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https://www.galp.com/corp/pt/sobre-nos/a-galp/premios-e-reconhecimentos
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https://www.galp.com/corp/en/media/press-releases/press-release/id/1072
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https://www.galp.com/corp/en/sustainability/our-commitments/energy-and-climate/carbon-footprint
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https://www.fundacaogalp.com/pt/emergencias-sociais/covid-19-medidas-de-apoio
http://www.apee.pt/noticias/272-cerimonia-reconhecimentos-de-praticas-em-responsabilidade-social-e-sustentabilidade-2020
https://www.fundacaogalp.com/en/


• • 









• 





https://www.galp.com/corp/Portals/0/Recursos/Governo-Societario/SharedResources/Documentos/PT/Comissoes-Especializadas/Codigo-De-Conduta-Etica_PT.pdf
https://www.galp.com/corp/pt/governo-societario/etica-e-conduta/comunicacao-de-irregularidades
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https://www.cmvm.pt/en/Legislacao/National_legislation/Regulamentos/Documents/Reg4_2013.Governo.das.Sociedades.en.pdf
https://www.cmvm.pt/en/Legislacao/National_legislation/Regulamentos/Documents/Reg4_2013.Governo.das.Sociedades.en.pdf
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https://www.galp.com/corp/en/investors/publications-and-announcements/investor-announcements/investor-announcement/id/1088
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https://www.galp.com/corp/en/corporate-governance/governing-model-and-bodies/board-of-directors
https://www.galp.com/corp/en/corporate-governance/governing-model-and-bodies/board-of-directors
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https://www.galp.com/corp/Portals/0/Recursos/Governance2019/regulamentos/NT-R-023%20-%20Management%20of%20Conflicts%20of%20Interest.pdf
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https://www.galp.com/corp/Portals/0/Recursos/Governance2019/docs/regulamento_fiscal_maio_2019_EN.PDF
https://www.galp.com/corp/Portals/0/Recursos/Governance2019/docs/regulamento_fiscal_maio_2019_EN.PDF
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https://www.galp.com/corp/en/corporate-governance/documentation
https://www.galp.com/corp/en/corporate-governance/documentation
https://www.galp.com/corp/en/corporate-governance/ethics-and-conduct/reporting-of-irregularities
https://www.galp.com/corp/en/corporate-governance/ethics-and-conduct/reporting-of-irregularities
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Statutory and Auditor’s Report

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

Opinion

We have audited the accompanying consolidated financial statements of Galp

Energia, SGPS, S.A. (the Group or Galp), which comprise the Consolidated

Statement of Financial Posit ion as at 31 December 2020 (showing a total of

12,492 million of euros and a total equity of 4,100 million of euros, including a

consolidated net loss for the year of 535 million of euros), and the Consolidated

Income Statement and Consolidated Statement of  Comprehensive Income, the

Consolidated Statement of Changes in Equity and the Consolidated Statement of

Cash Flow for the year then ended, and notes to the consolidated financial

statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements give a true

and fair view, in all material respects, of the consolidated financial posit ion of

Galp Energia, SGPS, S.A. as at 31 December 2020, and of its consolidated

financial performance and cash flows for the year then ended in accordance with

Internat ional Financial Reporting Standards (IFRS) as endorsed by the European

Union.

Basis for opinion

We conducted our audit  in accordance with Internat ional Standards on Audit ing

(ISAs) and other technical and ethical standards and guidelines as issued by the

Institute of Statutory Auditors. Our responsibilit ies under those standards are

further described in the “Auditor’s responsibilit ies for the audit  of the

consolidated financial statements”  section below. We are independent of the

entities comprising the Group in accordance with the law and we have fulfilled

other ethical requirements in accordance with the Institute of Statutory

Auditors´  code of  ethics.

We believe that the audit  evidence we have obtained is sufficient and appropriate

to provide a basis for our opinion.

Key audit  matters

Key audit  matters are those matters that, in our professional judgment, were of

most significance in our audit  of the financial statements of the current period.

These matters were addressed in the context of our audit  of the financial

statements as a whole, and in forming our opinion thereon, and we do not

provide a separate opinion on these matters.

The key audit  matters in the current year audit are the following:
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1. Concentrat ion of refining operat ions in Sines: impairment losses and close-down provisions

Description of the most significant assessed risks of material

misstatement

Summary of our response to the most significant assessed risks of material misstatement

Galp has decided to concentrate its core refining activit ies and future

developments in Sines, discont inuing the refining operat ions in

Matosinhos from 2021 onwards. Therefore, as at 31 December 2020

the Group recognized impairment losses on Matosinhos refining assets

amounting to 153 million eu ros and closed-down costs, namely

provisions for dismantling, decommissioning, restructuring and

environmental obligat ions of 128 million euros (note 2.2 and 19).

