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C8L Limited
Appendix 4E

Prefiminary final report

Introduced D1/01/2003. Origin: Appendix 48
Name of entity

Appendix 4E

Preliminary final report

CSL LIMITED

ARN or equivalent company
reference

Financial Year Ended
{Fcurrent period”)

Corresponding Pericd
('previous period")

99 (51 588 348

Year ended 30 June 2603

Year ended 30 June 2002

Results for announcement to the market

5A 000

Revenues from ordinary activities #p / down 27% 1o & 1300344
Pro.f;t (loss) from ordinary activities after tax up / down BI1% to S 70,423
attributable to members
Net profit (loss) for the period atiributable to s/ down B1% o § 70,423
members

\ L Amount per Franked amount
Dividends (distributions) P .

security per secunty

Final dividend 224 22¢
Interim dividend paid on 15 April 2003 12¢ 12¢

+ Record date for determining entitlements to the dividend,

{ in the case of a trust, distribution )

26 September 2003

Brief expianation of any of the figures reported above and short details of any bonus or cash issue

or other item(s} of importance not

previously released to the market:

NONE
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CSL Limited
Appendix 4E
Prefiminary final report

The remainder of the information requiring disclosure to comply with listing rule 4.3A is contained
in the attached 2003 annual report, media release and additional information table below.

Additional Information

NTA backing

Current period Corresponding period

Net tangible asset backing per + ordinary security $2.42 $1.79

Control gained over entities having material effect

Name of entity (or group of entities) | NONE
Consolidated profit (loss} from ordinary activities SA 000
and extraordinary items after tax of the controllied

entity (or group of entities) since the date in the N/A

current period on which control was + acquired

Date from which such resuit has been calculated N/A

Consolidated profit (loss} from ordinary activities
and extraordinary items after tax of the controlled
entity (or group of entities) for the whole of the
previous corresponding period

N/A

Control lost over entities having material effect

Name of entity (or group of entities) | NONE

Consolidated profit (loss} from ordinary activities SA 000
and extraordinary items after tax of the controlied
entity (or group of entities) for the current period to N/A
the date of loss of control

Date from which such resuit has been calculated N/A

Consolidated profit (foss) from ordinary activities
and extraordinary items after tax of the controlled
entity (or group of entities) while controlled during
the whole of the previous corresponding period

N/A

Contribution to consolidated profit (loss) from
ordinary and extraordinary items from the sale of N/A
interest leading fo loss of control
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LS4 Limited

Appendix 4E
Prefiminary final report

Compliance statement

1 This report is based on accounts to which one of the following applies -

The accounts have been audited

[ ] Theaccounts are in the process of being audited or subject to review
[ ] Theaccounts have been subject to review

[ ] Theaccounts have not yet been audited or reviewed

2 The audit report by the auditor is attached.

Sigahere: Date: 21 August 2003
(Bireeter/ Company Secretary)

Print name: Peter R Turvey

F-’age 3



CSL Limited and its controlled entities

Statement of Financial Performance
For the year ended 3 June 2063

Consolidated Entity

Parent Entity

2803 2602 2803 2602

Nates 006 $xk shoe $xk
Sales tevenue 2 1,360,344 1,336 412 456,368 $E8.070
Cost of sales 820,137 §14.637 232426 22258
Ciross profit 480,307 321775 223,942 7812
Chther revenues 2 12,863 13,770 3513 f4. 146
Research and developraernt experses 91,529 43277 434 49 630
Selting and rmarketing expenses 112178 96,184 47,79 31,177
Cieneral and adminisiration expenses 92,1258 Q2 200 38,626 38,655
Borrowing costs 3 34,228 33,457 223 136
Cther expenses 3ay 61,378 33,884 - 4 4492
Profit from ordinary activities before income ax expense 01,732 136,453 42380 57.868
thconwe {ax expense relating {o ordinary activities E 31,309 32645 22,863 £3.894
Profit from ordinary activities after income {ax expense L4233 123 808 69517 43,074
Net exchange difference on transtation of financial staterments
of self-sustaining foreign operations 24 {33.69%) 2,585 - -
tncreased Decrease) in retained profits on adoption of
revised accounting AASE 1028 "Emplovee Benefits” 1{h) (301 - (295} -
Total revenues, expenses and valustion adjustments
attributable to members recognised directly in equity (34,200h 2 553 (295} -
Total changes in equity other than those resulting from
ransactions with owners a5 owners 26 16,223 126,363 69,222 43,974

centts cents

Basic earnings per share 39 44.2 782
Diluted earnings per share 39 44.1 77.5

The above statement of financial performance should be read in conjunction with the accompanying notes.



CSL Limited and its controlled entities

Statement of Financial Position
Ag atl 3 June 2063

Consolidated Entity

Parent Entity

2603 2002 2603 2002
Nates Sl HH shoe HH
CURRENT ASSETS
Cash asgets 3 83,460 HIn 213 4,736 69 468
Receivables a 169,866 ok 446 61,737 64,336
Inventinies 7 4,694 436,109 THE26 TIE77
Other 8 3972 5,030 1,502 1,663
Towal Ctrrent Assets 749,398 738,70 183,801 206,246
NONCURRENT ASSETS
Receivables 9 7649 2 346 125,127 TXERET
Cnher finsncial assers H} 2786 2,036 694,797 H04 047
Property. plant and equipment b 537 556 302 638 64,6812 271064
Deferred tax assets P2 22,381 16,208 1493 4151
Intangibles i3 894,987 D80 034 24,800 -
{ther 4 4,781 - - -
Totat New-Crrrend Assets 1. 4HLE4 1.573422 1,114,429 1647084
TOTAL ASSETS 2,219,538 2312122 1,298,230 1,253.330
CURRENT LIARHATIES
Pavaldes I3 193,718 214,360 38,867 33085
Interest bearing liabilities 1) 611 T8 HIG - -
Fax HabHities E7 15,873 13,692 11,678 1.675
Provisions I8 33,1467 B4 049 15,163 32 059
Towb Crerrent Liabilities 243,366 406 8 H) 85,708 3219
NONCLRRENT LIABILITIES
Pavaldes 34 51420 0,377 2,500 -
Interest hearing liabilities 20 377,448 301,783 - -
Deforred tax fabilities pil 38976 22739 12,938 P304
Provisiong 22 23,630 27282 25,630 27282
Total Now-Current Linbilities 693,474 632 181 41,668 41223
TOTAL LIABHITIES 536,840 1 038,901 126,776 144 442
NET ASSETS 1,282,698 1,273,131 1,171 454 1, HOE 8RR
BOUITY
Contributed equity 23 936,430 923 856 936,430 923,856
Reserves 24 16,367 THLE6Y 22,824 22827
Regained profits 25 329,501 279 206 212,200 a2 205
TOTAL EQLITY 1,282,698 1,273,131 1,171,454 1 8 8RR

The above stateraent of financial posftion should be read in conjunction with the accompanying notes.



CS1 Limited and its controlled entities
Statement of Cash Flows

For the year ended 3 June 2063 Consolidated Entity Parent Entity
26403 2002 2603 2002
Meotes Sl HH shoe HH
Cash flows from Operating Activities
Receipts from custoners 1319241 1,314,967 463,165 421487
Payments to suppliers and emplovees (1,128,838 (1138222 (360,585} {336,499
Interest received 753 3921 354 4.741
Income taxes paid (29,382} (22.168) (14,665} (E3.635)
Borrowing costy (46,239} (35413 (2253) {136}
Net cash inflow from operating activities i {15,515 A 85,049 T5U58
Cash flows from tnvesting Activities
Proceeds Trom sale of property. plant and equipment 8,269 308 23 5
Payment {for property. plant and equipment (74279} (82 B39} (24,450 (25.468)
Payment {or other investments (75 {589y (75 {589y
Payment {or investment in controfled entities - - - {3HLR22Y
Purchase of business, net of cash acquired 37 (16,222} {313,203) - -
Pavment {or restructuring of business (37.789) {33 - .
Payment for ineellectual property (36,357} - - -
Net cash oulflow from investine activities (157,188} {405 2867 (23,177} {336,514y
Cash flows from Financing Activitiey
Proceeds Trow ivgue of shares T7.468 3264346 T7.468 326456
Dividends paid (34091} (45.947) (34,001} (45,947
Advances to comrolled entities - - (44,981} (7,737
Proceeds Trom borrowings 689,570 13,837 - -
Repaviment of borrowings (603,661} {42 813 - N
Net cash inflow s outflow) frorn financing activities 302846 251 K33 (91,6843 262,772
Net increased decrease) in cash held {2,387} (23,368) (28,732} 2216
Cash at the beginning of the financial year #9335 H19 489 69 468 a7 252
Exchanee rate variations on foreios cash halances {4,113} 3.234 - -
Cash at the end of the Aoancial vear 35 #2855 80355 1,736 a9 468

The above statement of cash flows should be read in conjunction with the accompanying nofes.
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CSL Limited and its controlled entities
Notes to and forming part of the Financial Statements

Summary of Significant Aecounting Policies

Basis of Aceounting

The tinancial report is & general purpose firancial report, which has been prepared in accordance with the
requirernents of the Corporations Act 2001 inclading applicable Accounting Standards. Other mandatory
professional reporting requirements (Urgent fssues Growp Consensus Views) have also been complied with.
The financial report kas been prepared in accordance with the historical cost convention.

Changes in Accounting Policies

{i} Foreign Currency Translation

The conselidated entity has adopted the revised Accounting Standard AASB 1012 "Foreign Carreney Transiation”™, which

has resuited in a change in the accounting policy in relation to the classification of foreipn currency contracts that are hedges.
Previously, the consolidated entity included foreign catrency contracts used o hedge borrowings in interes! bearing Habifities.
tn accordance with the requirernents of the revised Standard, these contraets will be shown separately. {refer to Note 15 and 19)

{it) Emplovee benefils

The consolidated entity has adopted the revised Accounting Standard AASB 1028 “Emplovee Benefits”, which hasg
restited in a change in the accounting policy tor the measurement of emplovee benefit Habilities. Previousky, the
consolidated entity measured the provision for armual leave based on remuneration rates af the date of recognition
of the fiability. In accordance with the requirements of the revised Standard, the provision for annual leave is now
meastred based on the remaneration rates expected to be paid when the liability is settled. The effect of the
revised policy has been to decrese consolidated retained profits and inerease employee beneflt Habilities af the
beginning of the year by S50 1000

it} Provigion for dividends
Provision is only made for the smmoust of any dividend declared, determined or publicly recommended by the directors
on or before the end of the financial year but not distribued at balance date.

The above policy was adopted from | Juby 2002 to comply with AASE [44: Provisions, Contingent Liabifities

and Contingent Assets. In previous periods, in addition to providing for the amount of any dividends dectared,

determined or publicly recomumended by the ditectors on or before the end of the financial vear but not distributed at balance
date, provision was made for dividends to be paid ot of retained profits al the end of the financial year where the dividend
was proposed, recomrnended or declared between the end of the financial yvear and completion of the financial report.

The adoption of this policy has no impact on the financial position at 30 June 2003 or on the financial resulis for the
financial vear then ended.

Principles of Consolidation
The consolidated financial statements are those of the consolidated entity, comprising CS1. Limited (the parent entity)
and afl entities that CS1 Limited controtled from time to time daring the vear 2nd at balance date.

tntormation from the financial sistements of controfled entities is included from the date the parent entity obtaing
control until such trae as control ceases. Where there is foss of controf of 2 controlled entity, the consolidated financial
statements inclade the results for the part of the reporting period during which the parent entity had control.

The financial statements of controlled entities are prepared for the same reporting period as the parent entity, using
congistent accounting policies. Adjustments are made to bring inlo line any dissimilar accounting policies that may
exist.

AH intercompany balances and transactions, between entities in the consolidated entity, including any tnrealised profits
or Josses, have been climinated in fll

Income Tax

Tax-effect accounting is applied using the Hability method whereby freome tax is reparded as an expense and s
caleulated on the accounting profit after alowing for permanent differences. To the extent timing differences occur
between the time Hems are recognised in the financial statements and when iteras are taken info aceount in
determining taxable ncome, the net related taxation benefit or liability, calendated at current rates, is disclosed as a
future income tax benetit or 2 provision for deferred income tax. The net fiture income tax benefit refating to tax
tosses §s not carried forward as an asset wndess the benefit is virteally certain of being realised.



CSL Limited and its controlled entities
Notes to and forming part of the Financial Statements

(e

—

Fareign Corrency Translation
Transactions in foreign carrencies of entities within the consolidated entity are converted to Tocal curreney at the
rate of exchange ruling at the date of the fransaction.

Amotts pavable to and by the entities within the consolidated entity that are owstanding at the reporting date and
are denontinated in foreipn currencies have been converted to Tocal currency tsing rates of exchanze ruling at the
end of the financial vear.

The financial statements of integrated foreign operations are translated using the termporal rate method. Any exchange
difference arising through the use of the temporal method is faken directly o the statement of financial performance.

The financial statements of selisustaining foreipn operations are translated using the current rate method. Any exchange
difference arising through the use of the current rate method is taken directly to the foretgn currency franslation reserve.

The exchange gaing and Tosses arising on those foreign carrency horrowings which are designated as hedges of
self-sustaining comrolled foreign entitics are offset in the forelgn currency translation reserve againgt the gains and losses
arising on the translation of the net assets of those entitics. These circumstances represent an effective natural hedge.

{} Inventories
AH inventories are stted at the lower of cost and net realisable value. Cost includes direct Tabour and aa appropriate
proportion of variable and fixed overhead expenditure. the latter being atlocated on the basis of normal operating capacily.

(¢} Acguistions of Assets
The cost method of accounting s used for all acquisitions of asscts regardless of whether shares or other assets are acquired.
Cost is the fair value of consideration given at the date of acquisition plas costs incidental to the acquisition.
Where poodwill arises 1t is brovght to account on the basis described in Note 1(m}.

(h}) Freehold Property, Plant snd Eguipment
Frechold land and buildings are recorded at deemed cost whick is not in excess of the recoverable amount.

Provision for depreciation of bulldings has been made.

Plant and equipment is stated at cost fess depreciation or amottisation which is not i excess of the recoverable amotst.
Capital work in progress ks stated at cost.

The consolidated entity is of the opinion that land and buildings are indivisible and constitute one class of asset. Land and
buikdings are disclosed separately in Note 11 to provide supplementary information regarding the depreciation of buildings
in accordance with AASE 1041 Revaluation of Non-Cutrent Assets.

{i} Recoverable Amoong
Nom-current agsets measured using the cost basis are not carrted 2t an amount above their recoverable mnoust, and
where carrying values exceed this secoverable amount assets are written down. fn determining recoverable amount,
the expected net cash flows bave been discotnted {o thelr present value.

