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Ericsson Nikola Tesla Group

Management Report on the Company and Ericsson Nikola Tesla Group business
performance with comments on the financial results for 2021

Highlights:

e Sales revenue: MHRK 2,203.9
e  Gross margin: 11.5%

e  Operating profit: MHRK 186.4
e  Profit before tax: MHRK 194.2
e Net profit: MHRK 177.3

e Cash flow from operating activities: MHRK 369.9

All Ericsson Nikola Tesla Group’s key performance indicators show growth and a continuation of excellent
business results.

Gordana Kovadevi¢, the President of Ericsson Nikola Tesla, commented:

“In Ericsson Nikola Tesla Group, 2021 will be remembered as another year during which, with a lot of skills,
knowledge and dedication, we effectively managed health, economic and social consequences of the pandemic
and despite these, and all other challenges, achieved defined business targets. Strategic multi-year agreements
we signed in 2020 and 2021 with the customers in Croatian and export markets, new responsibilities assigned by
Ericsson to our R&D Center and other expert centers for end-to-end solutions and services, our experts’ quality
and innovativeness, as well as a continuous focus on new areas of growth and transformation processes in the
company, had a significant positive impact on the company’s results. We have been carefully monitoring and
analyzing all the risks, including the disruptions in the global supply chain, as well as economic and political
situation in certain markets, and our business results show that we managed to remove or mitigate most of them.
We have continued to build an innovative organizational culture of high performance and invest in the future in
order to secure successful and long-term sustainable business performance. Another successful year can be
attributed to our continuous focus on the customers, investment in technology leadership and exceptional
contribution of our employees. | would like to use this opportunity to thank all our employees for their focus,
professionalism and integrity, their perseverance and dedication even in such demanding circumstances, as well

as our customers and partners for their confidence in us.
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In order to support our customers and secure company’s business growth, we have continued to recruit, and in
2021 more than 400 new employees strengthened our big team. The Group now has almost 3,500 employees,
mainly highly educated STEM experts. The biggest software design center in Croatia is in Ericsson Nikola Tesla,
where more than 1700 experts work on the latest technologies, and that has the potential for further growth. The
Group continues to be at the top of the list of the most successful Croatian exporters and is a leader in exporting
knowledge.

Compared to 2020, sales revenue increased by 8.9% to MHRK 2,203.9, and all market segments (domestic, export
and Ericsson) recorded growth. Gross margin increased significantly to 11.5% (2020: 8.6%). Gross profit increased
by 45.9% to MHRK 254.3, as a result of business mix, lower transition and transformation costs, and the effect of
operational and cost efficiency programs. This resulted in strong increase of operating profit by 78.6% to MHRK
186.4. Net profit increased by 87.6% to MHRK 177.3. A strong cash flow from operating activities was also achieved,
amounting to MHRK 369.9, and thus at the end of 2021, cash and cash equivalents, including short-term financial
assets, amounted to MHRK 510.5.

When we talk about global trends, COVID-19 pandemic has once again confirmed the importance of digitalization
and the need to connect all business processes. In operator segment, the most significant event of Q3 2020 in
Croatia, a public auction for the allocation of the frequency spectrum for 5G network, gave momentum to 5G
technology implementation. Our strategic partners, Hrvatski Telekom (HT) and Al Hrvatska have intensified the
implementation of 5G technology across Croatia, and our company, as the provider of solutions, equipment and
services for 5G, supported them in this demanding process. We are proud to be recognized and valued as a reliable
partner that provides the best customer experience on a quality and safe infrastructure, and this is also confirmed
by independent international tests that rank our customers’ networks among the best in the world year after year.
As regards 5G, we also wish to highlight the contribution of our Research & Development Center (R&D) experts,
who have been working within global teams on further development of this technology, as well as our experts from
other centers, who worked on the implementation and optimization of 5G networks for Ericsson strategic customers
worldwide.

In the segment of build and maintenance of fixed and mobile telecommunication infrastructure of HT, which was
carried out by our daughter-company Ericsson Nikola Tesla Servisi d.0.0., we have continued a successful
realization of the agreed objectives and activities, and would like to emphasize the completion of FTTH connections
build for more than 100,000 households.

In ICT for Industry & Society, we have been focused on e-Health, e-Business, public safety and innovative solutions
for Industry 4.0, which strengthened our overall business results. Our team developed and tested the upgrade of
Central Healthcare Information System of the Republic of Croatia (CEZIH), and in cooperation with the Croatian
Ministry of Health, Ministry of the Interior of the Republic of Croatia, and partners, integrated it in the comprehensive
solution for EU Digital COVID Certificate. We also made a significant step forward in e-Environment. Through
WaterQ project, co-financed by European funds, we are developing a solution to improve water quality control for
the systems of public health and water supply.

In cooperation with all the stakeholders of the ecosystem, which includes operators, industry, public administration
and education sector, we try to use 5G innovation potential in the best way possible to create new opportunities
and revenues in various sectors. In this way we contribute to sustainability and global competitiveness of Croatian
economy, in addition to creating new job opportunities.
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In export markets, we would like to highlight the contracts signed with the operator HT Mostar (Bosnia and
Hercegovina) on upgrade and expansion of LTE RAN network, expansion of transmission network and software
upgrade and expansion of systems for wireline switching. We have also continued a successful cooperation with
our long-term customers, the operators Ipko (Kosovo), Crnogorski Telekom (Montenegro), beCloud (Belarus),
Beltelekom (Belarus) and Al (Belarus) on the expansion, modernization and maintenance of telecommunication
networks. In ICT solutions for Industry & Society, the implementation of the second phase of the national health IT
platform in Belarus is ongoing. A challenging political situation in some markets, such as in Belarus, continues at
the time this report is published. We have been monitoring the situation development and continue to estimate risks
in order to timely respond to potential challenges. During the year, we have continued a successful cooperation
with the Croatian Bank for Reconstruction and Development (HBOR) to additionally strengthen export in certain
markets, and at the same time reduce the political and the financial risks to which the company is exposed to.

The delivery of services to Ericsson has been continuously increasing, and all the activities are ongoing as planned.
R&D Center and other expert centers, owing to its experts’ knowledge and work, continue to build a positive
perception in global corporation and significantly contribute to our company's results. The majority of activities in
R&D Center is related to the most important Ericsson's 5G/Cloud products in the segment of radio access and core
telecommunication networks. A continuously high quality of software deliveries was recognized by a global
customer, and in Q4 2021 an additional expansion of responsibilities was secured in the latest 5G/Cloud business
and other technologies. We have continued a very good cooperation with faculties in Zagreb/Split/Osijek, and thus
more than 150 students have the opportunity to daily learn and develop their skills by participating in research and
development projects.

Furthermore, we have continued to work with students through our Summer Camp. Last year Summer Camp
marked its 20th anniversary, and during this period 820 students participated in 380 projects, supported by 150
mentors.

In 2022, we expect increase in demand for ICT solutions to continue, which opens new opportunities for our
company. We will continue to invest in research, development and implementation of modern ICT solutions, as well
as our own digital transformation. Moreover, we will continue to invest in skills and knowledge of our employees,
who are the key to our success, take care of their physical and mental health, and open new jobs. In this way, we
secure our company’s successful and long-term sustainable business performance and contribute to the realization
of EU objectives in a digital decade. Having in mind the importance of ICT as the foundation of the networked
society's digital infrastructure, we are positive about the further development of our industry, and the role Ericsson
Nikola Tesla Group has in this process.

In addition to the opportunities it brings, 2022 will be a challenging year due to political and economic uncertainties,
disruptions in supply chain, significant increase in energy prices, increase in the prices of materials, raw materials
and services, and will demand great knowledge, leadership and strong focus on company’s strategic directives. We
remain focused on further risk management, profitability and cash flow, and on corporate social responsibility. We
will put our maximum efforts to continue to be as efficient and as successful, both in overcoming challenges, as well
as in the realization of new business opportunities. Excellent business results achieved in 2021 motivate us for
further excellence in everything we do."
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Financial highlights for the Group:

Sales revenue amounted to MHRK 2,203.9 (2020: MHRK 2,023.0), up by 8.9% year-over-year, and the
increase was recorded in all market segments. In total sales revenue, the domestic market accounted for
47.7%, services to Ericsson accounted for 40.8%, while other export markets accounted for 11.5%.

