JINDA he

STEEL & POWER
February 14, 2017
The BSE Ltd. The National Stock Exchange of India Ltd.
Phiroze Jeejeebhoy Towers, Exchange Plaza, 5t Floor, C-1, Block G
Dalal Street, Bandra - Kurla Complex, Bandra (E),
Mumbai - 400001 Mumbai - 400051
Security Code No.: 532286 Security Code No. : JINDALSTEL

SUBJECT: OUTCOME OF BOARD MEETING HELD ON FEBRUARY 14, 2017

Time of Commencement: 01:30 P.M.
Time of Conclusion: 04 .15 P.M.
Dear Sir / Madam,

We wish to inform you that the Board of Directors of the Company has, at its meeting held
today:

1. Considered and approved the Un-audited Financial Results of the Company for the 3rd
Quarter ended on December 31, 2016 of the Financial Year 2016-17, both on
standalone and consolidated basis, in accordance with the provisions of Regulation 33
of Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (“SEBI LODR, 2015"), along with the Limited Review
Report, duly reviewed by the Audit Committee and M/s Lodha & Co., Chartered
Accountants (Registration No. 301051E), Statutory Auditors of the Company. The copy
of the said Un-audited Financial Results along with Limited Review report is enclosed
herewith.

2. Considered and approved the appointment of Mr. Anjan Barua in the category of
Nominee Director - State Bank of India with effect from February 14, 2017.

A brief profile of Mr. Anjan Barua is as follows:

Mr. Anjan Barua, Deputy Managing Director & Group Executive (Retd.), State Bank of India has
rich experience in Treasury Management and holds a Master’s Degree in Physics. He has held
various positions with reputed authorities in the Board and other Management Committees.

An extract of the aforementioned Financial Results would be published in the newspapers and
be hosted on the website of the Company at http://www.jindalsteelpower.com, in accordance
with the provisions of SEBI LODR, 2015.

Jindal Steel & Power Limited - =
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A copy of press release issued in connection with Financial Results is also enclosed herewith.
Kindly host the same on your website and acknowledge the receipt of the same.
Thanking You.

Sincerely,
For Jindal Steel & Power Limited

b oot

Encl: as above

Jindal Steel & Power Limited
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Limited Review Report on Quarterly Consolidated Financial Results of lindal Stee! & Power
Limited pursuant to the Regulation 33 of the SEBI {Listing Obligations and Disclosure
Requirements) Regulations, 2015

To
The Board of Directors of Jindal Steel & Power Limited

results (“the Statement”} of lindal Steel & Power lelted ("the Companv”), its subsadlanes
its associates and its joint ventures(the Company, its subsidiaries, its associatesand its Joint
ventures constitute 'the Group') for the quarter and nine nioriths ended, 31% December
2016, attached herewith, being subritted by the Company pursuant to the reqiirement of
Regulat:on 33 of the SEBI (Listmg Obligationis and Disclosure Requirements) Regulations,
2015, as modifled. by Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016,

This:Statement is the résponsibility of the- Company s Management and has.been approved
by thé Beard of Directors in their heetirig held on ]4”’ February 2017, Our responsibility-is
to issue report on the Statement based on ourreview.

2; We conducted our réview in accardance withthe Standard on Review Engagemenrs (SRE
2410),"Review of Iritérim. Financial Infarmation Performied by the Independent Auditor of
ithe Entlty, issied by the Institute’ of Chartered Accountants of Indfa. This Standard
frequures ‘that we planand performthe review:to obtain moderate assuréiice:as to whethéf
the financial statements are free of material misstatement. A review'is imited prsmarily to
Tnquiries.of Company’ personngl and analytical procedures applied to. financial data and

© #hus: provide less assurarice than an audit. We have not performed an audit and,

dccordingly, we-do not'express an auditopinion.

3,

) We.did not review the finaticial results of 4 :subsidiaries included-in the consolidated
quarterly finanicfal results; whose financial results reflect total révente. of Rs
2094.69 Crore & Rs 5131.28 Crore, for the fuarter & nme inonths ended. 31%
December- 2016 respecttvely, total loss ‘after tax of Rs 98.52 Crore ‘& Rs, 482,26
Crdre forthe giarter & nine moritlis ended 31° Degember 2016 respectively and
total comiptehensive loss of Rs 98.52 Grore & Rs, 48286 Crore for the: quarter &
wine months ended 31" Degember 2016 respectwely, as .consideréd in the
consolidated financial results. These finaricial résults have been reviewed hy other
auditors whose reporis have been furnishied to us by the Management and our

“Yapgrt ‘on the tonsolidated results;” ‘i “safar ‘g5 it relates to the amounts and 7
disclosures included in respect of these subsidiaries, is based solely on'the reports
ofthe other auditors..