Given the materiality of the amount s involved when compared t o the

Group’s overall results for the year and the significant  amount of

judgement involved on (i) the evaluation of the recoverable amount of

certain assets located in Matosinhos refinery in the context of their

future use; and (ii) the estimation of close-down costs, namely due to

the fact that there has been limited dismantling, decommissioning and

rehabilitat ion activity and historical precedent against which to

benchmark estimates of future costs, that often depend on the extent

of contamination, and the associated impact and t iming of the required

corrective actions and technological feasibility, we considered t his to

be a Key audit matter.

Our approach included carrying out the following procedures:

► We obtained an understanding of Galp’s formal plan to discontinue the refining operations in

Matosinhos and concentrate its activity in Sines;

► We tested the completeness of the assets identi fied for impairment in the context  of  Matosinhos

close-down decision and per form an evaluation of the reasonability of the assumptions and

judgment in determining it . For the assets that were not subject  to impairment, as  land or

logist ics assets, we assessed if any impairment indicator existed, namely through the

understanding of it s future use;

► We obtained an understanding of Group’s estimation process of future costs, to verify its

completeness and accuracy, based on current legal, contractual and constructive requir ement s,

price levels and expected plans related to the dismantling, decommissioning and

decontaminat ion;

► We per formed an evaluation of  the reasonability of key inputs and assumptions in det ermining

future close-down costs, namely: (i) size of the site and tanks storage capacity, agreeing such

data to public available sources or technical documentat ion; (ii) cost factors, reviewing studies

of previously decommissioned facilit ies or sites; and (iii) restructuring costs;

► We analyzed contracts and other documentat ion (including conduct ing a search for lit igat ion

and claims brought against the Group) to assess possible obligations that  should be disclosed as

cont ingent liability; and

► We assessed the reasonableness of the provision measurement criteria taking in consideration

the planned t iming to execute the activit ies and the appropriateness of the discount rate, for

which we involved our valuat ions specialists.

We also verified the appropriateness of the disclosures presented in the Not e 2.2. and 19 of the

Consolidated Financial Statement s.
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3. Solar energy projects acquisit ion in Spain

Description of the most significant assessed risks of material misstatement Summary of our response to the most significant assessed risks of material

misstatement

During the first quarter  of 2020 the Group signed a Sale and Purchase Agreement

(SPA) with Group ACS for the acquisit ion of solar photovoltaic projects in Spain

(note 2.2). The SPA was subsequently amended to establish new terms and

condit ions for the acquisit ion, including sett ing up a joint  venture under which the

Group acquired a 75.01% interest for 326 million euros and Group ACS

maintained a stake of 24.99%, with a shareholders’ agreement  in place.

As disclosed in note 9, the 325 million euros paid have been al located, as per t he

preliminary purchase price allocation to  (i) shareholders’ loan  (€253m); (ii) Grid

access licenses (€71 m); and (iii) Guarantee of Origen Certificates (€1 m). The

materiali ty of  the amounts, the judgement associated with the recognit ion of the

above mention investment in accordance with IFRS 11, the preliminary purchase

price allocation assessment, as well as the importance of such t ransaction in

Groups’ strategy and energy transit ion goals, justify the fact that this has been

considered a key audit mat ter.

Our approach included carrying out the following procedures:

► We read all legal and governance contractual agreements, ident ifying the main legal and

governance aspect s presented in the “Sale and purchase and loan assignment

agreement ”  and the shareholder s’ agreement between Galp and Group ACS;

► We reviewed management  assessment  for the joint control premises application in

accordance with IFRS 11 – ‘Joint Ar rangement s’ and the correspondent supporting

documentat ion;

► We obtained the understanding through enquiry and review of the valuation methodology

adopted by the Group. Addit ionally, we assessed the reasonability of the preliminary

purchase price allocat ion exer cise, including all the premises included in t he assessment;

Addit ionally, we have verified the adequacy of the applicable disclosures (IFRS 11), included in

notes 2 and 9 of  the financial statements.
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4. Recoverability of t he non-current  assets service stat ion network in Spain

Description of the most significant assessed risks of material

misstatement

Summary of our response to the most significant assessed risks of material misstatement

As at 31 December 2020 the amount of non-current assets

recognized in the Consolidated Statement of Financial Posit ion ,

related to the service stat ion network in Spain, considered by

management as a single cash generat ing unit, amounted to 276

million euros and included 221 million euros of tangible assets and 55

million euros of intangible assets.

The materiality of the amounts and the judgement associated with the

evaluation of the recoverability of these non-current  assets, which

requires management to define complex est imates and assumptions,

part icularly with regard to calculat ing the value in use as part of the

cash generat ing unit  impairment test, part icularly in an environment

significant ly impacted by the Covid-19 pandemic, just ify the fact that

this has been considered a key audit  matter.

