended March 31, 2018

Notes to the Consolidated And Separate Interim Financial Statements

7. Significant events after the end of the interim period

There were no significant events that occurred after the first quarter that would necessiate a disclosure and/or  adjustment to
the quarterly return presented herein.

8. Business combinations

There was no business combination during the period.

9. Restructuring and reversals of restructuring provisions

No reversals of provision for restructing were made in the Group's books in the current period as there was no restructuring
during the period neither were there reversal of previous restructuring arrangements for the forth quarter results to 31 March
2018 (31 March 2017: NIL).

10. Correction of prior period errors

No error has been noted in relation to the prior quarterly results. However, certain items reported in prior period returns have
been restated to conform to current year presentation. This is to facilitate comparability.

11. Impairment loss of property, equipment, intangible or other assets, and reversal of such impairment loss

Within the period under review, none of the group's property, plant and equipment was impaired and there were no reversals of
previous impairment charges in the current period.

12. Litigation settlements

There was no litigation settlement in the first quarter ended 31 March 2018 (31 March 2017: N1.3 million).

13. Segment

The group's operations are primarily organised on the basis of its geographic coverage which are: Nigeria, Rest of Africa and
Europe.
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Zenith Bank Plc
Consolidated And Separate Interim Financial Statements for the period ended March 31, 2018

Notes to the Consolidated And Separate Interim Financial Statements

In of Naira

Nigeria Outside Nigeria
Africa Europe Total

reportable
segments

Eliminations Consolidated

In millions of Naira
March 31, 2018
Revenue:
Derived from external customers 147,649 16,303 4,313 168,265 (700) 167,565
Derived from other business segments 1,668 - 42 1,710 (83) 1,627

Total revenue* 149,317 16,303 4,355 169,975 (783) 169,192

Interest expense (42,328) (4,929) (243) (47,500) 780 (46,720)
Impairment charge for credit losses (2,400) (1,747) (426) (4,573) - (4,573)
Operating expenses (56,515) (5,528) (1,545) (63,588) (310) (63,898)

Profit before tax 48,074 4,099 2,141 54,314 313 54,001
Tax expense (5,204) (1,447) (271) (6,922) - (6,922)

Profit after tax 42,870 2,652 1,870 47,392 313 47,079

Nigeria Outside Nigeria
Africa Europe Total

reportable
segments

Eliminations Consolidated

In millions of Naira
March 31, 2018
Capital expenditure** 7,967 15,553 795 24,315 (14,866) 9,449

Identifiable assets 4,844,795 411,051 538,243 5,794,089 (118,285) 5,675,804

Identifiable liabilities 4,206,659 351,542 467,640 5,025,841 (85,283) 4,940,558

* Revenues are allocated based on the location of the operations. 
** Capital expenditure consists of expenditure on intangible assets and property and equipment during the period.
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Zenith Bank Plc
Consolidated And Separate Interim Financial Statements for the period ended March 31, 2018

Notes to the Consolidated And Separate Interim Financial Statements

In of Naira

Nigeria Outside Nigeria Banking
Africa Europe Total

reportable
segments

Eliminations Consolidated

In millions of Naira
31 March 2017
Revenue:
Derived from external customers 127,881 10,577 3,559 142,017 1,897 143,914
Derived from other business segments 676 - 36 712 (712) -

Total revenue* 128,557 10,577 3,595 142,729 1,185 143,914

Interest expense (43,666) (4,033) (499) (48,198) 710 (47,488)
Impairment charge for credit losses (7,300) (310) (276) (7,886) - (7,886)
Operating expenses (43,575) (3,412) (1,256) (48,243) (918) 49,161

Profit before tax 34,016 2,822 1,564 38,402 (977) 39,379
Tax expense (5,073) (1,284) (344) (6,701) - (6,701)

Profit after tax 28,943 1,538 1,220 31,701 (977) 32,678

Nigeria Outside Nigeria Banking
Africa Europe Total

reportable
segments

Eliminations Consolidated

In millions of Naira
31 March 2017
Capital expenditure** 6,288 1,106 306 7,700 - 7,700

Identifiable assets 4,180,125 274,510 350,531 4,805,166 (73,026) 4,732,140

Identifiable liabilities 3,572,882 219,160 229,793 4,021,835 26,268 4,048,103

* Revenues are allocated based on the location of the operations.
** Capital expenditure consists of expenditure on intangible assets and property and equipment during the period.
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Zenith Bank Plc
Consolidated And Separate Interim Financial Statements for the period ended March 31, 2018

Notes to the consolidated and separate interim financial statements
Group Bank

In millions of Naira 31-Mar-18 31-Mar-17 31-Dec-17 31-Mar-18 31-Mar-17 31-Dec-17

14. Interest and similar income

Loans and advances to customers 77,084 78,809 314,710 71,129 73,584 295,959
Treasury bills 50,854 26,927 109,740 43,814 21,110 84,973
Government and other bonds 12,813 11,388 43,472 10,579 10,303 38,753
Placement with banks and discount houses 1,867 968 6,706 123 147 525

142,618 118,092 474,628 125,645 105,144 420,210

15. Interest and similar expense

Current accounts 2,975 1,792 10,029 2,830 1,667 9,403
Savings accounts 4,779 4,189 17,099 4,744 4,137 16,927
Time deposits 12,366 8,659 108,735 8,922 8,074 95,329
Borrowed funds 26,600 32,848 80,774 25,832 29,788 79,013

46,720 47,488 216,637 42,328 43,666 200,672

16. Impairment charge

Other financial assets - - 23 - - -
Overdrafts (See note 27) 4,147 7,610 31,305 2,400 7,300 30,748
Term loans (See note 27) 426 276 65,905 - - 63,502
On-lending facilities (See note 27) - - 925 - - 925
Advances under finance lease (See note 27) - - 69 - - 69

4,573 7,886 98,227 2,400 7,300 95,244
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Zenith Bank Plc
Consolidated And Separate Interim Financial Statements for the period ended March 31, 2018