We have reiled on the‘management certified financial statements {un-reviewed) of
24 subsidiaries (including 2 numbers JVs considered for consolidation as per thd AS
- 110), whose financial results reflect total révenue of Rs 156.92 Crore & Rs, 345,28
Crore for the quarter & nine months ended 31st December 2016- respectwely, total
loss after tax of Rs 254.78 Crore & Rs,1102,39 Crore for the quarter & nine months

ended 31st December 2016 respectively and total-comprehensive loss of Rs 254.78
Kalkala Mumibai New Deli Chennal Hyderabad Jajpur




Crare & Rs. 1102.39 Crore for the quarter & nine months ended 31" December 2016
respectively, as considered in the consolidated financial results. The consolidated
financial results also include the Company's share of net profit of Rs. 1.79 Crore &
Rs. 4.34 Crore for the quarter & nine months ended 31 December ?016
'raspectively, as considered in the consolidated . financial results, in respect, of 3
. .assomates and 1joint venture These Fmanmal results/ Flnanclal mformatlon have
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timited Review Report on Quarterly Standalone Einancial Results of Jindal Steel & Power Limited
pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclasure Regquirements)

Regulations, 2015

To The'Board of Directors of
JINGAL STEEL & POWER LIMITED.

1,

3.

‘financial results, w

We have reviewied the accompanylng statement of unaudited quarterly standalone financlal
results of JINDAL STEEL & POWER LIMITED [‘the Company’). for the quarter and nine
months ended 31* December 2016 {"the Statement”), peing submitted by the Company
puirsisant to the requifement of Regulztion 33 of the SEBI {Listing Obligations and Disclosure
Requirements} Reglifations, 2015, as modified by Circular-No. CIR/CFD/FAG/62/2016 dated
July 5, 2016: -

This statement Is the: responsibility of the Cornpary's rianagenrient and has been appicoved
by'the. Board of Direttars af the:Company In their meeting held on 14" February- 2017, -Our
responsibilityista lsstie a réport of the Statement based on our review,

We conducted ‘our review in gccordance with the Standard on Review Engagement (SRE
2410) “Revlew of Inteclri finaricial information performed by the Independent Auditor.of the
Entity”, issued by the institute of The Chartered Accountants of Ind ja. This:standard requires.
‘that: We: plan and pefform’ the raview o -obtain moderate ‘assurance :about whether the.
financial results: are free of ‘material misstaterhént(s). A reView is' limfted, primarily to
‘enquiries of the Company persohnel and analytical procedures applied o finarcial.data and
thus, providé less asstiranice:thaian audit. We have ot performed.an auditand accordingly,
:we do not express an audit opinlon.

‘Basis of Qualified Conclusion:,

‘We draw attention -regarding, Impact on the net. carryimg Value of fixed assets/investment

‘made in finifg assets hot been considered for theireason stafed in the-Note No. 12ito {he
‘accampanylng standalone’ uniaudited financial results and the manageraént’s view- about
additional levy paid of amounting to Rs,:1274.46 Grore (hairg differentlal amount between
Gross and Net] 4 stated 1 the' Note No: 1116 ‘the accompanying standalone. unaudited
iich shiowin as good'and recoverable. These:matters were also qualified by

the imited review reports on-the financlal resilts for the qUirter ende d 30"

‘the auditors

September 2016, quarter/ning months ended 33" Decembei’ 2015:and In audit report.on the

_.standalong financial stateimerit for the vear ended 31" March 2036,

Kolkata Mumbal New Delhl Chennai Hyderabad .Jaipur




4,

Based on our review conducted as above, except for the effects/ possible effects of our
observation stated in para 3 above, nothing has come to our attentlon that causes us to
belleve that the accompanying statement of unaudited financial results prepared in all
material respects in accardance with the applicable Accounting Standards te. Ind AS
prescribed u/s 133 of the Companies Act, 2013 read with relevant rules issued there under
and.other. recognised accounting practices and policies generally accepted in tndia has not

_.dnsclnsed the mformatlon ‘required to be disclosed in terms of regulation 33 of the SEBI
:tLestlng Obhgatlons and Disclosure Requ[rements) Regulations, 2015, as. rnodif‘ ed by Circular -

ted July 5, 2016, inciudmg the. manner in which it is to be
i ,alns any matenal misstaterént. .
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STEEL & POWER