Sales in the Networks segment amounted to MHRK 957.3 (2020: MHRK 980.5), Digital Services segment
amounted to MHRK 582.0 (2020: MHRK 464.8), Managed Services segment amounted to MHRK 658.9
(2020: MHRK 569.6), and Emerging Business and Other amounted to MHRK 5.7 (2020: MHRK 8.1).

Gross profit was MHRK 254.3 (2020: MHRK 174.4), up by 45.9% year-over-year, as a result of business
mix, lower transition and transformation costs, and the effect of operational and cost efficiency programs.
Gross margin increased to 11.5% (2020: 8.6%).

Selling and administrative expenses were 10.6% higher year-over-year, amounting to MHRK 92.7 (2020:
MHRK 83.8). The share of selling and administrative expenses in sales revenue was 4.2% (2020: 4.1%).

Operating profit amounted to MHRK 186.4, up by 78.6% year-over-year (2020: MHRK 104.4) as a result
of significant increase in gross profit.

Gain from financial activities amounted to MHRK 7.8 (2020: MHRK 2.2) as a result of positive exchange
differences and interest income.

Profit before tax increased by 82.1% year-over-year to MHRK 194.2 (2020: MHRK 106.6).

Net profit amounted to MHRK 177.3 (2020: MHRK 94.5), up by 87.6% year-over-year. Return on Sales
(ROS) was 8.0% (2020: 4.7%).

Cash flow from operating activities amounted to MHRK 369.9 (2020: MHRK 308.1) because of advanced
payments and excellent cash collection from certain customers.

Working Capital Efficiency, expressed in WCD, was 8 days (2020: 25 days), and excluding services to
Ericsson, Working Capital Efficiency was 25 days (2020: 44 days). The reduced number of Working Capital
Days is the result of finalization of demanding network modernization projects, which until now required a
longer and a more intense engagement of material and human resources.

Cash and cash equivalents, including short term financial assets, as at December 31, 2021, amounted to
MHRK 510.5 (42.4% of the total assets), while at the end of 2020, they amounted to MHRK 314.0 (31.6%
of the total assets). The increase of cash is the result of increase of business activities, good cash collection
from customers and received advanced payments on certain contracts.

The Group has a solid balance sheet with the total assets of MHRK 1,203.7 as at December 31, 2021, up
by 21.1% compared to the end of 2020. The increase of balance sheet is mainly contributed by the work-
in progress (WIP) conditioned by the contract execution dynamics, new receivables as well as strong
growth of cash in the observed period. Equity ratio was 33.6% (end of 2020: 34.8%).

With related parties, the transactions were as follows: sales of products and services amounted to MHRK
900.0 (2020: MHRK 858.4), while the procurement of products and services amounted to MHRK 297.2
(2020: MHRK 314.7).

As at December 31, 2021, balances outstanding with related parties were as follows: receivables
amounted to MHRK 76.8 (end of 2020: MHRK 89.0), and payables MHRK 12.6 (end of 2020: MHRK 10.9).
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Business situation in major markets

In the domestic market, sales revenue amounted to MHRK 1,051.2 (2020: MHRK 926.7), up by 13.4% year-
over-year.

With the strategic partner Hrvatski Telekom, we signed 3 contracts related to design/ build of the passive part of
FTTH network. The contracts are co-financed by the European Structural and Investment Funds and will enable
the build of the next generation access networks (NGA) and fast and ultra-fast broadband access to network
infrastructure for business and public users from remote, not as densely populated and not as developed areas
of the Republic of Croatia. We have continued a successful realization of the Management Services Agreement
for the construction and maintenance of fixed and mobile telecommunications infrastructure, supervision of the
telecommunications network, and field maintenance of the active access and passive network, and we would
like to highlight the build of FTTH connections for more than 100,000 households.

In the domain of the radio part of mobile network, the focus of our strategic parentship was on the activities
related to 5G technology implementation. After the allocation of the frequency spectrum for 5G since mid-August
2021, HT enabled gigabit transfer speed in several towns across Croatia. Moreover, with the support of Ericsson
Nikola Tesla’s experts, in October 2021 the capabilities of 5G+ technology were demonstrated, with the achieved
speeds of up to 4 Gbit/s, and network response time of only 10 milliseconds.

With the strategic partner Al Hrvatska, important multi-year agreements were signed in 2021. The first
agreement was signed in March in radio network and referred to multi-year cooperation on the introduction of
5G radio technology, as well as existing network modernization and expansion of capacities on LTE technology.
The second important contract was signed during summer, and encompasses the convergent 5G core network
that will, along with the existing core network, secure the possibility to provide an advanced 5G user experience
as a response to increasing demands of end users and business clients of A1 Hrvatska. Following the procedure
of frequency spectrum allocation in August 2021, Al Hrvatska successfully launched 5G service into commercial
operation on the frequencies 700 MHz and 3.5 GHz. Moreover, 5G service is also commercially active on the
existing frequency spectrum by using the Dynamic Spectrum Sharing (DSS) technology. At the same time, a
successful cooperation on the implementation of 5G radio access network was expanded by the delivery of
antenna systems (Ericsson Antenna System), as well as the expansion and modernization of microwave
transmission systems.

In regard to ICT solutions for Industry & Society, contracts were signed with the State Geodetic Administration
and the Ministry of Justice and Public Administration for the development and upgrade of the One Stop Shop-
OSS of the Joint Information System of Land Registry and Cadaster (JIS). With the Ministry of Justice and Public
Administration a contract was signed for the creation of the central database for local and regional municipalities.
With the company Odasiljadi i veze d.o.o., we signed a contract for the implementation of private 5G network.
With the Ministry of the Interior of the Republic of Croatia, we have continued the implementation of the state
border monitoring solution. Moreover, further informatization of the Joint Information System of Land Registry
and Cadaster has continued. For the Croatian Ministry of Health, further IT upgrade of the Central Healthcare
Information System of the Republic of Croatia continued.

In export markets (excluding services to Ericsson) sales revenue amounted to MHRK 253.2 (2020: MHRK
234.4), up by 8.0% year-over-year.

In addition to the negative impact of COVID-19 pandemic, the political and economic crisis in certain markets
has been additionally aggravating business performance. In operator segment, sales revenue decreased due to
operators’ investment dynamics, which was offset by the increase in revenue in the Industry & Society segment
from the contract related to healthcare informatization in Belarus.
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In Q4 2021, contracts with HT Mostar were signed for the upgrade and expansion of LTE RAN network,
expansion of transmission network and software upgrade and expansion of wireline switching system. Thus, by
using Ericsson solutions, HT Mostar will expand the capacities of 4G/4G+ network and increase coverage, which
means better services and the best possible experience for end users.

We have continued the activities on the modernization and expansion of telecommunication network of
Crnogorski Telekom and in cooperation with Ericsson Nikola Tesla, this operator was the first one in Montenegro
to have implemented and tested 5G. With the operator IPKO we have agreed further expansion and upgrade of
LTE RAN network, expansion of transmission network and software upgrade and expansion of system for packet
network. In the Belarusian market, with caution and focus on business risks mitigation, several new contracts
were signed related to mobile networks expansion of operators beCloud and Al Belarus.

In ICT for Industry & Society, we have continued the implementation of the Central Software Platform for the
Centralized e-Health System of the Republic of Belarus. During Q3, the project’s first phase was accepted
(creating project documents with the requested platform software specifications), and in Q4 we have continued
the activities within the project’s second phase (detailed specification of platform functionalities and software
solution development). In the segment of Industry 4.0, we started the implementation of the management and
monitoring platform of the industry’'s impact on the environment for EP HZHB — (Elektroprivreda Mostar).