Notes to the consolidated and separate interim financial statements
Group Bank

In millions of Naira 31-Mar-18 31-Mar-17 31-Dec-17 31-Mar-18 31-Mar-17 31-Dec-17

17. Fees and commission income

Credit related fees 4,620 3,218 20,834 3,604 2,526 17,718
Current account maintenance 4,962 9,571 29,450 4,427 9,160 27,710
Income from financial guarantee contracts issued 958 1,301 4,617 860 1,230 4,275
Fees on electronic products 3,518 1,424 12,280 3,244 1,157 11,387
Foreign currency transaction fees and commission 1,242 393 2,708 200 270 1,277
Asset based fees 2,093 1,840 7,943 - - -
Auction fees income 921 271 1,894 921 271 1,894
Corporate finance fees 333 1,165 2,048 258 1,091 1,674
Foreign withdrawal charges 1,079 721 3,509 1,079 721 3,509
Commission on agency and collection services 1,111 1,224 4,861 725 874 3,403

20,837 21,128 90,144 15,318 17,300 72,847

18. Trading income

Foreign exchange trading income/(loss) 1,016 7,030 157,605 1,016 7,030 157,605
Bond trading income/(loss) 696 34 368 696 21 368

1,712 7,064 157,973 1,712 7,051 157,973

19. Other operating income

Recoveries 310 - - 310 - -
Income on cash handling 128 101 557 128 101 423
Provision no longer required - - 8,404 - - 8,404
Dividend Income from equity instruments - - 900 - - 4,500
Gain on disposal of property and equipment 122 27 57 122 27 22
Foreign currency revaluation gain 3,465 1,324 12,526 3,261 436 9,257

4,025 1,452 22,444 3,821 564 22,606

Dividend income from equity investments represents dividends received on equity intruments held for strategic purposes and for which the Group has elected to present fair value gains and
losses in other comprehensive income.
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In millions of Naira 31-Mar-18 31-Mar-17 31-Dec-17 31-Mar-18 31-Mar-17 31-Dec-17

20. Operating expenses

Directors' emolument 274 233 1,479 151 95 551

Auditors' renumeration 204 128 693 158 105 510

Deposit insurance premium 2,722 2,700 11,683 2,722 2,700 11,683

AMCON 12,084 5,355 21,419 12,084 5,355 21,419

Advertisement 1,622 960 8,819 1,576 897 8,577

Outsourcing services 2,292 - 9,583 2,292 - 9,583

Bank charges 698 458 2,984 616 411 2,765

Donations 435 859 2,624 431 858 2,611

Telephone and postages 548 393 2,414 464 304 2,106

Corporate promotions 2,462 506 8,056 2,123 484 7,920

Information technology 1,335 2,388 12,686 1,195 2,277 12,109

Fraud and forgery 248 24 368 248 24 368

Professional fees 1,320 690 3,442 1,185 619 2,997

Insurances 2,424 616 6,310 2,390 586 6,180

Operating lease 828 915 3,771 511 571 2,331

Expenses on electronic products 2,197 875 7,595 2,066 795 7,285

Printing and stationery 482 460 2,457 344 346 1,903

Fuel and maintenance 5,854 5,561 19,367 4,723 3,877 16,371

Security and cash handling 842 806 4,975 724 711 4,615

Licenses, registrations and subscriptions 1,188 470 2,871 1,103 407 2,567

Training and development 1,573 854 4,070 1,526 812 3,811

Travel and hotel expenses 882 513 7,289 707 359 6,670

Other expenses 1,408 1,227 3,391 855 612 1,063

43,922 26,991 148,346 40,194 23,205 135,995
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21. Taxation

Major components of the tax expense

Minimum tax 3,929 - 4,350 3,929 - 4,350

Current
Corporate tax 1,885 6,701 8,878 - 4,500 -
Excess dividend tax - - 11,546 - - 11,546
Information technology tax 494 - 1,804 399 - 1,719
Education tax 306 - 112 172 - -
Effect of tax rates in foreign juridictions - - - - - -
Prior year over provision - - 1,959 - - 1,959

Total income tax expense 6,614 6,701 28,649 4,500 4,500 19,574
Deferred tax expense (see note 33) 308 - (3,121) - - (3,156)

Total tax expense 6,922 6,701 25,528 4,500 4,500 16,418

b The movement in the current income tax payable balance is as follows:
At start of the period 8,915 8,953 8,953 6,069 6,927 6,927
Tax paid - (261) (28,522) - - (20,431)
Tax effect of translation - (1,815) (165) - - -
Minimum tax charge 3,929 - 4,350 3,929 - 4,350
Income tax charge 781 6,701 24,299 571 4,500 15,223

At the end of the period 13,625 13,578 8,915 10,569 11,427 6,069

Applicable tax rate %30 %30 %30 %30 %30 %30
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In millions of Naira 31-Mar-18 31-Mar-17 31-Dec-17 31-Mar-18 31-Mar-17 31-Dec-17

22. Cash and balances with central banks

Cash 116,917 15,257 150,883 102,716 6,529 136,711
Operating accounts with Central Banks 166,419 61,491 159,666 131,609 31,764 123,469
Mandatory reserve deposits with central bank 576,956 446,982 566,425 576,912 446,437 566,396
Cash Requirement Special Intervention Reserve 80,689 80,689 80,689 80,689 80,689 80,689

940,981 604,419 957,663 891,926 565,419 907,265

Mandatory reserve deposits with central banks represents a percentage of customers' deposits ( prescribed from time to time by the central bank) which are not available for daily use. For
the purposes of the Statement of cashflow, this balance is excluded from cash and cash equivalents.

23. Treasury bills

Treasury bills (FVTPL) 644,898 128,007 547,656 644,477 128,006 547,656
Treasury bills (Amortized cost) 341,673 518,380 389,161 107,506 340,492 252,336

986,571 646,387 936,817 751,983 468,498 799,992

Treasury bills less than 3 months maturity 107,080 247,936 109,990 - 154,762 -

24. Assets pledged as collateral

Treasury bills pledged as collateral 268,690 5,173 - 268,690 5,173 -
Bonds pledged as collateral 177,206 190,072 125,059 177,206 190,072 125,059
Treasury bills under repurchase agreement - 143,751 267,028 - 143,751 267,028
Bonds under repurchase agreement - - 75,923 - - 75,923

445,896 338,996 468,010 445,896 338,996 468,010
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25. Due from other banks

Current balances with banks within Nigeria 20,325 16,485 18,287 - - -
Current balances with banks outside Nigeria 487,089 253,917 273,721 518,831 303,882 264,598
Placements with banks and discount houses 253,096 119,139 203,795 28,511 21,716 8,733

760,510 389,541 495,803 547,342 325,598 273,331

26. Derivative assets

Forward contracts (fair value) 65,814 19,519 57,219 65,814 19,519 57,219

Non-hedging derivative assets and liabilities

The Group enters into currency forward contracts with counterparties. On initial recognition, the Group estimates the fair value of derivatives transacted with the counterparties using
valuation techniques. In many cases, all significant inputs into the valuation techniques are wholly observable-e.g with reference to similar transactions in the wholesale dealer market.

