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PRESS	RELEASE	

FINANCIAL	RESULTS	FOR	SECOND	QUARTER	&	HALF	YEAR	FY	2017-18	

	
• Consolidated	Revenues	up	22%	YoY	
• Consolidated	EBITDA	up	62%	YoY	
• JPL	EBITDA	up	89%	YoY	
• Oman	EBITDA	up	316%	YoY	

	

JSPL	Standalone	2QFY18	Performance	(YoY):	

§ Turnover	:	Rs.	3,668	Cr;	increased	by	5%	
§ EBITDA:	Rs.	784	Cr;	increased	by	48%	
§ EBITDA	Margin:	21%	
§ Pellet	Sales	(External	+	Captive)	:	1.63	million	tonnes	
§ Crude	Steel	Production:		0.89	million	tonnes	
§ Steel	Sales:	0.83	million	tonnes	

JSPL	Consolidated	2QFY18	Performance	(YoY):	
§ Turnover	:	Rs.	6,125	Cr;	increased	by	22%	
§ EBITDA	:	Rs.	1,373	Cr;		increased	by	62%	
§ EBITDA	Margin:	22%	
§ EBITDA	–	Oman	:	US$	55mn		
§ Crude	Steel	Production:	1.32	million	tonnes	
§ Steel	Sales:	1.27	million	tonnes	

JPL	2QFY18	Performance	(YoY):	
§ Turnover	:	Rs.	878	Cr	
§ EBITDA	:	Rs.	345	Cr	
§ EBITDA	Margin:	39%	
§ Cash	Profit:	Rs.	187	Cr	

	

1. JSPL	Standalone	Performance	
	

The	highlight	of	the	Second	Quarter	was	the	commissioning	of	India’s	largest	Blast	Furnace	

at	the	Company’s	Angul	plant	and	the	stabilization	thereafter.		

	

JSPL	Steel	production	rose	1%	in	the	quarter	ended	September’2017	to	0.89	million	tonnes	
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(0.88	million	 tonnes	 in	2QFY17)	while	 Standalone	Steel	 sales	during	2QFY18	 increased	 to	

0.83million	tonnes	(up	3%	YoY),	despite	of	it	being	a	monsoon	quarter	and	a	lean	season	for	

Long	Product	Sales.	The	production	ramp	up	in	Angul	shall	be	more	evident	once	the	BoF	is	

commissioned	before	the	end	of	the	third	quarter.	Steel	Exports	in	2QFY18	recorded	146%	

growth	over	the	same	period	last	year	and	up	83%	QoQ.	

	

With	Steel	prices	faring	better	than	last	year	and	on	back	of	the	efficiencies	brought	in	by	the	

Company,	 even	after	 offsetting	 for	 the	 increased	 raw	material	 costs,	 EBITDA	 for	 the	 same	

period	increased	by	48%	YoY	to	Rs.784	Cr.	EBITDA	margin	in	the	reported	quarter	stood	at	

21%	 as	 compared	 to	 20%	 in	 1QFY18	 &	 15%	 in	 2QFY17.	 The	 Profit	 before	 Tax	 (PBT)	 in	

2QFY18	improved	32%	YoY	while	Profit	after	Tax	(PAT)	improved	37%	YoY.	

	

Innovation	at	JSPL	continued	during	the	quarter	with	its	steel	mills	rolling	out	new	sections	

&	grades	of	coils,	head	hardened	rails	and	MLSM	sections	to	improve	the	product	mix.	
	

During	 2QFY18,	 production	 of	 pellets	 decreased	 by	 2%	 YoY	 to1.58	 million	 tonnes.	 The	

company	 achieved	 external	 sales	 of	 0.86	MT	during	 2QFY18.	 The	 Company	 is	 on	 track	 to	

install	a	Filter	press	at	 the	Barbil	unit,	which	 is	expected	to	 increase	production	by	atleast	

10%.	 The	 Barbil	 unit	 continued	 to	 remain	 the	 single	 largest	 exporter	 of	 pellets	 in	 the	

country.	

	

2. JSPL	Consolidated	Performance	
	

JSPL	produced	1.32	million	tonnes	on	the	Consolidated	level	(up	14%	from	1.16	million	tonnes	

in	2QFY17)	and	sold	1.27	million	tonnes	(up	17%	from	1.08	million	tonnes	in	2QFY17).	