Our approach included performing the following procedures with respect to the cash

generat ing unit impairment test related to the service stat ion network in Spain:

► We have obtained an understanding of Group’s process for defining the cash-

generat ing unit related to the service station network in Spain;

► We assessed the adequacy of the impairment model used by management and its

embedded calculations, through the verification of mathematical accuracy;

► We evaluated the reasonability of the assumptions that present the highest sensitivity

in determining value in use, namely EBITDA project ions, discount rate, and growth

rate in perpetuity;

► We tested, with the support of a valuations specialists, the discount and inflat ion rates

used in the impairment model and assessed the methodology used by management;

► We compared the project ions included in the cash generat ing unit impairment test

with the mult i-annual business plan approved by the Board of Directors of Galp

Energia SGPS, S.A.; and

► Performed sensit ivity analyses in order to determine the level of variat ions that,

individually or as a whole, could give rise to impairment losses.

We also reviewed the appropriateness of the associated disclosures, presented in Note 5 of the

consolidated financial statements, namely those referring to the est imates and assumptions

that present the highest sensitivity in the calculat ion of value in use, based on what was stated

in the applicable accounting standards.
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5. Derivat ive financial instruments

Description of the most significant assessed risks of material

misstatement

Summary of our response to the most significant assessed risks of material

misstatement

As disclosed in the Consolidated Financial Statements, the Group uses

derivative financial instruments for risk management purposes.

As at 31 December 2020, derivat ive instruments recognized as assets

amounts to 198 million euros and as liabilit ies 167 million euros.

Certain derivat ives qualify for hedge accounting under IFRS 9

Financial Instruments: ‘Recognition and Measurement’ while others,

even though they are entered and held for risk management purposes

do not meet the hedge accounting criteria and are accounted for as

trading derivat ives with their changes in fair value recorded direct ly in

the consolidated income statement.

The materiality of derivat ive transactions to the financial statements,

the degree of judgment associated with their valuation and the

potential magnitude of the impacts arising from trading activity,

together with the complexity of information systems, end user

computing spreadsheets and processes that support a significant

volume of  different types of derivat ive transactions, justify that this

matter has been consider a key audit  matter.

Our approach included carrying out the following procedures:

► We assessed the overall compliance with the principles of IAS 32 Financial

Instruments: ‘Presentation’ and IFRS 9 Financial Instruments: ‘Recognit ion

and Measurement’ taking into considerat ion the use of accounting judgement

and including a review of current cash flow hedge and fair value hedge

designations;

► We performed detailed analyt ical review procedures over derivat ive balances

to assess if changes are consistent with expectat ions formed based on

changes in the business and in respect of changes in the number of trades,

traded volumes and prices during the year.

► Performed valuation test ing of open positions and valuation models,

including validat ion of inputs against contractual terms and key assumptions;

confirming the appropriateness of price curves used against external sources

and for a sample of derivat ives, independently re-calculat ing the fair value;

► We agreed a sample of open trading posit ions at the consolidated statement

of financial posit ion date to trade confirmations, and where possible to

counterparty statements or independently obtained confirmations; and

► We have reviewed, reconciled and verified system generated repor ts and end

user computing spreadsheets;

Addit ionally we review the adequacy of the consolidated financial statement

disclosures associated with derivat ive financial instruments and hedge accounting

(notes 19, 20 and 21); including disclosures relat ing to fair value and market risk

according to the applicable accounting standards.
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Responsibilit ies of Management and the supervisory board

for the consolidated financial statements

Management is responsible for:

► the preparat ion of consolidated financial statements that presents a

true and fair view of the Group´ s financial posit ion, f inancial

performance and cash flows in accordance with International

Financial Report ing Standards (IFRS) as endorsed by the European

Union;

► the preparat ion of the Integrated Management report, the Corporate

Governance Report and the consolidated non-financial statement, in

accordance with the applicable legal and regulatory requirements;

► designing and maintaining an appropriate internal control system to

enable the preparat ion of consolidated financial statements that are

free from material misstatement, whether due to fraud or error;

► the adoption of  accounting policies and principles appropriate in the

circumstances; and

► assessing the Group’s ability to continue as a going concern, and

disclosing, as applicable, matters related to going concern that  may

cast significant doubt on the Group´ s ability to continue as a going

concern.

The supervisory body is responsible for overseeing the Group’s financial

report ing process.