27. Loans and advances to customers

Overdrafts 216,851 657,294 514,009 176,927 620,684 480,392
Term loans 1,375,061 1,405,604 1,355,300 1,301,294 1,201,256 1,253,817
On-lending facilities 442,940 359,864 379,195 442,940 359,864 379,195
Advances under finance lease 3,205 5,093 3,668 3,205 4,787 3,665

Gross loans and advances to customers 2,038,057 2,427,855 2,252,172 1,924,366 2,186,591 2,117,069
Less: Allowances for impairment (281,046) (78,385) (151,810) (256,252) (62,392) 136,605

Specific allowances for impairment (168,647) (32,809) (82,904) (150,900) (17,607) (68,443)
Collective allowance for impairment (112,399) (45,576) (68,906) (105,352) (44,785) (68,162)

Net loans and advances to customers 1,757,011 2,349,470 2,100,362 1,668,114 2,124,199 1,980,464
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27. Loans and advances to customers (continued)

Overdrafts

Gross Overdrafts 216,851 657,294 514,009 176,927 620,684 480,392
Less: Allowances for impairment (66,358) (37,115) (47,952) (53,118) (29,545) (44,007)

Specific allowances for impairment (17,173) (14,257) (27,094) (10,980) (7,478) (23,893)
Collective allowance for impairment (49,185) (22,858) (20,858) (42,138) (22,067) (20,114)

Net Overdrafts 150,493 620,179 466,057 123,809 591,139 436,385

Term loans

Gross Term loans 1,375,061 1,405,604 1,355,300 1,301,294 1,201,256 1,253,817
Less: Allowances for impairment (213,431) (39,865) (101,767) (201,877) (31,442) (90,507)

Specific allowances for impairment (151,474) (18,552) (55,810) (139,920) (10,129) (44,550)
Collective allowance for impairment (61,957) (21,313) (45,957) (61,957) (21,313) (45,957)

Net Term loans 1,161,630 1,365,739 1,253,533 1,099,417 1,169,814 1,163,310

On-lending facilities

Gross On-lending facilities 442,940 359,864 379,195 442,940 359,864 379,195
Less: Allowances for impairment (1,238) (1,337) (1,955) (1,238) (1,337) (1,955)

Collective allowance for impairment (1,238) (1,337) (1,955) (1,238) (1,337) (1,955)

Net On-lending facilities 441,702 358,527 377,240 441,702 358,527 377,240

Advances under finance lease

Gross Advances under finance lease 3,205 5,093 3,668 3,205 4,787 3,665
Less: Allowances for impairment - collective (19) (67) (136) (19) (67) (136)

Net Advances under finance lease 3,186 5,026 3,532 3,186 4,720 3,529
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27. Loans and advances to customers (continued)

Reconciliation of impairment allowance on loans and advances to customers

Group Overdrafts Term loans On-lending
facilities

Advances
under finance

lease

      Total

Balance at 1 January, 2018 47,952 101,767 1,955 136 151,810

Specific impairment 27,094 55,810 - - 82,904
Collective impairment 20,858 45,957 1,955 136 68,906

Additional impairment for the period 30,187 112,652 - - 142,839

Collective impairment 48,805 48,492 208 (48) 97,457

Foreign currency translation and other adjustments (4,038) 120 - - (3,918)
Write-offs (7,743) (1,108) (717) (117) (9,685)

Balance at March 31, 2018 66,358 213,431 1,238 19 281,046

Specific impairment 17,173 151,474 - - 168,647
Collective impairment 49,185 61,957 1,238 19 112,399

Balance at January 1, 2017 30,568 39,472 1,337 67

Specific impairment 14,738 18,158 - -
Collective impairment 15,830 21,314 1,337 67

Additional impairment for the period 31,305 65,905 925 69

Specific impairment 19,848 39,665 - -
Collective impairment 11,457 26,240 925 69

Foreign currency translation and other adjustments (4,935) 828 - -
Write-offs (8,986) (4,438) (307) -

Balance at 31 December, 2017 47,952 101,767 1,955 136

Specific impairment 27,094 55,810 - -
Collective impairment 20,858 45,957 1,955 136
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27. Loans and advances to customers (continued)

Bank

Overdrafts Term loans On-lending
facilities

  Advances
under finance

lease

      Total

Balance at 1 January, 2018 44,007 90,507 1,955 136 136,605

Specific impairment 23,893 44,550 - - 68,443
Collective impairment 20,114 45,957 1,955 136 68,162

Additional impairment for the period 21,071 112,226 - - 133,297

Collective impairment 2,400 - - - 2,400

Write-offs (11,960) (856) (717) (117) (13,650)

Balance at March 31, 2018 53,118 201,877 1,238 19 256,252

Specific impairment 10,980 139,920 - - 150,900
Collective impairment 42,138 61,957 1,238 19 105,352

Balance at January 1, 2017 22,245 31,443 1,337 67 55,092

Specific impairment 7,478 10,129 - - 17,607
Collective impairment 14,767 21,314 1,337 67 37,485

Additional impairment for the period 30,748 63,502 925 69 95,244

Specific impairment 20,109 37,262 - - 57,371
Collective impairment 10,639 26,240 925 69 37,873

Write-offs (8,986) (4,438) (307) - (13,731)

Balance at 31 December, 2017 44,007 90,507 1,955 136 136,605

Specific impairment 23,893 44,550 - - 68,443
Collective impairment 20,114 45,957 1,955 136 68,162
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27. Loans and advances to customers (continued)

(c) Advances under finance leases

Gross investments 3,220 5,286 3,698 3,220 4,880 3,688
Less: Unearned income (15) (151) (30) (15) (145) (23)

3,205 5,135 3,668 3,205 4,735 3,665

The net investment may be analysed as follows:
Later than 1 year and no later than 5 years 3,205 5,135 3,668 3,205 4,735 3,665

(d) The nature of security in respect of loans and advances is as follows:
Secured against real estate 88,044 124,769 89,553 85,634 116,190 88,648
Secured by shares of quoted companies 23,438 66,023 25,276 23,285 60,332 25,217
Cash collateral, lien over fixed and floating assets 1,147,426 1,332,900 1,234,199 1,156,929 1,217,343 1,222,121
Unsecured 779,149 904,162 903,144 658,518 792,726 781,083

2,038,057 2,427,854 2,252,172 1,924,366 2,186,591 2,117,069

28. Investment securities

(a) Analysis of investments
Debt securities 370,278 204,358 316,850 124,838 112,010 103,713
Equity securities 49,530 17,609 14,101 49,551 17,609 14,101

419,808 221,967 330,951 174,389 129,619 117,814
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29. Interests in subsidiaries including consolidated structured entities

The following table lists the entities which are controlled by the group, either directly or indirectly through subsidiaries.

