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The consolidated financial information disclosed in this report is based on unaudited financial statements, prepared in accordance with the
International Financial Reporting Standards (IAS/IFRS), issued by the International Accounting Standards Board (IASB), as adopted by the European
Union.
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1. Main Highlights

Consolidated turnover of 29.8 million euros, in line with the 4Q15
At NOS, continued acceleration in y.o.y financial trends led by strong operational momentum in the core telco business
Turnover of 26.6 million euros at the Technology area with international markets weighting 53%

Net income of negative 12.4 million euros explained by NOS direct stake fair value adjustment (or positive 2.4 million euros,
excluding this impact)

2. Sonaecom Consolidated Results

Telecommunications area, which includes a 50% stake in ZOPT - consolidated through the equity method - which owns 50.01% stake in NOS,
continues with a strong performance. However, net income was negatively impacted by NOS direct stake fair value adjustment.

In the Technology area, portfolio expansion initiatives continued to be deployed. The creation of Bright Pixel, already launched in April,
positioned as a company builder studio, represents a significant reinforcement targeting early stage investment opportunities.

Turnover
Consolidated turnover in 1Q16 reached 29.8 million euros, decreasing 6.8% when compared to 1Q15. This reduction was driven by a 8.4%
decrease in service revenues and a 3.0% decrease in sales.

Operating costs

Operating costs amounted to 30.6 million euros, 2.1% below 1Q15. Personnel costs grew 2.2% driven by the increase in the average number of
employees. Commercial costs decreased 4.7% to 8.3 million euros, driven by the decrease in cost of goods sold of Technology area, aligned
with the lower level of sales. The decrease in other operating costs is mainly explained by the lower level of G&A costs and provisions.

EBITDA
Total EBITDA stood at 4.5 million euros, 28.2% below 1Q15, essentially on the back of underlying EBITDA decrease. The equity results, which
are mostly impacted by ZOPT contribution, which in turn depends on NOS net income evolution, also decreased by 3.5%.

Net results

Sonaecom's EBIT decreased 53.3% to 2.0 million euros, explained by the lower level of EBITDA and higher level of depreciations.

Net financial results reached negative 15.9 million euros in 1Q16, negatively impacted by NOS direct stake fair value adjustment at market
price, amounting to 15.3 million euros. In 1Q15, the fair value adjustment was positive by 16.6 million euros.

Sonaecom'’s earnings hefore tax (EBT) decreased to negative 13.9 million euros, mainly driven by the lower net financial results.

Net results group share stood at negative 12.4 million euros, which compares with positive 21.3 million euros in 1Q15.

Operating CAPEX
Sonaecom's operating CAPEX increased to 1.8 million euros, reaching 6.2% of turnover, 0.6 p.p. above 1Q15.

Capital structure
The cash position decreased 2.7 million euros since March 2015 reaching 166.0 million euros.
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2.1 Telecommunications

NOS operating revenues were 370.3 million euros in 1Q16, growing 7.6% y.o.y.

EBITDA reached 137.9 million euros, increasing 7.8% when compared to 1Q15 and representing a 37.2% EBITDA margin.

Recurrent CAPEX amounted to 69.4 million euros in 1Q16, an increase of 1.9% y.o0.y. As a consequence of EBITDA and CAPEX evolution,
EBITDA-Recurrent CAPEX increased 14.4%.

Net Financial Debt to EBITDA stood at 1.9x at the end of 1Q16 and the average maturity of the company’s net financial debt reached 3.3
years.

NOS published its 1Q16 results on 26™ April, 2016, which are available at www.nos.pt.
During 1Q16, the NOS share price decreased 19.1% from €7.246 to €5.86, whilst PSI20 decreased by 5.5%.

Operational Indicators

Operational Indicators ('000) 1Q15 1Q16 A16/15 4Q15 g.0.q.
Total RGUs 7,7904 85950 10.3% 84648 15%
Convergent RGUs 21945 29886 36.2% 28537 47%
IRIS subscribers 7426 8996 211% 865.0 4.0%
3.4 and 5P subscribers 8781 9954 134% 9684 2.8%

Financial indicators

Million euros

NOS HIGHLIGHTS 1Q15 1Q16 A16/15 4Q15 g.0.q.
Operating Revenues 3441 3703 7.6% 3764 -1.6%
EBITDA 1279 1379 7.8% 1233 119%
EBITDA margin (%) 37.2% 37.2% +0.1pp 32.7% +4.5pp
Net Income 232 244 5.0% 92 165.7%
CAPEX 943 951 0.8% 113.7 -16.3%
EBITDA-CAPEX 336 428 274% 96 -
RECURRENT CAPEX 68.2 694 1.9% 797 -12.8%
EBITDA-RECURRENT CAPEX 59.7 685 14.4% 435 57.4%
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2.2 Technology

The Technology area continued to pursue its active portfolio strategy, aiming at strengthening its position as a technological reference at an
international scale, in selected IT areas, through organic and non-organic growth.

This area currently comprises five companies in the IT/IS sector that generated circa 53.0% of its revenues outside the Portuguese market
with 44% out of the total 926 employees based abroad.

WeDo Technologies is a worldwide market leader in enterprise business assurance software that works with some of the world's leading blue
chip companies from the retail, energy and finance industries, as well as more than 190 telecommunications operators from more than 90
countries.

In January 2016, WeDo was present in NRF's Annual Convention in New York, where it revealed details of its new RAID Retail software, a
solution to enable retailers to proactively identify risks, alarm triggers and actions to reduce financial losses arriving from business process’
inefficiencies and lack of control. WeDo also organized its first Conference in Kuala Lumpur, counting with more than 11 CSPs and 79
delegates attending.

In February 2016, was present in the Mobile World Congress in Barcelona and in March 2016, leveraging the 4th Annual Revenue Assurance
Forum for Utilities in London, WeDo has announced the launch of the new RAID Utilities software, a solution to enable utility providers to
automatically identify risks and potential areas of revenue loss and fraud, while simultaneously optimizing businesses processes.

During the quarter , Wedo also obtained the renewal of ISO 27001 certification and it should also be highlighted that the company has won
four new telecom customers (1 in Europe, 1 in Asia Pacific, 1 in North America and 1 in Africa), continuing to enlarge its customer base around
the world. The number of Software installations under active Software Maintenance contracts has also increased from 150 (end of 2015) to
157. Almost all are related to RAID Revenue Assurance and Fraud Management software but also to its Broker Family (Incentives Broker).

At the end of 1Q16, 75.1% of its turnover was generated in the international market and more than 9% in non-telecom industries.

S21Sec is a leading multinational cybersecurity player, focused exclusively on providing security services and technologies. Since its
foundation, the company has grown through constant investment in innovation and today works with a global customer base, leveraging its
teams in Spain, Portugal, Mexico and in the UK, together with a network of selected partners that ensure local support and touch points in
other key markets.

During the 1Q16, in order to continue pushing its brand and in order to show the relevance of cybersecurity in the organizations, S21Sec (i)
has made several webinars (Cyber Insights Series), to explain those guidelines that users and organizations should follow to safeguard their
information systems; (i) launched the first version of the monthly newsletter "Cyberbytes” to increase its relevance in social media; and (iii)
has participated in many Cyber security events that took place in Spain, Israel, Mexico and in the USA.

It should also be highlighted an increase in revenues, when compared to 1Q15, driven by a good performance in orders at the end of 2015.

Saphety is a solutions provider for business processes optimization that has a strong position in electronic invoicing and EDI (Electronic Data
Interchange) market, as well as in data synchronization for GS1 worldwide organizations.

This quarter has been marked by a significant improvement on orders and profitability, coupled with a good commercial activity with some
important new contracts including Validoo Sweeden, ADIF Spain, Servigos Partilhados do Ministério da Salide and Brisa. Saphety's customer
base has now over 8,500 customers and 129,000 users in about 26 countries. Importantly, in this period, international revenues increased
more than 50% when compared to the same period of 2015 and represented more than 45% of total revenues. Also relevant, the profitability
(EDITDA) grew 22% when compared to 1Q15.

Bizdirect is a technology company specialized in IT solutions commercialization, consulting and management of corporate software licensing
contracts and Microsoft solutions integration.