Auditor’s responsibilit ies for the audit  of the consolidated

financial statements

Our objectives are to obtain reasonable assurance about whether the

consolidated financial statements as a whole are free from material

misstatement, whether due to fraud or error, and to issue an auditor’s report

that includes our opinion. Reasonable assurance is a high level of assurance

but is not a guarantee that an audit  conducted in accordance with ISAs will

always detect a material misstatement when it  exists. Misstatements can arise

from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic

decisions of users taken on the basis of these financial statements.

As part of an audit  in accordance with ISAs, we exercise professional

judgment and maintain professional skepticism throughout the audit . We also:

► identify and assess the risks of material misstatement of the consolidated

financial statements, whether due to fraud or error, design and perform

audit  procedures responsive to those risks, and obtain audit  evidence that

is sufficient and appropriate to provide a basis for our opinion. The risk of

not detect ing a material misstatement result ing from fraud is higher than

for one resulting from error, as fraud may involve collusion, forgery,

intent ional omissions, misrepresentations, or the override of internal

control;

► obtain an understanding of internal control relevant to the audit in order

to design audit  procedures that are appropriate in the circumstances, but

not for the purpose of expressing an opinion on the effectiveness of the

Group’s internal control;

► evaluate the appropriateness of accounting policies used and the

reasonableness of accounting est imates and related disclosures made by

Management;



 

8/10

Galp Energia, SGPS, S.A.

Statutory and Auditor ’s Repor t

31 December 2020

► conclude on the appropriateness of management’s use of the going

concern basis of accounting and, based on the audit  evidence obtained,

whether a material uncertainty exists related to events or conditions that

may cast significant doubt on the Group ’s ability to continue as a going

concern. If we conclude that a material uncertainty exists, we are

required to draw attent ion in our auditor’s report to the related

disclosures in the financial statements or, if such disclosures are

inadequate, to modify our opinion. Our conclusions are based on the audit

evidence obtained up to the date of our auditor’s report. However, future

events or condit ions may cause the Group to cease to continue as a going

concern;

► evaluate the overall presentation, structure and content of the

consolidated financial statements, including the disclosures, and whether

the financial statements represent the underlying transact ions and events

in a manner that achieves fair presentation;

► obtain sufficient and appropriate audit  evidence regarding the financial

information of the ent ities or business activit ies within the Group to

express an opinion on the consolidated financial statements. We are

responsible for the direction, supervision and performance of the group

audit . We remain solely responsible for our audit  opinion;

► communicate with those charged with governance, including the

supervisory body, regarding, among other matters, the planned scope

and t iming of the audit  and significant audit  findings, including any

significant deficiencies in internal control that we identify during our

audit ;

► from the matters communicated with those charged with governance,

including the supervisory body, we determine those matters that were of

most significance in the audit  of the consolidated financial statements of

the current period and are therefore the key audit  matters. We describe

these matters in our auditor’s report unless law or regulat ion precludes

public disclosure about the matter; and

► we also provide the supervisory body with a statement that we have

complied with relevant ethical requirements regarding independence, and

to communicate all relationships and other matters that may reasonably

be thought to bear on our independence, and where applicable, which

measures have been taken to eliminate the threats or which safeguards

have been applied.

Our responsibility includes the verification of the consistency of the

Integrated Management Repor t with the consolidated financial statements,

and the verificat ions under nr. 4 and nr. 5 of art icle 451 of the Commercial

Companies Code in matters of corporate governance, as well as the

verification that the consolidated non-financial statement has been

presented.
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REPORT ON OTHER LEGAL AND REGULATORY

REQUIREMENTS

On the Integrated Management Report

Pursuant to article 451, nr. 3, paragraph e) of the Commercial Companies

Code, it  is our opinion that the Integrated Management Report was prepared

in accordance with the applicable legal and regulatory requirements and the

information contained therein is consistent with the audited financial

statements and, having regard to our knowledge and assessment over the

Group, we have not identified any material misstatement.

On the Corporate Governance Report

In compliance with paragraph 4 of art icle No. 451 of the Portuguese Company

Law, it  is our understanding that the Corporate Governance report, includes

the information required the Group to provide as per ar ticle 245-A of the

Securit ies Code, and we have not identified material misstatements on the

information provided therein in compliance with paragraphs c), d), f), h), i)

and m) of the nº1 of the referred art icle.

On non- financial information

In compliance with paragraph 6 of art icle No. 451 of the Portuguese Company

Law, we hereby inform that the Group has prepared a report separate from

the Integrated Management Report, which includes the consolidated non-

financial information, as provided for in Art icle 508-G of the Commercial

Companies Code, and has been disclosed together with the Integrated

Management Report.