Group

Name of company Effective
holding

2018

Effective
holding

2017

Nominal share
capital held

2018

Nominal share
capital held

2017

Zenith Bank (Ghana) Limited %- %98.07 6,444 6,444
Zenith Bank (UK) Limited %- %100.00 21,482 21,482
Zenith Bank (Sierra Leone) Limited %- %99.99 2,059 2,059
Zenith Bank (Gambia) Limited %- %99.96 1,038 1,038
Zenith Pensions Custodian Limited %- %99.00 1,980 1,980
Zenith Nominee Limited - 99.00 1,000 1,000

34,003 34,003
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30. Investments in associates

The Group's investments under the Small and Medium Enterprises Equity Investment Scheme ("SMEEIS") compiles with the Policy Guidelines for 2001 Fiscal Year (Monetary Policy
Circular No. 35). The Group generally holds 20 percent or more of the voting power of the investee and is therefore presumed to have significant influence over the investee. In instances
where the Group holds less than 20 percent of the voting power of the investee, the Group concluded that it has significant influence due to the Group's representation on the board of the
relevant investee, with such board generally limited to a small number of board members.

The financial statements used in applying the equity method may be as of a date or for a period that is different from the Group due to practical difficulties preventing the associate from
producing coterminous figures in time for the Group's reporting period.

There were no published price quotations for any associates of the Group. Furthermore, there are no significant restrictions on the ability of associates to transfer funds to the Group in the
form of cash dividends or repayment of loans and advances.

31. Derivative liabilities

Derivative liabilities 7,148 2,027 20,805 7,148 2,027 20,805

7,148 2,027 20,805 7,148 2,027 20,805

32. Deferred tax

Deferred income taxes are calculated on all temporary differences under the liability method using an effective tax rate of 30% (2017: 30%).

Deferred tax asset

Tax loss carried forward 9,253 6,638 9,561 9,197 6,041 9,197

Deferred tax liabilities

Charge for the period - 46 18 - - -
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33. Other assets

Prepayments 33,003 27,273 15,166 30,548 25,326 13,300
Deposits for shares - - 650 - 650 1,300
Electronic card related receivables 63,583 22,512 37,397 60,960 22,610 35,462
Intercompany receivables 1,127 - - 1,127 968 1,075
AGSMEIS Receivables 5,964 - 5,964 5,964 - 5,964
Receivables 40,205 4,588 38,565 5,375 4,588 4,199

Less: Specific impairment (5,248) (5,254) (5,248) (5,248) (5,248) (5,248)

138,634 49,119 92,494 98,726 48,894 56,052
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34. Property and equipment

Group

Land Buildings Furniture and
fixtures

Motor vehicles Computer
equipment

Aircraft Leasehold
improvements

Work in
progress

Total

Cost
At start of the period 28,476 46,878 68,465 18,719 28,836 12,600 18,009 15,176 237,159
Additions 151 1,726 3,622 615 160 - 504 1,259 8,037
Disposals - - (139) (611) (3) - (1) - (754)
Reclassification - (47) 6 - 4 - 37 - -

At the end of the period 28,627 48,557 71,954 18,723 28,997 12,600 18,549 16,435 244,442

Land Buildings Furniture and
fixtures

Motor vehicles Computer
equipment

Aircraft Leasehold
improvements

Work in
progress

Total

Accumulated Depreciation
At start of the period - 5,510 44,149 13,892 25,519 210 14,495 - 103,775
Charge for the period - 234 1,934 544 537 315 325 - 3,889
Disposals - - (131) (611) (5) - - - (747)
Reclassification - (1) (1) - - - - - (2)
Foreign exchange movements - 20 - 45 22 - (1) - 86

At the end of the period - 5,763 45,951 13,870 26,073 525 14,819 - 107,001

Net Book Amount At March 31, 2018 28,627 42,794 26,003 4,853 2,924 12,075 3,730 16,435 137,441

At 31 December, 2017 28,476 41,368 24,316 4,827 3,317 12,390 3,514 15,176 133,384
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34. Property and equipment (continued)

35.(b) Property and equipment

Bank
Land Buildings Furniture and

fixtures
Motor vehicles Computer

equipment
Aircraft Leasehold

improvements
Work in
progress

Total

Cost
At start of the period 28,476 38,815 65,564 16,916 26,078 12,600 15,780 12,015 216,244
Additions 151 1,401 3,460 461 27 - 420 759 6,679
Disposals - - (139) (611) (3) - (1) - (754)
Reclassification - (47) 6 - 4 - 37 - -

At the end of the period 28,627 40,169 68,891 16,766 26,106 12,600 16,236 12,774 222,169

Accumulated depreciation

Land Buildings Furniture and
fixtures

Motor vehicles Computer
equipment

Aircraft Leasehold
improvements

Work in
progress

Total

At start of the period - 5,390 42,480 12,831 23,999 210 13,111 - 98,021
Charge for the period - 208 1,814 460 356 315 268 - 3,421
Disposals - - (131) (611) (5) - - - (747)
Reclassification - (1) (1) - 2 - - - -

At the end of the period - 5,597 44,162 12,680 24,352 525 13,379 - 100,695

Net Book Amount At March 31, 2018 28,627 34,572 24,729 4,086 1,754 12,075 2,857 12,774 121,473

At 31 December, 2017 28,476 33,425 23,084 4,085 2,079 12,390 2,669 12,015 118,223
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35. Intangible assets

Computer software

Group Group Group Bank Bank Bank
31-Mar-18 31-Mar-17 31-Dec-17 31-Mar-18 31-Mar-17 31-Dec-17

Cost
At start of the period 22,099 8,761 11,998 19,377 7,236 9,761
Exchange difference 10 36 79 - - -
Reclassification - - 3,328 - 22 3,328
Additions 1,412 1,678 6,694 1,288 1,581 6,288