In Ericsson market, sales revenue amounted to MHRK 899.5 (2020: MHRK 861.9), up by 4.4% year-over-yeatr.

At the end of 2021, Ericsson Nikola Tesla’'s R&D Center had over 1500 employees. In the business segment
Networks, besides the development of features related to classic and 5G products, a prototype presentation was
successfully delivered, and we have also gained new responsibilities in Compute and Digital Silicon area. Within
the business segment Digital Services in the area Mobile Switching Center, activities continued in automation
and virtualization, and additional SIP (Session Initiation Protocol) features were prepared for final delivery. In the
area Home Location Register, numerous features were delivered, and customer support requests were
successfully executed. Within Cloud, besides the development and verification activities, transfer of new
responsibilities is ongoing, and an increased scope of planned activities for 2022 was confirmed. In the area
Unified Data Management, the work on a number of features and quality improvements is ongoing, as well as
on the verification activities. In Service Area Networks, Wireline and Legacy, number of customer support
activities were successfully executed, and support services for the next period were agreed.

The experts from the Center for Services and Solutions for Networks, in addition to projects for the customers of
Ericsson Nikola Tesla Group, are included in the design and optimization activities and integration of various
technologies for Ericsson customers in the United Kingdom, Germany, Sweden, Switzerland, Spain, Ireland,
Denmark, Norway, Belgium, Czech Republic, Slovakia, Romania, Lithuania, Greece, Malta, Morocco, Algeria,
Canada, USA, Saudi Arabia, Bahrein, Singapore, Kenya, India, Pakistan, Nigeria, Japan, Indonesia, Malaysia,
Taiwan, Vietnam, Hong Kong, Brazil, Japan, SAR, etc. We also became one of the four Ericsson regional centers
in the world for services in Networks — Service Area Network and build — Service Area Build.

The activities continued on the development and implementation of software tools for mobile networks
management and optimization which are used in the network rollout by many operators worldwide, with which
Ericsson and Ericsson Nikola Tesla do business.

Experts from Services and Solutions Center in the field of Digital Services, Media and Operations, in addition to
projects for the customers of Ericsson Nikola Tesla Group, were also engaged on projects for Ericsson customers
in the United Kingdom, Germany, Sweden, Switzerland, Denmark, Finland, France, Luxembourg, the
Netherlands, Ireland, Norway, Lithuania, Italy, Greece, Albania, Macedonia, Czech Republic, Australia, Tahiti,
Pakistan, Mexico, etc. These are complex projects of introduction of 5G technology, operational and business

6



=

PRESS INFO 5
February 24, 2022 ERICSSON

support systems, as well as projects of introduction of core solutions in Cloud.

Within the program EU Insulae h2020 (Industry 4.0), we have been developing a platform for monitoring and
management of energy flows on the island Unije. This includes building a platform which collects data for sensors'
infrastructure based on 0T technologies, analyses the data and with the assistance of artificial intelligence
provides recommendations to optimize consumption.

The teams working in IT& Engineering Services, in addition to providing excellent support and achieving excellent
results on test environment management projects and IT operations for Ericsson corporation, also had a key role
in transformation processes of Ericsson Nikola Tesla Group and provided quality support for a smooth work from
home and remote support to customers.

The ICT segment for Industry and Society, in addition to many projects for Ericsson Nikola Tesla’s customers,
also achieved quality results on projects in I0T platforms and Connected Urban Traffic for the needs of Ericsson
corporation.

Other information

Ericsson Nikola Tesla’s major shareholders (as at December 31, 2021)

Telefonaktiebolaget LM Ericsson 653,473 49.07
PBZ d.d. / Raiffeisen mandatory pension fund, B category 123,514 9.28
Erste & Steiermarkische Bank d.d.. / PBZ Croatia osiguranje 40,490 3.04
mandatory pension fund, B category

OTP banka d.d. / Erste Plavi mandatory pension fund, B category 30,961 2.33
Raiffeisenbank Austria d.d. / Raiffeisen voluntary pension fund 16,739 1.26
PBZ d.d. / custodian client account 10,703 0.80
PBZ d.d. / The Bank of New York as Custodian 9,860 0.74
OTP banka d.d. / OTP Index fund - open-end alternative 9,474 0.71
investment fund with public offering

Ericsson Nikola Tesla d.d. 6,951 0.52
Vuleta Ivica 5,318 0.40
Other shareholders 424,167 31.85

Share price information in 2021.:

1,950.00 1,500.00 1,840.00 2,450.2
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Ericsson Nikola Tesla d.d.
Krapinska 45
Zagreb

OIB: 84214771175

Pursuant to the Articles 462 to 468 of the Capital Market Law (Official Gazette 65/18) the Managing Director of the
joint stock company Ericsson Nikola Tesla d.d. Zagreb, Krapinska 45 gives the following:

Statement

of the Management Board responsibility

The accompanying consolidated and non-consolidated financial statements have been prepared in compliance with
the International Financial Reporting Standards (IFRS). The financial statements also comply with the provisions of
the Croatian Financial Accounting Law valid as of the date of these financial statements.

Unaudited financial statements for the period January 1, 2021 to December 31, 2021 present a true and fair view
of the financial position of the Company and the Group and of the financial performance and cash flows in
compliance with applicable accounting standards.

Managing Director:

Gordana Kovacevi¢, MSc
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For additional information, please contact:
Snjezana Bahtijari Orhideja Gjenero
Company Communications Director Investor Relations Manager
Ericsson Nikola Tesla d.d. Ericsson Nikola Tesla d.d.
Krapinska 45 Krapinska 45
HR-10 002 Zagreb HR-10 002 Zagreb
Tel.: +385 1 365 4556 Tel.: +385 1 365 4431
Mob.: +385 91 365 4556 Mob.: +385 91 365 4431
Fax: +385 1 365 3156 Fax: +385 1 365 3156
E-mail: snjezana.bahtijari@ericsson.com E-mail: orhideja.gjenero@ericsson.com

E-mail: odnosi.investitori@ericsson.com

For more information about Ericsson Nikola Tesla’s business, please visit: http://www.ericsson.hr



Ericsson Nikola Tesla d.d.

Consolidated statement of comprehensive income
for the period ended 31 December 2021
2021 2020
HRK ‘000 HRK ‘000

Sales revenue 2.203.897 2.022.953
Cost of sales -1.949.570 -1.848.582
Gross profit 254.327 174.371
Selling expenses -42.455 -40.122
Administrative expenses -50.290 -43.707
Other operating income 26.000 23.185
Impairment loss on financial assets -1.158 -9.336
Operating profit 186.424 104.391
Finance income 9.566 6.125
Finance expense -1.802 -3.884
Finance income/(expense), net 7.764 2.241
Profit before tax 194.188 106.632
Income tax -16.840 -12.092
Profit for the year 177.348 94.540
Other comprehensive income -115 -222
Total comprehensive income for the year 177.233 94.318

Earnings per share (HRK) 133 7



Ericsson Nikola Tesla d.d.