PRESS RELEASE

FINANCIAL RESULTS FOR THIRD QUARTER & NINE MONTHS FY 2016-17

JSPL: On Way To Turnaround - Big Strides Ahead; Rise in Volumes & Profits

= 136% rise in Consolidated EBITDA YoY

* 18% rise in Steel Sales YoY

° 3Xrise in Pellet Sales YoY

*  66% rise in JPL EBITDA YoY

*  Australia & Mozambique coal mines ramping up production steadily

|SPL Standalone 3QFY17 Performance:

=  Crude Steel Production: 0.84 million tonnes
= Steel Sales: 0.84 million tonnes

=  Turnover: Rs.3,519Cr

= EBITDA: Rs. 784 Cr (margin 22%)

ISPL Consolidated 3QFY17 Performance:
m  Crude Steel Production: 1.15 million tonnes

m  Steel Sales: 1.16 million tonnes
m  Turnover: Rs.5,408Cr
= EBITDA: Rs. 1,277 Cr (margin 24%)

A. Steel - Standalone and Consolidated

Despite a sluggish growth of domestic demand caused due to market uncertainties and
liquidity concerns after demonetization, JSPL continued on their endeavor to increase steel
production, sales volumes and realized prices which together resulted in a major improvement

of their operating profits in 3QFY17.

JSPL Standalone
During the quarter, JSPL sold 0.84 million tonnes (0.74 million tonnes in 3QFY16) and

produced 0.84 million tonnes (0.78 million tonnes in 3QFY16) of Steel on Standalone basis.

Sales during 3QFY17 increased by 21% to Rs. 3,519 Cr from Rs. 2,919 Cr in 3QFY16. The

JSPL - Financial Results 3Q & OMFYT' 1
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EBITDA margin in this quarter increased to 22% from 14% in 3QFY16. EBITDA for 3QFY17
rose 87% to Rs. 784 Cr from Rs. 419 Cr in 3QFY16.

The momentum in pellet sales from previous quarter continued during this quarter as well
with the Company increasing pellet sales by 298% YoY. Pellet production stood at 1.69 million
tonnes in 3QFY17 (0.88 million tonnes in 3QFY16). External sales for pellet, including both
domestic and exports were 0.71 million tonnes. JSPL continues to be the largest exporter of
pellets from India and reported better EBITDA margins in 3QFY17, both on QoQ & YoY basis for

the pellet business.

JSPL Consolidated _
Consolidated Steel production stood at 1.15 million tonnes (up 7% YoY) and Consolidated Steel

Sales were at 1.16 million tonnes (up 18% YoY).

Consolidated 3QFY17 sales in value terms rose by 25% to Rs. 5,408 Cr from Rs. 4,336 Cr in
3QFY16. Sales grew by 16% QoQ.

The Company’s consolidated net debt as on 31st Dec’ 2016 was maintained at similar levels as
in previous quarter. JSPL remains committed to meet all its debt commitments and the
Company is aiming to bring down the annual cash outflow in terms of repayments and interest
by utilizing various schemes provided by the government, including but not limited to 5/25 and
S4A. For its overseas debt, the Company is in constant discussions with its lenders to

restructure and refinance its loans.

With effect from 15t April, 2016, the Company has adopted the Indian Accounting Standard (Ind-
As) and the financial results for the quarter ended 30% June’ 2016, 30t Sept’ 2016 & 31t
December’ 2016 have been prepared in accordance with the recognition and measurement
principles laid down in the Ind-As 34 Interim Financial Reporting (prescribed under Section 133 of
the Companies Act, 2013 read with relevant rules issued thereafter). The results for the quarter
ended 30t June 2015, 30t Sept’ 2015 and 315t December’2015 have been restated to comply with

Ind-As to make them comparable.

JSPL - Financial Results 3Q & 9MFY17 h - - - ' 2 '




B.

Jindal Power Ltd (JPL)

Although a large part of the |PL capacity remained unutilized, the Company took multiple steps

to improve its operational performance including reduction of fuel cost, auxiliary consumption

and selective sale of power to National Exchange to improve its financial performance. As a
result of these measures, the EBITDA margin of JPL improved to 35% in 3QFY17 from 22% in
3QFY16. The PLF and capacity utilization of JPL is expected to improve in 4QFY17 as more PPA

based loads come into effect.

During the quarter, JPL was conferred the 15t Runner up (2" Rank) award amidst the top 25

‘Best in industry’ companies in the prestigious Dale Carnegie Global Leadership Awards.

C. Global Ventures

a)

b)

Oman: During the quarter ended 31st Dec’2016, Jindal Shadeed produced 0.31 million
tonnes of crude steel (as against 0.29 million tonnes in 3QFY16). The rebar mill at Oman
is progressively ramping up production and achieved its highest production of 0.14
million tonnes this quarter. Overall EBITDA for 3QFY17 stood at US$21.1 mn vs. Us$6.7
mn in 3QFY16.