In 1Q16 Bizdirect turnover decreased 4%, despite the positive performance of IT investments in Software and Solutions area. Nearshore
business model supported by Bizdirect Competence Center in Viseu already counts with 15 international customers from 10 countries and
has tripled the turnover compared to the same period of 2015. This is the result of the increased number of projects won and delivered and
more notoriety and acknowledgement of Bizdirect in the European market. International revenues represented 7.1% of total Turnover.

Bright Pixel, publicly launched in April, is a company builder studio that counts with a group of experienced builders, creative thinkers and
investors whose goal is to transform the creation of new ventures and the way companies address innovation. Bright Pixel will be managing a
venture lifecycle going from experimentation and lab phases to delivering MVP's (Minimum Viable Product), incubating unique products ideas
into startups in which will co-invest. Bright Pixel will promote a close relationship with its partners' technology and business needs in themes
such as retail, media, cyber-security and telecommunications.
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Financial indicators

Million euros
TECHNOLOGY AREA 1Q15 1016 Al6/15 4Q15 0.0..
Turnover 28.3 26.6 -6.2% 26.2 1.3%
Service Revenues 209 193 -7.9% 204 -57%
Sales 74 73 -1.6% 5.8 26.0%
Other Revenues 04 03 -34.9% 10 -74.3%
Operating Costs 26.6 26.3 -1.3% 23.7 11.1%
Personnel Costs 97 100 35% 94 6.4%
Commercial Costs®) 77 73 -4.5% 56 29.7%
Other Operating Costs® 92 89 -36% 86 4.0%
EBITDA 2.1 05 -74.1% 35 -84.8%
Underlying EBITDA® 2.1 05  -74.4% 35  -84.8%
Underlying EBITDA Margin (%) 7.4% 2.0% -54pp 13.5% -11.5pp
Operating CAPEX® 16 18 7.9% 23 -24.1%
Operating CAPEX as % of Turnover 5.8% 6.7% 0.9pp 8.9% -2.2pp
Underlying EBITDA - Operating CAPEX 05 -12 - 12 -
Total CAPEX 1.6 1.8 7.9% 2.3 -24.1%
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Turnover
Turnover decreased 6.2% y.0.y., to 26.6 million euros, although showing a slight increase when compared to 4Q15. Service Revenues
decreased 7.9% to 19.3 million euros while Sales decreased by 1.6% to 7.3 million euros.

Operating costs

Operating costs decreased 1.3%, reaching 26.3 million euros, impacted by lower commercial costs and lower other operational costs, despite
higher staff costs. Staff costs increased 3.5% driven by the growth in the number of employees (from 863 to 926). Commercial costs
decreased 4.5% when compared to 1Q15, to 7.3 million euros, backed by a lower cost of goods sold, consistent with the lower level of sales.
Other operating costs decreased 3.6%.

EBITDA
Total EBITDA declined 74.1%, which is explained by the decrease of underlying EBITDA.
Underlying EBITDA reached 0.5 million euros, falling 74.4% y.0.y., and reaching a margin of 2.0%.

Underlying EBITDA-operating CAPEX

Underlying EBITDA-operating CAPEX stood at negative 1.2 million euros, decreasing when compared to 1Q15, explained by the lower level of
underlying EBITDA and the higher level of CAPEX.
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2.3 Media

During the 1Q16, Publico continued to be recognized by SDN (Society for News Design) that already attributed 6 awards to the offline and
online edition. The offline version has received a special mention in the infographic category while the online version was awarded with 5
special mentions to digital works, being the only Portuguese media agent in the winners list.

The positive performance of online revenues (both in advertising and subscriptions) coupled with the increasing cost reduction, resulting from

the restructuring initiatives implemented at the end of 2015, mitigated the negative evolution of offline revenues, resulting in a still negative
EBITDA of 0.7 million euros.

3. Subsequent events

On 29 April 2016, at the company's Annual General Meeting, Sonaecom’s sharehalders decided the following:
1. Toapprove the Company's Annual Report and the Individual and Consolidated Accounts for the year ended 31 December 2015;

2. To approve the Board of Directors proposal to allocate the net income of Sonaecom Individual accounts, in the amount of
34,389,062.32 euros as follows:
a. 1,719,453.12 euros to legal reserves;
b. 18,057,722.15 euros is paid to shareholders;
c.  Transfer of the remaining 14,611,887.05 euros to "Other reserves";

Considering that it will not be possible to determine precisely the number of own shares that will be held by the company on the
date of the abavementioned payment, without limiting the company's capacity for intervention, it was highlighted the following:
- Toeach share issued will be paid the gross amount of 0.058 euros;
- The amount corresponding to the shares that belong to the Company itself on the day of the payment of the
abovementioned amount (calculated on said unit amount of 0.058 euros per issued share) will not be paid to shareholders,
but will instead be maintained in other reserves;

3. To approve a vote of appreciation and confidence in the work performed by the Board of Directors, Statutory Audit Board and
Statutory External Auditor of Sonaecom, SGPS, S.A,, during the year ended 31 December 2015;

4. To elect the members to the Board of the Shareholders’ General Meeting, Board of Directors, Statutory Audit Board and
Shareholders’ Remuneration Committee for the new four-year mandate 2016 to 2019;

5. To elect the Company’s Statutory External Auditor for the new four-year mandate 2016 to 2019;

6. To approve the Remuneration Policy adopted for the members of the Statutory Governing Bodies and for Persons Discharging
Managerial Responsibilities (“Dirigentes”), as well as Sonaecom’s shares attribution plan, and respective Regulations to be applied by
the Remuneration Committee, under the proposal previously disclosed;

7. To approve the remuneration of the members of the Shareholders’ Remuneration Committee;

8. To authorise the Board of Directors, over the next 18 months, to purchase and sale of own shares up to the legal limit of 10% as per
the terms of the proposal presented by that body and previously disclosed;

9. To authorise the Board of Directors, over the next 18 months, and under the terms of Paragraph 2 of Article 325-B of Portuguese

Company Law, the purchase and holding of shares of the Company by its controlled companies, as per the terms of the proposal
presented by that body and previously disclosed.
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4. Appendix

Consolidated income statement

Million euros
CONSOLIDATED INCOME STATEMENT 1Q15 1Q16 A16/15 4Q15 g.0.q.
Turnover 32.0 29.8 -6.8% 29.8 -0.2%
Service Revenues 224 205 -8.4% 219 -6.5%
Product Sales 96 9.3 -3.0% 79 17.3%
Other Revenues 05 04 -13.0% 11 -61.5%
Operating Costs 3.3 30.6 -2.1% 30.8 -0.4%
Personnel Costs 122 125 2.2% 140 -11.0%
Commercial Costs® 87 83 -4.7% 6.8 21.7%
Other Operating Costs®® 104 99 -5.1% 99 -0.5%
EBITDA 6.2 4.5 -28.2% 17 168.0%
Underlying EBITDA® 11 -04 - 19 -
Non recurrent itens 0.0 0.0 - -18 100.0%
Equity method® 51 49 -35% 15 -
Underlying EBITDA Margin (%) 3.6% -15% -5.0pp 6.4% -7.9pp
Depreciation & Amortization 19 24 29.3% 52 -535%
EBIT 4.3 2.0 -53.3% -3.6 -
Net Financial Results 175 -15.9 - -0.5 -
Financial Income 180 12 -93.5% -20 -
Financial Expenses 05 171 - -15 -
EBT 21.8 -13.9 - -4.1 -
Tax results -11 11 - -18 -
Net Results 20.7 -12.7 - -5.8  -118.4%
Group Share 213 -124 - -5.7 -118.0%
Attributable to Non-Controlling Interests -0.6 -04 38.0% -02 -133.5%