{j} Leaselold Improvements
The cost of improvements o or on leasehold propertics is amortised over the trexpited period of the lease or the estimated
usetul life of the inprovement whichever is the shorrer.

{k) Leases
Operating teases are not capitalised. Renis! pavments are charged against profits in equal instalmernts over the terms of
the feases.

{1} Depreciation
Property, plant and equipment, except frechold tand, are depreciated over their cconomic lives on a strabght line bagis
as tollows:

Buildings 5. 25 vears
Plant and eqgaipraent 5« 158 years
Leasehold improvements 5. 10 years



CSL Limited and its controlled entities
Notes to and forming part of the Financial Statements

{m} Goodwill
On sequisition of some or all of the assets of another entity, the identifiable net assets acquired are measured al their
fair value. The excess of the fair value of the purchase consideration plus incidental expenses over the fair value of
the identifiable net assets is brought to account as poodwill and is amortised on 2 steaipht Hive basis over the period of
expected benelit which currently tanges from [0 20 years. The carvying value of goodwill is reviewed at each reporting
dute by the directors and written down where 1T i considered that the carrying amount exceeds the recoverable amount.
Recoverable amounts are based on expected net cash flows that have been discounted to their present value using the
Ciroup's weighted average cost of capial.

The expected net cash flows used to estimate the recoverable amount incorporate best-estimate assumptions. While evidence
is avatlable to support the best-estimate assumptions such evidence is generally finure oriented and therefore judgemental

in nature. [n particufar, currency exchange rates and the fiture pricing of Plasma Produets are key determinants of the
expected net cash flows. Expected net cash tlows are based on the USIVUHE exchange rate not materially decreasing

from the exchange rate as at balance date.

(n) Research and Development, Patents and Lngeliectual Property
Current expendifure on research and development and on patents is charged against profit from ordinary activities as
incurred. Expendittre on R&D equipment is capitalised in property, plant and equipment and depreciated over its
estimated useful life. Purchased intellectual property and other inangibles are carried at cost and amortised over the
expected benelit, not exceeding 20 vears. The carrying value of infellectual property and other intangibles is reviewed
annually by the directors and written down where it is considered appropriate.

(o) Provisions
Provisions are recognised when the consolidated entity has a legal, equitable or constructive obligation to make a flrure
sacrifice of economic benefits to other entities as a result of past transactions or other past events, it is probable
that fueere sacrifice of cconomic berefits will be required and a reliable estimate can be made of the amount of the obligation.

A provision for dividends is not recopnised as a lability unless the dividends are declared, determined or publicly
recommended on or betore the reporting date.

The Incurred But Not Reported (HINR) provision is determined on an actuariz! hasis as the present value of potential

futire pavients, using statistics based on past expetience and a judgemental assessment of relevant risk and probability factors.
The liability covers claims ncurred but not paid, incurred but not reposted and the anticipated direct and indirect costs of
seithing those claims.

(p) Revenoe Reeognition
Revere is recognised to the extent that it is probable that the economic benefits will flow to the emity and the revenae
can be reliably measured. The following specific recognition criteria must also be met before revenue is recognised:
Seles revenue
Sales revenue comptises revenue carned (nel of returns, discounts and allowarees) from the provision of products
external to the corsolidated entity. Sales revenue is recogrised when title of the goods has passed to the buyer.
Interest income
fnterest income is recognised as it sccrues.

Other revertue
Chther revenue, inchuding povernment grants, is recognised when the entitfernent is confirmed.

(g} Cash and Cask Fguivalents
For the parpose of the statement of cash flows, cash includes cash on hand and at call deposits with banks or
firancial institations and irvestments in money market instraments, net of bank overdrafis.

Bank overdrafls are carried at the prineips! amount. [nterest is charged as an expense as i acerues.

(e} Goods and Services Tax {GST)
Revenues, expenses and assets are recognised net of GST excepl where the amount of (83T incutred B not recoverahle,
Receivables and pavables are stated af the GST inclusive amount.
Cash Hows are inchuded in the cash flow statement on a pross basis. The GST component of cash flows arising from
investing and financing activities that are recoverable are classified as operating cash flows.



CSL Limited and its controlled entities
Notes to and forming part of the Financial Statements

{5} Oxber Financis] Assefs

fnterests in non-controlled entities or non-associated corporations are included in investments at the fower of cost
of the recoverable amount.

{t} Financiat Bustrumenis

(o

—

Finanvial Instruments inclided in dssets
Trade deblors are inftially recorded at the amount of the contracted sale proceeds. Provision {or doubeftd debs
is recognised 1o the extent that recovery of the outstanding receivable balance is considered less than Hkely.

Bank deposits and bills of exchange are carried at cost.

Finanoial Instruments included in Liahifities

Liabilitics for trade creditors and other amounts are carried at cost which is the fair value of the consideration to be paid in
the future for poods and services received, whether or not bifled 1o the corsolidated entity. Trade payables are noraully
seitted within 60 days.

Bank and other loans are carrted on the siatement of financial position al their principal amount. Interest is charged ag
&l CXPENSe & il scoraes.

Swap pavable represents the net position of Toreign currency swap positions used o hedge borrowings. This swap
was entered im0 with the objective of reducing the future exchange rate fluctustions on foretgn currency borrowings.

Derivaiive Finaneial Instraments

The conselidated entity enters nto forward exchange contraets where it agrees to sell specified amounts of foreign
currencies in the future at a predetermined exchange rate. The objective is to mateh the contracts with committed

future cash flows from sales and purchases in foreien currencies, to protect the consolidated entity apainst exchange rate
roveraents.

Cining and Josses on forward exchange contracts are accounted for as owlined in Note He).
The consolidated entity has catered into inlerest rafe swap agreemernts that are used to conver! the variable interest rate

of ity borrowings to fixed interest rates. s the consolidated entity's policy not 10 recoghise interest rate swaps in the
financial statements. Net receipts and pavments are recognised as an adjustment fo interest expense.

Borrowing Costs
Borrowing costs are expensed in the period in which they are incurred, except where they are included in the costs of qualifving
assets. or ancillary costs associated with originating a foan. Any ancillary costs are amortised over the period of the Toan.

(v} Employee Benefits

(w

—

Provision is made for emplovee benefils accumnalated as a resalt of emplovees rendering services up to reporting date.
These benefits include wages and salaries, annual leave and long service leave.

Ermploves benefits including on costs, expected to be settted within one vear wogether with benefits arising from wages

and salaries and annual leave which will be settled after one vear, have been measured at their nominal amounts based on
resauneration rates which are expected o be paid when the fability s settfed. Long service teave, including on costs, pavable later
than one year have been measured at the present value of the estimated finure cash outflows 1o be made for those henefits.

Emplovee benefits expenses and revenues are charged against profits on a net basis in their respective categories.
Defined Benefit Superannastion Plin

Contributions o defined benefit superznnuation plang mairtained by the consolidated entity are expensed in the vear
they are paid or become payable. No amotst is recogrised in respect of the net surplus or deficit of cach plan.

{x} Emplovee Share and Option Oweership Schemes

Certain employees are entitled to participate in share and option ownership schemes. Loans are provided to assist in
the purchase of shares and options. The details of the schemes are deseribed in Note 28, No remuneration expense
is recognised in respect of emplovee shares and options issued. Amounts owstanding on emplovee shate foans are
inchuded in ron ctirrent receivables.

{¥) Prior Year Comparaiives

Where necessary, comparatives bave been reclassified and repositioned for consistency with current vear disclosures
as a result of the first-time application of revised Accounting Standards AASE HH2 “Forelen Currency Transkation™,
Accounting Standards AASB 1028 "Emploves Benetits” and Accounting Standards AASE 1644 “Provisions,
Countingent Lisbifities and Contingent Asgsets™.




CSL Limited and its controlled entities
Notes to and forming part of the Financial Statements

Consolidated Entity

Parent Entity

2803 2602 2803 2602
s00e $xk piLLE $xk
2 Revenue from Ordinary Activities
Sales revenue 1,360,344 1336412 456,368 4184070
COther revenie
Interest received/receivable
{nher persons andfor corporations 691 3829 96 2231
Comrolbed entities - - 2,225 2418
Proceeds from sale of property. plant and equipment 8,209 308 23 3
Rent i91 963 i91 164
RoyaHies 84 2E5 8% 2i5
Coltaborative revenue 313 TA3G 998 TA3G
Cither 26499 527 1,696 1.677
Total other revenues 12.%63 13,770 3.513 t4 146
Total tevenue from ordinary activities 1,313,287 1,350,182 461 881 432215
3 Operating Profie
Profit from ordinary activities before income tax includes
the folowing specific et gains and expenses:
Net gains
Net gaindloss) on disposal of
property, plant and equipmen 87 {303} (1% 5
Foreipn exchanpe painsi losges) (182) {FED) 1,949 1,333
Foreign currency transiation gainsi(losses) i6l {2913 - -
Expenses
Borrowing costs
Interest paidipayable
Other persons andfor corporations 33,232 33457 223 136
Cnher borrowing costs 996 - - -
Total borrowing cosls 34,228 33,437 225 36
Pepreciation
Buildings 8,304 7636 3,843 3697
Plant and equipment 25,763 56,3686 27622 28 409
Total depreciation 64,067 64 602 31,465 32,16
Amortisation
Leaschold improvements 2,435 647 - -
InteHectual Property (2} 1867 B B -
Cioodwill (4} 51,487 45 487 - -
Total amorisalion 85,729 44 134 - -
{a} The functional expense classification of Other Expenses includes poodwill and intellectual property amortisation.
Provisions
(ifficer and employvee benefits 33229 2R 21,043 16,891
[Doubtful debis 199 439 - -
Cnther provisions {7,557} LI {6,736} {386)
THminution in value of inveniorios 12.%85 11,041 3579 4131
THnination in value of investments - 1.6} - 1.6}
Total provisions 38,756 41 G356 16,%86 21,636
Fvestments wrilten off - 3.493 - 3.493
Renta] expenses relating to operating leases 13,098 13,938 2,664 2,545
Superannuation coniributions - defined benefit fund 12,163 HAXEN) 3148 22419




CSL Limited and its controlled entities
Notes to and forming part of the Financial Statements

Consolidated Entity

Parent Entity

26403 2002 2603 2002
s $eres hoa L] $eres
4 Income Tax
The icome tax expense for the financial vear differs from the amount
caleulated on the profit. The differences are reconeiled as follows:
Profit from ordinary activities befbre incowe tax 01,732 136,453 42,380 57868
Freome tax caleulared a1 30% LA 46,0358 27714 F7.360
Tax effect of permanent differences
Buailding depreciation 94 296 94 296
Reduction in tax arising from the tax incentive for R&D {2,829 (2587 {2,829 {2557y
Fuity raising costy (432 {4523 (452) {452}
Underf{over} provision in previous vear (398) {1,378) (44:4) {324h
Effects of different rates of tax on overseas income 3,537 {1322 - -
Cither non-gllowablefassessable doms {1,365} 123 {1,462} {433}
Frconte tax expense adinsted for perrnanent differences 31,369 32 645 22,563 3 804

Tax consolidation legislation

Ne decigion has yet been made as 1o the timing of enlry into tax consofidation for the purposes of income taxation. However, implementation
of the tax consolidation legislation is not expected to have material impact on the consolidated assets and Habilities and results.

3 Current Assets - Cash sssets

Cash at bank and on hand 83,464 15,769 HL,T36 G468
Cash deposits - alt 444 - [
83 466 6213 L7360 H9 468

6 Cuerent Assets - Reeeivables
Trade debiors 137.4%9 175,686 54,837 32372
Less: provision for doubful debds 1.211 1,174 il FOM}
156,288 174,542 54,337 326072
Other debtors 13,578 15,034 740 2,464
169,866 19} 446 61,737 64 336

7 Cuorrent Assets - Inventories
R materials and stores - af cost 08,625 84 860 18,899 F7.6028
fess: provision for diminution in valae 2.236 503} 852 828
v materials and stores - ned 106,389 T B6 18847 B, 200
Work B progress - af cost 207116 P79 842 26,212 21,281
fess: provision for diminution in valae 14,651 16,508 338 Taz
Work B propress - net 192 465 163 334 23874 2589
Finished goods - al cost {97,525 201 644 36,622 37883
Fess: provision for dirminution in valae 6,285 §.129 17 3,523
Fintshed poods - ned 91,240 2 OE8 35805 34 458
4,694 436,109 79,826 71,877

8§ Corerent Assets - Ogher

Prepayinents 3,972 5,030 1,502 1,065
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CSL Limited and its controlled entities
Notes to and forming part of the Financial Statements

Consolidated Entity

Parent Entity

26403 2002 2603 2002
Sl HH shoe HH
4 MNop-Cuerent Assets - Reeeivabbes
Refated bodies corporaie
Whelly owned controlled entities - N 113,539 66,221
Partly owned controbled entities - - 3,939 N
Loans to directors {refer Noteg 28 and 33y 1,893 86 1,893 86
Foans ko emplovees (refer Note 28) 3.756 2 60 3.7%6 2 60
7849 2 546 125,127 T2RIET
1 Non-Cuoerent Assets - Other financial assets
Fvestments in nos-controlled entities at cost 3,786 3436 3,786 3436
fess: provision for diminution in valae of investments 1, 68M} 1600} 1,168 1600}
2,786 2036 2,786 2036
Shares in controfled entities {refer Note 34) - - 692,611 H92.00
2,786 2 836 694,797 694 047
Nop-Current Assets - Property, Plant and Equipment
Land at deemed cost
COpening balance ML624 MLe07 23,6829 25020
Additions 2159 - - -
Disposals {3,31h - - -
Additions through acguisition of entity - 612 - -
Currency transiation differences (472) {595} - -
Clowing balanes 27,141 3MEA24 23,029 25020
Buildings st deemed cost
COpening balance 182,892 RN L) 63,805 64, H15
Additions 1,688 2.522 - -
Disposals {5,360 (E2y - -
Additions through acquisition of entity - 1,653 - -
Transferred from capital work in progress 14,431 17240 3968 DO}
Crrrency transiation differences {9,969} 5,861 - N
Closing balance 188 842 FE2 RO Y73 65 15
Aceurnulated depreciation
Opening balance 18,579 HLO06 14,868 AL
Depreciation for the yvear 8,304 7636 3.543 3.697
Disposals {1,108} - - -
Currency translation differences (95H 27 - -
Clowing balanes 24825 18,579 14,711 HBa%
Net book value 163,977 JLEREES 56,262 34,137
Met book value of Tand and buildines 91,878 o4 037 #1291 T4 106G
Leasehold improvemens al cost
COpening balance 4916 3.434 168 |2
Additions 5,826 96 - -
Disposals (548} 3 - 3
Additions through acguisition of entity 153 - - -
Transferred from capital work in progress 2,283 1.673 - -
Crrrency transiation differences {1,613} {2843 - -
Clowing balanes 11,117 4006 i68 it
Accwrnutated amortisation
Opening balance 2144 1.6491 i68 T
Amottisation for the vear 2435 647 - -
Digposal (23 {3y B {3y
Crrrency transiation differences (351) {191 - -
Clowing balanes 3,748 2144 i68 it
Net book value of Teagehold improvements 7319 2772 - N