	

Steady	 rise	 in	operating	profits	 across	 all	 businesses	 in	 the	 reported	quarter	have	 led	 to	 the	

Consolidated	EBITDA	increasing	to	Rs.1,373	Cr	from	Rs.	848	Cr	(in	2QFY17),	up	62%	YoY.	The	

overall	PBT	and	PAT	for	2QFY18	also	improved	by	32%	and	33%	YoY	respectively.	

	

As	of	quarter-ended	30th	September’17,	JSPL	consolidated	net	debt	was	maintained	at	the	same	

level	 as	 last	 quarter.	 In	 continuation	 with	 its	 plans	 to	 strengthen	 the	 balance	 sheet,	 the	
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Company	divested	its	Oxygen	Plant	Assets	during	the	reported	quarter	and	used	the	proceeds	

to	 clear	 its	 entire	 pending	 domestic	 dues	 with	 all	 banks.	 The	 Company	 remains	 focused	 on	

bringing	down	debt	and	is	on	track	to	further	improve	its	Net	debt	to	EBITDA.	

	

3. Jindal	Power	Ltd	(JPL)	
	

Power	 producers	 across	 most	 parts	 of	 India	 witnessed	 low	 coal	 availability	 in	 the	 second	

quarter,	which	 led	 to	 a	 fall	 in	 generation	 for	 JPL.	The	Company	generated	2,427	units	 in	 the	

reported	September	quarter	as	compared	to	3,186	units	 in	1QFY18	(down24%).	Accordingly,	

the	station	PLF	also	decreased	to	32%	compared	to	37%	in	2QFY17.	

	

The	 revenue	 for	 2QFY18	 increased	 by	 20%	 compared	 to	 the	 same	 quarter	 in	 FY17.	 EBITDA	

margin	 for	 the	 quarter	 ending	 September’17	 was	 at	 39%	 as	 compared	 to	 25%	 in	 2QFY17,	

amounting	to	Rs.	345	Cr	(as	compared	to	Rs.	182	Cr	in	2QFY17).	JPL	generated	cash	profits	of	

Rs.	187	Cr	in	2QFY18.	

	

During	 the	quarter,	Tamil	Nadu	200	MW	Medium	 term	PPA	was	 also	 extended	 for	period	of	

another	two	years.	

	

4. Global	Ventures	
	

4.1. Oman:	During	 the	quarter	ended	30th	September’2017,	 Jindal	Shadeed	produced	0.43	
million	tonnes	of	crude	steel	(as	against	0.28	million	tonnes	in	2QFY17).	The	rebar	mill	

at	Oman	achieved	production	of	0.22	million	 tonnes	 this	quarter.	Overall	EBITDA	 for	

2QFY18	rose	 to	US$55	mn	(vs.	US$32mn	 in	1QFY18).	 Jindal	Shadeed	 is	now	amongst	

the	top	steel	suppliers	in	the	GCC	markets.	

	

4.2. Mozambique:	Mines	at	Mozambique	produced	0.4	million	tonnes	of	ROM	in	2QFY18.	
	

4.3. Australia:	During	2QFY18,	Development	work	was	carried	out	at	the	Wongawilli	mines	

with	full-fledged	mining	operations	expected	to	start	in	3QFY18.	
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5. Overview	and	Outlook	
	

5.1. Steel	-	Market	Outlook	

The	close	down	of	 facilities	 in	China	coupled	with	other	measures	to	curb	environmental	

degradation	have	helped	support	steel	prices	globally.	Overall	Steel	markets	have	remained	

robust	with	WSA	expecting	China	 to	show	a	steel	demand	growth	of	3%	(not	 taking	 into	

account	 demand	 generated	 due	 to	 closure	 of	 induction	 furnaces)	 and	 2.8%	 for	 other	

developing	economies	in	CY17.	The	global	steel	demand	is	expected	to	further	strengthen	

with	expectation	of	4-5%	growth	in	developing	economies,	specifically	7.1%	for	India	and	

flattish	for	China	in	CY18.	

	

On	back	of	 sustained	global	 steel	prices	and	rise	 in	domestic	demand	with	 impetus	 from	

government	 initiatives,	 the	 outlook	 for	 Steel	 markets	 in	 India	 looks	 particularly	 strong.	

Demand	for	steel	seems	to	be	gaining	ground	with	monsoon	season	ending	and	the	high-

demand	season	setting	 in.	Long	products	demand,	 specifically	 in	Rails	and	 Infrastructure	

segments	 is	 already	 showing	 traction.	The	government	has	already	brought	out	a	 tender	

for	buying	up	to	0.7MT	of	Rails,	a	 first	of	many.	Similarly,	 the	government	 is	steadfast	on	

increasing	the	steel	intensity	in	India	by	pushing	for	steel	bridges	&	buildings.	