(1) Commercial Costs =COGS + Mktg & Sales Costs; (2) Other Operating Costs =Outsourcing Services + G&A + Provisions + others;
(3)Includes the businesses fully consolidated by Sonaecom;
(4) Includes the 50% holding in Unipress, the 45% holdingin SIRS, the 50% holding in Big Data and the 50% holding in ZOPT.
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Consolidated balance sheet
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Million euros
CONSOLIDATED BALANCE SHEET 1Q15 1Q16 A16/15 4Q15 g.0.q.
Total Net Assets 1,120.3 1,060.4 -5.3% 1,092.7 -3.0%
Non Current Assets 7928 766.1 -34% 7736 -1.0%
Tangible and Intangible Assets 289 284 -1.7% 289 -1.8%
Goodwill 291 26.3 -9.4% 269 -2.1%
Investments 7280 7039 -33% 7115 -11%
Deferred Tax Assets 6.6 72 9.2% 6.1 18.3%
Others 03 03 -9.2% 03 1.6%
Current Assets 3275 2943 -10.1% 3190 -71.8%
Trade Debtors 406 375 -14% 401 -6.4%
Liquidity 180.2 1727 -4.2% 1811 -4.7%
Others 106.7 84.1 -21.2% 97.8 -14.0%
Shareholders' Funds 1,047.3 999.6 -4.6% 1,025.2 -2.5%
Group Share 1,048.6 10016 -4.5% 1,026.9 -2.5%
Non-Controlling Interests -13 -21 -62.1% -17 -21.6%
Total Liabilities 73.0 60.8 -16.7% 67.5 -9.9%
Non Current Liabilities 137 88 -35.3% 150 -41.2%
Bank Loans 94 45 -51.9% 86 -47.0%
Provisions for Other Liabilities and Charges 28 30 6.6% 42 -28.9%
Others 14 13 -8.5% 22 -42.1%
Current Liabilities 59.3 520 -12.4% 524 -0.9%
Loans 13 10 -23.4% 22 -52.4%
Trade Creditors 237 185 -21.8% 190 -2.3%
Others 343 324 -5.5% 313 3.6%
Operating CAPEX 18 18 2.5% 25 -25.4%
Operating CAPEX as % of Turnover 5.6% 6.2% 0.6pp 8.3% -2.1pp
Total CAPEX 18 18 25% 25 -254%
Underlying EBITDA - Operating CAPEX -0.7 -23 - -05 -
Gross Debt 115 6.8 -40.8% 121 -43.4%
Net Debt -168.7 -166.0 1.6% -169.1 1.8%

(1) Operating CAPEX excludes Financial Investments.
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Consolidated levered FCF

Million euros

LEVERED FREE CASH FLOW 1015 1016 Al6/15 4015 0.0.q.
Underlying EBITDA-Operating CAPEX -0.7 -2.3 - -0.5 -
Change in WC -10 0.7 - 09 -29.3%
Non Cash Items & Other -15 0.0 97.2% -0.7 94.3%
Operating Cash Flow -3.1 -1.6 46.9% -0.3 -
Investments 0.0 0.0 - 0.0 -
Dividends 0.0 0.0 - 0.0 -
Financial results 21 -12 - 09 -
Income taxes -0.7 -0.2 77.4% -09 82.1%
FCFY -1.7 -30  -80.9% -0.2 -

(1) FCF Levered after Financial Expenses but before Capital Flows and Financing related up-front Costs.
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5. Financial Information

5.1. Sonaecom consolidated financial statements

Consolidated balance sheets

For the periods ended at 31 March 2016 and 2015 and for the year ended at 31 December 2015

March 2016 HEIEIE0S

(Amounts expressedin Euro) : (notaudited and December 2015

(not audited)

restated)

Assets
Non-current assets
Tangible assets 1c,Lhand5 2,702,661 2,610,841 2,837,779
Intangible assets 1d,leand6 25,665,314 26,242,051 26,048,604
Goodwill 1f lwand7 26,329,694 29,062,368 26,893,310
Investments in associated companies and companies jointly controlled lband8 703,677,256 726,755/418 711,234,593
Financial assets at fair value through profit or loss 19,4and9 - 1,069,775 144,477
Investments available for sale 1g,4and10 90,779 113,054 90,779
Othernon-current assets 1g,1r,1x,4and 22 287,674 318,270 283,400
Deferred tax assets 1p lsand1l 7,213,478 6,604,112 6,098,375
Total non-current assets 765,966,356 792,775,889 773,631,317
Current assets
Financial assets at fair value through profit or loss 1g,4and9 64,533,438 75,894,216 79,796,807
Inventories Li 400,111 1,657,788 398,911
Trade debtors 1g,1j,4and22 37,549,416 40,566,692 40,114,875
Othercurrent debtors 19,1j,4and22 7,530,620 16,727,772 7,249,940
Othercurrent assets 1g,1r,1x,4and 22 11,732,437 12,075,927 10,357,955
Cash and cash equivalents 19,1k 4 and12 172,682,128 180,181,809 181,120,060
Total current assets 294,428,150 327,104,204 319,038,548
Total assets 1,060,395,006 1,119,880,093 1,092,669,865
Shareholders'fundsand liabilities
Shareholders'funds
Share capital 13 230,391,627 230,391,627 230,391,627
Own shares luand14 (7,686,952) (7,686,952) (7,686,952)
Reserves 1t 791,329,798 804,570,897 769,609,304
Consolidated netincome/(loss) for the year (12,386,884) 21,286,031 34,610,042

1,001,647,589 1,048,561,603 1,026,924,021
Non-controlling interests (2,074,628) (1279,737) (1,706,447)
Total Shareholders’ funds 999,572,961 1,047,281,866 1,025,217,574
Liabilities
Non-current liabilities
Medium andlong-term loans - net of short-term portion 1l,1m,4and15a 4,539,154 9,042,380 8,565,175
Othernon-current financial liabilities 1h,4and16 666,555 491,436 798,762
Provisions for other liabilities and charges lo,1sand17 3,019,794 2,820,823 4,292,553
Othernon-current liabilities 1r,1x,4,22 and 26 624,185 919,490 1,429,735
Total non-current liabilities 8,849,688 13,274,129 15,086,225
Current liabilities
Short-term loans and other loans 1l,1m, 4 and15b 1,031,187 1,308,396 2,169,314
Trade creditors 4and22 18,547,037 23,714,139 18,992,038
Other current financial liabilities 1h,4and18 486,743 294,080 520,461
Other creditors 4and22 4,855,525 7,336,890 4592,073
Othercurrent liabilities 1r,1x,4,22 and 26 27,051,865 26,670,593 26,092,180
Total current liabilities 51,972,357 59,324,098 52,366,066
Total Shareholders fundsand liabilities 1,060,395,006 1,119,880,093 1,092,669,865

The notes are an integral part of the consolidated financial statements at 31 March 2016 and 2015.

The Chief Accountant
Ricardo André Fraga Costa

The Board of Director
Angelo Gabriel Ribeirinho Paupério
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Consolidated profit and loss account by nature

For the periods ended at 31 March 2016 and 2015 and for the year ended at 31 December 2015

(Amountsexpressed in Euro) Notes e .2016 e .2015 December 2015
(not audited) (not audited)
Sales Lrand22 9322425 9,612,473 39,968,292
Services rendered lrand22 20465,835 22,351,994 89,545,612
Otheroperating revenues lgand22 396,282 477,636 2,371,294
30,184,542 32,442,103 131,885,198
Costofsales Li (7,496,181) (7,894,193) (32,184,381)
External supplies and services 1h,19and22 (10,500,867) (10,949,101) (43,939,316)
Staff expenses 1xand26 (12,479,517) (12,210,823) (51,294,337)
Depreciation and amortisation 1c,1d,1f,5,6and7 (2,440,890) (1,887,846) (10,799,317)
Provisions and impairment losses 1j,lo,lwand17 (70,862) (204,945) (503,233)
Other operating costs (89,207) (46,598) (321,960)
(33077,524) (33,193,506) (139,042,544)
Gains and losses in associated companies and companies jointly controlled 1b,8and 20 4,887,603 5,066,618 17,843,497
Gains and losses on financial assets at fair value through profit orloss 1g,9and 20 (15,300,040) 16,994,414 23,886,616
Other financial expenses 1h,1m, 1v,1w,20and 22 (1,747,606) (476,762) (853,224)
Otherfinancialincome 1lv,20and 22 1171223 986,124 1,722,969
Currentincome / (loss) (13,881,802) 21,818,991 35442512
Income taxation 1p,11and21 1136,924 (1,110,369) (2,289,494)
Consolidated netincome/(loss) for the period of continued operations (12,744,878) 20,708,622 33,153,018
Consolidated netincome/(loss) for the period (12,744,878) 20,708,622 33,153,018
Attributed to:
Shareholders of parent company 25 (12,386,884) 21,286,031 34,610,042
Non-controlling interests (357,994) (577,409) (1,457,024)
Earningsper share 25
Including discontinued operations:
Basic (0.04) 0.07 0.11
Diluted (0.04) 0.07 0.11
Excluding discontinued operations:
Basic (0.04) 0.07 0.11
Diluted (0.04) 0.07 0.11

The notes are an integral part of the consolidated financial statements at 31 March 2016 and 2015.