H}



CSL Limited and its controlled entities
Notes to and forming part of the Financial Statements

Consolidated Entity Parent Entity

26403 2002 2603 2002

Sl HH shoe HH

11 XMon-Current Assets - Property, Plant and Eguipmeat {confinued}

Plaret and equiprnent at cost
COpening balance 613,051 315467 422,474 315 873
Additions 5.T45 21,491 - -
Eyisposals (6,966} (4.053) i) {302
Additions through acguisition of entity 1,13 24472 - -
Transferred from capital work in progress 74183 53,358 608 bA, 803
Crrrency transiation differences (20,418} 2306 - N
Closing balance 566,608 613 63] 453,603 422 474
Aceurnulated Depreciation
Clpening balance 321,606 PLER 267176 239069
Diepreciation for the vear 35,763 36366 274622 28400
Eyisposals {6,664} (3.162) (37 302
Crrrency transiation differences {6,630 {307) - -
Closing balance 364,055 321606 294,761 267,176
Net book value of plant and equipment 32553 2491 445 158,242 55,208
Capital work in progress
Opening balance 73484 HE 560 36,605 28 600
Additions 6,761 38,750 24450 25 408
Additions through acguisition of entity - 158 - -
Transferred to buildings at cost (19,431} {1,720} {3,968} {000
Transferred to plant and equiprment at cost (74,1833 (33,358 (3,688} {6903
Transferred to leaschold improvements at cost {2,283 (1.673) - -
Crrrency transiation differences {1,742} 2767 - -
Clowing balanes 36,686 T3 484 24479 36,6603
Total et book valae of property, plant and equipment 337,556 362 638 264,812 271,669

Valustion of Tand and buildings

{a) Land and buildings are valaed every three years.

{by The directors’ most recent valuation of fand and buildings was at 30 June 2002 being $285.096.000 for the consolidated entily.

{c) The valuation of Tand and buildings is based on their fair market value based on existing use. The valuations in Australia and New Zealand
were catried oul by PR Dickinson, AAPL AREL AK Brown, AAPL and PW Sentor, ANZIV SNZPL, of CB Richard Eifis Pty Ltd.
The vatuations in the DSA were carrted ot by ME Kancel, SCGA, of Bliss Agsociates Inc., and by PR Seevers, MALSRA of
Seevers fordan Zegenmeyer. The valuations in Switzerland were carried out by MUA Leqguen Se Lacroix, MIRCE, of ONCOR [nternational.

12 Non-Cuorerent Assets - Beferred tax asseés

Frittere income tax beneti 22381 16,268 1,493 4151
Atlributable to timing differences 19,466 16,132 1,493 4151
Attribuiabie o carried forward Tosses 2415 136 - N

22,381 16,268 1,493 9,151

13 Non-Current Assets - Intangibles

Goodwill at cost {a} 546,594 1.015.206 - -
bess: aecwmmulated amortisation 126,821 86633 - -
819,773 D20 153 - -

tnteliectual property (B} 57.828 a1.737 B -
bess: aecwmmulated amortisation 2614 836 - -
35,214 63,781 - -

Chther intanpibles 20,600 - 20,500 -
894,987 D80 034 201,500 -

{a) The foreizn cutvency transfation differences arising from the wanslation of seHsustaining foreign operations has reduced goodwilt at cost
by $88 million this financial year.

{by  In the prior period, Z1.B Bioplasma AG purchased product registeations and trade marks for Sandoglobudin and Sanglopor from Naovartis.
The intelfectual property in the amotnt of CHE 32.2 miltion was discounted to fts fair value with the corresponding payvable apportioned between
curreret and now curren! pavables (refer Notes 15 and (9.

14 Non-Cuoerent Assets - Other
Defereed borrowing costs 4,781 - - -




CSL Limited and its controlled entities
Notes to and forming part of the Financial Statements

Consolidated Entity Parent Entity
26403 2002 2603 2002
Sl HH shoe HH
15 Corerent Lisbilities - Payables
Trade creditors 114,744 4 033 27518 24724
Other creditors 77432 JHENIEW 31,349 23,361
Swap pavable {refer Note 42) 3530 7485 - N
193,715 214 3460} 38,867 3085
16 Cuorerent Lisbilities - Interest bearing Habilities
rsecared
Bank overdrafts 611 16,800 - N
Bank foans {refer Note 2ia)) - 61,249 - -
611 78 119 - -
17 Coerent Lisbilities - Tax liabilities
Fracomnte tax 15,873 H 092 11,678 1 673
18 Cuoerent Lizbilities - Provisions
Pividends (refer Note 25) - 34,864 - 34 864
Emplovee benefits 23522 24, TR0 14,707 b4 207
Restructuring of acquired entities {2} (b) 9,305 43 484 - -
Cither (b 34 3,821 456 2 G88
33,167 4 649 15,163 32 639

{a) Restriscturing of acquired cntitics
This provision relates 1o prior acquisitions and also includes the restructuring provision in refation to the acquisition of By-Prod and Siris assets
made during the vear as discussed in Note 37,

{b) Movements
{i} Restructuring of acquired entitics

Carrying amotnt al the bepinning of the financial vear HLA8S 23,883 - -
Additional provision 6,170 23.623 - N
Payraers made (37.78%) {9033 - -
Crrrency transiation differences 4441 26 - -
Carrying amount al the end of the financial vear 4,305 33484 - N
(i) Onther

Carryving amount al the bepinning of the financial vear 3,921 3.402 2,988 2,400
Additional provision 1,608 2039 979 1,225
Payraers made {133 {1,600 {1111} {637)
Provision ao longer reqaired {3,230 - {2,400 -
Carrying amount al the end of the financial vear 344 3821 456 2088

19 Noe-Cuoreent Linbilities - Payables

Other creditors 25,388 26,949 2,500 -
Swap pavable {refer Note 42) 26,832 33,428 - N
51420 L 3TT 2.5 -

24 Non-Corrent Liabilifies - Interest bearing lisbilities

Elrnsecured
Bank foans {a) {777 284 080 - N
Vendor loans (B) 23,142 216,794 - -
{xher Loans (0) 374,587 - - -

577,448 301,783 - -

(o) During the vear, the group refinanced its borrowings. As part of this refinaneing, a plobal malti-curreney fieility of $A400 million wag
established with CHF 160 miflion drawn down. The faeility matures in Decernber 2005 with an option to roll over unti] December 2007,
fnterest s pavable semi-annually in arvears at a variable rate.

{b) A Swisg frane vendor foan is provided by Rotkreuzstiftung Zentrallaborstorimm Bluspendedienst SRK as a deferred settlerment of 22.3%
of the purchase price for the assets of Rotkrewzstiftung Zentrallaboratorium. During the vear, the group repaid CHF 160 million
as part of its refinancing of borrowings. The remaining loan balance matures in July 2005, Interest is fixed at 4.75% for the teram of the loan.

{c) During the vear, the group completed an issue of USD230 million of Senior Unseeured Notes into the US Private Placement market. The Notes
mattire in December 2012 with interest Theed at 5.30% and 5.90%. Repavments are made blansaally from December 2006 o December 2012,

Refer to Note 42 for further details on the foreign exchange and maturity profite of the consolidated entity's borrowings and the impact of
curreney and inferest rate swaps on the effective interest rates and Note 38 for details on the total facilities available and drawn down.
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CSL Limited and its controlled entities
Notes to and forming part of the Financial Statements

Consolidated Entity Parent Entity
26403 2002 2603 2002
Sl HH shoe HH
MNop-Coerent Linbilifies - Deferred tax Habilities
Provision for deferred income tax 38,976 22,739 12,938 F3,941
MNop-Coerent Linbilifies - Provisions
Claims provision including IBNR {a} (b} 15.%53 21.16% 15,853 21,168
Emplovee benefits 4777 6,14 4777 6,14
25,630 2T 282 25,630 27282

{a) Claims provision inclading IBNR

The Australian Government has indemnnified CS1. Limited for certain existing and potential claims made for pergonal infary

and damage sulfered through use of centain products manufaciured by CSE. Limited under covernment ownership. The indemnity
covers AHDS and hepatitis related claims for blood products derived from Australias blood. The indemnity also covers

CIT3 clabms for feman pituitary hormones {manufacture of which ceased in 1985) and claims for pertassis vaccines manufretured
prior to June 1994,

(b1 Movements
{1} Clabms provision including IBNR

Carrying amount af the beginning of the financial vear 21,168 22,779 21,168 22779
Provision ao longer reguired {3,315} {1,601 {5.315) (1610
Carrying amount al the end of the financial vear 15,853 21,168 15,853 21,188




CSL Limited and its controlled entities
Notes to and forming part of the Financial Statements

Consolidated Entity

Parent Entity

26403 2002 2603 2002
Sl hLE Si08 hLE
23 Contributed Eqguity:
COrrdinary shares fully paid 936,430 923 R34 936,438 023 B5h
2633 2002
Number of Numher of

shres hLE shares hLE]

hovements in shares on issaer
Opentng balance 138,470,491 923856 149667254 306,407
Shares issued on equily placement {a) B B 8,230,600 330,000
Shares issued fo emplovees throtgh participation in SESOP H () 1,219,977 8025 244 934 4912
Shares issued 10 emplovees through participation in GESOP (&) - - 8,303 328
Shares issued o sharcholders through participation in Sharcholder Plan (d) iTL350 3,625 N N
Shares issued to emplovees through partieipation in GESP (&) T77.842 424 - -
Share issue placernent costs (a} - - - {7700
Balance al 3 June 159,938,664 936,430 138470491 523,856

{a)  Om 3 Judy 2001 the parent entity issued 8.230.000 fufly paid shares at $40.00 per share for the purpose of enabling
the consolidated entity 1o acquive 47 US based plasma collection centres and associated laboratory facilities from Nabi.
Cost associated with the equily raising have been applied against contributed equity.

Consolidated Entity

Parent Entity

2603 2602 2803 2602
s $eres hoa L] $eres
{by  Options excrcised under SESOP 1 as disclosed
at Note 28 during the vear were as follows:
- 330,333 igsued at $0.01 5 - 5 -
- 240060 fssued at $8.93 1,786 - 1,784 -
- 85314 dssued at $HELE2 609 - 609 -
- BEANG gsued at $E145 Ta3 - Ta3 -
- 3TEY360 fssued at $§3.23 4922 - 4922 -
- 90000 igsued at $5.01 - 431 - 431
- TB308 dssued at $5.29 - 419 - 419
- T000 dssued at $5.73 - 33 - 33
- BO00G issued at $6.05 - 363 - 363
- 1493366 igsued at $1O.82 - 2094 - 2094
- TRAGG dssued at $EEAS - 08 - 08
- 1B.660 dssued at $13.23 - 247 - 247
- LB IMMG dssued at §22.22 - HH)} - HH)}
8025 4,912 825 4,912
{c)  Shares issued fo emplovees under GESOP as disclosed in Note 28 were as follows:
- §.303 isgued at $39.435 - 328 - 328
{dy  Shares issued to sharcholders under the Sharcholbder Plar were ag follows:
- 170,350 issied at $21.28 on 15 November 2062 3625 - 34625 -
{e}  Shares issued to emplovees under Global Emplovee Share Plan {GESP}
as disclosed in Note 28 were ag follows:
- TT.842 issued at 1587 on 12 March 2003 o4 - o4 -

Terms and conditions of contributed eqguity

Ordinary shares have the right to receive dividends as declaved and, In the event of winding up the company. {o participate

in the proceeds Trom the safe of all sieplus assets in proportion 1© the samber of and amotnts patd up on shares held.

Chrdinary shares entitfe their holder o one vote, either in person or by proxy, at a meeting of the company.
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Notes to and forming part of the Financial Statements

Consolidated Entity Parent Entity
26403 2002 2603 2002
Sl HH shoe HH
Reserves
Compaosition
Asgel revalination reserve 22,368 22308 22,824 22824
Foreign currency {ranslation reserve {5,541} 47758 - -
General reserve - - - -
CIplions reserve - 3 - 3
16,367 TG 22,824 22 BT
Movements
Agser revaluation reserve
Opening balance 22368 22308 22524 22824
frcremernt on revalaation of Tand and buildings - - - -
Clowing balanes 22,388 22308 22824 22824
Foreign currency transfation reserve
COpening balance 47,758 45203 B -
Net exchanpe differences on transiation of foreipn conlrobed entities, net of hedee (33,6993 2 85858 - -
Clowing balanes {5,941} 47.75% - N
Cieneral resetve
Opening balance - S.A18 - S.A18
Transfar to refained profits - (5.618) - {5618
Closing balance - - - -
Cptions reserve
Opening balance 3 1.274 3 1.274
Net aptions issued duving the period {3 2 {3
COmntiong exercised during the period - {1,273} - {1,273
Closing balance - 3 - 3

Nerdure cnd prrpose of reserves

The Assel Revalugtion Reserve was used to record increments and decrements in the value of non-current assets. The reserve can only be used o
pay dividends in fimited circumstances. All land and buildings previously revalued are now carried at deemed cost.

The Foreign Currency Translation Reserve is used {o record exchange differences arising from the transiation of the financial statements of
selfisuatairdng operations and exchange gaing and losses arising on those foreign currency borrowings which are degipnated as hedges of
self-sustaining controlted foreign entitics.