Consolidated statement of financial position
as at 31 December 2021

2021 2020

HRK ‘000 HRK ‘000
ASSETS
Non-current assets
Property, plant and equipment 134.198 153.802
Right of use assets 52.087 53.955
Intangible assets 5.257 4.522
Loans and receivables 21.928 37.867
Deferred tax assets 15.606 9.541
Total non-current assets 229.076 259.687
Current assets
Inventories 142.852 86.616
Trade receivables 201.473 193.332
Contract assets - -
Receivables from related parties 76.808 89.002
Other receivables 35.994 6.226
Income tax receivable 181 11.979
Prepayments 6.787 33.411
Financial assets at fair value through profit or loss 32.997 32.966
Cash and cash equivalents 477.487 281.056
Total current assets 974.579 734.587.510
TOTAL ASSETS 1.203.655 994.275.019
EQUITY AND LIABILITIES
Equity
Share capital 133.165 133.165
Treasury shares -12.422 -506
Legal reserves 6.658 6.658
Reserve for treasury shares 36.512 13.904
Reserve of currency conversion -397 -281
Retained earnings 240.526 192.934
Total equity 404.042 345.874
Non-current liabilities
Borrowings 17.031 30.387
Lease liabilities 33.674 37.384
Other non-curent liabilities 446 1.095
Employee benefits 8.597 10.388
Total non-current liabilities 59.748 79.254
Current liabilities
Payables to related parties 12.628 10.937
Borrowings 14.134 14.316
Trade and other payables 253.501 230.553
Income tax payable 16.806 2.463
Provisions 13.601 13.718
Accrued charges and deferred revenue 120.483 87.262
Contract liabilities 289.976 192.322
Lease liabilities 18.736 17.576
Total current liabilities 739.865 569.147
Total liabilities 799.613 648.401

TOTAL EQUITY AND LIABILITIES 1.203.655 994.275



Ericsson Nikola Tesla d.d.
Consolidated statement of cash flows
for the period ended 31 December 2021

Cash flows from operating activities
Profit before tax

Adjustments for:

Depreciation and amortisation

Effects of lease derecognition

Impairment losses and reversals

Gain on sale of property, plant and equipment
Net loss/(gain) on remeasurement of financial assets
Amortisation of discount

Interest income

Interest expense

Foreign exchange (gains)/losses, net
Equity-settled transactions

Changes in working capital
In receivables

In inventories

In provisions

In payables

Cash generated from operations

Interest paid
Income taxes paid

Net cash from operating activities

Cash flows from investing activities

Interest received

Dividends received

Proceeds from sale of property, plant and equipment

Purchases of property, plant and equipment, and intangible assets
Deposits given to financial institutions - net

Receipt of government grant

Net change of financial assets at fair value through profit and loss

Net cash used in investing activities

Cash flows from financing activities

Proceeds from borrowings

Repayment of borrowings

Purchase of treasury shares

Dividends paid

Payment of lease liabilities

Net cash used in financing activities

Effects of exchange rate changes on cash and cash equivalents
Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

2021
HRK ‘000

194.188

57.096
-19
760
-68
-121
52
-3.739
1.728
-4.806
4.404

249.475
9.841
-568.162
-1.903
177.205
376.456

-1.991
-4.518

369.947
2.835
59

108
-17.544

-1.236
1.324

-14.454

-14.831
-14.307
-109.166
-22.807
-161.111
2.049
196.431
281.056

477.487

2020
HRK ‘000

106.632

55.686
-217
-8.715
-168
-265
13
-6.023
1.943
4.823
3.269

156.978

55.681
86.097
-2.589
15.112

311.279

-1.880
-1.299

308.100

1.777
59

201
-59.649
789
11.261
5.013

-40.549

53.182
-46.369
-1.235
-65.231
-23.050
-82.703
-1.698
183.150
97.906

281.056



Annex 1
ISSUER’S GENERAL DATA

Reporting period:

1.1.2021 ’ to ’ 31.12.2021

Year: 2021

Quarter: 4.

Quarterly financial statements

bgistration number (MB): 03272699 Issuer's horg?a:\ie(;z:r
Entity’s registration
number (MBS): 0900002028
Personal identification 84214771175 LEI:| 5299001W91BFWSUOVD63
number (OIB): ’

Institution 233
code:

HR |

Name of the issuer: |ERICSSON NIKOLA TESLA D.D. ZAGREB

Postcode and town: 10000 Zagreb

reet and house number: |Krapinska 45

E-mail address: | etk.company@ericsson.com

Web address: |www.ericsson.hr

Number of employees
(end of the reporting S

Consolidated report: KD (KN-not consolidated/KD-consolidated)
Audited: RN (RN-not audited/RD-audited)
Names of subsidiaries (according to IFRS): Registered office: MB:
Libratel d.o.o.l Zagreb, Selska 93| 1449613
ETK BH d.o.ol Mostar, Kralja Petra KreSimira 4|5-01-0996-1
lon Nikola Tesla d.d. - Branch office of Kosovol Republika Kosova, Kalabria, Obj 1., BIl 1, Kati 1 Nr.13| 70633647
Ericsson Nikola Tesla Servisi d.o.o.l Zagreb, Krapinska 45| 80921748
Ericsson Nikola Tesla BY d.o.o.l Bjelorusija, Minsk, Ulica Zibickaja 2| 192753195

Bookkeeping firm: No (Yes/No)

(name of the bookkeeping firm)
Contact person:lTatjana Ricijas

(only name and surname of the contact person)
Telephone:|+385(0)13653343 |

E-mail address:|tatjana.ricijas@ericsson.com

Audit firm:| KPMG Croatia d.o.o.

(name of the audit firm)
Certified auditor:lDomagoj Hrkaé

(name and surname)




BALANCE SHEET
balance as at 31.12.2021

in HRK

A) RECEIVABLES FOR SUBSCRIBED [
B) FIXED ASSETS (ADP 003+010+020+031+036) 59,6875 229,075,936
TINTANGIBLE ASSETS (ADP 004 (0 009) 36 5.257.400