On addit ional items set  out  in art icle 10 of the Regulat ion

(EU) nr. 537/ 2014

Pursuant to art icle 10 of the Regulat ion (EU) nr. 537/2014 of the European

Parliament and of the Council, of 16 April 2014, and in addit ion to the key

audit  matters mentioned above, we also report the following:

► We were appointed as auditors of the Galp Energia SGPS, S.A. (Group’s

parent ent ity) for the first  t ime in the shareholders' general meeting held

on 12 April 2019 for a mandate from 2019 to 2022;

► Management has confirmed that they are not aware of any fraud or

suspicion of fraud having occurred that has a material effect on the

financial statements. In planning and executing our audit  in accordance

with ISAs we maintained professional skepticism and we designed audit

procedures to respond to the possibility of material misstatement in the

financial statements due to fraud. As a result  of our work we have not

identified any material misstatement to the financial statements due to

fraud;

► We confirm that our audit  opinion is consistent with the additional report

that we have prepared and delivered to the supervisory body of the Entity

on 19 March 2021;

► We declare that we have not provided any prohibited services as

described in art icle 77, nr. 8, of the Statute of the Institute of Statutory

Auditors, and we have remained independent of the Entity in conducting

the audit ; and

► We declare that, in addit ion to the audit , we provided the Entity with the

following services as permitted by law and regulat ions in force:

► Limited review on the interim consolidated financial statements;
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► Comfort letter issuance related with the update of the EUR

5,000,000,000 Euro Medium Term Note Programme by Galp

Energia, SGPS, S.A.;

► Independent reasonable assurance report on financial ratios;

► Agreed procedures reports on (i) quarterly statements of natural gas

purchases; and (ii) annual statements of natural gas purchases, in

accordance with the terms of reference approved by ERSE - Entidade

Reguladora dos Serviços Energéticos;

► Agreed Procedures Report on the criteria for calculat ion and

validation of Galp Gás Natural, SA's sales prices to last resort

wholesaler distributors - CURG, carried out in accordance with the

terms of reference established in the Tariff Regulat ions (RT) of ERSE

- Entidade Reguladora dos Serviços Energéticos;

► Agreed Procedures Report on Galp Energia España, S.A.U’s (i) annual

statement package” , as required by Ecoembalafes España, S.A.; and

(ii) annual statement of stocks, purchases and sales of petroleum

products and LPG, and annual statement of purchases, sales and

production of biofuels, and other renewable fuels for transportat ion

purposes as required by the “Corporación de Reservas Estratét icas

de Productos Petrolíferos” ;

► Agreed procedures reports on "Net working capital adjustment"

accounts of Primagas Energía, S.A.U. under the sales contract.

Lisbon, 19 March 2021

Ernst & Young Audit & Associados – SROC, S.A.

Sociedade de Revisores Oficiais de Contas

Represented by:

Rui Abel Serra Mart ins - ROC n.º  1119

Registered with the Portuguese Securit ies Market Commission under license

nr. 20160731
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Statutory and Auditor’s Report

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the accompanying financial statements of Galp Energia SGPS

S.A. (the Entity), which comprise the Statement of financial posit ion as at 31

December 2020 (showing a total of 6,214,139 thousands of euros and a total

equity of 1,793,839 thousands of euros, including a net profit for the year of

337,427 thousands of euros), and the Income statement and statement of

comprehensive income, the Statement of Changes in Equity and the

Statement of Cash Flows for the year then ended, and notes to the financial

statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair

view, in all material respects, of the financial position of  Galp Energia SGPS

S.A. as at 31 December 2020, and of its financial performance and its cash

flows for the year then ended in accordance with Internat ional Financial

Reporting Standards as endorsed by the European Union.

Basis for opinion

We conducted our audit  in accordance with Internat ional Standards on

Audit ing (ISAs) and other technical and ethical standards and guidelines as

issued by the Inst itute of Statutory Auditors. Our responsibilit ies under those

standards are further described in the “Auditor’s responsibilit ies for the audit

of the financial statements”  section below. We are independent of  the Entity

in accordance with the law and we have fulfilled other ethical requirements in

accordance with the Institute of Statutory Auditors´  code of ethics.

We believe that the audit  evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Key audit  matters

Key audit  matters are those matters that, in our professional judgment, were

of most significance in our audit  of the financial statements of the current

period. These matters were addressed in the context of our audit  of the

financial statements as a whole, and in forming our opinion thereon, and we

do not provide a separate opinion on these matters.

The key audit  matters in the current year audit are the following:
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1. Recoverability of Financial investments in subsidiaries and associate companies

Description of the most significant assessed risks of material

misstatement

Summary of our response to the most significant assessed risks of material misstatement

As at 31 December 2020, Investments in subsidiaries and

associates recognized in the separate financial statements of Galp

Energia, SGPS, S.A. amounts to 4,018,358 thousand of euros.