At end of the period 23,521 10,475 22,099 20,665 8,839 19,377

Accumulated amortisation
At start of the period 9,110 5,521 7,353 7,289 4,483 5,858
Exchange difference - - 126 - - -
Reclassification - - - - - -
Disposal - - - - - -
Charge for the period 526 282 1,631 475 232 1,431

At the end of the period 9,636 5,803 9,110 7,764 4,715 7,289

Carrying amount at period end 13,885 4,672 12,989 12,901 4,124 12,088
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36. Deposits

Demand 1,881,821 1,580,778 1,813,234 1,383,964 1,198,846 1,337,839
Savings 406,781 362,231 383,045 357,953 307,529 339,488
Term 439,985 511,163 572,070 340,378 445,754 460,484
Domiciliary 667,595 542,090 669,566 598,873 489,117 606,714

3,396,182 2,996,262 3,437,915 2,681,168 2,441,246 2,744,525

37. Other liabilities

Settlement payables 45,532 29,459 25,295 45,425 29,406 25,199
Electronic card related payables 3,472 2,203 1,725 3,208 1,963 1,505
Due to banks for clean letters of credit 69,929 11,743 47,719 69,929 64,017 47,719
Managers' cheques 13,098 13,568 17,670 12,425 13,000 16,904
Tax collections 2,238 2,647 3,604 2,024 2,511 3,416
Sales and other collections 71,058 6,857 29,174 71,058 6,857 29,174
Deferred income on financial guarantee contracts 1,073 906 654 1,073 906 654
Unclaimed dividend 3,521 3,521 3,521 3,521 3,521 3,521
Finance lease obligation 11,705 8,404 12,049 11,705 8,404 12,049
Customer deposits for letters of credit 81,492 108,610 68,608 81,349 108,415 68,463
Customer's foreign transactions payables 10,367 16,758 9,026 5,274 12,785 6,417
Other payables 14,801 22,696 14,436 2,424 14,096 4,770

328,286 227,372 233,481 309,415 265,881 219,791
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38. On-lending facilities

This comprises:
Central Bank of Nigeria (CBN) Commercial Agriculture Credit Scheme Loan 68,054 41,235 57,515 68,054 41,235 57,515
Bank of Industry (BOI) Intervention Loan 51,939 52,645 49,375 51,939 52,645 49,375
Central Bank of Nigeria (CBN) / Bank of Industry(BOI) - Power & Aviation intervention
Funds

7,455 9,022 7,661 7,455 9,022 7,661

CBN MSMEDF Deposit 5,197 15,281 4,011 5,197 15,281 4,011
FGN SSB Intervention Fund 157,577 145,965 142,999 157,577 145,965 142,999
Excess Crude Loan Facilty Deposit 101,312 96,065 92,812 101,312 96,065 92,812
Real Sector Support Facility 38,579 - 28,661 38,579 - 28,661
Non-oil Export Stimulation Facility 13,327 - - 13,327 - -

443,440 360,213 383,034 443,440 360,213 383,034

39. Borrowings

Long term borrowing comprise:
Due to ADB 38,662 38,692 37,115 38,662 38,692 37,115
Due to KEXIM 5,261 4,985 5,861 5,261 4,985 5,861
Due to EIB 4,755 5,293 4,628 4,755 5,293 4,628
Due to PROPARCO 15,228 17,478 14,253 15,228 17,478 14,253
Due to AFC 12,234 40,265 17,307 12,234 40,265 17,307
Due to Multi-Borrowings 67,718 - 66,723 67,718 - 66,723
Due to REPO Multi-borrowings 71,255 46,093 50,310 71,255 46,093 50,310
Due to J P Morgan Chase bank 41,283 22,984 33,198 41,283 22,984 33,198
Due to Standard Bank 63,694 68,463 58,993 63,694 68,463 58,993
Due to First Rand bank - 3,419 - - 3,419 -
Due to IFC 34,511 28,176 28,116 34,511 28,176 28,116
Due to Citi Global Markets 41,965 15,509 33,313 41,965 15,509 33,313
Due to British Arab Bank 11,574 4,685 6,679 11,574 4,685 6,679
Due to Zenith Bank (Uk) - - - - 7,687 8,313
Due to Zenith Bank Ghana - - - - 25,650 54,170

408,140 296,042 356,496 408,140 329,379 418,979
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40. Debt securities issued

Due to euro bond holders 343,737 156,431 332,931 343,737 156,431 332,931

343,737 156,431 332,931 343,737 156,431 332,931

41. Share capital

Authorised
40,000,000,000 Ordinary shares of 50k each (September 2016:40,000,000,000) 20,000 20,000 20,000 - 20,000 20,000

.

Issued
31,396,493,786 ordinary shares of 50k each (September 2015:31,396,493,786) 15,698 15,698 15,698 15,698 15,698 15,698

Issued
Ordinary 15,698 - 15,698 15,698 - 15,698
Share premium 255,047 - 255,047 255,047 - 255,047

270,745 - 270,745 270,745 - 270,745
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In millions of Naira 31-Mar-18 31-Mar-17 31-Dec-17 31-Mar-18 31-Mar-17 31-Dec-17

42. Share premium

Share premium 255,047 255,047 255,047 255,047 255,047 255,047

The nature and purpose of the reserves in equity are as follows:

Share premium: Premiums from the issue of shares are reported in share premium.

Retained earnings: Retained earnings comprise the undistributed profits  which have not been reclassified to the other reserves noted below.

Statutory reserve: Nigerian banking regulations require the Bank to make an annual appropriation to a statutory reserve. As stipulated by section 16(1) of the Bank and Other Financial
Institutions Act of 1991 (amended), an appropriation of 30% of profit after tax is made if the statutory reserve is less than the paid-up share capital, and 15% of profit after tax if the statutory
reserve is greater than the paid-up share capital.

SMIEIS reserve: The SMIEIS reserve is maintained to comply with the Central Bank of Nigeria (CBN) requirement that all licensed banks set aside a portion of their  profit after tax in a fund
to be used to finance equity investments in qualifying small and medium scale enterprises. Under the terms of the guideline (amended by CBN letter dated 11 July 2006), the contributions
will be 10% of profit after tax for the first 5 years and  shall thereafter reduce to 5% of profit after tax. The small and medium scale industries equity investment scheme reserves are non-
distributable.

Revaluation reserve: Comprises fair value movements on equity instruments which the Bank has elected to present through the Other Comprehensive Income.

Foreign Currency Translation reserve: Comprises exchange differences resulting from the translation to Naira of the results and financial position of entities within the group that have a
functional currency other than Naira.