T Research and [
o Z Concessions. palent,Teences, Tadomarks, sotvare and olor 205 319,050 o163
3 Goodwil 006 4173.246) 4173.241
4 Advances for the purchase of intangible assets 007 [
5 Intangible assels in preparation 008 of
6 Other intangible assets 009 [
T TANGIBLE ASSETS (ADP 011 0 019) 010 207.756.432 186284651 |
Tland [I] 15.605.344
2 Buldings 012 91.238.625
3 Plant and equipment 013 46.800.326
4 Tools, working inventory and ransportation assets 014 32.007.853
5 Biological assets 015 [
6 Advances for (he purchase of tangible assets 016 [
7 Tangible assets in preparation 017 32.069.75 587.641
8 Other tangible assets 018 52,64 44,862
westment property 019
] F\XED FINANCIAL ASSETS (ADP 021 (0 030) 020 2374229 16.432.01
Tnvestments in holdings (shares) of within the group | 021
2 Tnvesiments n olher securlles of undertakings wihin the group 022
3 Loans, depostts, efe. to within the group 023
& Tnvestments in holdings (shares) of companies inked by virtue of
ing interests 024 0 °
5 Tnvestment In other securiies of companies Tnked by virtue of
participating interests o ° °
Gans, deposits Gic. 16 Companies Tnked by Vitue of paricipating
interests 026 0 0
7 Investments n securities 027 [
8 Loans, deposits, elc. given 028 23.742.294 16.432.01
9 ther investments accounted for using the equity method 029 [
70_Other fived fnancial assets 030 0
TV RECEIVABLES (ADP 032 1o 035) 031 14.124.953 549574
T Receivables from undertakings within (he group. 032 0
2 Receivables from companies inked by virtue of participating
interests 033 ° °
3 Customer receivables 034 13,688,818 5.127.139
7 Other receivables 035 368.606
VDEFERRED TAX ASSETS 036 15.606.113
C) CURRENT ASSETS (ADP 038+046+053+063) 037 7
TINVENTORIES (ADP 039 to 045) 038
7 Raw materials and consumables 039
2 Work in progress 4 103,699,551
3 Finished goods 0 [
7 [ [
5 Advances for inventories T @I 1.800
6 Fixed assels held for sale 14 0 [
7 Biological assels 0 [
T RECEIVABLES (ADP 047 0 052) 296.498.370 301.127.701
T Receivables from Undertakings within (he group. 0 [
. 2Reconablesfom companies Inked by it of paripatig o8 60,001,784 76.616.111
3 Customer receivables 049 193.332.095 201.464.545
4 Receivables from employees and members of the undertaking 050 0 0
5 Receivables from govemment and other institutions 051 12.714.303 3.467.925
6 Other receivables 052 1.450.188 19.379.120
T CURRENT FINANCIAL ASSETS (ADP 054 (0 062 053 37.006.148 46.325762
T Investments n holdings (shares) of undertakings wilhin the group | 054 0
2 Investments in other securities of undertakings within the group 055 0 0
3 Loans, depostts, ete. 1o ings within the group 056 0 [
4Tnvestments in holdings (shares) of companies linked by virtue of
partlcipating inereets 057 0 o
STnvestment In other secules of compantes TmKed by virtue of
articipating interests %8 0 °
[P 5 Loame. deposits ot To companies Trked by Ve oT ariiFaiing
interests 059 0 0
7 Investments n securities 060 32.997.449
8 Loans, deposits, elc. given 061 13.328.313
9 Other financial assets 062 [
TV CASH AT BANK AND IN FAND 063 477.487.038
D) PREPAID EXPENSES AND ACCRUED INCOME 064 ¥ 6.787.111
E) TOTAL ASSETS (ADP 001+002+037+064) 065 1203 655481
(OFF-BALANCE SHEET ITEMS 066 of 0
LIABILITIES
) CAPITAL AND RESERVES (ADP 068 0 067 345.673.801 404.042.075
TINITIAL (SUBSCRIBED) CAPITAL 068 133.165.000 133.165.000
T CAPITAL RESERVES 069 [
T RESERVES FROM PROFIT (ADP 071+072-073+074+075) 070 30,748,156
T Legal reserves o071 658.250
2 Reserves for lreasury shares o072 511.836
3 Treasury shares and holdings (deductible ftem) 73 -506.200 -12.421.930
4 Statutory reserves O 0 [
5 Other reserves 5 0 [
TVREVALUATION RESERVES 3 0 0
VFAIR VALUE RESERVES AND OTHER (ADP 078 10 082) d 281,331 396687
1 Financial asses al fair value through other comprehensive income
(ic. available for sale o8 0 °
2 Cash flow hedge - effective portion 079 0 [
3 Hedge of a net investment in a forelgn operation - effective porfion | 080 0 0
7 Other fair value reserves 081 0 [
5 Exchange differences arising from the transiation of foreign
operations (consolidation) 082 261331 ~396.567
ZLSR’ETA\NED PROFIT OR LOSS BROUGHT FORWARD (ADP 084~ B P o
1 Retained profi 084 98.394.647) 63.177.357
2 Loss brought forward 085 0
VIT PROFIT OR LOSS FOR THE BUSINESS YEAR (ADP 087-088) 086 54.539.089 177.348.14
T Prof for the business year 087 94,539,989 177.348.14
2 Loss for the business year 088 0
[VITT MINORITY (NON-CONTROLLING) INTEREST 089 0
B) PROVISIONS (ADP 091 0 096) 090 10.387.874 8507453
1 Provisions for pensions, termination benefits and similar
ctiigations 091 10.387.874 8.507.453
2 Provisions for tax iabiities 092
3 Provisions for ongoing legal cases 093
4 Provisions for renewal of natural resources 094
5 Provisions for warranty obiigations 095
6 Other provisions 096
C) LONG-TERM LIABILITIES (ADP 096 (0 108) 097 68666 52 51.150.04
T Liabilties to within the group 098
2 Liabiliies for loans, deposits, etc. of undertakings within the group | 099, 0 o
3 Liabilties to companies linked by Virue of participating nterests 100 0 [
# ablTes 6 Toans, dsposts et of companis Inked by Wi o | 1o, o o
S bios o Toans, deposits etc 102 [
6 Liabillles 10 banks and olher financial insttutions 103 67.771.04 50.705.458
7 Liabllities for advance payments 104 [
 Liabillies 10 suppliers 105 [
9 Liabilities for securities 106 [
70 Other long-term fiabiliies 107 109547 445,482
1 Deferred tax iabilty 108 [
D) SHORT-TERM LIABILITIES (ADP 11010 123) 109 300.070.206 381,934,073
T Liabiliies to undertakings within the group 110 [ [
2 Liabiliies for loans, deposits, etc. of undertakings within the group | 111 4 o
3 Uiabillies (o companies linked by Virlue of participaling nterests 112 10.936.701 12628233
7 Liabillies for loans, deposits elc. of companies linked by virlue of
icipating interests " 0 0
5 Liabllties for loans, deposits efc. Z [ [
6 Liabillies 10 banks and other financial insttutions 32,670,157
7 Liabllities for advance payments 52.527.993
 Liabillies 10 suppliers 94.629.186
9 Liabilities for securities 0 [
70 Liabillies (0 employees 99.116.679) 132549.730
1 Taxes, contributions and similar Tabiies 120 30.467.967, 43.127.961
lies arising from the share in the result 121 of 0
s arising from fixed assets held for sale 122 0 [
74 Other short-lerm abiliies 123 13713138 13600813
E) ACCRUALS AND DEFERRED INCOME 124 269.076.614 357.930.940
F) TOTAL - LIABILITIES (ADP 067+090+097+109+124) 125 954.275.019] __ 1.203.665.481
G) OFF-BALANCE SHEET ITEMS 126 of [




STATEMENT OF PROFIT OR LOSS
for the period 01.01.2021 to 31.12.2021
in HRK

Submitter: ERICSSON NIKOLA TESLA D.D.

TOPERATING INCOME (ADP 002 to 006) 2.046.138.145 588.725.007|  2.229.897.003 679.145.61
1 Income from sales with undertakings within the group 0 0
2 Income from sales (oulside group) 003 2.022.953.367 579.419.70 2.203.896.629 670.869.510]
3 Income from the use of own products, goods and services 004 0 0
4 Other operaling income with within the group 005 0 0
5 Other operating income (outside the group) 006 23184.778 9:305.303 26.000.374 8276.10
1| OPERATING EXPENSES (ADP 08+009+013+017+018+019+022+029) | 007 1.941.747 570 560.580.634|  2.043.473.385 624.877.643
7 Changes in inventories of work in progress and finished goods 008 108.979.767 28.760.071 39.393.414 5474639
2 Material costs (ADP 010 0 012) 009 851.153.456 253.990.560]  1.007.662.729 303.561.904
a) Costs of raw materials and 331.300818 109.096.607 359.193.61 115.591.692
b) Costs of goods sold 0 0 0
) Other extornal costs 519.852.638 144.893.953 648.469.11 187.970.312
3 Staif costs (ADP 014 10 016) 849.947.435 235584719 947.523.26. 279.326.126
a) Net salaries and wages 505.077.413 1 555 580.744.589 166.887.628
b) Taxand from salary costs 245.734.906 145 255415327 7.726.249
o) Contributions on salaries 99.135.116 019 111.363.348 4.712.04
4 Depreciation 55.686.417 306.348 57.096.107 13.942.67
5 Other costs 52.377.349 327.056 58.106.636 21678.81
6 Vaiue (ADP 020+021) 1.891.026 358.076 1.926.560 566.068
) fixed assets other than financial assels 020 0 0 0 0
b) current assets other than financial assefs 021 1.891.026 358.076 1.926.560 566.068
7 Provisions (ADP 023 to 028) 022 12.376.087 2565323 9.393.738 698662
) Provisions for pensions, termination benefits and similar 023 11.574.49 1.988.833 8.572.998 2.463.711
b) Provisions for tax liabilities 024 0
o) Provisions for ongoing legal cases 025 0
) Provisions for renewal of nalural resources 026 0 0|
&) Provisions for warranty obligations 027 54831 323203 820.74 192.04;
1) Other provisions 028 253.28 253.287 335431
8 Other operaling expenses 029 9.336.033 8.688.481 1.157.765 1.025.984
Il FINANCIAL INCOME (ADP 031 (0 040) 030 6125171 4298404 9.566.145 5.006.47:
T Tncome from investments in holdings (shares) of undertakings within 031 o o o o
the group

