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Transgene Announces Opening of First Clinical Sitéor its
Phase Il Trial of TG4040 for the Treatment of Chronc
Hepatitis C

Parc d’'Innovation, lllkirch, France, July 12, 2010 — Transgene S.A. (Euronext Paris:
FR0005175080) announces the opening of the fiisical site for the phase Il trial
(named HCVac) of TG4040 (MVA-HCV) for the treatmaritnaive genotype 1 hepatitis
C infected patients in combination with standarcafe (Pegylated-Interferon Alpha and
Ribavarin).

HCVac is a phase Il randomized, open-label, mutki-$nternational study that will enrol
140 patients chronically infected with HCV genotypand who have not been previously
treated for their infection. Forty clinical sitesrass seven countries in Europe, the United
States and Israel will participate in the study.

HCVac has three arms: one control arm using stanafacare alone and two experimental
arms evaluating TG4040 at two different schedufesdministration in combination with
standard of care. In both experimental arms, TG40l be administered by
subcutaneous injection at a dose of pf. The schedule of administration will consiét o
6 injections in the first arm and 13 for the secanu.

The primary objective of HCVac is to evaluate tliteccacy of TG4040, in combination
with standard of care, as measured by the propodfopatients who achieve complete
Early Virologic Response (CEVR). cEVR is defined €V RNA (ribonucleic acid)
which is undetectable after 12 weeks of treatment.

The secondary objectives of the trial are: deteentive effects on viral load over-time and
up to 24 weeks after stopping therapy; determirmge ithmunogenicity of TG4040 and

identify molecular biomarkers related to TG404Qogity in combination with standard of
care.

First results of the HCVac clinical trial are exfggtaround the third quarter of 2011.

“The size and nature of HCVac for TG4040 bear wst& our commitment towards the
ongoing development of our infectious diseasexcfrise and we have high expectations
of the future prospects offered by our productetplireat patients suffering from chronic
HCV infectiori said Philippe Archinard, Chairman and Chief Exac Officer of
Transgene, addingThe entry of TG4040 into phase Il clinical trialmarks a further
maturing of Transgene’s product portfolio, whigtomises to be rich in news-flow over
the coming 18 months”.
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About TG4040 clinical development program

The results of a phase | trial in France, involvidg treatment naive patients with the
genotype 1 HCV, were presented at the EASL (Eumopessociation for the Study of the
Liver) conference on 23April 2009 (see press release"28pril 2009, onwww.transgene.jr
and at the AASLD (American Association for the stuof Liver Diseases) meeting in
November 2009.

Clinical results show that the product is safe amdl tolerated by patients at all dose levels.
Immunological analyses on 15 treatment naive pigtieere very encouraging and supported
the expected mechanism of action of TG4040 whichsaat inducing an effective HCV-
specific T cell based immune response, able torabwital replication.

About TG4040

Transgene’s TG4040 vaccine candidate is a recombwector based on the MVA virus

carrying and expressing three of the major nonetiral proteins (NS3, NS4 and NS5B) of
the hepatitis C virus. The MVA vector is a highliyemuated strain of vaccinia virus which
has been tested extensively in humans as a vaagaiest smallpox and is known to strongly
stimulate innate and adaptive immune responsestigeas.

About chronic hepatitis C

Hepatitis C currently represents a major publicltheaoncern. The number of persons
chronically infected with HCV in the world is ested at 170 million to 200 million and
hepatitis-C-related deaths at approximately 470d&0wually.

Peak of prevalence of HCV-related diseases is éggdo occur in 2025-2030 in developed
countries. HCV infection leads to liver diseaseshsas fibrosis, cirrhosis and liver carcinoma
which are the prime reasons for liver transplamtse current standard of care for patients
infected with the HCV genotype 1 (a combination Régylated Interferon Alpha and
Ribavirin) is lengthy, often poorly tolerated arfteetive in only 50% of patients completing
therapy. In addition, a substantial number of pasieever receive therapy. Therefore, there is
a strong medical need for new alternative appraadheluding combination therapies.

About Transgene

Transgene is a France-based biopharmaceutical ecgngedicated to the development of
therapeutic vaccines and immunotherapeutic prodimctsncology and infectious diseases.
The company has four compounds in clinical develpmTG4010 having completed phase
I trials, TG4001/RG3484 in phase lIb trial, TG40#0phase Il trial and TG4023 in phase |
trial. Transgene has concluded strategic agreemiemtshe development of two of its
immunotherapy products with:

Roche for the development of TG4001/RG3484 to tkHAY-mediated diseases,
and
Novartis for the development of TG4010 to treaiouas cancers.
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Transgene has bio-manufacturing capacities fot-bmaed products.. Additional information
about Transgene is available on the Internetvalv.transgene.fr

Cautionary note regarding forward-looking statements

This press release contains forward-looking state#seeferring to the clinical testing and
development of Transgene’s product candidates.idalintesting and successful product
development depend on a variety of factors, inolgdihe timing and success of future patient
enrolment and the risk of unanticipated adversegpatreactions. Results from future studies
with more data may show less favorable outcomes phiar studies, and there is no certainty
that product candidates will ever demonstrate adégutherapeutic efficacy or achieve
regulatory approval or commercial use. For funtheaformation on the risks and
uncertainties involved in the testing and develamnoé Transgene’s product candidates, see
Trangene’s Document de Référence on file with ttemdh Autorité des marchés financiers
on its website at http://www.amf-france.org andriggene’s website at www.transgene.fr .
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