	

The	recently	announced	government	package	of	Rs.	2.11	trillion	to	recapitalize	PSU	banks	

is	expected	to	further	boost	the	infrastructure	growth	in	the	country.	The	continuous	steps	

aimed	at	formalization	and	bringing	convergence	in	the	systems	stands	to	further	benefit	

the	organized	participants	in	the	industry.			

	

5.2. JSPL	Outlook	
	

5.2.1. Steel	

With	the	commissioning	of	Blast	Furnace,	Angul	volumes	are	gradually	ramping	up.	This	

shall	 accelerate	 further	 with	 the	 commissioning	 of	 Basic	 Oxygen	 Furnace	 in	 3QFY18.	

Increase	 in	 volumes	 shall	 not	 only	 help	 the	 Company	 reduce	 costs	 further,	 improve	

margins	but	also	help	to	deleverage	faster.	
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5.2.2. Power	

Power	demand	in	the	country	remains	static,	with	industrial	production	growth	still	to	

show	 any	 major	 upsurge.	 Though	 the	 uptick	 in	 industrial	 production,	 especially	 in	

capital	goods	during	the	festive	season,	if	sustained,	could	be	a	precursor.	The	prices	in	

merchant	markets	have	been	better,	but	power	producers	still	await	more	visibility	on	

long	term	PPAs.		

	

Meanwhile	 coal	 prices	 have	 toned	 down	 from	 2QFY18	 levels	 and	 could	 now	 remain	

range	bound	or	could	go	lower	as	Coal	India	ramps	up	production,	thus	increasing	JPL	

profitability.	The	Company	 is	also	 looking	at	ways	to	best	monetize	the	excess	Captive	

Power	capacity.	

5.2.3. Global	Ventures	

The	Oman	plant	continues	to	show	steady	growth	in	profits	and	the	Company	will	look	

to	sustain	&	grow	them	further	by	rolling	more	rebars	every	sequential	quarter	hereon.	

	

Overseas	mines	&	minerals	business	 is	 improving	 steadily	with	mines	 in	Mozambique	

and	 South	 Africa	 showing	 better	 performance	 sequentially	 while	 assets	 in	 Australia	

should	start	producing	again	in	3QFY18.	
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STANDALONE	FINANCIAL	RESULTS	
	

Year	on	Year	
 

 

Parameter(in	Crores	of	INR)	 Quarter	2	 Change	(%)	2017-18	 2016-17	
	Turnover		 3,668	 3,488	 +5%	
	EBITDA		 784	 531	 +48%	
	EBITDA	%		 21%	 15%	 	
	Depreciation	+	Amortization		 496	 524	 -5%	
	Interest		 578	 654	 -12%	
PBT	Before	Exceptional	 (290)	 (647)	 +55%	
Exceptional	 150	 --	 	
	PBT		 (440)	 (647)	 +32%	
	PAT		 (255)	 (407)	 +37%	
Cash	Profit		 56	 (123)	 	

	

CONSOLIDATED	FINANCIAL	RESULTS	
	

Year	on	Year	
	
 
 

Parameter	 Quarter	2	 Change	(%)	
2017-18	 2016-17	 		

Turnover	 6,125	 5,029	 +22%	
EBITDA	 1,373	 848	 +62%	
EBITDA	%	 22%	 18%	

	Depreciation	+	Amortization	 998	 999	 --	
Interest	 927	 872	 +6%	
PBT	Before	Exceptional	 (550)	 (1,021)	 +46%	
Exceptional	 150	 --	

	PBT	 (699)	 (1,021)	 +32%	
PAT	 (499)	 (747)	 +33%	
Cash	Profit	 299	 (22)	
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PRODUCTION	(Consolidated)	
	

Year	on	Year	
 

Product	(Million	Tonnes)	
Quarter	2	

Change	(%)	2017-18	 2016-17	

Steel*	 1.32	 1.16	 +14%	
Pellets	 1.58	 1.61	 -2%	

	

	
Quarter	on	Quarter	

Product	(Million	Tonnes)	 Q2	FY	17-18	 Q1	FY	17-18	 Change	(%)	

Steel*	 1.32	 1.26	 +5%	
Pellets	 1.58	 1.69	 -6%	

	

	

	
*only	Slab/Round/Bloom/Beam	Blank	(includes	Oman)	
	

SALES	(Consolidated)	
	

