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In the third quarter of 2020, the revenue of AS Ekspress Gupp totalled EUR
15.2 mllion and net profit totalled EUR 1.08 mllion. The revenue for the first
nine nonths of the year totalled EUR 44.8 nmillion and net profit was EUR 0.92
mllion. At the end of Septenber, the Goup's digital revenue accounted for 48%
of total revenue and 70% of nedi a segnment revenue (9 nonths of 2019: 44% of
total revenue and 68% of nedi a segnent revenue, respectively).

In the 3(rd) quarter, the Goup's revenue recovered well fromthe downturn
caused by the state of energency and was at the same |level as the year before.
The revenue for the first 9 nonths of the year was ca 6% ower than in 2019,
primarily related to the state of energency in the 2(nd) quarter. Wile the
revenue drop in 2(nd) quarter was clearly attributable to cautiousness of
customers, in the 3rd quarter we witnessed revenue recovery, especially relating
to the data of online adverti sing.

In the 3(rd) quarter, the digital revenue of Ekspress Gupp increased and
accounted for 70% of the G oup's nedia segnent revenue and 48% of the Goup's
total revenue. In the 3(rd) quarter, growh was propelled by the steadily
increasing volunme of digital subscriptions of periodicals of Ekspress Gupp and
reached 71 thousand subscribers in the Baltic States, growi ng by nore than 12%
in a quarter and being 42% higher than at the year-end 2019. The growth in
digital subscriptions has accelerated follow ng the extraordi nary events in the
worl d, denonstrating clearly that readers appreciate edited content and they are
willing to pay for it. Digital revenue increased in Estonia, Latvia and
Lithuania. |In Estonia, where we have offered paid content the 1longest in the
Baltic States, the nunber of digital subscriptions of the periodicals of
Ekspress G upp accounted for 53% of the volunme of the entire market at end of
the 3(rd) quarter, as reported by the Estonian Association of Medi a Conpani es.
Latvia and Lithuania are also inproving their potential and the nunber of
digital subscriptions is grow ng strongly.
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Earnings before interest, tax, depreciation and anortisation (EBITDA) of
Ekspress Gupp were EUR 2.23 million in the 3(rd) quarter which is EUR 0.91
mllion higher as conpared to the 3(rd) quarter of 2019. The EBITDA in the
3(rd) quarter also includes one-off public governnent neasures related to the
corona crisis in the amunt of EUR 0.41 nmillion. The EBITDA for the first 9
months of the year totalled EUR 4.56 million (incl. EUR 0.73 mllion of
governnent neasures related to the corona crisis), increasing by 27% year-over -
year.

The Goup's net profit in the 3(rd) quarter totalled EUR 1.08 million, which is
EUR 1.06 nmillion higher than in the previous year. Third quarter results were
positively inpacted by ongoing cost savings and revenue recovery. In the first
9 months of the year, the Goup's net profit totalled EUR 0.92 nillion which is
EUR 1.16 higher as conpared to 2019. The key effect over the nine-nonth period
cones fromthe 3(rd) quarter.

The Group continued to operate in the cost-cutting node and searched for ways to
increase efficiency. In the crisis nonths, the Goup i medi ately took action by
cutting costs and the cost base has been reduced by ca EUR 3 nillion over the
nine-nonth period, the as conpared to the previous year. It is within the sane
range as revenue reduction over the first 9 nonths of the vyear. The state of
enmergency in the 2(nd) quarter when nobst of the enpl oyees worked renotely,
provided an excellent opportunity to review organisation of work, reallocation
of the office space and preservation of a | ower cost base. However, in the nedia
segrment hone delivery costs of Estonian paper periodicals pose a ngjor risk in
the future, as no agreenents have been reached in respect of delivery prices and
the state's participation in the maintenance of the delivery network. For
Ekspress Grupp, the danger lies in the limted interest of the state as the hone
delivery organisation in the optimsation of the delivery network. The G oup has
repeatedly addressed the issue and is ready to search for nore efficient nethods
for a | ong-term outcone.