The Chief Accountant

Ricardo André Fraga Costa

The Board of Director

Angelo Gabriel Ribeirinho Paupério
Antdnio Bernardo Aranha da Gama Lobo Xavier

Maria Claudia Teixeira de Azevedo
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Consolidated statements of profit or loss and other comprehensive income

For the periods ended at 31 March 2016 and 2015 and for the year ended at 31 December 2015

(Amountsexpressed in Euro) (n(’;Ata;EZiztg(lj()s (n(’rta;sziigg December 2015

Consolidated net income / (loss) for the period (12,744,878) 20,708,622 33,153,018
Componentsofother consolidated comprehensive income, net of tax, that will be
reclassified subsequently to profit or loss:

Changes in reserves resulting from the application of equity method 8 (12,450,811) 7,364,505 (12,529,597)

Changes in currency translation reserve and other v (438,737) 812,579 (77,370)
Consolidated comprehensive income for the period (25,634,426) 28,885,706 20,546,051
Attributed to:

Shareholders of parent company (25276,432) 29463115 22,003,075

Non-controlling interests (357,994) (577,409) (1,457,024)

The notes are an integral part of the consolidated financial statements at 31 March 2016 and 2015.

The Chief Accountant

Ricardo André Fraga Costa

The Board of Director

Angelo Gabriel Ribeirinho Paupério

Antdnio Bernardo Aranha da Gama Lobo Xavier

Maria Claudia Teixeira de Azevedo
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Consolidated movements in shareholders’ funds
For the periods ended at 31 March 2016 and 2015

Non-
Own shares Reservesofown -controlling Netincome /

(Amountsexpressed in Euro) Share capital (note 14)  Share premium Legal reserves shares  Otherreserves  Total reserves interests (loss) Total
2016

Balance at 31 December 2015 230,391,627 (7,686,952) 775290377 13443724 7,686,952 (26,811,749) 769,609,304 34,610,042 1,026,924,021
Appropriation of the consolidated net result of 2015 - - - - - - - - -
Transfers to otherreserves - 1,719,453 - 32,890,589 34,610,042 (34,610,042) -
Consolidated comprehensive income for the period ended at 31 March 2016 - - - - - (12,889,548) (12,889,548) (12,386,884) (25,276/432)
Balance at 31 March 2016 230,391,627 (7,686,952) 775,290,377 15,163,177 7,686,952 (6,810,708) 791,329,798 (12,386,884) 1,001,647,589
Non-controllinginterests

Balance at 31 December 2015 - - - - - (1,706,447) - (1,706,447)
Non-controlling interests in comprehensive income - - - - - (357,994) - (357,994)
Dividend distribution - - - - - (29,740) - (29,740)
Percentage change in subsidiaries - - - - - 5,934 - 5934
Otherchanges - - - - - 13,619 - 13,619
Balance at 31 March 2016 - - - - - - - (2,074,628) - (2,074,628)
Total 230,391,627 (7,686,952) 775290377 15,163,177 7,686,952 (6,810,708) 791,329,798 (2,074,628) (12,386,884) 999,572,961

The notes are an integral part of the consolidated financial statements at 31 March 2016 and 2015.

The Chief Accountant

Ricardo André Fraga Costa

The Board of Director

Angelo Gabriel Ribeirinho Paupério
Anténio Bernardo Aranha da Gama Lobo Xavier

Maria Claudia Teixeira de Azevedo

SONAECOM_ANNUAL REPORT
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Consolidated movements in shareholders’ funds (continued)
For the periods ended at 31 March 2016 and 2015

Non-

Own shares Reservesofown  Other reserves -controlling Netincome /
(Amountsexpressed in Euro) (note 14)  Share premium Legal reserves shares (restated)  Total reserves interests (loss) Total
2015
Balance at 31 December 2014 (restated) (7,686,952) 775290377 13,152,684 7,686,952 (27,694,429) 768435584 27,958,229 1,019,098,488
Appropriation of the consolidated net result of 2014
Transfers to otherreserves 291,040 - 27,667,189 27,958,229 (27,958,229) -
Consolidated comprehensive income for the period ended at 31 March 2015 - - - - 8,177,084 8,177,084 - 21,286,031 29,463,115
Balance at 31 March 2015 (7,686,952) 775,290,377 13,443,724 7,686,952 8,149,844 804,570,897 21,286,031 1,048561,603
Non-controllinginterests
Balance at 31 December 2014 - - - - (632,000) - (632,000)
Comprehensive income of non-controlling interests - - - - (577,409) - (577,409)
Dividend distribution - - - - (37,350) - (37,350)
Otherchanges - - - - (32,978) - (32,978)
Balance at 31 March 2015 - - - - - - (1,279,737) - (1,279,737)
Total (7,686,952) 775,290,377 13,443,724 7,686,952 8,149,844 804,570,897 (1279,737) 21,286,031 1,047,281,866

The notes are an integral part of the consolidated financial statements at 31 March 2016 and 2015.

The Chief Accountant

Ricardo André Fraga Costa

The Board of Director

Angelo Gabriel Ribeirinho Paupério

Anténio Bernardo Aranha da Gama Lobo Xavier

Maria Claudia Teixeira de Azevedo
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Consolidated cash flow statements
For the periods ended at 31 March 2016 and 2015

(Amounts expressedin Euro) March 2016 March 2015

Operating activities
Receipts from trade debtors
Payments to trade creditors
Payments to employees
Cash flowsgenerated by operations
Payments / receipts relating to income taxes, net
Otherreceipts / payments relating to operating activities, net
Cash flows from operating activities (1)
Investing activities
Receipts from:
Tangible assets
Intangible assets
Interest and similarincome
Payments for:
Tangible assets
Intangible assets
Cash flows from investing activities (2)
Financing activities
Receipts from:
Loans obtained
Payments for:
Leasing
Interest and similar expenses
Loans obtained
Cash flows from financing activities (3)
Net cash flows (4)=(1)+(2)+(3)
Effect of the foreign exchanges
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

\®

The notes are an integral part of the consolidated financial statements at 31 March 2016 and 2015.

The Chief Accountant

Ricardo André Fraga Costa

The Board of Director

Angelo Gabriel Ribeirinho Paupério
Antdnio Bernardo Aranha da Gama Lobo Xavier

Maria Claudia Teixeira de Azevedo
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31,701,653 32,468,319
(18565,170) (15,741,403)
(14,370,486) (15,814,963)
(1234,003) 911,953
(446,:824) (543,558)
(1,238,295) (1172,462)

(2,919,122) (804,067)
4420 (19)
3375 -
464521 179,672
(226,986) (363127)
(410,883) (340,985)

(165,553) (524,459)
92,068 -
(78,114) (69,770)
(339314) (193,931)
(5,002,634) (209,010)

(5,327,994) @72,711)

(8412,669) (1801237)

(24,247) 70145

181,087,977 181,814,513

172,651,062 180,083 421
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Notes to the consolidated cash flow statements
For the periods ended at 31 March 2016 and 2015

1. Details of cash and cash equivalents

March 2016 March 2015
Cash in hand 12 26,904 26,205
Cash at bank 12 79588449 11,854,995
Treasury applications 12 93,066,774 168,300,609
Overdrafts 12 and 15 (31,065) (98,388)
Cash and cash equivalents 172,651,062 180,083,421
Overdrafts 31,065 98,388
Cash assets 172,682,128 180,181,809

2. Description of non-monetary financing activities

Notes

a) Bank credit obtainedand not used 15
b) Purchase of company through the issue of shares
c) Conversion of loans into shares

March 2016 March 2015

1,000,000 1,193,449

Not applicable Not applicable
Not applicable Not applicable

SONAECOM_ANNUAL REPORT
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3. Cash flow breakdown by activity

o Cash flow from Cash flow from = ﬂ.o - frqm
Activity . - : . - financing Net cash flows
operating activities | investing activities o
activities
2016
Multimedia (2,442,889) (78,984) (1,458) (2,523,331)
Information Systems 1,485,466 (438,670) (5,259,393) (4,212,597)
Holding (1,961,699) 352,101 (67,143) (1,676,741)
(2,919,122) (165,553) (5,327,994) (8/412,669)
o Cash flow from Cash flow from = ﬂ.o - frqm
Activity . - : . o financing Net cash flows
operating activities | investing activities b
activities
2015
Multimedia (507,146) (118,287) (14,960) (640,393)
Information Systems 766,232 (300,919) (378,370) 86,943
Holding (1,063,153) (105,253) (79,381) (1,247,787)
(804,067) (524,459) (472,711) (1,801,237)

The notes are an integral part of the consolidated financial statements at 31 March 2016 and 2015.