Year	on	Year	
 

Product	(Million	Tonnes)	
Quarter	2	

Change	(%)	
2017-18	 2016-17	

Steel	Products*	 1.27	 1.08	 +17%	
Pellets	(External	sales)	 0.86	 0.73	 +18%	

	
Quarter	on	Quarter	

Product	(Million	Tonnes)	 Q2	FY	17-18	 Q1	FY	17-18	 Change	(%)	

Steel	Products*	 1.27	 1.15	 +10%	

Pellets	(External	sales)	 0.86	 0.61	 +41%	
	
*Slabs/Bloom/Billets/Structurals&	 Rails/Universal	 Plate/Coil/Converted	 Angle/Channel/	 Wire	 Rod	 /TMT/Fabricated	 Beams/Plates	
(Includes	Oman)	
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JINDAL	POWER	LIMITED	(JPL)	
	

(A	SUBSIDIARY	OF	JSPL)	 	 	 	 	

	
Year	on	Year	

	

Particulars(in	Crores	of	INR)	 Quarter	2	 Change	(%)	2017-18	 2016-17	
Turnover	 878	 734	 +20%	
EBITDA	 345	 182	 +89%	
EBITDA%	 39%	 25%	 	
Depreciation	+	Amortization	 377	 354	 +7%	
Interest	 227	 179	 +27%	
PBT	 (190)	 (246)	 +23%	
PAT	 (176)	 (205)	 +14%	
Cash	Profit	 187	 107	 +74%	
Generation	(million	units)	 2,427	 2,313	 +5%	

	
	

Quarter	on	Quarter	
	

Particulars(in	Crores	of	INR)	 Q2	FY	17-18	 Q1	FY	17-18	 Change	(%)	

Turnover	 878	 1,079	 -19%	
EBITDA	 345	 468	 -26%	
EBITDA%	 39%	 43%	 	
Depreciation	+	Amortization	 377	 373	 +1%	
Interest	 227	 227	 --	
PBT	 (190)	 (62)	 -204%	
PAT	 (176)	 (32)	 -445%	
Cash	Profit	 187	 310	 -40%	
Generation	(million	units)	 2,427	 3,186	 -24%	
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FOR	FURTHER	INFORMATION	PLEASE	CONTACT:		
 
For	Media	Interaction:	 For	Investor	Queries:	

	
1. Mr.	Gaurav	Wahi	

Head	(Corporate	Communication)	

Tel:	+91-11-26739100	
	 Mobile:	+91	8826749938	
	 Email:		gaurav.wahi@jindalsteel.com	
	

2. Ms.	Bhavna	Sethi	
AVP	(Corporate	Communication)	

Tel:	+91-11-26739100	
Mobile:	+91	9560029642	
Email:	-	bhavna.sethi@jindalsteel.com	
	

	

	

1. Mr.	Nishant	Baranwal			
Head	(Investor	Relations)	

Tel:	+91-11-26739100	
Mobile:	+91	8800690255	
Email:	nishant.baranwal@jindalsteel.com	

	
2. Ms.	Shweta	Bagaria	

AM	(Investor	Relations)	

Tel:	+91-124-6612073	
Mobile:	+91	95995	53717	

															Email:	shweta.bagaria@jindalsteel.com	

	
	

Forward	looking	and	Cautionary	Statements:	-	
Certain	statements	in	this	release	concerning	our	future	growth	prospects	are	forward	looking	statements,	which	
involve	a	number	of	risks,	and	uncertainties	that	could	cause	actual	results	to	differ	materially	from	those	in	such	
forward	looking	statements.	The	risks	and	uncertainties	relating	to	these	statements	include,	but	are	not	limited	to	
,	 risks	 and	 uncertainties	 regarding	 fluctuations	 in	 earnings,	 our	 ability	 to	manage	 growth,	 intense	 competition	
within	steel	industry	including	those	factors	which	may	affect	our	cost	advantage	,	time	and	cost	overruns	on	fixed	
–	 price,	 our	 ability	 to	manage	 our	 	 operations,	 reduced	 demand	 for	 steel	 ,	 power	 etc.,	 	 The	 Company	 does	 not	
undertake	to	update	any	forward	looking	statements	that	may	be	made	from	time	to	time	by	or	on	behalf	of	the	
Company.	 The	 numbers	 &	 statements	 in	 this	 release	 are	 provisional	 in	 nature	 and	 could	materially	 change	 in	
future,	based	on	any	restatements	or	regrouping	of	items	etc.	

	