Statutory Reserve for Credit Risk: the CBN requires the Bank to create a reserve for the difference between impaired charge determined in line with the principles of IFRS and provisions for
loan losses determined in line with the prudential guidelines issued by the CBN, where the latter is greater. This reserve is not available for destribution to shareholders.

43. Pension contribution

In accordance with the provisions of the Pensions Reform Act 2014, the bank and its subsidiaries commenced a contributory pension scheme in January 2005. For entities operating in
Nigeria, the contribution by employees and the employing entities are 2.5% and 15.5% respectively of the employees' basic salary, housing and transport allowances. Entities operating
outside Nigeria contribute in line with the relevant pension laws in their jurisdictions. The contribution by the group and the bank during the period were N761 million and N674 million
respectively (2017: N898 million and N706 million)
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44. Related party transactions

Parent:

Zenith Bank Plc (incorporated in Nigeria) is the ultimate parent company of the Group.

Subsidiaries:

Transactions between Zenith Bank Plc and its subsidiaries, which are eliminated on consolidation are not separately disclosed in the consolidated financial statements. The Group's
effective interests and investments in subsidiaries as at 31 March 2018 are shown below.

Entity Effective
holding 

%

Norminal
share capital

held 

Zenith Bank (Ghana) Limited %98.07 6,444
Zenith Bank (UK) Limited %100.00 21,482
Zenith Bank (Sierra Leone) Limited %99.99 2,059
Zenith Bank (The Gambia ) Limited %99.96 1,038
Domestic / non-banking subsidiaries:
Zenith Pension Custodians Limited %99.00 1,980
Zenith Nominees %100.00 1,000

- 34,003

Key management personnel

Key management personnel is defined as the Group's executive and non-executive directors, including their family members and any entity over which they exercise control. Close
members of family are those family members who may be expected to influence, or be influenced by that individual in their dealings with the Group.

Key management compensation Group Group Group
In millions of Naira 31-Mar-18 31-Mar-17 31-Dec-17
Salaries and other short-term benefits 333 150 773
Retirement benefit cost 37 6 30
Allowances 65 77 676
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44. Related party transactions (continued)
At end of of the period 435 233 1,479

Loans and advances
At start of the period 199 292 292
Granted during the period 170 - -
Repayment during the period (60) (73) (93)

At end of of the period 309 219 199

Interest earned

Loans to key management personnel include mortgage loans and other personal loans which are given under terms that are no more favourable than those given to other staff. No
impairment has been recognised in respect of loans granted to key management (2017: Nil). The mortgage loans are secured by the underlying assets. All other loans are unsecured. 

Group
31 March 2018
In millions of Naira
Name of company / Individual Loans Deposits Interest

received 
Interest paid Payments for

supplies of
goods and
services

Sirius Lumina Ltd 54 - 11 - -
Institutional Quantum Beverage - 10 - - -
Quantum Markets Limited - 25 - - 65
Quantum Markets Miscellaneous - 3 - - 53
Quantum Markets Visafone - 6 - - -
Veritas Registrars - 1,113 - - -
Cyber Space Network - 832 - - 55
Zenith General Insurance CO. Ltd. - 1,267 3 5 3,152
Zenith Trustees Limited - 11 - - -
Director's Deposits - 328 1 - -

At end of of the period 54 3,595 15 5 3,325

Group
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44. Related party transactions (continued)
31March 2017
In millions of Naira
Name of company / Individual Loans Deposits Interest

received 
Interest paid 

Zenith General Insurance Company - 661 - 1
Zenith Trustee Limited - 5 - -
Directors and relatives - 190 - 1
Quantum Fund Management - 18 - -

At end of of the period - 874 - 2

Loans granted to related parties are secured by real estate and other assets of the respective borrowers. No impairment has been recognised of loans granted to related parties (2015:Nil)

45. Acceptances and guarantees

(a) Legal proceedings

The Bank is presently involved in 122 litigation suits in its ordinary course of business. The total amount claimed in the cases against the bank is estimated at N5.89 billion. The actions are
being contested and the Directors are of the opinion that none of the aforementioned cases is likely to have a material adverse effect on the bank and are not aware of any other pending or
threatened claims and litigations.

(b) Capital commitments

At the reporting date, the bank had capital commitments amounting to N2.51 billion (31 March, 2017: N3.11 billion) in respect of authorized and contracted capital projects.

(c) Confirmed credits and other obligations on behalf of customers

In the normal course of business the group is a party to financial instruments with off-balance sheet risk. These instruments are issued to meet the credit and other financial requirements of
customers. The contractual amounts of the off-balance sheet financial instruments are:
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45. Acceptances and guarantees (continued)

      Group       Group       Group       Bank       Bank        Bank
In millions of Naira 31-Mar-18 31-Mar-17 31-Dec-17 31-Mar-18 31-Mar-17 31-Dec-17
Performance bonds and guarantees 431,995 558,010 541,715 431,995 558,010 509,628
Usance 226,325 134,043 132,400 226,325 134,043 132,400
Letters of credit 306,428 265,197 275,879 306,428 265,197 218,433
Pension Funds (See Note (below)) 3,122,710 2,450,662 2,261,789 3,122,710 2,450,662 2,261,850

4,087,458 3,407,912 3,211,783 4,087,458 3,407,912 3,122,311

Letters of credit are agreements to lend to customers in the future, subject to certain conditions. Such commitments are either made for a fixed period, or have no specific maturity dates,
but are cancellable by the Group (as lender) subject to notice requirements. These letters of credit are provided at market-related interest rates and cannot be settled net in cash.

The amount of N 3,122 billion (2017: N 2,261 billion) represents the full amount of the bank's guarantee for the assets held by its subsidiary, Zenith Pensions Custodian Limited under the
latter's custodial business as required by the National Pensions Commission.

46. Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents include cash and non-restricted balances with central banks, treasury bills and other eligible bills, operating account
balances with other banks, amounts due from other banks and short-term government securities.