3 Retained Profits and Dividends

Retained profits at the beginning of the financial year 2749 266 205,148 162,265 AT 981
Adjustment arising from adoption of revised accounting standard:

AASB H28 "Feplovee Benethg” (5401} - (29%) -

AASB HM4 "Provisions, Contingent [ isbilities and Contingent Assers” 34,864 - 34,564 -
Transfer from gencral reserve - 5418 - 5618
Drivideruds provided for or paid (34,091} {33,368 (34,001 {35.368)
Net profit or Joss L4223 123 508 69517 43,974
Retained profits at the end of the financial vear 329 981 279 2068 212268 42205

Appropriation of 2002 final dividend (17 cents per share fully franked)
i respect of shares issued atter 30 June 2002 and before the record date
for dividends (2001 17 cents per share fully franked) &l 1.563 &l 1.563

Final ordinary dividend of 22 cents per share fully franked

paid on H October 2002 recognised as a Hability at 30 June 20602

bt adjisted apainst retained profits at the beginning of the financial

vear on the change in accounting policy for providing for dividends {note 1(b)} 34864 34864 34,864 34,564

tterim ordinary dividend of 12 cents per share fully franked
paid on FS Aprit 2003 (20020 12 cents per share fully franked) 19,167 AL 19,167 R

34,091 35,368 34,091 35,368
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Consolidated Entity Parent Entity
2803 2602 2803 2602
shoe $xk piLLE $xk

[ir]
o

3 Retained Profits aad Dividends (continoed)

Dividends not recognised at vear end

tn addition to the above dividends, since vear end the directors have

recomatended the payment of a final dividend of 22 cents per share fully

franked. The aggregate amount of the proposed dividend expected o

be paid on 10 October 2003 out of retained profits at 30 June 2003, b

teot recognised as a Hability at vear end as a result of the change in

accounting policy for providing for dividends is 35,187 - 35,187 -

Franking credit halance

The amennt of retatned profits and reserves that could be distributed as fully
franked dividends from franking credits that exist or will arise after payment
of inconte ax in the next vear, excluding debits anacking to the final dividend
not recognised af vear end. This balance has been determined in zecordance
with the revised imputation system that came info force on | July 20062

Clags C - franked to 3% 1,932 23 476 33,766 16,857

26 Eguity
Total equity af the beginning of the {fingncial vear 1,273,131 875,938 1,168,888 794,104
Total changes in equity recognised in the staternent of financial performance 16,223 126,363 69,222 43,974
Transactions with owners as owners
Adjustment arising from adoption of revised secounting standards 34.864 - 34.864 -
Contributed equity, net of transaction cosis 12,571 326,178 12,571 326,178
Dividends (34,691} (35.36%) (34,091} (55.36%)
Total cguity af 30 fune 1,282,698 1,273,131 1,171,454 1,108 BB

27 Direciors’ and Execufives” Remuseration
{a)  Directors’ Remuneration

Income paid or pavable, or otherwise made available, in respect of the
finaneial vear. to afl directors of each consolidated entity. direcity or
indirectly. by the entities of which they are divectors or any refated party: 6,721 4,669
Income paid or pavable, or otherwise made available, in respect of the
financial vear. to afl directors of O Limited, directly or indirectly, from
the entity or any related party: 6,697 8,632

Under Article 89, the amotst currently approved for the purpose

of paying fees to directors of the parent eatity whe are not fall time
emplovees of the consolidated entity is $1.000.000 per annum.

(of' this amount suck divectors in 2003 received $T30, 300 (2002 $a615.600).

203 2042
Number Nuemher
Number of parent entity directors whose income from the parent enlity
and any related bodies corporate was within the following bands:
§ 80000 - § 89999
§ 90000 - § 99999
SHILO0D - §109.999
FESO.000 - FI89.999
$210.000 - §219.999 1 -
$380.000 - 5489999
F740.000 - §749.999
3220000 - $5.229 909
$7.530,000 - $T7.539 999 - i

E
e

[
—

—_—
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' For the purposes of Note 2 a) the definition of ditector excltudes any persore who is a full Hrae cmployes of the patet

entity, unless that person is a director of the parent entity.
'The executive ditectors remaneration inclades options issued under the Senior Exceutive Share Ownership Plan. The options have been valued
using the Black-Scholes option valuation methodology as at the grant date adjusted {or the probability of performance hurdles being achioved.

The amounts disclosed in remuneration have been determined by allocating the value of the options evenly over the period from grant date to vesting
date in accordance with ASIC guidelines. As a result, the crrent year includes options that were granted in prior vears and therefore disclosed ag
part of the excoutive directors remuneration v prior vears using the pram date bagis of measurement.

(Y Ddrectors’ Retitement Benefis

There were no preseribed benefits given to a person, of 1o & preseribed superannuation fund. in connection with the
retirernent of & person from a prescribed office in relation to an entity In the consolidated entity during the financial vear.
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Consolidated Entity Parent Entity
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27 Directors’ and Execufives’ Remuneration {continued)

{e)

Executive Officers” Remuneration

Ineome received or due and teceivable by

Ausiralian-based executive officers (ncluding excecutive

directors} of the consolidated entity, from all entities in the

consolidated entity or a related party, whose

income is $HILO00 or more 11,4440 H 667

Ineome received ot due and receivable by Australian-based

executive officers (including execntive directors) of the parent

entity. from the parent entity or any related party,

whose income is $100.000 or more 444 H667

The number of executive officers whose income was within the
foHowing bands: Nuwther Nusrther

F106,000 - F109.999 1 i 1 i
F116.006 - F119.999 2 i 2 i
126,000 - $129.999 1 H 1 H
136,000 - $139.999 2 2
146,000 - 149,999 - 2 - 2
F156,0060 - 159,999 - 2 - 2
FIR6,000 - F189.999 3 i 3 i
196,000 - F199.999 - 5 - 5
216,000 - $219.999 3 - 3 -
$226,000 - $229 999 1 3 1 3
$236,006 - $239.999 1 i 1 i
$246,006 - $249 999 2 H 2 H
$250.006 - $239,999 2 2 2 2
$2660,000 - $209 999 1 4 1 4
F276,000 - $279.999 1 - 1 -
F286,006 - $289 999 - 2 - 2
F306,000 - $309.999 1 i 1 i
F316,000 - $319.999 1 - 1 -
$346.,000 - $349.999 1 - 1 -
$356,006 - $359.999 2 i 2 i
$366,000 - $369 999 2 - 2 -
376,006 - $379.999 - i - i
F416,000 - $419.999 - i - i
F420,000 - $429 999 1 - 1 -
$5260,006 - $529 999 - i - i
560,000 - $369,999 1 i 1 i
$6360,000 - $639.999 1 - 1 -
F640,000 - $649 999 1 - 1 -
FORO,O00 - $689 099 - i - i
740,000 - $749.999 1 - 1 -
FT76,000 - $779.999 - i - i
780,006 - $780.999 - i - i
FOTHO06 - $OT9 599 1 - 1 -

The executives' remuneration inclades options issued under the Senior Fxecutive Share Ownership Plan. The options have been valused

using the Black-Scheles option valuation methodology as at the grant date adjusted or the probability of performance hurdles being achieved.

The amounts disclosed in remuncration have been determined by allocating the value of the options evenly over the period from grant date 1o vesting
date in accordance with ASIC puidefines. As a result, the cutrent year inclades options that were granted in prior vears and therefore disclosed as
part of the executives' reruncration in prior vears using the prant date basts of measurerment. Prior vear comparatives have also been amended

1 inchude the value of options in accordance with ASIC puidelines.
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27 Dhirectors” and Execufives” Remoeeration {continued)

(d)

Chief Exective (fficer Memorandum of Understanding

The parent entity has entered into a Memorandam of Understanding with Dr B A MceNamee dated 16 July 1998 (the MOLUD. The fsque of
shares or options on or before 31 December 2004 ag the form of award pavable to Iv B A MeNamee under the MOU was approved by the
Comparny’s shareholders at the 2000 Annual General Meeting.

The incentive is designed to encourage him to conduct the consolidated entify's business with a view to the parent entity's share price
out performing an appropriste ASX industrial index progressively from 31 August 1998 [f the parent entity’s share price underperforms
the said ASX index over the relevant period, no amount is payvable in respect of that period.

In Seplember 2002, Dr B A McNamee was issued 204,600 options at | cent per share in SESOP H in aceordance with this agreement for
the entity's progressive share price performance from 31 August 1998 to 31 August 2002,

In accordance with the MOLL Dr B A McNamee will not receive any options for the parent entity's progressive share price performance
for the financial vear ended 30 June 2003,

Consolidated Entity Parent Entity
2803 2602 2803 2602
shoe $xk piLLE $xk
28 Emplovee Benefits
Agpregate employee beneflt Hability
{refor Notes 18 and 22) 33,299 MrEo4 24,484 23321
{a)  The number of fud] tiee eguivalents emploved at 34 June 3,792 3821 1,410 1,435
(b Employes Option Ownership Scheme

CSIL. Limited offers to senior employees options over ordinary shares. CSL Limited operates two types of oplion plans.

Senior Executive Share {wnership Plan (SESOP)
The establishinent of the SESOP plan was approved by special resolution at the annual peneral meeting of the Company
on 15 Aagust (994,

Ulnder the rafes of SESOP, the parent entity has provided an inferest free foan to each participant which was used to acquire the oplions.
A receivable is included in the financial staternents in Note 9. In the event of lapse, the patent entity has uadertaken o acquire

the options at an amount equal to the option price. This amount will be used to discharge the partieipants' foans. Options issued

wnder SESOP ceased during the vear ended 30 June [997.

Performance hurdies for both the consolidated entity and emplovees must be met before the options can be exercised.
The exercise price was caleulated using the weighted average price over the 3 days preceding the issue date of the option.

Revised Senior Execusive Sharve Ownership Plan (SESOP 11
The establishinent of the SESOP H plan was approved by speeial resolution af the ansual general meeting of the Company
an 19 November F998.

Under the rafes of SESOP I ne foan is made to the recipieras of options until the option is exercised. Consequently, no amounts
are recorded in receivables umil the oplion is exercised.

Performance hurdies for both the consolidated entity and employees must be met before the options can be exercised.
The exercise price is caleufated using the weighted average price over the 5 days preceding the issue date of the option.
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28 Employee Benefits (continged)
{h)  Employee Option Ownership Scheme {continued)
The following table suminarises information about options owstanding and exercisable al 30 June 2003:

SESGP I Options

No. of Dpening During the vear: Balance al Exercise Expiry
Month of isgue eraplovees Batance {gsued Exercised Eapsed 30 June 2003 Price Pate
SESOP H - November 1997 I 300,060 . 200,060 - EIALEY £8.93 Now-04
W H - March 1998 2 92,460 - 61460 - 314060 $11.45 Mar[15
W H - Juby 1998 i FET 196 . 36314 2572 38310 §16.82 Jud-015
SOPH - July 1999 27 909 450 . 371,930 17,660 519,920 $13.23 Jul-06
W - November 990 i 85,000 - - - 25,000 £20.84 Nov-06
SOP IF - February 2000 I Hik 00 - - - Hik 00 §21.01 Feb-07
b W IE - Juby 2000 I - - - - - $2222 Feb-07
SESOP TE - Juby 2000 I 200060 - - - 200060 $23.407 Feb-07
W - Angust 2000 28 939,500 - - 174,660 764,960 $34.04 Apgy7
WIE - Qctober 2600 I 82 540 - 82,540 - - BiLoi Now-07
WIE - ume 2001 34 844,860 . - 33,060 791,860 $37.54 Jun-08
WP IE - by 2001 3 70060 - - 803,060 Si3060 $49.31 Jud18
SOPIE - August 2001 17 268460 - - 14,060 254460 $37.54 Aup-08
WE - September 2001 I 243,193 - 243,193 - - BELO1 Aug-08
SOPIE - Qelober 2001 I 5.0a0 . - - 5.060 $43.51 Agp-08
P11 - December 2001 3 91,060 - - - 891,060 544 94 Dec-08
P I - January 2002 I 2060 . . - 20060 $47 20 Jare{9
I E - Apri] 2002 i 3060 - - - 3060 S04 ApAF
P IE - uby 2002 49 - 1,388,300 - 57.560 1,330,860 §2797 Jub04
SESOPIL - Sepember 2002 I - 204,600 204,660 - - BE0O1 Sep-09
SESCP I - October 2602 i - EALYY - - AL $20.67 et-08
Total 4431479 1,622 960 1. 219977 399272 44351340
Options s CSL. Limited are not listed and as such have no readily determinable market value.
{c)  General Emplovee Share Ownership Plan (GESOP}
Since FH9G-2000. the parent entity has offered employees the option of taking a bonus entitfernent carned under either the Enterprise
Bargaining Agreement or the performance management system in the form of shaves in the parent entity in Hea of cash payments.
{dy  Global Feployee Share Plan {(GESP)
During this financial vear, the group introduced the Global Emplovee Share Plan {GESP). Under the plan, employvees make conteibutions
from afier fax salary ap to a maximurn of 33,000 per contiibution period. The emplovees receive the shares at a 13% discount to the applicable
murket rate, as quoted on the ASX on the first day or the [sst day of the six month contribution period, whichever is Tower.
29 Superannuation Commitments
The consolidated entity sponsors a range of superannuation plans for its emplovees worldwide. Entities of the consolidated entity
coniribute to the respective plans in accordance with the Trust Deeds following receipt of actuarial advice. Actuarial assegsments
are made at ro more than three yearTy intervals.
Name of the plan Type Bade of last financial report
CKL. Saperannuation Plan {CS1) Diefined Benefit and Accumulation 36 June 2062
ZLB Bioplasma AG Pension Fund (ZLB} Medified Defined Bepefit 31 Edecember 2002
Details of the superannuation Tands extracted from thelr most recent financial report are as follows:-
CSE Z1B TOTAL
$H00 $600 00
Net market value of plan assets ST.R2E [52.539 2360
Acertied bepefits (aldhy 58 401 [55.765 214,166
Exeessd Deficiency) of plan assets over scerued benefits {58(h {3,226 {3 8063
Vested benefits 38461 135,763 214,166
{a) An actuarial update of the CS1. Superannuation Plan was performed by Panl Shallue, BSe | F1AA of NSP Buek Pty Limifted on | July 2003
This review showed a deficiency of plan assets over accerued benetlts of 1 8m. Althougk no cormmitment has been made at this time, CSL will
provide further funding from time to time, if reguired, o returs this fund to surplus.
{b) The actuarial assessment of the ZLB Bioplasma AG Pension Fund was performed by Mare Andre Rothlisherper, Qualified Pension Acteary
ard Tiv (liver Kers, Dipl. phvs. ing. ETH of AON Chuard Consalting AG on 1 Jansary 2063, This actuarial asgessment was conducted in
accordance with the Trest Deed and Swiss Law and as such has been performed on a "static basis’ which resulted in a defieiency of $3.2m.
Uinder the Trust Deed, the emplovees and Z1.B Bioplasma AG are responsible for making good this deficiency on a prospective basis and
have cutered into an agreernent 1o share this cost with effect from T July 2003 ZLB Bioplasma AG commissioned a further actuarial report
dated 31 May 2003 that assessed the position of the fund at 31 December 2042 on a ‘dynamic basis using principles consistent with
Australian GAAP. This report shows a deficiency of plan assets over acerued benefits of 312 3m. 9
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Consolidated Entity

Parent Entity

26403 2002 2603 2002
s $ s $
M Remuneration of Audifors
Aoty received, or due and receivable, for the audit and review of the Apancial
reports of the parent entity and s controHed entities by
- Ernst & Young 320 560 23 560 320 560 25 500
. Andersen | - 387300 - F4. 300
Fotal for parent entity auditors 329,560 Z12 800 320 50 220 RO
- Erast & Young related practices T35,500 274 000 - -
1,885,060 1,086 860 F20 50} 228 RO
Amodents received, or due and receivable for other services in relation to all
entities in the consolidated group
- Ernst & Young - - - -
. Andersen - 427417 - 144,917
Fotal for parent entily anditors - 42T 917 - 144 917
- Erast & Young related practices ? 35,817 121060 - -
Fotal remuneration 1,635,817 1,635,717 329,560 3T4,TIT

' ASIC approved the resigaation of Arthur Andersen as auditor of the patent entity and as anditor of various controlied entities
effective 2 July 2002, FoHlowing the resignation of Arthur Andersen. the ditectors resobved to appoint Ernst & Young Australia
as the auditors of the parent entity and all controlled entitics within the Group. This appoiniment was subsequently eatified

at the 20062 Annual General Meeting.