Investments in subsidiaries and associates are recorded at the

acquisit ion cost net of  impairment losses, being the impairment

evaluated at the balance sheet date, to detect the existence of

indicators of possible impairment losses.

If indicators have been identified, the recoverable amount of the

asset is determined using a discounted cash flow model. Inputs for

the cash flow model are based on past performance and economic

and market development expectat ions for each of the

investments, based on cash flow project ions, discount rates and

growth rates in the perpetuity.

The impairment risk of  investments in subsidiaries and associates

was considered a Key Audit  Mater due to the significance of  the

carrying amount in the total assets, as well as the complexity and

judgment inherent in the model adopted for the impairment

assessment, particularly in an environment significant ly impacted

by the Covid-19 pandemic

Our audit procedures included:

► We assess the existence of impairment indicators in the valuat ion of investments in

subsidiaries and associates, based on internal and external sources that would t ranslate

into potent ially negative impacts for the performance of each of the subsidiaries and

associates

► We compared the shareholders' equity of subsidiaries and associates with the value in use

calculated according to the valuat ion models prepared by management, with the carrying

amount;

► We obtained and analyzed impairment tests prepared by management, when applicable, in

relation to the most significant assets of the Investments in Subsidiaries and Associates,

including the consistency with the business plans that were approved by the Board of

Directors of Galp Energia SGPS, S.A.;

► We analyzed, with the support of valuation specialists, the assumptions and

methodologies used by management, namely the model used for testing, discount rates

and growth rates in perpetuity;

► Validated the mathematical accuracy of the model; and

► We performed an evaluat ion of the reasonability of  impairment loss amounts recognized

by the Entity in relation to investments in Subsidiaries and Associates.

Addit ionally, we have verified the accuracy of the applicable disclosures (IAS 27 and IAS 36),

included in notes 2 and 9 of the financial statements.
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Responsibilit ies of management and the supervisory board

for the financial statements

Management is responsible for:

► the preparat ion of financial statements that presents a true and fair view

of the Entity´ s financial posit ion, financial performance and cash flows in

accordance with Internat ional Financial Reporting Standards (IFRS), as

endorsed by the European Union;

► the preparat ion of the Integrated Management report and the Corporate

Governance Report, in accordance with the applicable legal and

regulatory requirements;

► designing and maintaining an appropriate internal control system to

enable the preparat ion of financial statements that are free from material

misstatement, whether due to fraud or error;

► the adoption of  accounting policies and principles appropriate in the

circumstances; and

► assessing the Entity’s ability to continue as a going concern, and

disclosing, as applicable, matters related to going concern that may cast

significant doubt on the Entity´ s ability to continue as a going concern.

The supervisory body is responsible for overseeing the Entity’s financial

report ing process.

Auditor’s responsibilit ies for the audit  of the financial

statements

Our objectives are to obtain reasonable assurance about whether the financial

statements as a whole are free from material misstatement, whether due to

fraud or error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that

an audit  conducted in accordance with ISAs will always detect a material

misstatement when it  exists. Misstatements can arise from fraud or error and

are considered material if, individually or  in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on

the basis of these financial statements.

As part of an audit  in accordance with ISAs, we exercise professional

judgment and maintain professional scepticism throughout the audit . We also:

► identify and assess the risks of material misstatement of the financial

statements, whether due to fraud or error, design and perform audit

procedures responsive to those risks, and obtain audit  evidence that is

sufficient and appropriate to provide a basis for our opinion. The risk of

not detect ing a material misstatement result ing from fraud is higher than

for one resulting from error, as fraud may involve collusion, forgery,

intent ional omissions, misrepresentations, or the override of internal

control;

► obtain an understanding of internal control relevant to the audit in order

to design audit  procedures that are appropriate in the circumstances, but

not for the purpose of expressing an opinion on the effectiveness of the

Entity’s internal control;

► evaluate the appropriateness of accounting policies used and the

reasonableness of accounting est imates and related disclosures made by

management;
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► conclude on the appropriateness of management’s use of the going

concern basis of accounting and, based on the audit  evidence obtained,

whether a material uncertainty exists related to events or condit ions that

may cast significant doubt on the Entity’s ability to continue as a going

concern. If we conclude that a material uncertainty exists, we are

required to draw attent ion in our auditor’s report to the related

disclosures in the financial statements or, if such disclosures are

inadequate, to modify our opinion. Our conclusions are based on the audit

evidence obtained up to the date of our auditor’s report. However, future

events or condit ions may cause the Entity to cease to continue as a going

concern;

► evaluate the overall presentation, structure and content of the financial

statements, including the disclosures, and whether the financial

statements represent the underlying transact ions and events in a manner

that achieves fair presentation;

► communicate with those charged with governance, including the

supervisory body, regarding, among other matters, the planned scope

and t iming of the audit  and significant audit  findings, including any

significant deficiencies in internal control that we identify during our

audit;

► from the matters communicated with those charged with governance,

including the supervisory body, we determine those matters that were of

most significance in the audit  of the financial statements of the current

period and are therefore the key audit  matters. We describe these

matters in our auditor’s report unless law or regulat ion precludes public

disclosure about the matter; and

► we also provide the supervisory body with a statement that we have

complied with relevant ethical requirements regarding independence, and

to communicate all relationships and other matters that may reasonably

be thought to bear on our independence, and where applicable, which

measures have been taken to eliminate the threats or which safeguards

have been applied.