The state of enmergency related to COVID-19 has inpacted the activities of the
Latvian ticket sales network the nost. The Latvian State has set a 50%linmt on
the occupancy rate of novie theatres and the conpany's activities are therefore
considerably nore restricted than the year before. At the sane tine, the ticket
sal es platformhas been able to focus on the devel opnment of its web platform and
| aunched a new and nore nodern solution for its end users. New technol ogica
opportunities, including requirements for the customer profile of the ticket
platform set by the state where each customer can be identified and that we have
successfully devel oped in our systens, have helped to al nost doubl e our narket
share. However, due to the governnent restrictions, the activities will still be
significantly inpaired in the coning nonths.

At the beginning of Septenber, the new season of Delfi TV was l|aunched in
Li t huania, where nore than 50 different programmes and nore than six hours of
daily |live broadcasts will be broadcast. At the beginning of 2020, Delfi TV was
| aunched in Lithuania as a free-to-air Lithuania-wide TV station. Video content
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has becone nore popul ar anong Del fi users. Delfi stream ng services have already
gained popularity on the Lithuanian market where Delfi is one of the nost
popul ar online television channels.

The Goup's liquidity continues to be strong. As of 30 Septenber 2020, the
Goup's available cash totalled EUR 5.8 million (30.09.2019: EUR 2.8 nillion).
Liquidity was positively inpacted by the grace periods granted by banks and the
salary subsidy received fromthe Estonian Unenpl oynment |nsurance Fund. For the
Goup, it is inportant to maintain its liquidity position as the future scope of
the crisis related to the coronavirus is still unknown.

SUMVARY OF THE RESULTS OF THE THI RD QUARTER AND NI NE MONTHS

In accordance with International Financial Reporting Standards (IFRS), 50%j oint
venture should be recognised under the equity nethod in the consolidated
financial statenents. To provide a clearer uniform overview of the financial
statements to the readers of the financial statenents, fromthe 1(st) quarter of
2020, only the information relating to the joint ventures recogni sed under the
equity nmethod is presented in the financial statenents and their results are
shown as one line in the finance incone.

REVENUE

The consol i dated revenue for the 3(rd) quarter of 2020 totalled EUR 15.2 million
(3(rd) quarter 2019: EUR 15.0 nillion). Revenue increased by 1% year-over-year
in the 3(rd) quarter. The consolidated revenue for the first nine nonths of
2020 totalled EUR 44.8 nmillion (9 nonths of 2019: EUR 47.8 nmillion). At the end
of the 3(rd) quarter, digital revenue accounted for 48%of total revenue and
70% of medi a segnent revenue (3(rd) quarter 2019: 44% of total revenue and 68%
of medi a segnent revenue, respectively).

PROFI TABI LI TY

In the 3(rd )quarter of 2020, the consolidated EBI TDA totalled EUR 2.23 million
(3(rd) quarter 2019: EUR 1.32 million) and in the first nine nonths of 2020, the
consolidated EBITDA totalled EUR 4.56 mllion (first 9 nonths 2019: EUR 3. 58
mllion). In the 3(rd) quarter of 2020, EBITDA grew by 69% year-over-year and
the EBITDA margin was 14.7% (3(rd) quarter 2019: 8.8% and in the first nine
mont hs of 2020, EBI TDA increased by 27% as conpared to the previous year and the
EBI TDA margin was 10. 2% (first 9 nonths 2019: 7.5% . Profitability was
positively inpacted by cost savings inplenmented throughout the entire Goup in
the 2(nd) and 3(rd) quarters (incl. salary cuts) and the salary subsidy of the
Est oni an Unenpl oynment |nsurance Fund in the amount of EUR 1.14 nillion that was
received in the 2(nd) quarter and that will be accrued as inconme in the second,
third and fourth quarters. The salary subsidy accounted for EUR 0.41 nillion of
the EBITDA in the 3(rd) quarter of 2020 and EUR 0.73 mllion of the EBITDA in
the first nine nonths of 2020. The net profit for the 3(rd) quarter of 2020
totalled EUR 1.08 mllion whichis EUR 1.06 million higher than in the sane
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peri od of 2019.
CASH POSI TI ON