The Chief Accountant

Ricardo André Fraga Costa

The Board of Director

Angelo Gabriel Ribeirinho Paupério
Antoénio Bernardo Aranha da Gama Lobo Xavier

Maria Claudia Teixeira de Azevedo

SONAECOM_ANNUAL REPORT
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5.2. Notes to the consolidated financial statements

SONAECOM, SGPS, SA.  (hereinafter referred to as ‘the
Company’ or ‘Sonaecom’) was established on 6 June 1988,
under the name Sonae - Tecnologias de Informagéo, S.A. and
has its head office at Lugar de Espido, Via Norte, Maia -
Portugal. It is the parent company of the Group of companies
listed in notes 2 and 3 (‘the Group’).

Pargeste, SGPS, S.A's subsidiaries in the communications and
information technology area were transferred to the Company
through a demerger-merger process, executed by public deed
dated 30 September 1997.

On 3 November 1999 the Company's share capital was
increased, its Articles of Association were modified and its
name was changed to Sonae.com, SGPS, S.A.. Since then the
Company's corporate object has been the management of
investments in other companies. Also on 3 November 1999,
the Company's share capital was re-denominated to Euro,
being represented by one hundred and fifty million shares with
anominal value of 1 Euro each.

On 1 June 2000, the Company carried out a Combined Share
Offer, involving the following;

A Retail Share Offer of 5,430,000 shares, representing
3.62% of the share capital, made in the domestic market
and aimed at: (i) employees of the Sonae Group; (ii)
customers of the companies controlled by Sonaecom; and
(iii) the general public;

An Institutional Offering for sale of 26,048,261 shares,
representing 17.37% of the share capital, aimed at domestic
and foreign institutional investors.

In addition to the Combined Share Offer, the Company’s share
capital was increased under the terms explained below. The
new shares were fully subscribed for and paid up by Sonae,
SGPS, S.A. (a Shareholder of Sonaecom, hereinafter referred
to as ‘Sonae’). The capital increase was subscribed for and paid
up on the date the price of the Combined Share Offer was
determined, and paid up in cash, 31,000,000 new ordinary
shares of 1 Euro each being issued. The subscription price for
the new shares was the same as that fixed for the sale of
shares in the aforementioned Combined Share Offer, which
was Euro 10.

In addition, in this year, Sonae sold 4,721,739 Sonaecom
shares under an option granted to the banks leading the
Institutional Offer for Sale and 1,507,865 shares to Sonae
Group managers and to the former owners of the companies
acquired by Sonaecom.
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By decision of the Shareholders’ General Meeting held on 17
June 2002, Sonaecom’s share capital was increased from Euro
181,000,000 to Euro 226,250,000 by public subscription
reserved for the existing Shareholders, 45,250,000 new
shares of 1 euro each having been fully subscribed for and paid
up at the price of Euro 2.25 per share.

On 30 April 2003, the Company’s name was changed by public
deed to SONAECOM, SGPS, S.A..

By decision of the Shareholders’ General Meeting held on 12
September 2005, Sonaecom'’s share capital was increased by
Euro 70,276,868, from Euro 226,250,000 to Euro
296,526,868, by the issuance of 70,276,868 new shares of 1
euro each and with a share premium of Euro 242,455,195, fully
subscribed by France Télécom. The corresponding public deed
was executed on 15 November 2005.

By decision of the Shareholders General Meeting held on 18
September 2006, Sonaecom’s share capital was increased by
Euro 69,720,000, from Euro 296,526,868 to Euro
366,246,868, by the issuance of 69,720,000 new shares of 1
euro each and with a share premium of Euro 275,657,217,
subscribed by 093X - Telecomunicagdes Celulares, S.A. (EDP’)
and Parplblica - Participagbes Publicas, SGPS, SA.
(‘Parpublica’). The corresponding public deed was executed on
18 October 2006.

By decision of the Shareholders General Meeting held on 16
April 2008, bearer shares were converted into registered
shares.

During the year ended at 31 December 2013, the merger
between Zon Multimédia - Servicos de Telecomunicagfes e
Multimédia, SGPS, S.A. (‘Zon’) and Optimus SGPS, SA (note 8)
was closed. Accordingly, the telecommunications segment
was classified, for presentation purposes, as a discontinued
operation and the Group’s business became of, rather than
the holding activity:

Multimedia;

Information systems consultancy.

Consequently, since the merger mentioned above, the
telecommunications segment became jointly controlled (note
8).

V-
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On 5 February 2014, Sonaecom made public the decision to
launch a general and voluntary tender offer for the acquisition
of shares representing the share capital of Sonaecom.

The offer was general and voluntary, with the offered obliged
to acquire all the shares that were the object of the offer and
were, until the end of the respective period, subject to valid
acceptance by the recipients.

The period of the offer, during which sales orders were
received, ran for two weeks, beginning on 6 February and
ending on 19 February 2014. On 20 February 2014, the results
of the offer were released. The level of acceptance reached
62%, corresponding to 54,906,831 Sonaecom shares (notes 9
and 13).

In 2014 Sonaecom reduced its share capital to Euro
230,391,627.

Euronext Lisbon announced Sonaecom exclusion from the
PSI-20 from 24 February 2014 forward.

The Group operates in Portugal and has subsidiaries (from the
information systems consultancy segment) operating in about
12 countries.

Since 1 January 2001, all Group companies based in the Euro
zone have adopted the Euro as their base currency for
processing, systems and accounting.

The consolidated financial statements are also presented in
euro, rounded at unit, and the transactions in foreign
currencies are included in accordance with the accounting
policies detailed below.

1. Basis of presentation

The accompanying financial statements relate to the
consolidated financial statements of the Sonaecom Group and
have been prepared on a going concern basis, based on the
accounting records of the companies included in the
consolidation through full consolidation method (note 2) in
accordance with the International Financial Reporting
Standards (IFRS) as adopted by the European Union (EU) and
taking into consideration the IAS 34 - Interim Financial
Reporting. These financial statements were prepared based
on the acquisition cost, except for the revaluation of some
financial instruments.

Sonaecom adopted IFRS for the first time according to SIC 8
(First-time adoption of IAS) on 1 January 2003.

The following standards, interpretations, amendments and

revisions have been approved (endorsed) by the European
Union, and have mandatory application to financial years
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beginning on or after 1 January 2016 and were first adopted in
the year ended at 31 March 2016:

Effective date
(annual periods

Standard/ Interpretation

beginning on or
after)
1-Fev-15

IAS 19 - Amendments (Defined Benefit Plans:
Employee Contributions)

The objective of the amendments is to simplify the accounting for
contributions that are independent of the number of years of employee
service.

Annual Improvementsto IFRSs2010-2012 Cycle 1-Fev-15
Annual Improvements to IFRSs 2010-2012 Cycle isa collection of
amendments to IFRSs in response to eight issues addressed during the
2010-2012 cycle forannualimprovements to IFRSs.

Amendmentsto IAS1- Presentation of Financial 1-Jan-16
Statements (Disclosures)

The amendmentintroduces aset of directions and guidelines to improve
and simplify the disclosures in the context of current IFRS reporting

requirements.