Mozambique and South Africa: Coal production in Mozambique which was resumed in
early October has increased steadily to a level of 1.2MTPA by the end of Dec’16. It is
expected to reach a level of 3MTPA by the end of 4QFY17. Coal production in South
Africa stood at 0.15 million tonnes for the quarter. Mozambique and South Africa saw
their combined EBITDA grow upto a level of US$7.1mn for 3QFY17. Mozambique mines
are producing “Chirodzi” grade of coking coal as well as a wide range of thermal coal

with encouraging demand from the market.

Australia: The production of Wongawilli has steadily increased during 3QFY17 and
produced an aggregate volume of 0.1 million tonnes with a value of AUD 18.8mn.
Wollongong Coal Ltd. from its operations achieved an EBITDA of AUD 4.8mn in the
Quarter ending Dec’16. The Wongawilli is all set to achieve a volume of 200 KT during

4QFY17. The Russell Vale mine continues to remain under care & maintenance.

JSPL - Financial Results 3Q & OMFY17 - ' ' o 3 '
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D. Updates

1) Angul Phase 1B Completion - The 3.2 MTPA blast furnace being built at Angul is set to
be the biggest in the country. The Company is aiming to start production of hot metal
from the Blast furnace by end of the current financial year. The 4.0 MTPA sinter plant

would also be completed at the same time as the Blast Furnace.

2) Rail Universal Beam Mill - The Rail Universal Beam Mill situated at Raigarh achieved
its highest production of rails in the reported quarter. JSPL is currently supplying both
conventional as well as head hardened rails to customers within & outside India. JSPL’s
rail business is gaining volumes and is helping the Company improve on its product mix

and margins.

3) Jindal Power Limted - The Company commissioned its fourth and the last unit of 600
MW of Tamnar Phase-Il on 12% Dec’2016. With this, JPL has now completed the

commissioning of all units of Phase-II expansion.

E. Overview and Outlook: -

Steel

As per the World Steel Association (WSA), Global Steel demand should see a growth of 0.5% in
CY2017. Developed economies are likely to witness a modest growth of 1.1% (CY2017) in steel
demand while steel demand in Emerging and Developing economies (excluding China) is
expected to grow 4.0% in CY2017. WSA projects steel demand in China to decline by 2.0% in
CY2017.

India clocked the highest growth of 7.4% in production amongst the top 10 steel producing
nations in CY2016 and is expected to remain one of the fastest growing amongst the global

steel markets.

Government reforms, large increase in investments for housing and proposed infrastructure in

the budget should augur well for the long products demand in the country. Any rate cut by the

JSPL - Financial Results 3Q & IMFY17 ' ' 4




JINDAL®
STEEL & POWER

Reserve Bank of India could further enhance these growth estimates with increased

investments from the private sector.

Steel prices across various products rose with increase in prices of raw materials in the
reported quarter. Recent softening of coking coal prices could see some weakening in prices

but should remain largely range bound.

Going forward, the Company will continue to focus on increased volumes of steel, improve
product mix with a higher focus on high yield products, improve its product mix and increased
production in all mines both in India and abroad which would enhance the revenues as well as
the operating margins in the coming quarters. Addition of the Blast Furnace to Angul

operations will further augment the volumes and bring the overall costs down significantly.

Power

Power sector continues to wait for announcement of more PPAs by the State Electricity Boards
and with the government aiming for full electrification by 2018; more demand is expected to
come online. Any increase in industrial production would also bear well for the merchant

demand in the country.

Global Ventures

JSPL's overseas operations contributed significantly to the Consolidated EBITDA of the
Company and with further ramp up in the mining operations and rebar mill at Oman, this

contribution is set to rise.

JSPL - Financial Results 3Q & 9MFY17 - 5
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STANDALONE FINANCIAL RESULTS

(Figures in Rs. Cr.)

Year on Year
Quarter 3

Parameter 2016-17 2015-16 Change (%)

Turnover 3,519 2,919 +21% }

EBITDA 784 419 +87%

EBITDA % 22% 14%

Depreciation + Amortization 542 570

Interest 540 657

PBT (298) (807) +63%

PAT (187) (519) +64% }

Quarter on Quarter

Parameter 03 L Q2 Change (%)

Turnover 3,519 3,126 +13% 4

EBITDA 784 531 +48% f |

EBITDA % 22% 17%

Depreciation + Amortization 542 524

Interest 540 654

PBT (298) (647) +54% I

PAT (187) (407) +54%
minanciﬂesum 6
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CONSOLIDATED FINANCIAL RESULTS

(Figures in Rs. Cr.)