2 Income from investments in holdings (shares) of companies linked by

virtue of participating interests 032 ° ° ° °
3 Income from other long-term financial Investment and loans granted to | - o o o o
within the group
4 Other interest income from operations with undertakings within the 034 o o o o
group
5 Exchange rate differences and ofher financial income from operafions | o o 88601 o o
with within the group
& Income from other long-term financial and loans 036 0 0 0
7 Other interest income 037 6.023.17 4285005 3738539 1.251.154
8 Exchange rate differences and other financial income 038 0 4.546.850 2.644.166
9 Unrealised gains (income) from financial assets 039 0 0 0
70 Other financial income 040 102.000 102.000 1.280.756 1411155
IV FINANCIAL EXPENSES (ADP 042 (0 048) 041 3.883.762 942523 1.802.095 441.459
- ;ulglerest expenses and similar expenses with undertakings within the 042 o o o o
2 Exchange rate differences and ofher expenses from operations with | ¢ o o o 2205
within the group
3 Interest expenses and similar expenses 4 1.835.928 369.795 1.750.627 412.086
4 Exchange rate differences and other expenses 2.034.790 627.864 0 0
5 Unrealised losses (expenses) from financial assets 0 0 0 0
6 Value adj of financial assels (net) 0 0 0 0
7 Other financial expenses 13044 55.136 51.468 51468
V_SHARE IN PROFIT FROM UNDERTAKINGS LINKED BY VRITUE 049 o o o o
OF PARTICIPATING INTERESTS
VI_SHARE IN PROFIT FROM JOINT VENTURES 050 0 0 0 0
VIl SHARE IN LOSS OF COMPANIES LINKED BY VIRTUE OF 051 o o o o
PARTICIPATING INTEREST
Vil SHARE IN LOSS OF JOINT VENTURES 052 0 0 0 0
1X_TOTAL INCOME (ADP 001+030+049 +050) 053 2.052.263.316 593023.411| 2239463148 684.152.086
X_TOTAL EXPENDITURE (ADP 007+041+051 + 052) 054 1.945631.332 561523.157| 2045275480 625319102
XI_PRE-TAX PROFIT OR LOSS (ADP 053-054) 055 106.631.98 31.500.254 194.187.668 58.832.984 |
1 Pre-tax profit (ADP 053-054) 056 106.631.98 31,500,254 194.187.668 58.832.98
2 Pre-taxloss (ADP 054-053) 057 0
XII_INCOME TAX 058 12.091.99: 4111429 16.839.51 3.786.11
XIll PROFIT OR LOSS FOR THE PERIOD (ADP 055-059) 059 94.539.990 27.388.825 177.348.14 62.619.00
7 Profitfor the period (ADP 055-059) 060 94,539,990 27.388.825 17734814 62.619.09
2 Loss for the period_(ADP 059-055) 061 0 0
DISCONTINUED OPERATIONS (to be filled in by ings subject to IFRS only with di
XIV PRE-TAX PROFIT OR LOSS OF DISCONTINUED OPERATION: @ o G o G
(ADP 063-064)
1 Pre-tax profit from discontinued operations 063
2 Pre-taxioss on operations 064
XV INCOME TAX OF DISCONTINUED OPERATIONS 065
7 Discontinued operations proft for the period (ADP 062-065) 066
2 Discontinued operations loss for the period (ADP 065-062) 067
TOTAL OPERATIONS (to be filled in only by undertakings subject to IFRS with discontinued operations)
XVI PRE-TAX PROFIT OR LOSS (ADP 055-+062) 068
7 Pre-tax profit (ADP 068) 069 0 0 0 0
2 Pre-tax loss (ADP 068) 070 0 0 0 0
XVITINCOME TAX (ADP 058+065) o7t
XVIll PROFIT OR LOSS FOR THE PERIOD (ADP 068-071) 072
7 Proft for the period (ADP 068-071) 073
2 Loss for the period (ADP 071-068) 074
APPENDIX to the P&L (to be filled in by undertakings that draw up consolidated annual financial statements)
XIX PROFIT OR LOSS FOR THE PERIOD (ADP 076+077) 075 0 o] o] 0
1 Attributable to owners of the parent 076 | of of of 0
2 Attributable to minority (non-controlling) interest 077 | of [ o] 0
STATEMENT OF OTHER COMPRHENSIVE INCOME (o be filled in by undertakings subject to IFRS)
TPROFIT OR LOSS FOR THE PERIOD 078 94.539.990 27.388.826 177.348.149 62.619.094
TTOTHER COMPREHENSIVE INCOME/LOSS BEFORE TAX
(ADP 80+ 87) 079 221682 -118.937 -115.256 45430
1l tems that will not be reclassified to profit or loss (ADP 081t0 085) | 080 0 [ 0 [
1 Changes in revaluation reserves of fixed tangible and intangible 081 o o o o
assets
2 Gains or losses from of equity
insiruments at fai value through other comprehensive income 082 0 ° 0 °
3 Far value changes of financial liabilites at fair value through 083 o o o o
statement of profit or loss, attributable to changes in their credit risk
4 Actuarial gainsflosses on the defined benefit obligation 084 0 [ 0 0
5 Other items that will not be reclassified 085 0 0 0 0
6 Income tax relating to items that will not be reclassified 086 0 0 0 0
IV Items that may be reclassified to prolit or loss (ADP 088 to 095) 087 221682 -118.937 -115.256 45.430
1 Exchange rate differences from translation of foreign operations 088 -221.682 -118.937 -115.256 45.430
2 Gains or losses from of debt securiies at
fair value through other comprehensive income 089 0 0 0 0
3 Profit or loss arising from effective cash flow hedging 090 0 0 0 0
4 Profitor loss arising from effective hedge of a netinvestment in a 091 o o o o
foreign operation
5 Share in other comprehensive income/loss of companies linked by
o 092 0 0 0 0
virtue of participating interests
6 Changes in fair value of the fime value of option 093 0 0 0 )
7 Changes in fair value of forward elements of forward contracts. 094 0 0 0 0
8 Other items that may be reclassified to profit or loss 095 0 [ 0 0
9 Income tax relating to items that may be reclassified to profit or loss 096 0 0 0 0
:;;": :7;3' HER TNGOME OR LOSS (ADP 080+087- 097 221682 -118.937 -115.256 45430
o e
:.',:37":: INCOME OR LOSS FOR THE PERIOD (ADP 098 94.318.308 27.269.889 177.232.893 62.664.524

/APPENDIX to the Statement on comprehensive income (to be filled in by undertakings that draw up consolidated statements)
VI COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD (ADP

099 94.318.308 27.269.889 177.232.893 62.664.524
100+101)
1 Attributable to owners of the parent 100 94.318.308 27.269.889 177.232.893 62.664.524
2 Attributable to minority (non-controlling) interest 101 0 0 0 0




STATEMENT OF CASH FLOWS - indirect method

for the period 01.01.2021 to 31.12.2021

in HRK

Submitter: ERICSSON NIKOLA TESLA D.D.

Cash flow from operating activities

1 Pre-tax profit 001 106.631.983 194.187.668
2 Adjustments (ADP 003 to 010): 002 50.346.889 55.287.848
a) Depreciation 003 55.686.417 57.096.107
‘b) Ga{ns and losses from sale and value adjustment of fixed tangible and 004 168.249 -68.590
intangible assets

c) lGa/ns and ltl)sses'from sale and unrealised gains and losses and value 005 265.282 120.671
adjustment of financial assets

d) Interest and dividend income 006 -6.023.171 -3.738.539
e) Interest expenses 007 1.943.427 1.727.655
f) Provisions 008 0

g) Exchange rate differences (unrealised) 009 4.824.199 -4.805.647
h) Other adjustments for non-cash transactions and unrealised gains and 010 _5.650.452 5197 533
losses

I Cash flow increase or decrease before changes in working capital

(ADP 001+002) 011 156.978.872 249.475.516
3 Changes in the working capital (ADP 013 to 016) 012 154.301.060 126.981.215
a) Increase or decrease in short-term liabilities 013 15.111.954 177.205.021
b) Increase or decrease in short-term receivables 014 55.681.355 9.841.100
¢) Increase or decrease in inventories 015 86.096.732 -58.162.161
d) Other increase or decrease in working capital 016 -2.588.981 -1.902.745
Il Cash from operations (ADP 011+012) 017 311.279.932 376.456.731
4 Interest paid 018 -1.880.409 -1.991.547
5 Income tax paid 019 -1.299.402 -4.518.572
A) NET CASH FLOW FROM OPERATING ACTIVITIES (ADP 017 to 019) 020 308.100.121 369.946.612
Cash flow from investment activities

