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Currency

Title Baltika's unaudited financial results, first quarter of 2023

Despite a challenging economic environnent, there are several areas where
devel opments are noving in the right direction for the Group. Processes related
to cost optinization, efficiency inprovenent, and profitability enhancenent
continue, and decisions made in previous periods are already having a positive
i mpact on the Group's financial results.

The Goup's total sales revenue for the first quarter across all channels was
2,160 thousand euros, increasing by 4% conpared to the sanme period | ast year (QL
2022: 2,075 thousand euros). The first-quarter gross profit was 1,150 thousand
euros (QL 2022: 849 thousand euros), representing a 35%increase conpared to the
sane period |ast year. The gross profit margin for this quarter inproved by 12
percentage points conpared to the same tinme |ast year and was 53% The Goup's
operating loss in the first quarter was 586 thousand euros, decreasing by 54%
conpared to the same period last year. In the first quarter, e-commerce sales
accounted for 12% (QL 2022: 16% of the Goup's total revenue.

In the first quarter of the year, we continued working on updating our network
of stores:

* |In January, we closed our Ivo N kkolo store in Vilnius Akropolis shopping
center in Lithuania due to the end of the |ease agreenent. The new lvo
Ni kkol o concept store opened in Novenber 2022 in Vil nius Panoranma shopping
center in Lithuania has been well-received by our former Vilnius Akropolis
center custoners.

* In February, we reopened the Ivo N kkolo brand store | ocated at Suur-Karja
14 address. The store was closed in Novenber 2020 when the | egendary
| ocation of the Suur-Karja street store becanme conmercially chall engi ng due
to the absence of tourists during the COVID pandenic.

* |n March, we opened a new |vo Ni kkol o concept store in Latvia. W repl aced
our old Ivo N kkolo store in Galleria Ri ga shopping center with a new Ivo
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Ni kkol o conept store.

In February, the G oup began preparations for entering the Business-to-Business
(B2B) narket. In the B2B segnent, the Goup's focus is on finding business
partners for wholesale and consignnent sales both wthin and outside the
Baltics. The goal of entering the B2B segnent is to support the growh of |vo
Ni kkol o product sales, increase brand awareness, and stabilize the Goup's
liquidity position.

The Goup has continued its commtnent to addressing environnmental changes. At
the beginning of January, we joined the packaging circular systemcalled Tango
for e-comerce platfornms. The aimof joining the systemis to reduce the anount
of single-use packaging waste generated from shopping on our e-commerce
platform Qur custoners now have the option to order their products in reusable
packaging called Low inPACK and receive a deposit refund upon returning the
packaging. Among clothing retail conpanies, the Goup is the first to have
joined the e-commerce packaging circular systemwith its Ivo N kkolo brand e-
store.

The Goup's marketing and general administrative expenses in the first quarter
were 1,870 thousand euros, decreasing by 15%conpared to the sane period | ast
year (QL 2022: 2,193 thousand euros). The G oup has been able to effectively
reduce marketing and general adm nistrative expenses through consistent cost-
cutting neasures, efficiency inprovenents, and the closure of unprofitable
stores.

The G oup's managenent evaluates the results of the first quarter as positive.
The G oup managed to increase the sales revenue of |vo N kkolo products and
significantly inprove the gross profitability of the Goup. The consistent
increase in efficiency and the closure of unprofitable stores have gradually
inmproved the Goup's financial indicators. Increasing efficiency will continue
to be a focus for the G oup going forward.

The G oup remains committed to its chosen strategy and continues its
i mpl enent ati on by:

1. Devel opi ng nodern and high-quality products in its wonen's fashion brand,
Ivo N kkol o, which are available in Estonia, Latvia, and Lithuania, as well
as through the Goup's e-commerce platformin other European countries.

2. Continuing to enhance its omichannel strategy and the functionality of its
e-commerce platform

3. Opening new Ivo Ni kkol o concept stores in the Baltics.

4. Exploring and devel opi ng new busi ness opportunities both within and outside
the Baltics.

Ongoi ng quarter

The group's sales revenue for the period of April 1, 2023, to May 29, 2023, was
1,518 thousand euros, remaining at a sinmlar |evel conpared to the sane period
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| ast year (April 1, 2023,

to May 29, 2023: 1,532 thousand euros).
sal es efficiency (sales per square neter per nonth, EUR) was 114 EUR

by 16% conpared to the sane period | ast year

In April,
Fashi on Week (Apri

On May 10, 2023, we closed our

Ivo Ni kkolo store in

The retai
i ncreasing

Ivo N kkol o presented a contenporary fem nine clothing and accessory
collection at two of the largest fashion events in the Baltics,
1, 2023) and Riga Fashion Week (Apri

namely Tallinn
20, 2023).

Kl ai peda Akropolis shopping

center in Lithuania due to the expiration of the | ease agreenent.