Annual Improvementsto IFRSs2012-2014 Cycle 1-Jan-16
Annual Improvements to IFRSs 2012-2014 Cycle isa collection of
amendments to IFRSs in response to issues addressed during the
2012-2014 cycle forannualimprovements to IFRSs.

IAS 16 and IAS 38 - Amendments (Clarification of 1-Jan-16
Acceptable Methodsof Depreciation and

Amortisation)

The IASB has clarified that the use of revenue-based methods to
calculate the depreciation of an asset is not appropriate because revenue
generated by an activity that includes the use ofan asset generally
reflects more factors other than the consumption of the economic
benefits embodiedin the asset.

IFRS 11- Amendments (Accounting for 1-Jan-16
Acquisitionsof Interestsin Joint Operations)

The objective was to add new guidance on the accounting for the
acquisition of an interest in ajoint by controlled operation that
constitutes abusiness. The IASB decided which acquirers of such
interests shall apply all the principles applied to business combinations
accountingas establishedin IFRS 3 - "Business Combinations", and other

IFRSs, that do not conflict with the guidance provided in IFRS 11

IAS 27: Amendments (Equity Method in Separate 1-Jan-16
Financial Statements)

This amendment will allow entities to use the equity method to account
forinvestments in subsidiaries, joint ventures and associates in their

separate financial statements.

The application of these standards and interpretations had no
material effect on the financial statements of the Group.

~\-
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The following standards, interpretations, amendments and
revisions have not yet been approved (endorsed) by the
European Union, at the date of approval of these financial
statements:

Standard/ Interpretation Effective date

(annual periods

beginning on or
after)
1-Jan-18

IFRS 9 (Financial Instruments) and subsequent
amendments

This standard introduces new requirements for classifying and measuring
financial assets.

Amendmentsto IFRS 10 - "Consolidated Financial 1-Jan-16
Statements", IFRS 12 - "Disclosure of Interestsin

Other Entities" and IAS 28 - "Investmentsin

Associatesand Joint Ventures"

The purposed of these amendments is to clarify several issues regarding
the application of the requirement forinvestment entities to measure
subsidiaries at fair value instead of consolidating them.

IFRS 10and IAS 28 - Amendments(Sale or
Contribution of Assetsbetween an Investor and
itsAssociate or Joint Venture)

The amendments address an acknowledged inconsistency between the
requirements in IFRS 10 and those established in IAS 28 (2011), when
dealing with the sale or contribution of assets between an investorandits
associate orjoint venture. The main consequence of the amendments is
that a full gain orloss is recognised when a transaction involves abusiness

(whetheritis housedin a subsidiary or not). A partial gain orloss is
recognised when a transaction involves assets that do not constitute a
business, even if these assets are housed in a subsidiary.

undefined*

IFRS 14 (Regulatory Deferral Accounts) 1-Jan-16
Permits an entity which is a first-time adopter of IFRS to continue to
account, with some limited changes, for 'regulatory deferral account
balances', in accordance with its previous GAAP, both on initial adoption of
IFRS andin subsequent financial statements.

IFRS 15 (Revenue from Contracts with Customers) 1-Jan-18
IFRS 15 specifies how andwhen an IFRS reporter will recognise revenue as
well as requiring such entities to provide users of financial statements
with more informative, relevant disclosures. The standard provides a
single, principles based five-step model to be applied to all contracts with
customers.

IFRS16-Leases 1-Jan-19
IFRS 16 specifies how an IFRS reporter will recognise, measure, present
anddisclose leases, replacing IAS 17. The standard provides asingle lessee
accounting model, requiring lessees to recognise assets and liabilities for
allleases unless the lease term is 12 months orless or the underlying
asset has alow value. Lessors continue to classify leases as operating or
finance, with IFRS 16's approach to lessoraccounting substantially
unchanged from its predecessor, IAS 17

Amendmentsto IAS 12: Recognition of Deferred 1-Jan-17
Tax Assetsfor Unrealised Losses

Amendments to IAS 12: Recognition of Deferred Tax Assets for
Unrealised Losses is to clarify the accounting for deferred tax assets for

unrealisedlosses on debt instruments measured at fair value.
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Effective date
(annual periods
beginning on or

Standard/ Interpretation

after)
1-Jan-17

Amendmentsto IAS 7: Disclosure Initiative
Amendments to AS 7: Disclosure Initiative intended to clarify IAS 7 to
improve information provided to users of financial statements about an
entity's financing activities

Clarificationsto IFRS 15 Revenue from Contracts 1-Jan-18

with Customers

The objective of clarifications to IFRS 15 Revenue from Contracts with
Customers was to clarify the principles for recognising revenue from
contracts with customers. It applies to all contracts with customers
except leases, financial instruments and insurance contracts.

These standards have not yet been approved (‘endorsed’) by
the European Union and, as such, were not adopted by the
Group for the period ended at 31 March 2016. Their application
is not yet mandatory.

It is estimated that the application of these standards and
interpretations, except of IFRS 9, IFRS 15 and IFRS 16, when
applicable to the group, will have no material effect on future
consolidated financial statements, lying in analysis process
the effects of these standards.

The accounting policies and measurement criteria adopted by
the Group on 31 March 2016 are comparable with those used
in the preparation of 31 March 2015 financial statements.

Main accounting policies

The main accounting policies used in the preparation of the
accompanying consolidated financial statements are as
follows:

a) Investments in Group companies

Sonaecom has control of the subsidiary when the company
cumulatively fulfils the following conditions: i) has power over
the subsidiary; ii) is exposed to, or has rights over, variable
results from its involvement with the subsidiary; and iii) the
ability to use its power to affect its returns. These
Investments were fully consolidated in the accompanying
consolidated financial statements. Third party participations in
the Shareholders’ equity and net results of those companies
are recorded separately in the consolidated balance sheet and
in the consolidated profit and loss statement, respectively,
under the caption ‘Non-controlling interests’.

Total comprehensive income is attributed to the owners of the
Shareholders of parent company and the non-controlling
interests even if this results in a deficit balance of non-
controlling interests.
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In the acquisition of subsidiaries, the purchase method is
applied. The results of subsidiaries bought or sold during the
year are included in the profit and loss statement as from the
date of acquisition (or of control acquisition) or up to the date
of sale (or of control cession). Intra-Group transactions,
balances and dividends are eliminated.

The expenses incurred with the acquisition of investments in
Group companies are recorded as cost when they are incurred.
The fully consolidated companies are listed in note 2.

b) Investments in associated companies and companies
jointly controlled

Investments in associated companies correspond to
investments in which the Group has significant influence
(generally investments representing between 20% and 50% of
a company’s share capital) and are recorded using the equity
method.

The investments in companies jointly controlled are also
recorded using the equity method. The classification of these
investments is determinate based on Shareholders
Agreements, which regulate the shared control.

In accordance with the equity method, investments are
adjusted annually by the amount corresponding to the Group’s
share of the net results of associated companies, against a
corresponding entry to gain or loss for the year, and by the
amount of dividends received, as well as by other changes in
the equity of the associated companies, which are recorded by
a corresponding entry under the caption ‘Other reserves’. An
assessment of the investments in associated companies and
companies jointly controlled is performed annually, with the
aim of detecting possible impairment situations.

When the Group's share of accumulated losses of an
associated company or a company jointly controlled exceeds
the book value of the investment, the investment is recorded
at nil value, except when the Group has assumed
commitments to the associated company or a company
jointly controlled, a situation when a provision is recorded
under the caption ‘Provisions for other liahilities and charges’.

The difference between the acquisition price of the
investments in associated companies and companies jointly
controlled and the fair value of identifiable assets and liabilities
at the time of their acquisition, when positive, is recorded as
Goodwill, included in the investment value and, when negative,
after a reassessment, is recorded, directly, in the profit and
loss statement under the caption ‘Gains and losses in
companies in associated companies and companies jointly
controlled'.
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The description of the associated companies and companies
jointly controlled is disclosed in note 8.

¢) Tangible assets
Tangible assets are recorded at their acquisition cost less
accumulated depreciation and less estimated accumulated
impairment losses.

Depreciations are calculated on a straight-line monthly basis
as from the date the assets are available for use in the
necessary conditions to operate as intended by the
management, by a corresponding charge under the profit and
loss statement caption ‘Depreciation and amortisation’.

