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Currency

Title Baltika's unaudited financial results, fourth quarter and 12 months 2022

The Goup's fourth quarter sales revenue across all channels totalled 2,803

thousand euros, increasing by 7%conpared to the sane period |ast year (4
2021: 2,614 thousand euros). Sales revenue for 12 nmonths reached 9, 613 thousand
euros, decreasing by 18%conpared to the previous year (2021: 11,770 thousand
euros). In 2022, the sales revenue of the e-store accounted for 10% (2021: 17%

of the Group's total revenue.

The year 2022 brought with it strong growh in sales of Ivo N kkolo products.
The sales revenue of Ivo N kkolo products increased by 38%to 9,482 thousand
euros in 2022. In 2022, sales of Ivo Nikkolo products accounted for 98% of the
Goup's total sales revenue. Fromthe second half of 2021, the G oup operated
with only one brand - |Ivo N kkolo. 1In 2021, the sales revenue of the
di scontinued brands Mnton, Msaic, Baltman and Bastion nade up 42% the
remaining 58%of the sales revenue was nade up by the sale of Ivo N kkolo
products.

In the fourth quarter, the Goup showed strong sales revenue growh in both
retail and e-store sales. Fourth quarter retail sales were 2,530 thousand euros,
increasing by 6% conpared to the same period | ast year (4 2021: 2,395 thousand
euros). The sales revenue of the e-store in the fourth quarter was 235 thousand
euros, which is 13% hi gher conpared to the sane period | ast year (4 2021: 209
t housand euro0s).

In the last quarter of the year, we continued to update our store network. At
the end of Novenber, we opened the first new lvo N kkolo concept store in
Lithuania - we replaced the old Ivo N kkolo store in the Vilnius Panorama
shopping centre with a new Ivo Nikkolo concept store. Panorama shopping centre
is located in Zhverynas, one of the oldest and nopst prestigi ous business and
residential districts in the centre of Vilnius. Panorama shopping centre is
highly valued anong visitors for its bright interior design, confortable
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shopping environnent and high-quality service. In the fourth quarter, Ivo
Ni kkolo's main focus was on narketing activities. |In Cctober, we started an
extensive brand awareness canpaign in Latvia and Lithuania, which |asted for
three nonths. In addition to the above, Ivo Ni kkol o presented a nodern feninine
clothing and accessory collection at the two biggest fashion events in the
Baltics, which were Riga Fashion Wek (11.10.2022) and Tallinn Fashion Wek
(20.10. 2022).

The gross profit of the fourth quarter was 1,579 thousand euros, decreasing by
5% conpared to the sane period |ast year (4 2021: 1,671 thousand euros). G oss
profit for 12 nonths was 4, 938 t housand euros, decreasing by 19% conpared to the
same period last year (12 nonths 2021: 6,120 thousand euros). The decrease in
gross profit is due to the fact that the G oup operates with only one brand (Ivo
Ni kkolo) in 2022, but in the conparable period, a significant part of the
G oup's sales revenue was the sales results of the discontinued brands Monton

Mosaic, Baltman and Bastion. The Goup's gross profit margin was 56%in the
fourth quarter, while the conparable period's gross profit margin was 64% The
decrease in the gross profit margin by 8 percentage points is due to the
increase in raw material and transportation prices in the second half of 2022

and the strengthening of the US dollar, which led to a significant increase in
costs in the purchase price and delivery of goods. The Goup has only partially
passed on the price increase to custoners, which explains the decrease in the
gross profit margin conpared to the conparison period. The Goup's 12-nonth
gross profit margin was 51% remaining at a simlar |evel conpared to the sane
period | ast year (12M 2021: 52%.

The net loss for the fourth quarter was 561 thousand euros, the result of the
conpar abl e period was a net | oss of 890 thousand euros. The Goup's 12-nonth net
profit was 3,493 thousand euros. The 12-nonth result is significantly affected
by the conclusion of the contract for the sale of the Ivo N kkol o trademarks and
the contract for the exclusive use of the Ivo N kkolo trademarks in August. The
result for 12 nonths wthout considering the sale transaction of |Ivo Nikkolo
trademarks was a net loss of 3,943 thousand euros. In the conparable period,
there was a net |oss of 2,900 thousand euros.