1 Cash receipts from sales of fixed tangible and intangible assets 021 200.735 108.326
2 Cash receipts from sales of financial instruments 022 5.013.292 0
3 Interest received 023 1.777.366 2.834.683
4 Dividends received 024 58.616 59.371
5 Cash receipts from repayment of loans and deposits 025 788.977 0
6 Other cash receipts from investment activities 026 11.260.833 1.324.523
Ill Total cash receipts from investment activities (ADP 021 to 026) 027 19.099.819 4.326.903
1 Cash payments for the purchase of fixed tangible and intangible assets 028 -59.648.667 -17.544.310
2 Cash payments for the acquisition of financial instruments 029 0 0
3 Cash payments for loans and deposits for the period 030 0 -1.236.428
4 Acquisition of a subsidiary, net of cash acquired 031 0 0
5 Other cash payments from investment activities 032 0 0
IV Total cash pay ts from investi t activities (ADP 028 to 032) 033 -59.648.667 -18.780.738
B) NET CASH FLOW FROM INVESTMENT ACTIVITIES (ADP 027 +033) 034 -40.548.848 -14.453.835
Cash flow from financing activities

1 Cash receipts from the increase in initial (subscribed) capital 035 0 0
2 Cash receipts from the issue of equity financial instruments and debt

) P 036 0 0
financial instruments

3 Cash receipts from credit principals, loans and other borrowings 037 53.182.461 0
4 Other cash receipts from financing activities 038 0 0
V Total cash receipts from financing activities (ADP 035 to 038) 039 53.182.461 0
1 Cashl payments for tlhe repayment of credit principals, loans and other 040 -46.369.207 14.830 171
borrowings and debt financial instruments

2 Cash payments for dividends 041 -65.231.346 -109.165.903
3 Cash payments for finance lease 042 -23.049.950 -22.807.147
_4 _C_ash paym_ents for the redemption of treasury shares and decrease in 043 1.234.760 -14.307.340
initial (subscribed) capital

5 Other cash payments from financing activities 044 0 0
VI Total cash payments from financing activities (ADP 040 to 044) 045 -135.885.263 -161.110.561
C) NET CASH FLOW FROM FINANCING ACTIVITIES (ADP 039 +045) 046 -82.702.802 -161.110.561
1 Ur_lreallsed exchange rate differences in respect of cash and cash 047 1.698.926 2.048.986
equivalents

D) NET INCREASE OR DECREASE IN CASH FLOWS (ADP

020+034+046+047) 048 183.149.545 196.431.202
E) CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE 049 07.906.291 281.055.836
PERIOD

F) CASH AND CASH EQUIVALENTS AT THE END OF THE

PERIOD(ADP 048+049) 050 281.055.836 477.487.038




STATEMENT OF CHANGES IN EQUITY

for the period from  1.1.2021 to 31.12.2021 in HRK.
Attributable to ownrs of the parent
Fair value of o
financial assets Hedge of a net Exchange rate - - T Total capital and
Inital (subscribed) isssyheres Revaluation through other | Cash flow hedge - | _investmentin a differences from | RetAMed PrOft/ | ooy forthe | TOtR! atributabloto | controling) -
. Logal reserves andholdings | Statutory reserves flow heds ‘ : : Toss brought : e reserves
. resorves comprehensive | effective portion | foreign operation - translation of business year interest
(deductible tem) forward parent
income (available effective portion forelgn operations
for sale)
BE06-7
- +8t017) T
revious period
1 Balance on the first day of the previous business year 01 133.165.000 o 6.658.250 14.872.546 240540 o 50649 o 0 o 0 o 0 160.357.269) 0 314.752.896) 0 314.752.896
2 Changes in accounting policies 0 o o o 0 o 0 0 0 0 0 0 0 0 o 0 0 0 0
3 Correction of rrors 0 o o 0 o 0 o 0 0 0 0 0 0 0 0 0 0 0 0
%) YD © 04 133.165.000 o 6656250 14.872.546| 240540 o 59,649 o 0 o 0 o 0 160.357.289 0 314752896 0 314752896
5 Profitloss of the period o5 0 0 0 o 0 0 0 0 0 0 0 0 0 0 94.539.989 94.539.989 0 94.539.989
{ransiaion of 0 0 o o o o 0 221682 0 0 0 0 0 0 0 o 221682 0 221682
7 Ghanges in revaluation reserves of fixed tangible and intangible assats o7 0 0 0 0 0 0 0 o 0 0 0 o 0 o 0 0 0 0
5 Gains orlosses from subsequent measurement of inancial assets at fair value
through other comprehensive income (available for sale) o ) ’ ’ y ’ 7 ! . ° ’ ’ o ° ° ° g ° g
5 Profit o loss arsing from effectve cash flow hedge 0 0 0 0 0 0 0 0 0 o 0 0 0 0 0 0 0 0 0
10 Po oo ain fom fecivenedgeof e mcsinent n  rion © . . . . . / . . . 7 ) o ) o . d ) d
poration
1 incomelioss of companies linked by virue of
bt 1 0 0 0 o 0 0 0 o 0 o 0 o 0 o 0 0 0 0
12 Actuarial gainsflosses on the defined benelitobligation 12 0 o 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
13 Othor changes in equit unrelated fo owners 5 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
14 Tax on ransactions rocognised directy in equity 14 0 0 o 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
15 Decrease in nial (subscribed) capita (other than arising from the pre-
. aptal o iy 15 0 o 0 o 0 o 0 o 0 o 0 o 0 o 0 0 0 0
16 Decrease in nial (subscribed) capitalarsing from the pre-bankruptcy
etomont sovedue 16 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
17 Decrease in nial (subscribed) capital arsing from the reinvestment of profit 1 0 o 0 o 0 o 0 o 0 o 0 o 0 o 0 0 0 0
18 Redemption of reasry shares/holdings 18 o o o 0 1234760 0 0 0 0 0 0 0 0 0 1.234.760 0 1.234.760
18 Payments from membersishareholders 19 o o 0 0 o 0 0 0 0 0 0 0 0 0 0 0 0 0
20 Payment of share in profiliidend 20 o o o o o o o 0 0 0 0 0 0 66230956 0 -66.230.956| 0 -66.230.956|
2101 and payments 21 o o o -969.100 969,100 0 0 0 0 0 0 0 0 3268314 0 3268.314] 0 3268.314]
22 Transer lo reserves according to the annual schedle 2 o o o o o o 0 o 0 o 0 o 0 0 0 0 0 0
23 Increase in reserves arising from the pre-bankruptcy seftiement procedure 2 o o o o o o o o 0 0 0 o 0 o 0 0 0 0
. YRR 2 133.165.000 0 6.658.250 13.903.446 506.200 0 281331 0 0 0 0 0 0 98.304.647 94,539,989 345,873,801 0 345,873,801
APPENDIX TO THE oF [ Y T
| OTHER COMPREHENSIVE INCOME OF THE PREVIOUS PERIOD, NET OF
I 25 0 0 0 0 0 0 221682 0 0 0 0 0 0 0 0 221682 0 221682
Rt 2 0 0 0 0 0 0 221682 0 0 0 0 0 0 0 94.539.989 94.318.307 0 94.318.307
1l TRANSACTIONS WITH OWNERS IN THE PREVIOUS PERIOD RECOGNISED
I 2 0 0 0 -969.100 265,660 0 0 0 0 0 0 0 0 -51.962.642| 0 63.197.402| 0 63.197.402|
Carrent poriod
1 y ¥ 2 133.165.000 0 6.658.250 13.903.446 506.200 0 281331 0 0 0 0 0 0 98.304.647 94.539.989 345,873,801 0 345,873,801
2 Changes in accounting policies 2 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
3 Gorrection of erors 30 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
4 y yoar oP28t030)| 31 133.165.000 0 6.658.250 13.903.446 506.200 0 281331 0 0 0 0 0 0 98.304.647 94.539.989 345,873,801 0 345,873,801
5 Profitioss of the period 2 0 0 0 0 0 0 0 0 0 0 0 0 0 0 177.348.149 177.348.149) 0 177.348.149)
6 i from ransiation of forog i 3 0 0 0 o 3 0 115256 0 0 0 0 0 0 0 0 115256 0 115256
7 Changes inrevaluation reserves of fixed tangible and inangible asssts 3 0 0 0 0 0 0 3 0 0 0 0 o 0 o 0 0 0 0
5 Gains orlosses fiom subsequent measurement o financial assets a fair value
{hrough other comprehensive income (available for sale) s 9 9 g 9 7 ? Y Y ° Y . ° ° o ° g ° g
9 Proiit o loss arising from effective cash flow hedge 36 o o o o o 0 0 0 0 o 0 o 0 0 0 0 0 0
10 Proftoros arisng fom afec hedge o a o mstmrt i a foroign . / / . Z . / / / / / ) o ) o R d R d
peration
11 Share in ofher comprohensive income/ioss of companies linked by viue of
parteipating meress 38 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
12 Actuarial gainsflosses on the defined benelitobligation ) 0 o o 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
13 Othor changes in equit unrelated fo owners ) 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
14 Tax on ransactions rocognised directly in equity 4 o 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
15 Decrease in nial (subscribed) capita (other than arsing from the pre-
. aptal o iy a2 0 o 0 o 0 o 0 o 0 o 0 o 0 o 0 0 0 0
16 Docrease in ntal (subscribed) capital arsing from the pre-bankruptcy
Gt oroeenurs a 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
17 Decrease in nital (subscribed) capital arsing from the reinvestment of profit “ 3 o 0 o 0 o 0 o 0 o 0 o 0 o 0 0 0 0
18 Redemption of reasry shares/holdings s o o 0 25,000,000 14307340 0 0 o 0 o 0 o 0 25,000,000 0 +14.307.340| 0 +14.307.340|
18 Payments from membersishareholders I o o o o o 0 0 o 0 o 0 o 0 o 0 0 0 0
20 Payment of share in profiliidend a o o o o o o o o 0 0 0 0 0 109162418 0 109162418 0 109162418
2101 and payments «® 0 0 0 2391610 2391610 0 0 0 0 0 0 0 0 4.405.139) 0 4.405.130) 0 4.405.130)
22 Carylorward per annual plane a o o o 0 o 0 0 o 0 o 0 o 0 94.529.989 -04.530.989 0 0 0
23 Increase in reserves arising from the pre-barkrupicy seitiement procedure 50 o o o 0 o o 0 o 0 0 0 o 0 o 0 0 0 0
e Y SECE 51 133.165.000 0 6658250 36511836 12.421.930 0 306,567 0 0 0 0 0 0 63.177.357 177.348.149 404,042,075 0 404,042,075
APPENDIX TO THE STATEMENT OF CHANGES IN EQUITY ( by FRS)
1 OTHER COMPREHENSIVE INCOME FOR THE CURRENT PERIOD, NET OF
I 52 0 0 0 0 0 0 115256 0 0 0 0 0 0 0 0 115256 0 115256
iy ooy EHENSIVE INCOME OR LOSS FORTHE CURRENT PERIOD (AP 92 g5 0 0 0 0 0 0 115256 0 0 0 0 0 0 0 177.348.149 177232893, 0 177232893,
1l TRANSACTIONS WITH OWNERS IN THE CURRENT PERIOD RECOGNISED
R 54 0 0 0 22608390 1915730 0 0 0 0 0 0 0 0 -35.217.290| -04.530.989 -119.064.619 0 -119.064.619