Impairment losses detected in the realisation value of tangible
assets are recorded in the year in which they arise, by a
corresponding charge under the caption ‘Depreciation and
amortisation’ in the profit and loss statement.

The annual depreciation rates used correspond to the
estimated useful life of the assets, which are as follows:

Yearsof
useful life

Buildings and other constructions 3-20
Plant and machinery 3-15
Vehicles 4-5
Fixtures and fittings 1-10
Tools and utensils 4
Other tangible assets 4

Current maintenance and repair expenses of tangible assets
are recorded as costs in the year in which they occur.
Improvements of significant amount, which increase the
estimated useful life of the assets, are capitalised and
depreciated in accordance with the remaining estimated
useful life of the corresponding assets.

The estimated costs related with the mandatory dismantling
and removal of tangible assets, incurred by the Group, are
capitalised and depreciated in accordance with the estimated
useful life of the corresponding assets.

Work in progress corresponds to tangible assets still in the
construction/development stage which are recorded at their
acquisition cost. These assets are depreciated as from the
moment they are in condition to be used and when they are
ready to start operating as intended by the management.

d) Intangible assets

Intangible assets are recorded at their acquisition cost less
accumulated amortisation and less estimated accumulated
impairment losses. Intangible assets are only recognised if itis
likely that they will bring future economic benefits to the

~\-
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Group, if the Group controls them and if their cost can be
reasonably measured.

Intangible assets comprise, essentially, software, brands,
patents, costs incurred with the acquisition of customers’
portfolios (value attributed under the purchase price allocation
in business combinations) and know-how.

Amortisations of intangible assets are calculated on a straight-
line monthly basis, over the estimated useful life of the assets
(one to nineteen years, but most of which are amortized
between 3 and 5 years), as from the month in which the
corresponding expenses are incurred. The amortisation of the
customer’s portfolios is provided on a straight-line basis over
the estimated average retention period of the customers (five
years). Expenditures with internally-generated intangible
assets, namely research and development expenditures, are
recognised in the profit and loss statement when incurred.

Development expenditures can only be recognised as an
intangible asset if the Group demonstrates the ability to
complete the project and is able to put it in use or available for
sale.

Amortisation for the period is recorded in the profit and loss
statement under the caption ‘Depreciation and amortisation’.

e) Brands and patents

Brands and patents are recorded at their acquisition cost and
are amortised on a straight-line basis over their respective
estimated useful life. When the estimated useful life is
undetermined, they are not depreciated but are subject to
annual impairment tests.

Sonaecom Group does not hold any brands or patents with
undetermined useful life, therefore the second half of the
above referred paragraph is not applicable.

) Goodwill

The differences between the price of investments in
subsidiaries added the value of non-controlling interests, and
the amount attributed to the fair value of the identifiable
assets and liabilities at the time of their acquisition, when
positive, are recorded under the caption ‘Goodwill, and, when
negative, after a reappreciation of its calculation, are recorded
directly in the profit and loss statement. The Group will
choose, on an acquisition-by-acquisition basis, to measure
non-controlling interests either at their proportionate interest
on the fair value of the assets and liabilities acquired, or at the
fair value of the non-controlling interests themselves. Until 1
January 2010, non-controlling interests were always measured
at their proportionate interest on the fair value of the acquired
assets and liabilities.
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Contingent consideration is recognised as a liability, at the
acquisition-date, according to its fair value, and any changes to
its value are recorded as a change in the ‘Goodwill', but only as
long as they occur during the ‘measurement period’ (until 12
months after the acquisition-date) and as long as they relate
to facts and circumstances that existed at the acquisition
date, otherwise these changes must be recognised in profit or
loss.

Transactions regarding the acquisition of additional interests
in a subsidiary after control is obtained, or the partial disposal
of an investment in a subsidiary while control is retained, are
accounted for as equity transactions impacting the
shareholders’ funds captions, and without giving rise to any
additional ‘Goodwill’ and without any gain or loss recognised.

The moment a sales transaction to generate a loss of control,
should be derecognised assets and liabilities of the entity and
any interest retained in the entity sold should be remeasured
at fair value and any gain or loss calculated on the sale is
recorded in results.

Until 1 January 2004, ‘Goodwilll was amortised over the
estimated period of recovery of the investments, usually 10
years, and the annual amortisation was recorded in the profit
and loss statement under the caption ‘Depreciation and
amortisation’. Since 1 January 2004 and in accordance with
the IFRS 3 - ‘Business Combinations’, the Group has ceased
the amortisation of the ‘Goodwill, subjecting them to
impairment tests (paragraph w). Impairment losses of Goodwill
are recorded in the profit and loss statement for the period
under the caption ‘Depreciation and amortisation’.

g) Financial instruments

The Group classifies its financial instruments in the following
categories: financial assets at fair value through profit or loss’,
loans and receivables’, ‘held-to-maturity investments’, and
‘available-for-sale financial assets’. The classification depends
on the purpose for which the investments were acquired.

The classification of the investments is determined at the
initial recognition and re-evaluated every quarter.

(i} ‘Financial assets at fair value through profit or loss’

This category has two sub-categories: financial assets held for
trading and those designated at fair value through profit or
loss at inception. A financial asset is classified in this category
if it has been acquired mainly with the purpose of selling it in
the short term or if the adoption of this method allows
reducing or eliminating an accounting mismatch. Derivatives
are also registered as held for trading unless they are
designated as hedges. Assets in this category are classified as
current assets if they are either held for trading or are
expected to mature within 12 months of the balance sheet
date.
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(ii} ‘Loans and receivables’

Loans and receivables are non-derivative financial assets with
fixed or variable payments that are not quoted in an active
market. These financial investments arise when the Group
provides money, goods or services directly to a debtor with no
intention of trading the receivable.

Loans and receivables are carried at amortised cost using the
effective interest method, deducted from any impairment
losses.

Loans and receivables are recorded as current assets, except
when their maturity is greater than 12 months from the
balance sheet date, a situation in which they are classified as
non-current assets. Loans and receivables are included in the
captions ‘Trade debtors’ and ‘Other current debtors’ in the
balance sheet.

(i) ‘Held-to-maturity investments’

Held-to-maturity investments are non-derivative financial
assets with fixed or variable payments and with fixed
maturities that the Group’s management has the positive
intention and ability to hold until their maturity.

On 31 March 2016 the Group did not hold any ‘Held-to-
maturity investment’.

(iv) ‘Available-for-sale financial assets’

Available-for-sale  financial assets are non-derivative
investments that are either designated in this category or not
classified in any of the other above referred categories. They
are included in non-current assets unless management
intends to dispose them within 12 months of the balance
sheet date.

Purchases and sales of investments are recognised on trade-
date - the date on which the Group commits to purchase or
sell the asset. Investments are initially recognised at fair value
plus transaction costs for all financial assets not carried at fair
value through profit or loss. The ‘Financial assets at fair value
through profit or loss’ are initially recognised at fair value and
the transaction costs are recorded in the profit and loss
statement. Investments are derecognised when the rights to
receive cash flows from the investments have expired or all
substantial risks and rewards of their ownership have been
transferred.

‘Available-for-sale financial assets’ and ‘Financial assets at fair
value through profit or loss” are subsequently carried at fair
value.

‘Loans and receivables’ and ‘Held-to-maturity investments’

are carried at amortised cost using the effective interest
method.
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Realised or unrealised gains and losses arising from changes in
the fair value of financial assets classified at fair value through
profit or loss are recognised in the profit and loss statement.
Realised and unrealised gains and losses arising from changes
in the fair value of non-monetary securities classified as
available-for-sale are recognised in equity. When securities
classified as available-for-sale are sold or impaired, the
accumulated fair value adjustments are included in the profit
and loss statement as gains or losses from investment
securities.

The fair value of quoted investments is based on current bid
prices. If the market for a financial asset is not active (and for
unlisted securities), the Group establishes fair value by using
other valuation techniques. These include the use of recent
arm's length transactions, reference to similar instruments,
discounted cash flow analysis, and option pricing models
refined to reflect the issuer's specific circumstances. If none of
these techniques can be used, the Group values those
investments at cost net of any identified impairment losses.
The fair value of listed investments is determined based on
the closing Euronext share price at the balance sheet date.