2 e - -
~ Inclades due dilizence work and other compliance audits.

Consolidated Entity

Parent Entity

2803 2602 2603 2602
s $eres hoa L] $eres
31 Commitinents
{a)  Capital Conunitments
Total capits! expenditure conttpeted for af balance date but ro
provided for in the financial staterments, pavable:
Not later than one vear 11,042 22,9268 2,552 620
by Lease Commitrents
Fotal lease expenditure contracted for al balance date but not
provided for in the financial staterments, payable:
Naot fater than one vear 10,725 11,758 1.673 1.888
Later than one vear but not fater than five vears 21175 26,907 1,561 2195
ater than five vears 59,801 63,8483 - -
91,801 102,608 3,234 4,083
Representing
Non-cancellable operating leases 91,801 B2 608 3,234 4 083

Operating feases entered into refate predominantly to leased Jand and rental properties. Rental payments are generally fixed. b
with inflation escalation clatses on which contingent rentals are determined. No operating Teases contain restrictions on financing

ar other leasing activities.

ey {ther

Om 19 June 1908, CSL Limited entered into an agreement with Aviron {now part of MedEmmuse ne ) to develop and register for sale
Aviron's intranasal influcnra vaceine. Upon successful achiovement of a series of milestones related 1o the registration and PRS listing
of the product Aviron will becomne entitled to options over 100000 ordinary shares in C81. Limited at an exercise price of $9.82 per

share plus a premdum of up to $2.00 depending on when exercised.
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Consolidated Entity Parent Entity
2803 2602 2803 2602
008 $k RiLLE $xk

32 Contingent Lishilities

{a)  Details and estimates of maximum amounts of contingent Habilities, classified in accordance with the party from whom the
tiability could arise for which no provisions are included in the financial staternents, are as follows:
Parent entity puarantee of controlled entity borrowings B - 383,958 407 151
Bank guarantees 3.524 2AH 3.524 2AH
3,524 241 389,482 409,561
{bY  As explained in Note 34, the parent entity has entered into a deed of cross guarantee in accordance with a class order issued by
the Angtralian Securities and Investments Comenission. The parent entity, and the comtrolled entities whick are party o the deed, have
guaranteed ihe repayment of all current and futare creditors in the event that any of these comgpanics are wound .
{¢)  The maximum contingent linbilities for benefits under service
agreements. in the event of an involustary redandancy, is
between 3 to 12 months. Agreements are held with the
managing director and persons who take patt in the managerment
of the companies in the consolidated entity. These contingent
frabilities amound o 4,699 56014 2.896 3615
{dy  Om 31 Avgust 2000, the consolidated entity acquived the plasma fractionation assets and business of Zentrallaboratoriam
Blutspendedienst. The consideration included an carn owd apreement entitling Rotkreurstiftung Zermrallaboratorinm
Blutspendedienst SRK to further pavments if cortain performance targets are met at the end of 30 June 2003 and 30 June 20035
reporting periods. The 34 June 2003 performance target was not met, thereby reducing the maximum contingent Hability pavable
wnder this carn out agreement to CHE 90 million (AU $100 million).
{e)  The legal matter with Aventis Pasteur SA in refation to the transfer of travel vaceines has been settled.
{fi The legal matter with Alpine Biologics Inc. in relation to the distribution of Albumin in the TSA has been settfed.
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33 Related Parties

@) Ditectors
The ditectors of CSE Limited during the finencial vear were:
P H Wade D¢ B A MeNamee
A Alexarder A M Cipa
C1R MebDonald [ A Renard
K I Roberts A O Webster
Information in relation fo remuneration of divectors 15 disclosed in Note 27,
{b) [hrectors’ Sharcholdings and Interests {ssued by the
Parent Entity
2603 2602
Shares and oprions held ar the end of the year Nurther
Ordinary shares {refer 1o Directors’ Report) 833,315 FE4.833
Options - SESOP | 200,954 762,641
Movements in divectors' shareholdings during the year
Apgregate number of shares acquired by directors or their director related entities through purchases were: 7,149 7600
Aggregate number of shaves acquired by directors or their director refated entities through
exercising their options were: 766,287 24274
Aggregate number of options acquired by directors or their director refated entities were: 204,600 243,193
Aggregate number of shaves disposed of by directors or their director related entities were:
- fully paid shares - 2012
- oplions (exercised and shares sold) 32054 24274
Consolidated Entity Parent Entity
2603 2602 2603 2602
5 b3 5 b3
{c) Loans to divectors and director-related entities
loans to directors disclosed in Note 9 comprise:
Jnsecured Loans 1.893.058 86,6352 1.893.058 86,032
Loan repavments received:
Unsecured foans to A M Cipa 43,802 209 109 434,802 209 109
Linsecured foans o Dr B A McNamee HLBOS 8,534 805 8,534
In accordance with the rufes of the Sendor Executive Share Ownership Plan (SESOF) Dr B A MeNamee and Mr A M Cipa received
an inferest free Joan (disclosed in Note 93 from the parernt entity which was used to take up an offer of options over ordinary shares
in the parer entity.
{dy  Onher Transactions of Ditectors and Divector-Related Entities
The directors of the consalidated entity, or their divector-refated entities, have the following wansactions with entities within the
consolidated entity that oceur within a normal emplovee, castomer or supplicr relationship on terms and conditions no more favourable
than those which if is reasonable to expect the entity would have adopted i dealing with the director or director-refated
entity at arm’s length in similar circumstances:
Provision of taxation, due diligence, information technology services and internal audit by PricewaterhouseCoopers, a firm in which £ A Alexander
was a pattier wntil June 2002, 10 2 value of 82,356,400 (2002:83.732337).
Provision of legal services by Allens Arthur Robinson, a firm to which I A Renard is a consuftant 10 a value of $817.400 (2002:5965, 532
The parent entity made contributions daring the financial vear to the CS1. Superannuation Plan. Dr B A MeNamee is a shareholder
of the Plan's trustee company, but sot a member of the Plan.
(e} Transactions with Related Parties in the wholly ownedeontrofled entities

The parcnt entity entered into the following ranssctions during the vear with related parties in the consolidated entity:

. Loans were advanced and repayments received on the Jong term fntercompany accounts,
. Enterest was charged on outstanding intercompany Toan account balances;

- Sates and purchases of products;

- Licensing of inteflectual property:

- Provision of marketing services by controlled entities; and

- Management fees were reccived from a controfled entity.
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33 Related Parties (contieeed)

(e)

(£

(g}

The sales, purchases and other services wete undertaken on commercial terms and conditions.

Payment for intercompany transactions is through the intercomgpany foan accounts which may be subject o extended paviment terms.
Amounts payable to and receivable from parties in the wholly owned controlled entities are sef out in the notes to

the financial satements.

Chenership interesis:

The ownership interests in related parties in the consolidated entity are disclosed in Note 34, All transactions with controfled entities
have been eliminated on consolidation.

Transactions with Other Related Parties

The parcnt entity entered into the following transsctions during the vear with other related parties:
. Loans were advanced and repayments received on the long tenm intercompany accounts, and

. Provision of research and development services

Ameunts payable to and receivable from other related parties are set out in the notes fo the finencial statements.

UIitimate Controlling Entity
The ultimate controlling emity is CSL Limited.

34 Conérobled Entities

Country of incorporation Percentage Owned
2043 2042
¥ ¥
Parent Emtity:
C81. Limited Australia
Controfied Entities of CSL Limited:
JRH Biosciences Piy Lud Australia i i
Cervax Pty Lid Aunstralia 74 74
CSL {New Zealand) Limited New Zealand ) ) i)
fseotec AB Sweden FH FH )
C81. Infernational Pty Lid Australia Hi Hi
CSL. Finance Pty Lid Aunstralia Hit Hit
CSE Denmark ApS Dienmark ) ) i)
ZL.B Bioplasma AG Switzertand FE FE i)
Z1.1 Bioplasma Gmbli {rermany Hi Hi {c)
C8E UK Holdings Limited England Hi Hi {c)
JRH Biosciences Limited England ) ) i)
Z1.8 Bioplasma UK Limited England Hi0 Hi0 {c)
ZLB Bioplasma Belgiumn sprl Belgium Hi i 1)
ZL.B Bioplasma Haly stl Italy H - fay{c)
CSE UK {in Members Voluntary Liquidation) Englard Hi Hit {b}
CRE U8 Ine USA H H {c)
JRE Biosciences ne USA ¥ FEk )
Riccor Animal Health Ine USA ) ) i)
ZLB Bioplasma Inc USA i} i} i)

{a) Z1.B Bioplasma Italy sr] was incorporated in Seplember 2002,
{by CSL. VK (in Members Voluntary Liguidation) was dissobved with effect from 28 July 2003
{c) Audited by atfifiates of the parent entity auditors.
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Cantrolled Entifies (eontinoed}

A deed of cross puarantee between CSL fnternational Pty Lid and CSE. Limited was enacted on 20 June 1995 and refief was obtained
from preparing financial statements of CSLL International Pty Ltd under the ASIC Clasge Order. On 30 June 2003, an Assumption Deed
was Jodged with the ASIC, which joing CSL Finanee Pty Lid and JRH Biosciences Py Lid as parties to the deed of cross guarantee.

Under the deed, aff entities guarantee to support the lHabilities and obligations of each other. Financial information for the class
order group comprising CSE Limited. CSEL International Ply Lad, CS1. Finance Pry Lid and JRH Biosciences Pry Lid 15 as follows:

Statement of Financial Performance 2603 2002
Seid FOO0
Kales revenue 476,123 418070
Cost of sales 25,338 22258
Ciross profit 223,793 T RIZ
Other evenies 62,364 FRG TRZ
Rescarch and development expenses 50,434 19,630
Selting and marketing expenses 48,532 LT
Cienera] and adminisiration expenses 36,9808 78347
Borrowing costs 11173 136
Cther expenses - 4 4492
Profit from ordinary activities before income tax expense 141,836 203,812
thconwe tax expense relating {o ordinary activities 37.397 £3.894
Profit from ordinary activities after income {83 expense 113,639 FROOER
Set out below is a summary of movements in consolidated retained profits of the closed group
Retained profits at the beginning of the financial year 317,492 167,981
MNet profit 103,639 BRI
Adjustment arising from adoption of revised accounting standard 34559 -
Transfer from general reserves - 36IE8
Pyivideruds provided for or paid (34,691 {35 3683
Retained profits at the end of the financial vear 411,609 308140
Seatement of Finaneial Posttion
CURRENT ASSETS
Cash assers 736 H% 468
Receivables 67554 64 836
Inventinies 93,624 TILETT
(ther 1,502 1,065
Towal Ctrrent Assets 22,816 206,246
NONCLRRENT AS
Receivables 631637 T2RET
Cither financial assers 844,907 B4 226
Property, plant and equipmest 264,907 271069
Deferred tax asgets 14,756 4151
Intangibles 21 601 N
Total Nen-Currend Assets 1,771,287 1193263
TOTAL ASSETS 1,974,023 1,399 569
CURRENT LIARHTIES
Pavailes o1, 552 3483
Interest bearing liabilities 611 -
Tax tiahiities 11,1049 1.675
Provisions 15,3401 32 059
Towal Current Lishilitiey 87573 HI36ET
NONSCURRENT LIABHITIES
Pavailes 33442 -
Interest hearing labilities 439,930 -
Deferred tax Habilities 26,748 P304
Provisions 23,6} 27282
Total Now-Current Linbitities 823,750 41223
TOTAL LIABHITIES 613,323 F44 8440
NET ASSETS 1,364,780 1,254,669
EOUITY
Contributed equity 936,430 923,856
Reserves 22661 22 664
Retained profits 11,6689 308140
TOTAL EQUITY 1,364,780 1,254,669
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Consolidated Entity

Parent Entity

2803 2602 2803 2602
Notes shoe $xk piLLE $xk
35 Reconciliation of Cash Assets and Non-Cash Financing
and levesting Actvities
{1} Cash at the end of the vear i shown in the statement
of financial position as:

Cash on hand h] R3464 45 769 736 G A0E
Cash deposils h] - 60446 - LR
Bank overdrafis 6 (611) {16,860y - -
82,855 80355 1,736 H9.468

{it) Non-Cash Financing and Investing Activities

28 June 2002, ZLB Bioplasaa AG purchased product registrations and trade marks for Sandoglobulin and Sanglopor from Novartis.
The intellectual property in the amount of $60.8 miflion was discounted 1o #s fair value with the cotresponding payable apportioned between

current and non cutrent pavables.

36 Reconcilia@ion of Profif from Ordinary Activities after Tax
to Cash Flows {rom Operations

Profit from ordinary activities after tax

TLA423 E23 BO% 6517 33,974
Non-cash items in profit from ordinary activities
Depreciation and amortisation 3 119794 H3.136 31,465 32106
Losaf profil) on sale of property, plant and equipment 3 (87) 3035 14 {3)
Investments writlen off or provided for 3 - 4 443 - 4 443
Amortisation of borrowing costs 661 - - -
Changes in assets and liabilities, net of the effects of
prrchase of controlled entities
{Increase Vdecrease in receivables 8847 (3LEOE) 574 {5,989
{Increase Vdecrease in inventories (84,534} {126,499} {8,649 {1,370y
{IncreaseVdecrease in prepayiments (142) 3374 437y {4018
{Increase)decrease in fax assely {6,113} 1.921 {1,342} 494
Increase/fdecrease} in payables 3,194 28,572 {8,718} 2401
Increase/fdecrease} in provisions {5,760} 3123 {39803 4497
Increase/{decrease} in fax Habifitics L] 8553 9,661 {2353}
Net cash inflow from operating activities {15,515 A 85,049 T5U58
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Businesses Acquired

The tollowing investments in operating assets were acquired by the consolidated entity af the dates stated Their operating results have
been included in the consolidated statement of financial performance from the relevant dates and the opersting assels acquived have been
included in the statement of financial position since the date of acquisition.