NOTES TO FINANCIAL STATEMENTS - TFI
(drawn up for quarterly reporting periods)

Name of the ssuer: ERICSSON NIKOLA TESLA D.D.
Personal identification number (OIB): 84214771175

Reporting period: Q4 2021

Notes to financial statements for quarterly periods inciude:

the
information publshed in the last annual inancial statement s updated (iems 15 1o 15C IAS 34 - Interim financial reporting)

tothe purpos o
period as in the 3 ave changed, the nature and
effectof 164

) a descripion of the financial performanc inthe case of the ssuer whose business s seasonal (items 37 and 38 IAS 34 - Interim financial
reportin
&) other comments prescribed by IAS 34 - nterim financial reporiing

foloving
matters shall be disclosed:
1 King’s name,

legal of i appicatle, the.

adminstration

3.the toal ] nte 0 balance sheet

4t income or ncidence

years, as el as
securiy

6. average number of employees during the financial year

7.where, 3 intul, ntof

the value of- S
salaries and contrbutions on salaries

tihe end of the fi andthe

movement in those balances during the inancial year

o.the i
behalf, holds the capital held the pi

d the p

balance sheet and is not controled by another undertaking

the
financial year vithin the lmits of the authorised capital
11

s, opt orights,

their number and the rights they confer
12.the

13,

14,

referredto in point 13

15. 13and 14
available

16 purpose of

disclosure ' undertaking

17, ial profitand oss.
‘account or balance sheet

a)
Explanation of

b
L labi
wawiericsson hienireports

o

inthe

The issuer does not have sesonal bussines actiites
o

Netw
31122021
000k

957335 omna3s| smonn7| ananza| eeAma1|  6easoal 57

1 Aa7a| 0 0| 2203807 2022083
‘Operating profit 99615 asis]  a1774 a0ata] 7487 21875] 453 a3 snoen| aazor|  1meaza|  t0azer]
Transactions with rolated parties:
31122021 31.12.2020
HRK000  HRK 000
Sales 900018 85444
Purchases, 207190 314739
Balances with rolated parties
422021 31.42.2020
HRK000 ~ HRK 000
Receivable 76808 89002
Payable 12628 10937
n
1
Issuer's name, legal of
>
3
in scope of IAS 19.
4
In the reporting period there were no individual tems of income or expenditure of exceptional size or ncidence.
5
“The Group has no deb faling due after more than five vears.
Atthe
&
The average 16). The
No cost of salaries was capitalised i the reporting period.
8
December as
folows:
HRK 000
As at1 January 2020 16200
Taxcredited to the Income
statoment 6265
‘Tax charged (o the Income
statoment 12924
As at 31 Docomber 2020 9541
As at1 January 2021 9541
Taxcredited to the Income
statoment 7202
‘Tax charged (o the Income
statoment 1487

As at 31 Docomber 2021 15.606

a2
“The Group has no participating nterest.
10

1

warrarts, options, or iahts.
12

13.and 14.
“The company
15.

i
balance sheet, where the rsks or benefits arising from such arrangements are
17,
fer balance sheet.
APPENDIX oosiions in TFLPOD in XL

Balance Sheet

L indicated in TFI-POD form
under AOP 028 Loans, deposits, etc. given, 034 Customer receivables, 035 Other receivables,

Financial
assets atfai value through profitor loss is indicated n TFI-POD form under AOP 051 Recelvables from government and ofher
institutions,052 Other receivables,060 Investments in securites, 061 Loans, deposits, etc. given.

indicated in TF! AOP 083

oss for

Additonaly,
AOP 103 Liabilties to bank and other financial nsttuons.

& tax payable is
indicated in TFI-POD in AOP 117 Liabilties to supplers. 119 Liabilties to employees, 120 Taxes, contibutions and similar lbiltes.

fabiites s indicated in TFI-POD form under AOP 116 Li 124 I

Ao, is indicated in TFI-POD form under
AOP 123 Other shortterm fabiiies.

Additonal in Stater AoP
115 Liabilties to bank and other financial nsttuions.

PaL

TFI-POD forms where cost is presented by

nature. . Seling,


http://www.ericsson.hr/en/reports
http://www.ericsson.com/en/investors/financial-reports
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