Our responsibility includes the verification of the consistency of the

Integrated Management Repor t with the financial statements, and the

verifications under nr. 4 and nr. 5 of art icle 451 of the Commercial

Companies Code in matters of corporate governance.

REPORT ON OTHER LEGAL AND REGULATORY

REQUIREMENTS

On the Integrated Management Report

Pursuant to art icle 451, nr. 3, paragraph e) of the Commercial Companies

Code, it  is our opinion that the Integrated Management Report was prepared

in accordance with the applicable legal and regulatory requirements and the

information contained therein is consistent with the audited financial

statements and, having regard to our knowledge and the assessment over the

Entity, we have not identified any material misstatement.

On the Corporate Governance Report

In compliance with paragraph 4 of art icle No. 451 of the Portuguese Company

Law, it  is our understanding that the Corporate Governance Report, includes

the information required the Entity to provide as per ar ticle 245-A of the

Securit ies Code, and we have not identified material misstatements on the

information provided therein in compliance with paragraphs c), d), f), h), i)

and m) of the nº1 of the referred  art icle.

On addit ional items set  out  in art icle 10 of the Regulat ion

(EU) nr. 537/ 2014

Pursuant to art icle 10 of the Regulat ion (EU) nr. 537/2014 of the European

Parliament and of the Council, of 16 April 2014, and in addit ion to the key

audit  matters mentioned above, we also report the following:
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► We were appointed as auditors of the Entity for the first  time in the

shareholders' general meeting held on 12 April 2019 for  a mandate from

2019 to 2022.

► Management has confirmed that they are not aware of any fraud or

suspicion of fraud having occurred that has a material effect on the

financial statements. In planning and executing our audit  in accordance

with ISAs we maintained professional skepticism and we designed audit

procedures to respond to the possibility of material misstatement in the

financial statements due to fraud. As a result  of our work we have not

identified any material misstatement to the financial statements due to

fraud;

► We confirm that our audit  opinion is consistent with the additional report

that we have prepared and delivered to the supervisory body of the Entity

on 19 March 2021;

► We declare that we have not provided any prohibited services as

described in art icle 77, nr. 8, of the Statute of the Institute of Statutory

Auditors, and we have remained independent of the Entity in conducting

the audit ; and

► We declare that, in addit ion to the audit , we provided the Entity with the

following services as permitted by law and regulat ions in force:

● Limited review on the interim financial statements;

● Comfort letter issuance related with the update of the EUR

5,000,000,000 Euro Medium Term Note Programme by Galp

Energia, SGPS, S.A.; and

● Independent reasonable assurance repor t on financial ratios.

Lisbon, 19 March 2021

Ernst & Young Audit & Associados – SROC, S.A.

Sociedade de Revisores Oficiais de Contas

Represented by:

Rui Abel Serra Mart ins - ROC n.º  1119

Registered with the Portuguese Securit ies Market Commission under license

nr. 20160731
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Independent Assurance Report 

(Free translation from the original in Portuguese) 
 
To the Board of Directors 

Introduction 

We were engaged by the Board of Directors of Galp Energia, SGPS, S.A. (“Galp” or “Company”) to 

perform a reasonable assurance engagement on the indicator identified below in the section 

“Responsibilities of the auditor" and a limited assurance engagement on the sustainability information 

also mentioned in that section, which integrate the sustainability information included in the Integrated 

Management Report 2020 (“Report”), for the year ended in December 31, 2020, prepared by the 

Company for the purpose of communicating its annual sustainability performance. 

Responsibilities of the Board of Directors 

It is the responsibility of the Board of Directors to prepare the sustainability information identified below 
in the section “Responsibilities of the auditor", included in the Integrated Management Report 2020, in 
accordance with the sustainability reporting guidelines “Global Reporting Initiative” version GRI 
Standards and with the instructions and criteria disclosed in the Integrated Management Report 2020, 
and the maintenance of an appropriate system of internal control to enable the adequately preparation 
of the mentioned information. 

Responsibilities of the auditor 

Our responsibility is to issue an assurance report, which is professional and independent, based on 
the procedures performed and specified in the paragraph below. 
 