Group Group Group Bank Bank Bank
In millions of Naira 31-Mar-18 31-Mar-17 31-Dec-17 31-Mar-18 31-Mar-17 31-Dec-17
Cash and balances with central banks (less restricted balances) 283,336 76,748 310,549 234,325 38,293 260,180
Treasury bills(maturing within three months) 107,080 247,936 109,990 - 154,762 -
Due from other banks 760,510 389,541 495,803 547,342 325,598 273,331

1,150,926 714,225 916,342 781,667 518,653 533,511
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1. Financial performance ratios

31 Mar 2018 31 Mar 2017 Changes % Change

Gross earnings 169,192 147,738 21,454 %14.5

Interest Income 142,618 118,092 24,526 %20.8

Net Interest Income 95,898 70,604 25,294 %35.8

Non Interest Income 26,574 29,644 (3,070) %(10.4)

Operating Income 117,899 92,362 25,537 %27.6

Operating Expenses 63,898 48,162 15,736 %32.7

Profit/Loss Before Tax 54,001 44,200 9,801 %22.2

Profit/Loss After Tax 47,079 37,499 9,580 %25.5

Earnings Per Share 150 119 31 %26.1

2. Financial positions

31 Mar 2018 31 Dec 2017 Changes %Change

Gross Loans & Advances 2,038,057 2,252,172 (214,115) %(9.5)

Customer Deposits 3,396,182 3,437,915 (41,733) %(1.2)

Total Assets 5,675,804 5,595,253 80,551 %1.4

Shareholders Funds 735,246 821,658 (86,412) %(10.5)

3. Key ratios

31 Mar 2018 31 Mar 2017 Changes % Change

Net Interest Margin %9.3 %7.7 1.6 %20.8

Cost-to-Income Ratio %54.2 %52.1 2.1 %4.0

Loan-to-Deposit Ratio %50.7 %68.1 (17.4) %(17.8)

Cost of Funds %4.1 %5.0 (0.9) %(18.0)

Cost of Risk %0.9 %1.3 (0.4) %(30.8)

Return On Average Assets (ROAA) %3.3 %3.2 0.1 %3.1

Return On Average Equity (ROAE) %24.2 %21.5 2.7 %12.6

Liquidity Ratio %70.5 %66.0 4.5 %6.8

Capital Adequacy Ratio (CAR) %19.9 %22.0 (2.1) %(9.5)

Non Performing Loan Ratio (NPL) %4.3 %3.2 1.1 %34.4
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ABUJA

* 100 HECTARES ON THE EXPRESS
ON THE WAY TO ABUJAAIRPORT -
N850M. |.E. N8.5SM/HECTARE.
CLEANTITLE

VICTORIA ISLAND

* COMMERCIAL BUILDING @
ADEOLA ODEKU ROAD ON 2000M2
PLOT - N1.2BN

*1900M2 WATERFRONT LAND BY
KURAMO WATERS (FATAI
DUROSINMI ETTI CRESCENT) -
N60OM

* DETACHED HOUSE ON 1200M2 @
ADEOLA ODEKU STREET - N750M
* 3 BEDROOM FLAT (232M2)
OFFICE SPACE (BRAND NEW) @
IDOWU TAYLOR - N250M

* 5 BEDROOM DETACHED HOUSE
WITH 2 ROOM BQ ON OLOSA
STREET — N475M

* DETACHED HOUSE ON 1600M2
PLOT OF LAND @ IDOWU TAYLOR
STREET - N485M

*2 NOS 5 BEDROOM DETACHED 2
ROOMS BQ EACH ON 4125M2 PLOT
@ ADELEKE ADEDOYIN STREET -
N980OM

* 3 BEDROOM FLAT WITH 1
ROOM BQ (BRAND NEW) -
N135M

1KOYI (ONIKOYI

* 4 BEDROOM TERRACE HOUSE
WITH 1 ROOM BQ IN SMALL
ESTATE ON BANANA ISLAND
ROAD — N150M (SERVICED WITH
POOL, GEN WATER TREATMENT &
BOREHOLE, SECURITY)

*12000M2 PLOT @BANANA ISLAND
ENTRANCE ROAD - N250,000/M. IT
HAS LAGOS STATE PLANNING
APPROVAL ALREADY OBTAINED TO
BUILD 36 UNIT RESIDENTIAL
APARTMENTS.... WITH CONSENT.
BANANA ISLAND

4 BEDROOM TERRACE HOUSE (ALL
ROOM ENSUITE) WITH 2 ROOM BQ
AND INBUILT GARAGE AT LIVING
GOLD ESTATE — N250M

ONIRU

* WELL FINISHED AND SERVICED 3
BEDROOM FLAT WITH 1 ROOM BQ
- N65M

VGC IKOTA

* 5 BEDROOM DETACHED HOUSE
(ALL ROOMS ENSUITE) WITH 2
ROOMS BQ ON 675M2 PLOT -
N120M

* 4 BEDROOM WING OF DUPLEX
WITH 1 ROOM BQ -N90M (NET)
*1750M2 WATER FRONT PLOT -
N170M

LD I A

AGUNGI (BESIDE NORTHERN
FORESHORE ESTATE

*4211M2 PLOT OF LAND (WITH GOVERNOR’S
CONSENT) - N380M

LEKKI PHASE |

*2139M2 MIXED USE PLOT, FRONTING LEKKI-
EPE EXPRESSWAY @ BLOCK 94 - 450M

* 6 BEDROOM DETACHED HOUSES WITH 2
ROOMS BQ @ MAYAKI USMAN STREET -
N145M

* 4 BEDROOM WING OF DUPLEX WITH 2
ROOMS BOYS QUARTER ON OLADIMEJIALO
STREET - N140M

* 4 BEDROOM TERRACE HOUSE WITH 1
ROOM BQ, SERVICED WITH POOL, SECURITY
& GENERATOR @ ESTHER ADELEKE ROAD -
N75M

* BLOCK OF 6 NOS 3 BEDROOM FLAT WITH 1
ROOM BQ EACH ON 1000M2 PLOT OF LAND
OFF FATAI AROBIEKE STREET - N395M

* 4 BEDROOM TERRACE HOUSE WITH 1
ROOM BQ OFF ADMIRALTY ROAD - N95M

* 3 BEDROOM PENT HOUSE FLAT WITH 1
ROOM BQ OFF ADMIRALTY ROAD - N60M

* 4 BEDROOM TERRACE HOUSE WITH 1
ROOM BQ BESIDE UPDC ESTATE - N75M
*BLOCK 3 PLOT 9 (CBD), 1046M2 - N200M

* LAND MEASURING 3,255M2 @ BLOCK 94
WITH EXISTING STRUCTURE, MIXED USE
TITLE (ALLOW 9 FLOORS + FRONTING AT
LEKKI EXPRESSWAY ENTRANCE, FROM
PROVIDENCE STREET - N80OOM