One £4 Febroary 2003, the consolidated emtity acauired the serum business of By-Prod Corporation and the Siris Group for consideration
of AUD $23.7 million.

On 6 September 2001, the consolidated entity acquired 47 1S hased plasma collection centres and associated laboratory facitities from Nabi
for consideration of ALID $316.9 million.

Congolidated Entity

203 22
piLLE $k
Consideration
Cash 23,683 316,891
Towal consideration 23,685 JEG.R0E
Fair value of net agsets aequired
Goodwill 13,7946 260,089
Cash - 875
Property, plant and equipment 1,266 26,897
Inventiries 6548 25697
Prepayments 386 1,64}
Debiorg 3,205 -
Deferred tax assels - 4 986
Pavables {1,094 (2.570)
Provisions (422} {3233
23,685 316,891
Cash outflow on acquisition of operating assets
Cash consideration 23,685 36,891
lLess
Cash acquired - 875
Cagh payvable 7463 2R3

16,222 313,203
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Financing Facilities
The consolidated entity has access to the following finencing facitities with a nuraber of financial institutions:

Consolidated Entity Parent Entity
Acveessible Prawn dows Unused Aceessible  Prawn dows Unused
June 2003 SHi SHiH} SEH Sailk Sailk Sailk
Bank overdraft facility (b}, (d), {¢) 4,624 - 4,624 624 - 4,624
Bank loan facilities {a), () 04,374 i77.719 226,655 - - -
Total finapcing faeilities {c) 08,998 77,719 231,279 1624 - 1624
Consolidated Entity Parent Entity
Accessible  Drawn dows Linused Accessible  Drawn dows Linuged
June 2H12 B0 B O B0 B0 B0
Bank overdraft facifiey (b, (d), {e) 4,827 - 4827 4.827 B 4827
Bank loan facilities {a), () 434 333 346,239 88,116 33761 - 33.761
Total finapcing facilities {c} 439 182 346,239 L2 943 48 588 N 45 588

3 Drawn facilities expive in December 2003
{by  No specific expiry date.
y The current/mon-current allocation of loan facilities reflect the existing refinancing arrangements in place during the period.
{d)  The overdraft freility includes a group sel off arrangement. The amount of overdrafl at 30 June 2003 included in this setoff was
FEATE raillion {2002 $16.860 million).
{e)  The bank foan and overdraft facilities have cerfain loan convenants altached to them. As at balance date, the consolidated entity
was in compliance with these convenants,

Consolidated Entity

2603 2602
S S0
Earnings Per Share
The foltowing reffects the income and share information used in the caleutation of basic and diluted carnings per share:
Earnings used in calculating basic earnings per share L4233 [23.808

Number of shares
Weighted average number of ordinary shares used in the caleulation of basic earnings per share: 159,168,685  [58.330.681

Effect of didutive securities:
Share options 443,473 1,351,496

Adiusted weighted average number of ordinary shares used in caleulating dituted caraings per share 50612158 P59 682 177

Conversions, calls, subscription o isswes after 30 June 2003
Sinee the end of the financial vear, 14,000 ordinary shares have been issued pursuant to the senior executive share option plan.

There have been no other conversions to, calls of, or subscriptions for ordinary shares or issues of potential ordinary shares
since the reporting date and before the completion of this fikancial report.

Segment Information

Defined business sepments Products/services

Human Health Develops. manafaciures and markets biopharmaceutical prodacts to the buman health industey.

Biosciences Develops. manufaciures and markets cell cubire reagents used in the manafacture of vaccines,
biopharmaceuticals and gene therapy products.

Ardmal Health Develops, manufaciures and markets vaceines and diagnostics to protect livestock and companion animals.

Plasma Services Colleots human plasma used in manufacture of biopharmaceatical products for the human health indastry.

Geographical Segments
The consolidated entity operates predomminanty in three scgments, being Australasia, USA and Europe. The geographic segment of Australasia
cornprises Australia and New Zealsnd.

Segment Aceonnting Policies

The consolidated entity accounis for intersegment safes and fransters as if the sales or transfers were to third parties at curren! market prices.
Segrment accounting policies are the same ag the consolidated entity's policies deseribed n Nate [ During the finencial veasr, there

were no changes in segment accounting policies that had a material effect on the seement information.
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Segment Information {continned)
Fhuman Animal Plasraa
Business segments Heaklih Biosciences Healik Services Elirainations  Consolidated
SR SR S0 S0 51430 SR

2043
Externat gales 812389 168,055 64,784 255, 1% - 1,360,344
Other external reverue 3,059 4,742 47 - - 7.848
tnferseoment revenue 35 530 - - {1,544 -
Segment revenue 816,353 173,430 64,751 255, 1% {15443 1,388,192
Elralfocated revenae 305
Total tevenue 1,313,287
Segment earnings T 087 44,452 8042 6,275 - 137,774
Borrowing costs (34,228}
Unaltocated experse net of unallocated revenue {1816}
Profit from ordinary activities before tax 101,732
tnconie tax expense 31,389
Profit from ordinary activities after eax 423
Segment sssets 1,632,156 i22.212 THA429 260,025 - 2,090,822
Cash assels #3466
Elnallocated assers 453,250
Totat assets 2,219,538
Segment Habilities 85118 22383 T ) 2261 - 235672
tnterest bearing fabilities STRR9
Provision for dividend -
Elnalfocated [abitities 123,169
Taotat Habibities 936,840
Other Information
Acguisition of property, plant and equipment
and intangible assels 311 21,7 ,7ié 3683 - {8,430
Unallocated acquisitions of property. plant and equipment 911
Total acquisitions 109 341
Diepreciation and amortisation 93,771 4,228 2.843 17318 - 118,165
Unalocated depreciation and amortisation 1,631
Teotal depreciation and amortisation 19794
Cither non-cash expenses {1,862} 4449 1 582 T43 (87
Geographic segments Ausgtralasia LUSA Errope  Fliminations  Consolidated

SO0 SO0 SO0 SO0 SO0
External revenues 476,846 637,520 198,841 - 1,313,267
tnferseoment revenue 172689 38,958 2193682 (273,469} -
Total revenue 494,055 576,478 418,143 (273,469 1.313.287
Sceracnt assets 217,029 458,414 1,244,095 - 2219538
Acquisition of property, plant and equipracra
ad infanoible assets 45,284 37,456 26,681 - 109 341
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Segment Information {continned)
Fuman Animal Plasina
Business segments Heaklih Biosciences Healik Services Elirainations  Consolidated
513 513 56430 pALEY S 513

2042
Externat qales 848 127 145 421 A 874 281,990 - 1336412
Other external reverue 6,626 1,231 1,911 - - 9. T68
tnferseoment revenue - 432 - - {432 -
Segment revenoe 834753 47 084 62, 785 281,990 {432} 1,346,180
Elralfocated revenae 4 (2
Total revenuae 1,330,182
Segment earnings AT.303 22487 4 38 3988 - T TG
Borrowing costs (33437
Unaltocated experse net of unallocated revenue {7.869)
Profit from ordinary activities before tax 136453
tnconie tax expense 32 645
Profit from ordinary activities after eax 123,808
Segment sssets 1,707,396 H13 434 65,536 33736 - 2,180,122
Cash assets HIB215
Elnallocated assers 25 78S
Totat assets 2312122
Segment Habilities 247 663 16,691 1416 27241 - 305.7H
tnterest bearing fabilities 379,892
Provision for dividend 34,864
Elnalfocated [abitities FEE. 524
Towat Habitities 1138 901
Other Information
Acquisition of property, plant and equipraem
and intangible assels F25.776 T 14609 243 392 - 340 337
Unallocated acquisitions of property. plant and equipment 56
Total acquisitions 346 387
Depreciation and amortisation 04893 46008 2,883 18223 - H3.607
Urnallocated depreciation and amortisation 29
Teotal depreciation and amortisation F13.136
Cither non-cash expenses 2636 2275 {4 124 (283 4 598
Geographic segments Ausgtralasia LUSA Errope  Fliminations  Consolidated

U0 OO0 OO0 OO0 OO0
External revenues 437871 680 396 231015 - 13582
tnferseoment revenue 12.594 31648 257283 {249 g25% -
TFotal revenie 4561 465 T 444 4849 198 {299 9235} 135,182
Segment assets 306,800 481,630 1,323,392 - 2382122
Acquisition of property, plant and equipracra
and infanoible assels 28725 313233 Hi1 420 - 346 387
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CSL Limited and its controlled entities
Notes to and forming part of the Financial Statements

Significant Parchaser
Significant volumes of the parent entity’s sales of human pharmacentical and plasm producits are to the Australian Goversment.

Financial Instromenis

Objeetives for holding dervivative financial instroments
The conselidated entity uses derbvative financial instruments o manage specifically identified interest rate and foreign currency risks
as approved by the board of directors.

The consolidated entity is primarily exposed o the risk of adverse movements in the Australian doflar and Swiss franc refstive to centain
foreign ctrrencies, in particnlar the United States dollar and movement in interest rates. The purpose of which specific derivative
ingtruments arc ased is as follows:

. Foreign cterency forward exchange comtracts are purchased predominantly to hedpe the Swiss franc and Avstralian dollar value of LIS
doltar receipts and payments. Forward exchange contracts in other currencies are purchased throughout theconsolidated entity
when considered necessary to create a desived hedge position;

. The consolidated entity raises short and tong term debd at both fixed and variable rates. Inlerest rates swap apreements are used
1o convert variable interest rate exposures on certain debt w fived rates. These swaps entitle the consolidated entity to recetve,
ar oblige 1o pay, the amounts, if any, by which actual interest pavments on nominated loan amounts exceed or fall below
speeified interest amotsnts; and

. Long term clrrency swaps are purchased to convert Australian doflar exposure on cerfain borrowings inlo Swiss frane exposures.
The swaps entitle the consolidated entity to receive an agreed amount of Anstrealian dollars, and oblige it to pay an agreed amount of
Swigs francs, al the date of maturity of the swaps.

Inferest Rate Risk
The consolidated entity has entered info interest rafe swap contracts. These contracts are used to convert the variable interest rate of its
borrowings to fixed interest rates.

3}
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CSL Linited and its controlled enfities

Notes to and forming part of the Financial Statements

Financiat lustrumenis (eontinoed}
Inferest Rate Risk Exposares

The conselidated entity is exposed to inferest rate risk through primary financial assets and Habitities modified through derivative

financial instraments such as interest rate and cross currency swaps. The following table summatises interest rate risk for

the consolidated entity together with effective interest rates as at balance date.

Fixed inlerest rate

maturing in

Floating COwer | yesr Non-interest Average
Rateda} 1 vear ofless o Syears  Over 5 years Bearing Fotal Enterest Rate
hi61E] ] KM OO0 SO0 o
Juae 2003
Financial Assets
Cash al bank and on hand #3466 - - - - 83 466 2.29
Trade deblors - - - - i57.4%9 137,499
COther debtors - - - - 13,578 13,578
Cash deposits - - - - - -
Lorns fo directors and employees - - - - 7649 7649
Frvestment in non controlled entities - - - - 2,786 2,786
83,466 - - - 181,512 264,978
Financixt Liabilities
Trade creditoes - - - - i1HL7T44 14,744
(hher creditors - - - - 77,432 77,432
Swap pavahle - - - - 31.57 3157
Bank oans {77,719 - - - - 177,719 19
Wendor loan - - 25,142 - - 23,142 4.75
Hank overdrafl 611 - - - - 611 835
Chber loans - - 42,868 331,779 - 374,587 5.66
tnierest rate swap® (158,326} 27,776 134,550 - - -
20,064 27,776 198,360 331,779 219,747 TIT 866
Jeee 212
Financial Assets
Cash m bank and on hand 48 Ta% N N - - 4587649 1.66
Trade debrors - N N N [75 684 F75.A86
Other deblors - N N N [5.934 [5.934
Cash deposits Hlk 444 N N N - 61446 4635
Loans to directors and emplovees - - - - 2,546 2,546
Frvestment in non conteolled entities - - - - 24136 24136
16215 - - - 196,202 302417
Financial Lisbilities
Trade creditors - - - - F4 )33 14633
(ther creditory - N N - FO3.042 I3 042
Swap payable - - - - HlL 913 61913
Bank Joans 346,238 N - 346238 480
Werntor loan - - 21,704 - - 210,704 478
Bank overdrafl - B8R0 - - - B 860 .10
Frterest vate swap™ {308,730 37.908 270733 - - -
37.567 34.858 487.527 - 267 G988 847 880

* Notional principal amounis

{2) Floating interest rates represent the most recently determined rate applicable (o the instrument at balance date.

3t
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CSL Limited and its controlled entities
Notes to and forming part of the Financial Statements

Financial lnstromenis (eontinoed}

Foreign Exchange Risk

The consalidated entity enters futo forward exchange contracts to buy and sefl specified amounts of foretgn currencies in the fudure at predetermined
exchange rates. The objective is to match the contracts with commitied future cash flows from sales and purchases in foreign currencies,

w protect the consolidated entity against exchange rate movements.

The accounting policy with regard to forward exchange contracts is outlined in Note H1).

The following table suminarises by currency the Australian dollar value of forward exchange agrecments af balance date. Foreign currency

aptounts are translated at rates prevailing at reporting date. Contracts to buy and sell foreign currencies are entered into from tine o

tine offset purchase and sale obligations in order o maintain a desired hedee position.

The parent entity and other coprobled entities enter into forward conlracts to hedge foreign currency receivables from other entitics within the groap.

These receivables are eliminated on consolidation, however, the hedges are in place to protect the parent entity and other group controfled entities
from movernents in exchange rates that would give rise to a statement of financial performance impact.

Average 2603 2002
Exchange Rate Buy Sell Buy Sell
Currency 2603 2082 S6{4 S0 O O
L% dollares
3 months or less 16647 .5655 16,541 (13,5443 1,793 (38326}
16,541 (14,5440 1,763 (38326}
Pounds sterling
3 months or less {.4029 - - {2,482} - -
MNew Lealand doblars
3 maonths orF fegs 1.1434 - 3,061 - - -
Edre
3 maonths orF fess 1.5831 - 3,77 - - -
Swiss franes
3 maonths or fess 1. 9087 0.8620 47.H1 (198,854} 66,703 {FER 906)
e 12 months 141063 JRGEEES - (23,0643 - [ARRLES]]
Fro 2 veary 1400683 b3 - (235,064} - {30000
210 3 vears - [REEES - - - {235 [0y
47,111 (458 854} 66, TH3 {4 E8 906
Ausiestian dollars
3 maonths or fess 1.8914 Q.8078 198,854 (37,467} F36.£599 (47 36T
3o §2 mornths 10063 FO003 25,0880 - IRUES -
Fro 2 veary 1400683 b3 235,160 - A0 -
210 3 vears - [REEES - - 235 060 -
458 854 (57,467} 436 009 (47 36T
520343 (529,343} 324 509 {524 304




CSL Limited and its controlled entities
Notes to and forming part of the Financial Statements

Financial lnstroments (eontinoed}

The consolidated entity is exposed o foreign currency exchange risk through primary financial assets and Jabilities.