The G oup's distribution and administrative expenses were 2,084 thousand euros
in the fourth quarter, decreasing by 9% conpared to the sane period |last year
(&4 2021: 2,289 thousand euros). Despite high inflation and the energy crisis,
the Goup has been able to reduce distribution and adm nistrative expenses
t hr ough consi st ent cost reduction, increased efficiency and closure of
unprofitable stores.

The Managenent Board of the Group assesses the results of 12 nonths as positive
The Goup was able to strongly increase the sales revenue of Ivo N kkolo
products and maintain good gross profitability despite the uncertain economc
environnment, increased raw material and transport prices and the volatility of
the US dollar. Consistently increasing efficiency and closing unprofitable
stores has gradually inproved the Goup's financial indicators. Increasing
efficiency will continue to be the Goup's focus. The Goup remains comritted to
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its chosen strategy and continues to inplement it:

1. By devel opi ng nodern, high-quality products in our wonen's fashion brand Ivo
Ni kkol o, which is available in Estonia, Latvia and Lithuania and in other
Eur opean countries through our e-store.

2. By continuing the devel opment of our ommichannel strategy and e-store
functionalities.

3. By continuing to open new Ivo N kkol o concept stores in the Baltics.

Ongoi ng quarter

The Goup's sales revenue in the period 01.01.2023 - 26.02.2023 was 1, 365
thousand euros, decreasing by 6%conpared to the sane period |ast year. The
decrease in sales revenue conpared to the previous period is due to the
foll owi ng circunstances

1. Inthe first quarter of 2022, deeply discounted products were sold, which
led to a very high demand for products. The inpact of the discount can be
seen in the Goup's gross profit margins: the gross profit margin for the
period 01.01.2023 - 26.02.2023 was 56% the gross-profit margin for the
conpar abl e period was 43% Wl | -managed di scount canpaigns in the current
quarter have significantly inproved the Goup's gross profitability conpared
to the conparabl e period; and

2. Cosure of unprofitable stores has decreased sal es revenue. In January
2022, the Goup had 8 stores nore than this year, and in February 2022, 5
stores nore than this year

Retail sales efficiency during the period 01.01.2023 - 26.02.2023 (sal es per n2
per nonth, EUR) was 119 EUR, increasing by 27% conpared to the sane period | ast
year.

At  the beginning of January, we joined the Tango e-shop packagi ng recycling
system The goal of joining the system is to reduce the anount of disposable
packaging waste generated when shopping in our e-store. Fromnow on, our
custoners have the opportunity to order their goods in Low i nPACK reusabl e
packaging and get the deposit noney back after returning the packagi ng. Anong
the clothing trade conpanies, Baltika is the first to have joined the e-shop's
packaging circulation systemwith its Ivo N kkol o brand e-shop

At the beginning of January, we closed our |Ivo N kkolo store in Vilnius
Akropolis shopping centre in Lithuania due to the expiration of the |ease. The
new |vo N kkolo concept store opened in Lithuania in Novenmber 2022 in the
Vil nius Panorama shopping centre has been well received by our forner Vilnius
Akropolis centre customers.

At the beginning of February, we reopened the brand store at Ivo N kkol o Suur-
Karja 14. The store was closed in Novenber 2020, when during the COVI D pandenic,
the legendary location of the Suur-Karja street store became commercially
problematic due to the lack of tourists. In today's nmarket situation, the G oup

Finantsinspektsioon
http://iwww.fi.ee

Page 3/7



again believes in the potential of this region. In addition to the above, in the
current quarter we will finish the renovation of the Ivo N kkolo store in the
Galleria Riga shopping centre in Latvia, as a result of which we will open a new
Ivo Ni kkol o concept store in Latvia at the begging of Mrch

Consol i dated statenment of financial position
31 Dec 2022 31 Dec 2021

Current assets

Cash and cash equival ents 222 614
Trade and ot her receivables 3, 285 696
I nventories 2,056 2,491
Total current assets 5,562 3,801