Our work was conducted in accordance with International Standard on Assurance Engagements 
(ISAE) 3000 (Revised) “Assurance engagements other than audits or reviews of historical financial 
information”, issued by the International Auditing and Assurance Standards Board of the International 
Federation of Accountants and we have fulfilled other technical standards and recommendations 
issued by the Institute of Statutory Auditors. These standards require that we plan and perform our 
work to obtain: 
 

a) reasonable assurance on whether Galp’s Carbon Footprint 2020 (scopes 1 and 2); and 
b) limited assurance on whether the remaining sustainability information 2020 (GRI indicators),  
is free from material misstatement. 
 
Our limited assurance engagement also consisted in carrying out procedures with the objective of 
obtaining a limited level of assurance as to whether the Company applied, in the sustainability 
information included in the Integrated Management Report 2020, the GRI Standards guidelines. 
 
For this purpose the above mentioned work included: 

(i) Inquiries to management and senior officials responsible for areas under analysis, with the 

purpose of understanding how the information system is structured and their awareness of 

issues included in the report; 
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(ii) Identification of the existence of internal management procedures leading to the 

implementation of economic, environmental and social policies; 

(iii) Testing, on a sampling basis, the efficiency of processes and systems in place for collection, 

consolidation, validation and reporting of the performance information previously mentioned, 

through calculations and validation of reported data; 

(iv) Confirmation that operational units follow the instructions on collection, consolidation, 

validation and reporting of performance information; 

(v) Execution of substantive procedures, on a sampling basis, in order to collect evidence of the 

reported information; 

(vi) Comparison of financial and economic data included in the sustainability information with the 

data audited by the external financial auditor, in the scope of the audit of Galp’s financial 

statements for the year ended in December 31, 2020; 

(vii) Analysis of the process for defining the materiality of the sustainability issues, based on the 

materiality principle of GRI Standards, according to methodology described by the Company 

in the Report; 

(viii) Verification that the sustainability information included in the Report complies with the 

requirements of GRI Standards. 

 
In addition, for the purpose of reasonable assurance work, we performed analytical and substantive 
tests, and based on defined materiality criteria we have verified the adequate application of reporting 
criteria defined by Company in the Carbon Footprint 2020 calculation, disclosed in the Integrated 
Management Report 2020. 
 
In the limited assurance work, the procedures performed were more limited than those used in an 
engagement to obtain reasonable assurance and, therefore, less assurance was obtained than in a 
reasonable assurance engagement. 
 
We believe that the procedures performed provide an acceptable basis for our conclusion. 

Quality control and independence 

We apply the International Standard on Quality Control 1 (ISQC1) and, accordingly, maintain a 
comprehensive system of quality control including documented policies and procedures regarding 
compliance with ethical requirements, professional standards and applicable legal and regulatory 
requirements. 
 

 
We have complied with the independence and other ethical requirements of the International Code of 
Ethics for Professional Accountants (including International Independence Standards) issued by the 
International Ethics Standards Board for Accountants (IESBA Code) and of the ethics code of the 
Institute of Statutory Auditors. 

Conclusion on the reasonable assurance work  

Based on the work performed, it is our opinion that the Galp’s Carbon Footprint 2020 (scopes 1 and 
2), identified above in the section “Responsibilities of the auditor", included in the Integrated 
Management Report 2020, for the year ended in December 31, 2020, was prepared, in all material 
respects, in accordance with GRI Standards requirements and with the instructions and criteria 
disclosed on it. 
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Conclusion on the limited assurance work  

Based on the work performed, nothing has come to our attention that causes us to believe that the 
remaining sustainability information, identified above in the section “Responsibilities of the auditor", 
included in the Integrated Management Report 2020, for the year ended in December 31, 2020, was not 
prepared, in all material respects, in accordance with GRI Standards requirements and with the 
instructions and criteria disclosed on it, and that Galp has not applied, in the sustainability information 
included in the Integrated Management Report 2020, the GRI Standards, for the option “In accordance 
– Comprehensive”. 

Restriction on distribution and use 

This report is issued solely for information and use of the Board of Directors of the Company for the 
purpose of communicating the annual sustainability performance in the Integrated Management 
Report 2020 and should not be used for any other purpose. We will not assume any responsibility to 
third parties other than Galp by our work and the conclusions expressed in this report, which will be 
attached to the Company's Integrated Management Report 2020. 
 
March 19, 2021 
 
PricewaterhouseCoopers & Associados  
- Sociedade de Revisores Oficiais de Contas, Lda. 
represented by: 
 
 
 
Ana Maria Ávila de Oliveira Lopes Bertão, R.O.C.   

(This is a translation, not to be signed) 
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