*3800M2 PLOT OF LAND ON THE LEKKI-EPE
EXPRESSWAY JUST BEFORE THE SECOND
ROUNDABOUT - NCALL

* 4 BEDROOM TERRACE HOUSE WITH 1
ROOM BQ OFF ADMIRALTY ROAD - N85M

* 3 BEDROOM PENTHOUSE FLAT WITH 1
ROOM BQ OFF ADMIRALTY ROAD - N55M

* OFF PLAN SALE OF 3 NOS LUXURY
BEDROOM FLATS OFF CHRIS MADULE
STREET - N85M EACH (PAYMENT CAN BE
MADE ON INSTALLMENTS - WORK IN

AJAH

*10 HECTARES FOR SALE AROUND ABRAHAM
ADESANYA - N1.4BN

LEKKI PHASE 1l

* BLOCK 69A PLOT 35 (1350M2) - N45M
(DIRECTLY ON OGOMBO-AJAH ROAD)

ABIJO G.R.A

*BLOCK 10 PLOT 306 (930M2) - N14M [C OF O
ABIJO

* 5.5 HECTARES OF LAND WITH C OF O -
NOM/PLOT

NORTHERN FORESHORE ESTATE

*4 BEDROOM DUPLEX WITH ONE ROOM BQ -
N70M

PEARL GARDEN ESTATE (SANGOTEDO)
*4 BEDROOM DETACHED HOUSE WITH ONE
ROOM BQ - N50M

LEKKI GARDENS (ALTERNATIVE ROAD -
CHEVRON)

* 3 BEDROOM TERRACE HOUSE (SHELL) -
N30M

CORNERSTONE ESTATE (ELEGUSHI -
BEHIND TEXACO PFS)

* 3 BEDROOM TERRACE HOUSE WITH 1 ROOM
BQ - N65M

LEKKI PHASE 1

ABOUT TO BE COMPLETED 2 BEDROOM
FLAT WITH VISITOR’S TOILET. BOTH ROOMS
ENSUITE AND PARKING FOR 2 CARS

(IN A BLOCK OF 7 FLATS) OFF WHITE
SANDS ROAD - N43M

fii ‘ ii
i

MOWE (BEFORE REDEEMED CAMP)
* 3 ACRES, FULLY FENCED, DRY LAND
500METRES FROM THE REDEEMED CAMP

MAIN GATE (WITH REGISTERED TITLE) - N85M

AMUWO ODOFIN (OPP. IJESHA BY

CHOSEN CHURCH)
*16000M2 PLOT OF LAND - SUITABLE FOR
ESTATE - N60OM

VICTORIA ISLAND
* 5 BEDROOM DETACHED HOUSE WITH 2
ROOMS BQ @ OLOSA STREET (ALREADY

PARTITIONED FOR CORPORATE OFFICE USE) -

N12M/ANNUM
LEKKI PHASE 1
* BLOCK OF 9 (NOS) 3 BEDROOM FLATS OFF

PROGRESS, 50% COMPLETED

AJAH (OFF BADORE-AJAH ROAD)

* 5 BEDROOM DETACHED HOUSE WITH 2
ROOMS BOYS QUARTERS AND A2 NOS 2
BEDROOM FLATS WITH SEPARATE
COMPOUNDS AND ENTRANCE ON 1483M2
PLOT - N100OM

FRANK KUBOYE ROAD (LEKKI PHASE 1 RIGHT
SIDE) - N4.5M/FLAT. S/ICHARGE - N1.5M/FLAT

*2 NOS WELL FINISHED 2 BEDROOM FLAT @
CHARLES IFEANYI STREET. RENT N3M.

* WELL FINISHED 2 NOS 2 BEDROOM FLAT (ALL
ROOMS ENSUITE WITH GUEST TOILET) WITH

N15M/ANNUM

AWOLOWO ROAD, IKOYI
*100M2 GROUND FLOOR SHOP/OFFICE SPACE -

FITTED KITCHEN, OFF ADEBAYO DOHERTY
STREET - N3.3/ANNUM

ONIRU

* WELL FINISHED AND SERVICED 3 BEDROOM
FLAT WITH 1 ROOM BQ - N5M; S/CHARGE -
N1.5M(GENERATOR, LIFT, SECURITY, CLEANING)

OSBORNE PHASE 1 LEASE)
s ailb * AMBASADORIAL 5 BEDROOM DETACHED
5 v HOUSE WITH 2 ROOM BQ (ALL ROOMS ENSUITE)
ON A 1400M PLOT OF LAND (WITH THE
FOLLOWING MODERN
FACILITIES/AMENITIES — SWIMMING
POOL, SPLIT AIR CONDITIONERS, STRU(;IUREB{:§§
INTERCOM UNIT, ELECTRIC POWERED | ‘s '
GATE, 64KVA GENERATORAND VERY [l | == " e owasd
MODERN FITTINGS AND FINISHING —
[) O - A [) N30M/ANNUM Please call us
BLO 0 OF ABACHA ESTATE IKOYI 01-2701814
DOR AMIE * 6 NOS 3 BEDROOM FLAT WITH 1 Nos || 0804 400 1995
SATOR BOR = 3 BEDROOM PENT HOUSE FLAT WITH 0708 093 8258
1 ROOM BQ EACH. WELL FINISHED 0909 503 7628
A = z AND SERVICED WITH S/POOL, 0803 384 7655

ORILE (BY THE METROLINE TERMINAL)

* 7.3 HECTARES (73000M2) SANDFILLED AND FULLY
FENCED PLOT OF LAND WITH C OF O - SUITABLE
FOR MALL OR INDUSTRIAL/MANUFACATURING USE -
N

LAGOS-ABEOKUTA EXPRESSWAY (DOPEMU)
* FILLING STATION WITH 8 PUMPS ON 2000M2 PLOT -

GENERATOR, SECURITY - N12M/FLAT. N15M/
PENTHOUSE FLAT
AGUNGI
* 4 BLOCKS OF 24 NOS 3 BEDROOM FLATS,
SERVICED WITH S/POOL, GYM, LAUNDRY, AMPLE
PARKING - N2M/FLAT

* OFFICE BLOCK OF 4 FLOORS WITH 900M2
LETTABLE OFFICE SPACE - CALL
MANOR GARDENS, IKOTA

* 4 BEDROOM DETACHED HOUSE WITH 2 ROOMS
BQ - N3M/ANNUM
WHARF APAPA
* PURPOSE BUILT BANK FACILITY @ NNEWI
BUILDING CREEK ROAD - N6M/ANNUM (LONG