The following table, expressed in Aastralian doHars, summaries the foreign exchange risk carried by the consolidated entity as a result of
the existence of forcipn currency denomtinated tinancial assets and Habities.

Augt LSS Swiss france Furiy Unher Totd
] KM KM KM KM KM
June 2003
Financial Assets
Cash assets 39,785 26,993 7396 3610 3,762 83,466
Trade deblors 54,644 815146 2,37 1661 R 157,499
Cither deblors 3,990 1,416 3,183 685 304 13,578
Employee loans 749 - - - - 7649
Frvestment in non controlled entities 2,786 - - - - 2,786
10,774 i10,325 14,949 16,936 11,974 264,978
Financixt Liabilities
Trade creditors 17,774 45,022 16,129 29,125 2,694 {10,744
Other creditors 31,7258 15,643 23,8497 3,031 1,136 TT432
Swap payvable - - 31,51 - - 3157
Bank oans - - 177,719 - - 177,719
Verdor loan - - 23,142 - - 23,142
Oither loans - 374,587 - - - JT4.587
Bank overdeafls 611 - - - - 611
5,10 435,252 276,458 32,150 3,830 TI7 886
Jeee 212
Financial Assets
Cash assels H8 850 33236 1382 1.520 1.227 6213
Trade debtors 31,837 HOLATE 16,643 3883 2,930 175,686
Oiber deblors 9140 3.562 3194 - 38 F5.934
Employee loans 2,546 - - - - 2,546
Frvestment in non controbed entities 24134 N N N N 2436
133,609 137,969 21221 5463 4213 302417
Financial Liabilities
Trade creditors 23324 62,949 12,301 3014 2,443 104033
(hber creditorg F7.388 TROT 61,179 372 I6 106 103042
Swap payable - - &l1L913 - - H{LY13
Bank Joans - 21,239 324 9049 N - 346238
Verdor loan B3 - 216,643 - - 286,704
Bank overdrafls 4,860 N N N N 4,860
37.723 42 (183 676,833 3,586 [8 431 847 880

Credit Risk

Credit risk represents the extent of credit refated losses that the consolidated entity may be subject to on amounts to be exchanged under
derivatives or to be received from financial instruments. The consolidated entity, while exposed to credit refated fosses in the event of
non-petformance by counterparties to financial instriments, does nol expect any counterparties to fatl to meet thelr obligations.

The maxiraarn expostre to credit risk at balance date to recognised financial assets is the carrying amoust, net of any provision for
doubtfuf debis, as disclosed in the statement of financial position and notes o the financial statements.

The consolidated entity minfmises concentrations of credit risks by undensking transactions with a larpe number of debtors in various countries.
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CSL Limited and its controlled entities
Notes to and forming part of the Financial Statements

Financialt Instrumenis (eontinoed}
The major geographic concentrations of eredit risk arise from the location of counterparties to the consolidated entity’s financial assets
as shown in the following rable:

2803 2602
Location of Credit Risk S804 F00)
Australia 98,759 129,196
UsA 98,849 FHLOD3
Europe 51,752 354497
Cther 15,618 6,731
264,978 302,417
Concentration of credit risk on financial assets is indicated in the following table by percentage of the total balance
receivable from customers in the specified categories:
Cusfomer/Endusiry Classifieation i i
State and Federal Government 16 H
Financial Institutiony 27 37
Cther 57 32
Derivatives
The consolidated entity incurs credit risk on forward exchange confracts entered info with major banks.
At balance date the consolidated entity's credit exposure in respect of such contracts is NIl {2002: SNif
Net Fair Valoes of Financial Assets and Lisbilities
The approsch to deterntining the fair value of financial instraments is disclosed in Note H{).
The carrying amounts and estirnated net fair values of financial assets and financial Habilities {including derfvatives} held at halance date
are given below. Short term instruments whete carrying amousls approximate net fair values are omitted. The net fair value of a financial
asset of a financial liability is the amount at which the assers coutd be exchanged, o a Hability settfed in a current feansaction between
willing parties afler allowing for transaction costs.
Consolidated Enlity
2603 2602
Carryving Fait Carryving Fait
meant value amount value
SHHES SO0 SO0 SO0
Financisl Assets
fnvestments in non-controtled entities 2,786 2,784 24136 2434
Loans o directors 1,893 1,893 86 86
Foans to emmplovees 3,756 3756 2460 2460
Financial Liabijities
Short ferm dibt 611 6l 21,238 21,238
Long term debt 552,366 352306 323,000 325,060
Swap payvable 3157 22428 G913 66,143
Vendor loan 25,142 25,142 206,794 216,794
Derivatives
tnierest rate swaps - (14213} - {5 B0y




Directors' Report

The Board of Directors of CSL Limifed has pleasure in submitting the statement of
financial position of the Company and of the consolidated entity at 30 June 2003, and the
related statement of financial performance and statement of cash flows for the year then
ended, and reports as follows:

1. Directors
The Directors of the Company in office during the financial year and until the date of this
report are as follows. Directors were in office for the entire period.

Mr P H Wade (Chairman}

Dr B A McNamee (Managing Director)
Miss E A Alexander, AM

Mr A M Cipa

Mr C 1 R McDoenald

Mr 1 A Renard

Mr K J Roberts, AM

Dr A C Webster

Particulars of the direcfors' qualifications, experience, special responsibilities, ages and
the period for which each has been a director are set ouf in the Directors' Profiles section
of the Annual Report.

2. Directors' Shareholdings and Interests
At the date of this report, the mferests of the directors in the shares and options of the
Company were:

CSL Limited
Ordinary Shares Share Options

P H Wade 18,427

B A McNamee 770,333 100,000

E A Alexander 3,897

A M Cipa 8.000 100,954

C 1 R McDonald 40,564

I A Renard 3,962

K J Roberis 3,564

A C Webster 6,568

3. Directors' Interests in Contracts

Particulars of directors' interests in contracts are to be found in Note 33 of the financial
statements. This Report also sets out particulars of the Deed of Access, Indemnity and
Insurance entered into by the Company with each director.

4. Directors' Meetings

During the year, the Board held 13 meetings. The Audit and Risk Management
Committee met four times and the Human Resources Committee met four times. The
Nomination Committee comprises the full Board and meets in conjunction with Board
Meetings. The Securities Commitiee met 13 times and comprises at least any (wo
Directors, one of whom must be a non-executive director.
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The attendances of directors af meetings of the Board and its Committees were:

Board of Directors Audit and Risk Human Resources
Management Securities Committee
Commitiee Commiliee
Attended Maximum | Attended Maximum Attended Attended Maximum
P H Wade 13 13 *4 13
B A McNamee i3 13 4 G
E A Alexander 12 13 4 4
A M Cipa 13 13 4 4
C I R McDonald 12 13 4 4
I A Renard 12 13 4 4
K J Roberts 12 13 ] 4 4
A C Websler 12 13 4 4

* Attended for at least part by invitation.

5. Principal Activities

The principal activities of the conselidated entity during the financial year were the
research, development, manufacture, marketing and distribution of biopharmaceutical and
allied products. No significant change in the nature of those activifies has taken place
during the year.

6. Operating Results

The consolidated profit of the consolidated entity for the financial year, after providing
for income tax, amounted to $70.4m. This represents a 43% decline on the 2001-2002
result of $123.8m.

7. Dividends
The following dividends have been paid or declared since the end of the preceding
fnancial year.
2001-2002 - A final dividend for the year ended 30 June, 2002, of 22 cents per ordinary
share fully franked at 30% was paid on 10 October, 2002, out of profits for that year as
declared by the Directors in last year’s Directors Report.
2002-2003 - An inferim dividend on ordinary shares of 12 cents per share, fully franked at
30%, was paid on 15 April 2003. The directors of the Company have declared a final
dividend of 22 cents per ordinary share for the year ended 30 June 2003, to be paid ouf of
profits for that year. The dividend is fully franked at 30%. The directors have also
determined that a dividend reinvestment plan will be implemented, which will apply o
that final dividend.
Total dividends for the 2002-2003 year are:

On Ordinary shares

$'000
Interim fully franked dividend paid 15 Aprii 2003 $19,167
Final fully franked dividend payable on 10 October 2003 $35,187

8. Review of Operations

The Company’s profitability was significantly affected by difficult US trading conditions
and adverse foreign currency movements. However, ZLB Bioplasma AG increased its
US market share for IVIG and commenced sales of this product in Europe, the Middle
East and South America. JRH Biosciences acquired a bovine serum business in the US,
commenced work on the construction of a new plant in the United Kingdom and
expanded its presence in Asia. CSL Bioplasma increased its revenue due largely to
mcreased volumes of plasma processed on behall of the Australian Red Cross Blood
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Service and continuing to build on its Asian business. CSL Bioplasma also faunched a
new highly purified Factor VIII product (Biostate) onto the Australian market.

CSL Pharmaceutical achieved significant growth in vaccine sales during the year having
launched a conjugated meningicoccal C vaccine and an improved influenza vaccine.

In R&D, Merck continues to make excellent progress in their Phase [H clinical trial of the
CSL licensed guadravalent vaccine for preventing cervical cancer and genital warts. In
respect to the Company’s Animal Health business, significant improvement in overall
profitability was achieved despite severe drought conditions in both the US and Australia
and a new leptospira vaccine facility was constructed, commissioned and validated at the
Company’s site in Omaha, Nebraska.

9. Significant changes in the State of Affairs

The financial performance of the Company had been significantly affected by an
appreciating Swiss franc against the US dollar. A comparison of the average rate between
the two currencies for each of the 2002 and 2003 financial vears indicates that the Swiss
franc has strengthened fo the extent of 16% against the US dollar.

In addition, the average selling price in the US for the Company’s largest single product,
IVIG, reduced by 16% over the course of the year.

During the year the Company also entered into an exclusive agreement with Aventis to
allow the Company to evaluate the opportunity to acquire AventisBehring LEC.
Associated due diligence activities are still underway as at the date of this report and
discussions are ongoing.

There are no other significant changes in the state of affairs of the consolidated entity
during the financial vear not otherwise disclosed in this report or i the financial
staternents.

10. Significant events after year end

Directors are not aware of any matter or circumstance which has arisen since the end of
the financial year which has significantly affected or may significantly affect the
operations of the consoelidated entity, the results of those operations or the state of affairs
of the consolidated entity in subsequent financial years.

11. Likely Developments and Future Results

Other than comments on likely developments or expected results of certain of the
operations of the consolidated entity contained in the Year in Review in the Annual
Report, it would unreasonably prejudice the interests of the consolidated entity if this
report were to refer further to the likely developments in the operations of the
consolidated entity and expected results from those operations in future financial vears,

12. Environmental Regulatory Performance

The consolidated entity maintains management systems for health, safety and the
environment that are consistent with infernationally recognised standards to help ensure
that its facilities operate to the highest safety and environmental standards to help protect
its employees, contractors and the environment. The consolidated entity also provides
appropriate training and resources so that its employees are equipped to work safely and
to maintain incident-free workplaces. The consolidated entity’s sites throughout the world
are required to meet the same stringent requirements established by the Board.
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Additionally, the consolidated entity’s environmental obligations and waste discharge
quotas are regulated under both Australian State and Federal law. All environmental
performance obligations are monitored by the Board and subjected from time {o time to
government agency audits and site inspections. The consolidated entity has a policy of
complying with and, where appropriate, exceeding ifs environmental obligations.

The consolidated entity also endeavours to minimise the environmental fmpact of its
operations by recycling waste paper and other materials and by the responsible
management and disposal of all product packaging.

No environmental breaches have been notified by the Environmental Protection Authority
in Victoria, Australia, or by any other equivalent interstate or foreign government agency
in relation to the Company’s Australian or infernational operations during the year ended
30 June 2003.

13. Share Options

Unissued Shares

As at the date of this report, there were 4,993,030 unissued ordinary shares under options
(4,435,130 at balance date). Refer to Nofe 28 of the financial statements for further
details of the options oufstanding.

Option helders do not have any right, by virtue of the option, o parficipate in any share
issue of the Company or any related body corporate or in the interest issue of any other
registered scheme,

Shares issued as a result of the exercise of options

During the financial year, employees and executive directors have exercised the option to
acquire 1,219.977 fully paid ordinary shares in the Company at a weighted average
exercise price of $6.58. Since the end of the financial year, a further 14,000 options have
been exercised, af a weighted average exercise price of §11.45.

14. Directors and Officers Remuneration

Remuneration of senior executives within the Company is reviewed by the Human
Resources Committee. Remuneration is determined as part of an annual performance
review having regard to market factors, a performance evaluation process and
mmdependent remuneration advice. For executive directors and officers, remuneration
packages generally comprise salary, a performance-based bonus and superannuation.

Executives are also provided with longer ferm incentives through the Senior Executive
Share Ownership Plan If ("SESOP 11"} and the Giobal Employee Share Plan, and in the
case of the Managing Director, an individual, long term performance incentive, which act
to align the executlives’ actions with the interests of the shareholders.

The incentive for the Managing Director is designed to encourage him to conduct the
Company’s business with a view to the Company’s share price oufperforming an
appropriate ASX industrial index progressively over a period of ten years and for him to
remain with the Company over that period. If the Company’s share price underperforms
that ASX index over a relevant period, no amount is payable in respect of that period.
Details regarding the issue of share options under these Plans are provided in Note 28 o
the financial statements.
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As described in the Notice of Meeting for the 2003 Annual General Meeting, the
Company proposes o replace the SESOP H with a new Long Term Incentive Plan.

Nen-executive directors are not entitled to performance based bonuses or share options.
The Boeard has implemented a Non-Executive Directors” Share Plan under which at least
20% of a directors’ base fees are taken in the form of shares in the Company. That Plan
was approved by the Company's shareholders at the 2002 Annual General Meeting.

The Board meets annually fo review its own performance. The Chairperson alse holds
discussions with individual directors to facilitate this peer review. The non-executive
directors are responsible for evaluating the performance of the Managing Director who in
turn evaluates the performance of all other senior executives. These evaluations are based
on specific criferia including the Company’s business performance, whether the long term
strategic objectives are being achieved and the achievement of individual performance
objectives.