The Group assesses at each balance sheet date whether there
is objective evidence that a financial asset or a group of
financial assets is impaired. In case of equity securities
classified as available-for-sale, a significant (above 25%) or
prolonged decline in the fair value of the security below its
cost is considered in determining whether the securities are
impaired. If such evidence exists for available-for-sale financial
assets, the cumulative loss - measured as the difference
between the acquisition cost and the current fair value, less
any impairment losses on that financial asset previously
recognised in profit or loss - is removed from equity and
recognised in the profit and loss statement.

h) Financial and operational leases

Lease contracts are classified as financial leases, if, in
substance, all risks and rewards associated with the detention
of the leased asset are transferred by the lease contract or as
operational leases, if, in substance, there is no transfer of risks
and rewards associated with the detention of the leased
assets.

The lease contracts are classified as financial or operational in
accordance with the substance and not with the form of the
respective contracts.

Tangible assets acquired under finance lease contracts and
the related liabilities are recorded in accordance with the
financial method. Under this method the tangible assets, the
corresponding accumulated depreciation and the related
liability are recorded in accordance with the contractual
financial plan at fair value or, if less, at the present value of
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payments. In addition, interests included in lease payments
and the depreciation of the tangible assets are recognised as
expenses in the profit and loss statement for the period to
which they relate.

Assets under long-term rental contracts are recorded in
accordance with the operational lease method. In accordance
with this method, the rents paid are recognised as an expense,
over the rental period.

i) Inventories

Inventories are stated at their acquisition cost, net of any
impairment losses, which reflects their estimated net
realisable value.

Accumulated inventory impairment losses reflect the
difference between the acquisition cost and the realisable
amount of inventories, as well as the estimated impairment
losses due to low turnover, obsolescence and deterioration,
and are registered in profit and loss statement, in ‘Cost of
sales’.

i) Trade and other current debtors

Trade and other current debtors are recorded at their net
realisable value and do not include interests, since the
discount effect is not significant.

These financial instruments arise when the Group provides
money, supplies goods or provides services directly to a debtor
with no intention of trading the receivable.

The amounts of these captions are presented net of any
impairment losses and are registered in profit and loss
statement in heading ‘Provisions and impairment losses’.
Future reversals of impairment losses are recorded in the
profit and loss statement under the caption ‘Provisions and
impairment losses'.

k) Cash and cash equivalents

Amounts included under the caption ‘Cash and cash
equivalents’ correspond to amounts held in cash and term
bank deposits and other treasury applications where the risk
of change in value is insignificant.

The consolidated cash flow statement has been prepared in
accordance with |AS 7, using the direct method. The Group
classifies, under the caption ‘Cash and cash equivalents’,
investments that mature in less than three months, for which
the risk of change in value is insignificant. The caption ‘Cash
and cash equivalents’ in the cash flow statement also includes
bank overdrafts, which are reflected in the balance sheet
caption ‘Short-term loans and other loans’.
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The cash flow statement is classified by operating, financing
and investing activities. Operating activities include collections
from customers, payments to suppliers, payments to
personnel and other flows related to operating activities. Cash
flows from investing activities include the acquisition and sale
of investments in associated, subsidiary companies and
companies jointly controlled as well as receipts and payments
resulting from the purchase and sale of fixed assets. Cash
flows from financing activities include payments and receipts
relating to loans obtained and finance lease contracts.

All amounts included under this caption are likely to be
realised in the short term and there are no amounts given or
pledged as guarantee.

) Loans

Loans are recorded as liabilities by the ‘amortised cost’. Any
expenses incurred in setting up loans are recorded as a
deduction to the nominal debt and recognised during the
period of the loan, based on the effective interest rate
method. The interests incurred but not yet due are added to
the loans caption until their payment.

m) Financial expenses relating to loans obtained

Financial expenses relating to loans obtained are generally
recognised as expenses at the time they are incurred.
Financial expenses related to loans obtained for the
acquisition, construction or production of fixed assets are
capitalised as part of the cost of the assets. These expenses
are capitalised starting from the time of preparation for the
construction or development of the asset and are interrupted
when the assets are ready to operate, at the end of the
production or construction phases or when the associated
project is suspended.

n) Derivatives

The Group only uses derivatives in the management of its
financial risks to hedge against such risks. The Group does not
use derivatives for trading purposes.

The cash flow hedges used by the Group are related to:

(i) Interest rate swap operations to hedge against
interest rate risks on loans obtained. The amounts,
interest payment dates and repayment dates of the
underlying interest rate swaps are similar in all
respects to the conditions established for the
contracted loans. Changes in the fair value of cash
flow hedges are recorded in assets or liabilities,
against a corresponding entry under the caption
‘Hedging reserve’ in Shareholders’ funds;

(i) Forward’s exchange rate for hedging foreign
exchange risk, particularly from receipts from
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customers of subsidiary Wedo Consulting. The values
and times periods involved are identical to the
amounts invoiced and their maturities.

In cases where the hedge instrument is not effective, the
amounts that arise from the adjustments to fair value are
recorded directly in the profit and loss statement.

On 31 March 2016, the Group had foreign exchange forwards to
hedge the foreign currency risk related to account receivables
in dollars (note 1.v), in addition to those mentioned in note 1.x.

0) Provisions and contingencies

Provisions are recognised when, and only when, the Group has
a present obligation (either legal or implicit) resulting from a
past event, the resolution of which is likely to involve the
disbursement of funds by an amount that can be reasonably
estimated. Provisions are reviewed at the balance sheet date
and adjusted to reflect the best estimate at that date.

Provisions for restructurings are only registered if the Group
has a detailed plan and if that plan has already been
communicated to the parties involved.

Contingent liabilities are not recognised in the consolidated
financial statements but are disclosed in the notes, if the
possibility of a cash outflow affecting future economic
benefits is remote.

Contingent assets are not recognised in the consolidated
financial statements but are disclosed in the notes when
future economic benefits are likely to occur.

p) Income tax

‘Income tax’ expense represents the sum of the tax currently
payable and deferred tax. Income tax is recognised in
accordance with IAS 12 - ‘Income Taxes'.

Sonaecom has adopted, since January 2008, the special
regime for the taxation of groups of companies, under which,
the provision for income tax is determined on the basis of the
estimated taxable income of all the companies covered by
that regime, in accordance with such rules, however, for the
year ended at 31 December 2015, the Sonaecom Group, no
longer has an independent group of companies covered by the
special regime for taxation due to of having passed to
integrate the special regime for taxation of groups of Sonae
SGPS companies.

Sonaecom is under the special regime for the taxation of
groups of companies, from which Sonae, SGPS is the dominant
company since 1 January 2015. Sonaecom records the income
tax on their individual accounts and the tax calculated is record
under the caption of group companies. The special regime for
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the taxation of groups of companies covers all direct or
indirect subsidiaries, and even through companies resident in
another Member State of the European Union or the European
Economic Area, only if, in the last case, there is an obligation of
administrative cooperation, on which the Group holds at least
75% of their share capital, where such participation confers
more than 50% of voting rights, if meet certain requirements.
Deferred taxes are calculated using the liability method and
reflect the timing differences between the amount of assets
and liabilities for accounting purposes and the respective
amounts for tax purposes.

Deferred tax assets are only recognised when there is
reasonable expectation that sufficient taxable profits shall
arise in the future to allow such deferred tax assets to be used.
At the end of each year the recorded and unrecorded deferred
tax assets are revised and they are reduced whenever their
realisation ceases to be probable, or increased if future taxable
profits are, likely, enabling the recovery of such assets (note
11).

Deferred taxes are calculated with the tax rate that is
expected to be in force at the time the asset or liability will be
used based on decreed tax rate or substantially decreed tax
rate at balance sheet date.

Whenever deferred taxes derive from assets or liabilities
directly registered in Shareholders’ funds, its recording is also
made under the Shareholders’ funds caption. In all other
situations, deferred taxes are always recorded in the profit and
loss statement.

q) Government subsidies

Subsidies awarded to finance personnel costs are recognised
as less cost during the period in which the Group incurs t