Year on Year

Parameter fhiarker & Change (%)

2016-17 2015-16
Turnover 5,408 4,336 +25% 4 |
EBITDA ; 1,277 542 +136% t_
EBITDA % 24% 12%
Depreciation + Amortization 1,027 995
Interest 835 806
PBT Before Exceptional (586) (1,255) +53% f
Exceptional Item - 91
PBT (586) (L164) | - +50% A |
EAL (455) (882) 8% 1

Quarter on Quarter

FY 16-17
Parameter PR 0z Change (%)
Turnover 5,408 4,666 +16% A |
EBITDA 1,277 848 +51% 4
EBITDA % 24% 18%
Depreciation + Amortization 1,027 999
Interest 835 872
PBT (586) (1,021) +43% |
PAT (455) (747) +39% 4 |
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PRODUCTION (Consolidated)

Year on Year

Quarter 3
Product (Million Tonnes) 2016-17 2015-16 Change (%)
Steel* 1.15 1.07 7% 4
Pellets 1.69 0.88 +92% 4 |

Nine Months

9 Months
Product (Million Tonnes) 2016-17 2015-16 Change (%)
Steel* 3.50 3.20 +99%, t
Pellets 4.86 322 | +51% @ |

*only Slab/Round/Bloom/Beam Blank (includes Oman)

SALES (Consolidated)

Year on Year
o Quarter 3
P M h 9
roduct (Million Tonnes) 2016-17 2015-16 Change (%)

Steel Products* 1.16 0.99 +18% f
Pellets (External sales) (excl. Oman) 0.71 0.18 +298%

Nine Months

9 Month

Product (Million Tonnes) 2016-17 - 2015-16 Change (%)
Steel Products* 3.35 2.97 +13%
Pellets (External sales) (excl. Oman) 2.14 0.67 +219% 4

+*Slabs/Bloom/Billets/Structurals & Rails/Universal Plate/Coil/Converted Angle/Channel/ Wire Rod /TMT/Fabricated Beams/Plates

(Includes Oman)

JSPL - Financial Results 3Q & IMFY17
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(A suBsiDIARY OF [SPL)

JINDAL POWER LIMITED (JPL)

Year on Year

Particulars 2016- lguarter 32 51516 Change (%)
Turnover 854 815 +5%
EBITDA 302 182 +66% t
EBITDA% 35% 22%
PBT (182) (135)
PAT (162) (140)
Depreciation + Amortization 385 312
Cash Profit 203 169
Generation (million units) 2,356 2,580
PLF (%) - 4X250 MW 52% 70%
PLF (%) - 3X600 MW 28% 26%

Quarter on Quarter
Particulars 03 LQlo7 0z Change (%)
Turnover 854 734 +16% : o
EBITDA 302 182 +66% 1
EBITDA% 35% 25%
PBT (182) (246)
PAT (162) (205)
Depreciation + Amortization 385 354
Cash Profit 203 107
Generation (million units) 2,356 2,313
PLF (%) - 4X250 MW 52% 51%
PLF (%) - 3X600 MW 28% 30%
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FOR FURTHER INFORMATION PLEASE CONTACT:

For-Media Interaction: For Investor Queries:
1. Mr. Gaurav Wahi 1. Mr. Nishant Baranwal
Head (Corporate Communication) Head (Investor Relations)
Tel: +91-11-26739100 Tel: +91-11-26739100
Mobile: +91 8826749938 Mobile: +91 8800690255
Email: gaurav.wahi@jindalsteel.com Email: nishant.baranwal@jindalsteel.com

2. Ms. Bhavna Sethi
AVP (Corporate Communication)

Tel: +91-11-26739100
Mobile: +91 9560029642
Email: - bhavna.sethi@jindalsteel.com

Forward looking and Cautionary Statements: -

Certain statements in this release concerning our future growth prospects are forward looking statements, which
involve a number of risks, and uncertainties that could cause actual results to differ materially from those in such
forward looking statements. The risks and uncertainties relating to these statements include, but are not limited to
, risks and uncertainties regarding fluctuations in earnings, our ability to manage growth, intense competition
within steel industry including those factors which may affect our cost advantage , time and cost overruns on fixed
- price, our ability to manage our operations, reduced demand for steel , power etc, The Company does not
undertake to update any forward looking statements that may be made from time to time by or on behalf of the
Company. The numbers & statements in this release are provisional in nature and could materially change in
future, based on any restatements or regrouping of items etc.
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