Non-current assets

Deferred i ncone tax asset 91 80
Trade and ot her receivables 2,756 0
O her non-current assets 107 172
Property, plant and equi prent 1, 269 855
Ri ght - of - use assets 4,602 6, 210
I nt angi bl e assets 586 631
Total non-current assets 9,411 7,948
TOTAL ASSETS 14,973 11, 749

LI ABI LI TIES AND EQUI TY
Current liabilities
Bor r owi ngs 3, 096 364

Lease liabilities 1,714 2, 050
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Trade and ot her payabl es
Total current liabilities
Non-current liabilities

Bor r owi ngs

Lease liabilities

Trade and ot her payabl es
Total non-current liabilities

TOTAL LI ABILITIES

EQUI TY
Share capital at par val ue
Reserves

Ret ai ned earnings (-1 osses)
TOTAL EQUI TY

TOTAL LI ABILITIES AND EQUI TY

1, 950

6, 760

1, 070
3, 364

147
4,582

11, 342

5, 408
4,431
-6, 208
3,631

14, 973

2,438

4,852

2,425

4,333

6, 758

11, 611

5, 408
4,431
-9,701

138

11, 749

Consol i dated statenment of profit or |oss and other conprehensive incone

4Q 2022 4Q 2021 12m 2022 12m 2021

Revenue
Cost of goods sold

G oss profit

Di stribution costs

Adm ni strative and general expenses
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2, 803 2,614 9, 613 11,770
-1, 223 - 943 -4,675 -5, 650
1,579 1,671 4,938 6, 120
-1,779 -1,960 -7,111 -8, 084
- 305 - 329 -1, 448 -1, 467
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O her operating i ncome (-expense) -12 -128 7,408 926

Qperating profit (loss) -518 -746 3,787 -2,505
Fi nance costs -53 -79 -304 - 330
Profit (loss) before income tax -571 - 825 3,483 -2,835
I ncone tax expense 11 - 65 11 - 65
Net profit (loss) for the period -561 - 890 3,493 -2,900

Total conprehensive incone (lo0ss)
for the period -561 - 890 3,493 -2,900

Basi ¢ earnings per share fromnet profit
(1 oss)
for the period, EUR -0,01 -0, 02 0, 06 -0, 05

Dl uted earnings per share fromnet profit
(1 oss)

for the period, EUR -0,01 -0,02 0, 06 -0, 05

Brigitta Kippak

Chai rman of The Managenent Board, CEO

brigitta. ki ppak@al ti kagr oup. com

(https://ww. gl obenewswi re. cont Tr acker ?dat a=ut ZFBl ByzaeC-

UepLdEKNKccwgmYmRI Dds XQqkhdN1pYT3I | yxavvzwqUY- zKdBxbnmc g0AQVXx BSRRCKa09LVSr AVb-
X6ezl PSwgzn- aO7YDIbPWIG aj JZaWwBJ2r ZOgqy Yny CpRTj t 2g_vcbpt AvO-

j gmgvoj LKg71 z91j r CV59DxgvYg_EoseNP5t G XqO9BRLCOEI Ke4VyLbxkxL3X_9NAoHpnOE8Ki 1KHRE
AQxHlglowvj anPFck-

SUNKa74H3Fr 2cWr'f NO7kt f 36 PvdOncccRIVWgpYOW JsvsP5ZRnk XpFAgQuPLGLRhA2TX5NI zBi MEzweb
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gRnZj -
NRIGNFZFAEQ JYcj RxwPTy8epCY3Uf NJVLIgbYggXnP6Q t LnlL9d8m PHqAHSAGBx238XHf v5KJ05L8e

oby1vd5zADSW_S| vi GFzZKSG | s XQopLOMy1wWK6Y2whVBr g7t vRKpy | T2SbuYski 7sSWicl 08sQunxwBES
Bbdz-

nqPr Zmk4Abl $962HZADO1cvVWUOHWOVH3NNUEBGZo QX WFI t RMAXZUp6f _27Y_g3Bj 2DF bt MzbDr )
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