Details of remuneration provided o directors (§A) and the five most highly remunerated
officers of the Consolidated Entity and the Company are as follows:

Salary fee Banus Sugper Clash Attrilnatzble Tatal Componest Namber
Tatal Oiption valoe af of Options
under ARIC Atiributable | Granted
idetines © Optign valee | daring the
relating ts year
options
aranted in
prior years
b $ $ b b b b b

P H Wade - 200,600 - 18,000 218,600 - 218,660 - -
B A McNamee | 1,103,830 - - - | 1,103,830 | 4,120,200 | 5,224,639 - 204,600
A M Cipa 387,231 - 73,500 3ETY9T 492,528 249,677 742,205 249,677 -
E A Alexander - 160,064 - 9,664 169,064 - 169,664 - -
C 1 R McDonald - 92,500 - 8.325 100,825 - 100,825 - -
1 A Renard - 92,500 - 8,325 100,825 - 100,825 - -
K J Roberts - 95,004 - 8,550 103,550 - 103,550 - -
A C Webster - 90,600 - 8.1 98,100 - 9%.1{0 - -
P DeHarg *» 1,446,992 - - - | 1,446,992 - | 1,446,992 - -
P Tarnes “» 746,698 - - 28344 | 773042 | 456,617 | 1,231,050 [ 307,177 75,00
. Armit 359,019 - 97,50 218,080 484,599 493,646 977,645 393,820 541,00
P Grujie T 500,931 - H1.366 20500 632,797 177,346 810,143 177,346 -
G Naytor "1 564,084 - 68,062 10,534 | 638,600 121,541 764,148 42,160 40,004
P Furvey ™ 273,416 - 62,400 37440 373,256 273,630 646,886 174,404 5,00
P Bordonaro™ 307,964 - 5400 24,366 382,666 249,705 632,371 249,705 -
A Cuthbestson"™ 255,501 - 27,700 21499 304,760 268,374 565,074 FI1,534 75,00
B Gearing"’ 173,406 - 9,431 13,606 198,463 228,388 | 426,851 165,853 30,0014

MNote b
Nopde 2:
Node 3

Node 4:

Nopde &
Note &:
MNowe T

P Detart, P Turner, P Grudic and O Navior were not employees of the parent entity during the financial vear. P Uellart,

P Grujic and G Navlor satartes are paid in $US and P Tumer in Swiss Franes, but reporied in $A af the average exchange

rate.

B Turvey, P Bordonaro, A Cathbertson and 13 Gearing are tncluded o disclose the top five executives of the pareat entity.

The amount shown as satary for P Debart includes redundancy entitfements and other contractual obligations consistent with his
termination entithements.

‘The parent entity has entered into a Memorandum of Understanding with Dr B A McNamee dated 16 July 1998 {the MOUY. The
issue of shares or options on or before 31 December 2004 as the form of award payable to Dr B A MeNamee under the MOU was
approved by the Company’s sharcholders at the 2000 Annual General Meeting. The incentive is designed to encourage hin to
conduct the consolidated entity's business with a view to the parent entity's share price out performing an appropriate ASX
industrial index progressively from 31 August [998. If the parent entity's share price underperforms the sald ASX index over the
refevant period, no amount is pavable in respect of that period. In September 2002, Dr B A McNamee was issued 204,600 options
at | cent per shate in accordance with this agreement for the entity's progressive share price performance from 31 August [998 o
31 August 2002, In accordance with the MOLU. Dr B A McNamee will not receive any options for the parent entity's progressive
share price performance for the financial year ended 30 June 2003

The amount shown as safary for Dr B A MceNamee includes $164.899 as a US Hving allowance.

‘The amounts shown as salary for P Twener, P Grajic and € Naylor includes ex-patriate Hving allowanees.

Options issued under the Senior Executive Share Ownership Plan have been valued using the Black-Scholes option valuation
methodology as at the grant date adjusted for the probability of performance hurdies being achieved. The amounts disclosed in
remuneration have been determined by allocating the value of the option evendy over the period from grant date to vesting date in
accordance with ASIC guidelines. As a result, the curvent year includes options that were granted in prior vears and therefore
disclosed as part of the executives' remuneration i prior vears using the grant date basis of measurement.
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15, Indemnification of Directors and Officers
During the financial vear, the following insurance and indemnity arrangements were in
place concerning directors and officers of the consolidated entity:

The Company has executed a Director's Deed with each director, as approved by the
Board and pursuant fo a waiver granted by the Australian Securities and Investments
Commission under section 196(1) of the Corporations Act, regarding access fo Board
papers, indemnity and insurance. Each Deed provides:

{a) an ongoeing and unlimited indemnity to the relevant director against liability
incurted by that director in or arising out of the conduct of the business of the
Company or of a Subsidiary {as defined in the Corporations Act) or in or arising
ouf of the discharge of the duties of that director. The indemnity is given fo the
extent permitted by law and to the extent and for the amount that the relevant
director s not otherwise entitled to be, and is not actually, indemnified by another
person or out of the assets of a corporation, where the lability is incurred in or
arising out of the conduct of the business of that corporation or in the discharge of
the duties of the director in relation to that corporation;

{(b) that the Company will maintain, for the term of each director's appointment and
for seven years following cessation of office, an insurance policy for the benefit of
each director which insures the director against liability for acts or omissions of
that director in the director's capacity or former capacify as a director of the
Company; and

{c) the relevant director with a right of access to Board papers relating to the director's
period of appointment as a director for a period of seven years following that
director's cessation of office. Access is permitted where the director is, or may be,
defending legal proceedings or appearing before an inquiry or hearing of a
government agency or an external administrator, where the proceedings, inguiry
or hearing relafes to an act or omission of the director in performing the director's
duties to the Company during the director's peried of appointment.

In addition to the Director's Deeds, Rule 146 of the Company’s Constitution requires the
Company to indemnify each “officer” of the Company and of each wholly owned
subsidiary of the Company out of the assets of the Company “to the relevant extent”
against any lability incurred by the officer in the conduct of the business of the Company
or in the conduct of the business of such wholly owned subsidiary of the Company ot in
the discharge of the duties of the officer unless incurred in circumstances which the Board
resolves do nof justity indemnification.

For this purpose, “officer” includes a director, executive officer, secretary, agent, auditor
or other officer of the Company. The indemnity only applies to the extent the Company
is not preciuded by law from doing so, and to the extent that the officer is not otherwise
entitled to be or is actually indemnified by another person, including under any insurance
policy, or out of the assets of a corporation, where the liability is incurred in or arising out
of the conduct of the business of that corporation or in the discharge of the duties of the
officer in relation to that corporation.

The Company paid insurance premiums of $375,514 in respect of a contract insuring each
individual director of the Company and each [ull time executive officer, director and

-

secretary of the Company and its controlled entities, against cerfain liabilities and
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expenses arising as a result of work performed in their respective capacities, to the extent
permitted by law.

16. Rounding

The amounts contained in this report and in the financial report have been rounded to the
nearest $1,000 (where rounding is applicable) unless specifically stated otherwise under
the relief available to the Company under ASIC Class Order 98/0100. The Company is
an entity to which the Class Order applies.

This report has been made in accordance with a resolufion of directors.

Signed

Peter H Wade (Director)

Signed

Brian A McNamee (Director)
Melbourne
21 August 2003
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CSL Limited and its controlled entities
Directors® Declaration

£1) In the opinion of the Directors:

(a} the financial statements and notes of the company and of the consolidated entity are in accordance with the
Corporations Act 2601, including:

{iy giving a true and fair view of the company’s and conselidated entity’s financial position as at 30 June
2003 and of their performance for the year ended on that date; and

(i) complying with Accounting Standards and Corporations Regulations 2001; and
(b} there are reasonable grounds to believe that the company will be able to pay its debis as and when they

become due and payable.

{2) In the opinion of the Directors, as at the date of this declaration, there are reasonable grounds to believe that the
members of the Closed Group identified in Note 34 will be able to meet any obligations or liabilities to which
they are or may become subisct, by virtue of the Deed of Cross Guarantee dated 20 June 19935,

Made in accordance with a resolution of the directors.

Peter 1§ Wade Brian A McNamee
Chairman Managing Director
Melbourne

Dated 21 August 2003

35
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Independent Audit Report to Members of CSL Limited

Scope

The financial report and directors’ responsibility

The financial report comprises the statement of financial position, statement of financial
performance, statement of cash flows, accompanying notes to the financial statements, and the
directors’ declaration for CSL Limited (the company) and the consolidated entity, for the year
ended 30 June 2003. The consolidated entity comprises both the company and the entities it
controlied during that year.

The directors of the company are responsible for preparing a financial report that gives a true and
fair view of the financial position and performance of the company and the consclidated entity, and
that complies with Accounting Standards in Australia, in accordance with the Corporations Act
2001. This includes responsibility for the maintenance of adequate accounting records and internal
controls that are designed to prevent and detect fraud and error, and for the accounting policies and
accounting estimates inherent in the financial report.

Audit approach

We conducted an independent audit of the financial report in order to express an opinion on if to the
members of the company. Our audif was conducted in accordance with Australian Auadifing
Standards in order to provide reasonable assurance as o whether the financial report is free of
maferial misstatement. The nature of an audit is mfluenced by factors such as the use of
professional judgement, selective testing, the inherent limitations of internal control, and the
availability of persuasive rather than conclusive evidence. Therefore, an audit cannot guarantee that
all material misstatements have been detected.

We performed procedures to assess whether in all material respects the financial report presents
fairly, in accordance with the Corporations Act 2001, including compliance with Accounting
Standards in Australia, and other mandatory financial reporting requirements in Australia, a view
which 1s consistent with our understanding of the company’s and the consolidated entity’s financial
position, and of their performance as represented by the results of their operations and cash flows.

We formed our audit opinion on the basis of these procedures, which included:
. examining, on a fest basis, information to provide evidence supporting the amounts and
disclosures in the financial report, and

. assessing the appropriateness of the accounting policies and disclosures used and the
reasonableness of significant accounting estimates made by the directors.

While we considered the effectiveness of management’s infernal controls over financial reporting

when determining the nature and extent of our procedures, our audif was not designed to provide
assurance on infernal controls.

Liability Hrmited by the Accouniantg Scheme, approved angder the Professtonnd Sondirds Act (994 (NSWS
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We performed procedures o assess whether the substance of business transactions was accurately
reflected in the financial report. These and our other procedures did not include consideration or

judgement of the appropriateness or reasonablieness of the business plans or strategies adopted by
the directors and management of the company.

Independence

We are independent of the company, and have met the independence requirements of Australian
professional ethical pronouncements and the Corporations Act 2001, In addition to our audit of the
financial report, we were engaged to undertake the services disclosed in the notes to the financial
statements. The provision of these services has not impaired our independence.

Audit Opinion
In cur opinion, the financial report of CSL Limited is in accordance with:
(a) the Corporations Act 2001, including:

(1} giving a true and fair view of the financial position of CSL Limited and the
consolidated enfity at 30 June 2003 and of their performance for the year ended on
that date: and

(i}  complying with Accounting Standards in Australia and the Corporations
Regulations 2001 and

{(b) other mandatory financial reporfing requirements in Australia.
ﬁw‘ g Jov

Ermst & Young

Ivan Wingreen
Partner
Melbhourne

21 Aungust 2003
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In a year when CSL’s profitability has been significantly affected by difficult US {rading
condifions and adverse foreign currency movements, the Company announced today that it
achieved net profit affer tax of $70.4m, a decrease of 43% over the previous year.

MEDIA RELEASE
21 August 2003
CSL ANNOUNCES FULL YEAR RESULT

Group sales decreased by 3% to $1300m producing a profit after tax before amortisation of
goodwill of $112.6m, a decrease of 31% on the previous year’s result. The consolidated earings
before interest, income tax, depreciation and amortisation (EBITDA)Y were §255.1m, a decrease
of 15% on the corresponding period last year, although at constant currency rates EBITDA only
declined by 1%. Nevertheless the Company maintained its commitment to R&D by continuing fo
mvest $91m, and which amount had been fully expensed in the result.

This resulf 1s consistent with the announcement made by the Company on 15 May, 2003.

Expressing their confidence in the future performance of the Company, the Directors have
declared a final dividend of 22 cents per share fully franked, being the same as last year. The
final dividend will be payable on 10 October, 2003, bringing the total dividend for the vear to 34
cenis per share, representing a payout ratic of 48% (based on EPS afler tax before goodwill
amortisation).

CSL’s Managing Director, Dr Brian McNamee, said that currency movements disguised the
underlying strength of the company’s operations, “Although revenues declined by 3% in actual
terms year on year, at constant currency rates revenues grew by 6%.”

“In particular, CSL’s Pharmaceutical Division generated sales revenues, exciuding logistics, in
excess of $200m for the first time with growth of 23% vear on year,” he said. Dr McNamee
added that another highlight was the performance of JRH Biosciences Inc with revenue growth in
US dollars of 28% to US$90.2m.

In addition Dr McNamee advised that although reported profitability had been impacted by
adverse currency movements, cash flows from operations were $115.5m and the balance sheet
had strengthened with gearing reduced to below 30% emphasising the strong financial position of
the group.

Commenting on the plasma products industry, Dr McNamee said there was evidence that prices
for IVIG i the US were beginning to stabilise and he observed that from recent announcements
it appeared that corrective action was being taken by participants to address the market over-
supply situation.

Aventis Behring

Dr McNamee said that CSL’s discussions with Aventis to acquire the Aventis Behring plasma
products business were continuing. Due diligence activities on operational matters had been well
advanced. Work still remained to be done on legal, separation, 1T and financial issues.
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HPV Vaccine

In relation to progress on new product development, Dr McNamee confirmed that the
multinational Phase [ registrational vaccine program with Merck on the quadrivalent HPV
vaccine was now well underway following compelling evidence of efficacy in a Phase I clinical
trial of a vaccine against HPV 16 alone.

Dividend Reinvestment Plan (DRP)

CSL also announced today that, in response to shareholders” requests, it will establish a DRP to
enable shareholders to use their dividends to acquire additional shares in the Company. The
purchase price at which shareholders will acquire CSL shares under the DRP will be at a
discount of 2.5% to the volume weighfed average price of CSL shares traded on the ASX over
the ten trading day period commencing on 28 September, 2003, being the second day after the
record date for that dividend. This offer will be limited to shareholders with registered addresses
i Australia and New Zealand. The offer to participate will be sent fo shareholders on 1
September, 2003.

For further information, please contact:

Dr Brian McNamee or Mr Tony Cipa
Managing Director Finance Director

Ph:  +61 3 9389 1601
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