Consol i dated statenent of financia

position

March 31, 2023

Dec 31, 2022

Current assets

Cash and cash equival ents 129
Trade and ot her receivables 3,165
I nventories 2,066
Total current assets 5, 359
Non- current assets

Deferred i ncome tax asset 91
Trade and ot her receivables 2,796
Gt her non-current assets 111
Property, plant, and equi pnent 1, 364
Ri ght - of - use assets 4,066
I ntangi bl e assets 567
Total non-current assets 8,994
TOTAL ASSETS 14, 353

LI ABI LI TI ES AND EQUI TY
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3, 285
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5, 467

91
2, 756
107
1, 269
4,596
586
9, 405

14,872




Current liabilities

Bor r owi ngs 3,275 3,096
Lease liabilities 1,493 1,813
Trade and ot her payabl es 2,405 1,741
Total current liabilities 7,173 6, 650

Non-current liabilities

Bor r owi ngs 1,061 1, 070
Lease liabilities 2,908 3,296
Trade and ot her payabl es 143 147
Total non-current liabilities 4,113 4,513
TOTAL LI ABILITIES 11, 286 11, 163
EQUI TY

Share capital at par val ue 5, 408 5, 408
Reserves 4,431 4,431
Ret ai ned earnings (-1 osses) -6,772 -6, 130
TOTAL EQUI TY 3, 067 3,709
TOTAL LI ABILITIES AND EQUI TY 14, 353 14,872

Consol i dated statenent of profit or |oss and other conprehensive incone

QL 2023 QL 2022
Revenue 2,160 2,075
Cost of goods sold -1,010 -1, 226
G oss profit 1, 150 849
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Di stribution costs -1, 602 -1,831

Admi ni strative and general expenses - 268 - 362
O her operating income (-expense) 133 82
Qperating profit (-1o0ss) - 586 -1, 262
I nterest incone 39 0
I nterest expense -94 -83
Profit (-1oss) before income tax -641 -1, 345
I ncome tax expense 0 0

Total conprehensive incone (-1o0ss)
for the period - 641 -1, 345

Basi ¢ earnings per share fromnet profit (-1oss) for
the period, EUR -0.01 -0.02

Di | uted earnings per share fromnet profit
(-loss) for the period, EUR -0.01 -0.02

Brigitta Kippak

Chai rman of The Managenent Board, CEO

brigitta. ki ppak@al ti kagroup. com

(https://ww. gl obenewswi re. conmf Tr acker ?dat a=vgBGy0_P81EI 5gSnYr f Ov-

| NPODwgus OYBMVEBYgWSWY1 S5Nunl wj 2] FY4X6-

i YON3kwo_8t Ok qO6h8t RddQ vEPe8- - 63xCFUI 50gr b2- A6t 2pK71 | t olupct 6n7BLcULVNT4zi 9h_x
8YE4AYPt Ealhox1JX1X- eFXTpOz6ygUodWhwb7hvgJlpVVYj 1Lopn95BBOsM | UT3PhTMLBgs2d5LaapJd3
mr2t 7we CKAFLN- pxgypFt | 3i 8f uwkebNgU- be VEBUWIC i pvI 29i VAdYaOBWZDa9bcNVAEEPwai 9f VX p
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URBQ4FCoqvwk ZVKI _dVe94Hz _KmvA5 NEWQONANSE7 1VWBGHDf qgEi Hg_xnt Y5717Vi nF-j Xzol w8Yi eD
dkr LAcTOZayi d5f u1J9s YAGAYy ndAc EWTBf QaM2w03p2Ax1 7J7Kpn3TgnhNk Er PEVVAghai SJAUZMas7F1
Yi AOr poMkcf DRr YEQHVBEr ngczLPj M ddMeCLI t YxI Af kCcLnVxvZ5Nyt KSqd74- @BnAp4l 7pZTSHp7Z
Wh2wWr4nl j YF7YMBDf FYHNeMYhsknDecaJHvt BFE- | 66xaARh- hJd3eX5TxbKyF6KAbvzMPvI t 06t WM 9
sh0Vs9i | sxDK8Vy 1XBs GZBO8DW aXXAoTSGS- 1qar 3cqk3eGs2V_YVt 4AB1Ps-t 8xoyb9ew6Unh8eGO g
Az Ovg3HChl WAW_RW29XZR70ul moLChQ abDzr LI gl | hNRpLVudM_4uXNi 1r MH- QQe6Xsf 2e2BSxsW O0HQ
j topXnmKxj Gxxf dwXz9t ZHcnset - pCCl 7cA690UHCKI ri r Rf vU2PNW pgr HDUB9UpgE9ukwi 4 8HODXDN

MENBF AFXz_j CHHy X66uh8hhRBqC2j walL Sf PAHaqFo3dgi Em 7DKr yaf bew==)
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