At the end of the reporting period, the Goup had available cash in the anount
of EUR 5.8 million and equity in the amount of EUR 52.6 nillion (55% of total
assets). The conparable data as of 30 Septenmber 2019 were EUR 2.8 million and
EUR 50.0 mllion (55% of total assets), respectively. As of 30 Septenber 2020,

the Goup's net debt totalled EUR 16.5 mllion (30 Septenber 2019: EUR 16.7
mllion). Due to the state of enmergency related to COVID 19, the G oup concl uded
an agreenent with AS SEB Pank to suspend |oan paynents in the period Mrch-
August 2020 (EUR 1.2 million) and with AS Citadele banka to suspend |oan
paynents in the period June-Novenber 2020 (EUR 0.3 mllion). The salary subsidy
received fromthe Estonian Unenploynent |Insurance Fund (EUR 1.14 nillion) and
the postponenent of the paynent of tax arrears (EUR 1.60 million) due to the
state of emergency for the period of 24 nonths had an additional positive inpact
on the Goup's cash position.

Key financial indicators for segnents

(EUR t housand) Sal es

12
9 nonths 9 nonths nont hs
@B 2020 B 2019 Change % 2020 2019 Change % 2019
Medi a segnent 10 709 9 908 8% 30 572 30 777 -1% 44 218
i ncl.
revenue from
all digital and
online channels 7 812 6 987 12% 21 338 20 815 3% 30 534
incl. % of
revenue from
all digital and
online channels 73% 71% 70% 68% 69%
Printing
servi ces
segnent 4 901 5 608 -13% 15 714 18 789 -16% 25 695
Cor porat e
functions 693 512 35% 1 728 1 558 11% 2 076
I nt er-segnent
elimnations (1 125) (1 043) (3 243) (3 353) (4 533)
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TOTAL GROUP 15 179 14 985 1% 44 771 47 771 -6% 67 456

incl. % of

revenue from

all digital and

online channels 51% 47% 48% 44% 45%

(EUR thousand) EBI TDA

12
9 nonths 9 nonths nont hs
@B 2020 B 2019 Change % 2020 2019 Change % 2019

Medi a segnent 1 729 1 188 45% 3 491 2 988 17% 5 966
Printing

services

segnent 603 357 69% 1 434 1 465 -2% 2 032
Cor porat e

functions (90) (219) 59% (325) (854) 62% (1 150)

I nt er - segnent

elinnations (12) (10) (43) (23) (75)
TOTAL GROUP 2 231 1 317 69% 4 556 3 576 27% 6 772
EBI TDA mar gi n @B 2020 @B 2019 9 nonths 2020 9 nonths 2019 12 nont hs 2019
Medi a segnent 16% 12% 11% 10% 13%

Printing services

segnent 12% 6% 9% 8% 8%

TOTAL GROUP 15% 9% 10% 7% 10%
Consol i dat ed bal ance sheet (unaudited)

(EUR t housand) 30. 09. 2020 31.12.2019
ASSETS

Current assets

Cash and cash equival ents 5 760 3 647
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Trade and ot her receivabl es 10 871 12 705

Cor porate income tax prepaynent 48 0
I nventories 2 906 3 120
Total current assets 19 585 19 472

O her receivables and investnents 1 041 975
‘Deferred tax asset 3 38
investnents injoint ventures 162 1254
Investrents in associates 2276 2356
‘Property, plant and equipment 14348 14 943
Intangible assets 56 583 56 369
‘Total non-current assets 75915 75 935
TOTAL ASSETS 95 499 95 407
LUABILITIES

Current liabilities

Bor r owi ngs 3 368 5 100
‘Trade and other payables 17699 16 483
‘Corporate income tax payable 24 65
Total current liabilities 21001 21 647

Non-current liabilities

Long-t erm borrow ngs 18 933 19 242
‘Qher long-termliabilities 292 2895
‘Total non-current liabilities 21855 22137
TOTAL LIABILITIES 42 947 43 784
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Capital and reserves attributable to equity hol ders of
parent conpany:

Share capital 17 878 17 878
‘share premium 14277 14 277
Treasury shares (2 (22
‘Reserves . 1758 1688
‘Retained earnings  1gsa6 17 701
Total capital and reserves attributable to equity
hol ders of parent conpany 52 437 51 522
TOTAL EQUITY 52 552 51 622
TOTAL LIABILITIES AND EQUTY 95 499 95 407

Consol i dat ed statenment of conprehensive inconme (unaudited)

9 nont hs 9 nont hs 12 nont hs
(EUR t housand) @ 2020 @ 2019 2020 2019 2019
Sal es 15 179 14 985 44 771 47 771 67 456
Cost of sales (12 255) (12 161) (37 325) (39 384) (54 044)
Gross profit 2 924 2 824 7 446 8 387 13 412
O her incone 693 161 1 352 450 607
Mar keti ng expenses (661) (685) (1 949) (2 311) (3 124)
Adm ni strative
expenses (1 658) (1 962) (5 153) (5 868) (8 024)
O her expenses (24) 1 (104) (54) (148)
Operating profit
/(1 oss) 1 274 339 1 593 603 2 722
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I nterest incone

O her finance
i ncone/ (costs)

Profit/(loss) on
shares of joint
vent ur es

Profit/(loss) on
shares of associ ates

Profit /(loss) before
i ncone tax

Net profit /(loss)
for the reporting
peri od

Net profit /(loss)
for the reporting
period attributable
to

Equity hol ders of the
par ent conpany

Total conprehensive
i ncone /(I o0ss)

Conpr ehensi ve i ncone
/(loss) for the
reporting period
attributable to

Equity hol ders of the
parent company
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Basi ¢ earni ngs per
share 0.04 0. 00 0.03 (0.01) 0.05

Di | uted earni ngs per
share 0.03 0. 00 0.03 (0.01) 0.05

Consol i dated cash fl ow statenent (unaudited)

(EUR t housand) 9 nonths 2020 9 nont hs 2019

Depreci ation, anortisation and inpairnent 2 974 2 989

(Gin)/loss on sale and wite-down of property,
pl ant and equi pnent (1) (17)

Trade and ot her receivabl es 1 880 (1 463)
I nventories 214 130
Trade and ot her payabl es 327 3 347

I ncome tax paid (91) (220)
Interest paid (453) (428)
Net cash generated fromoperating activities 6 443 4 940

Acqui sition of subsidiaries/ associates (less cash
acqui red) and other investnents /

cash paid-in equity-accounted investees (203) (4 858)
Proceeds from ot her investnents 84 323
I nterest received 1 18
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Di vi dends recei ved 150 0

Purchase of property, plant and equi pnment and

i ntangi bl e assets (1 623) (2 111)
‘Proceeds fromsale of property, plant and
equi pnent and i ntangi bl e assets 29 18
‘Loans granted (sn (993
‘Loan repayments received o 303
‘Net cash used in investing activities  (1750) (6 400)

Paynment of lease liabilities (693) (669)
Change in overdraft (1 018) (267)
Loans received / Repaynents of bank | oans (868) 3 899
Net cash used in financing activities (2 579) 2 963
NET ( DECREASE) /| NCREASE | N CASH AND CASH

EQUI VALENTS 2 114 1 503
Cash and cash equival ents at the begi nning of the

year 3 647 1 268
Cash and cash equivalents at the end of the year 5 760 2 771
Si gne Kukin

G oup CFO

AS Ekspress G upp
Phone: +372 669 8381
E-mai |l : signe. kuki n@qgrupp. ee (mailto:signe. kuki n@agrupp. ee)

AS Ekspress Grupp is the leading nmedia group in the Baltic States whose key
activities include web medi a content production, publishing of newspapers and
magazi nes and provision of printing services in Estonia, Latvia and Lithuania.
The Goup al so manages the electronic ticket sales platformand ticket sales
sites in Latvia. Ekspress Grupp that launched its operations in 1989 enpl oys
al rost 1700 people, owns | eading web nedia portals in the Baltic States and
publ i shes the nost popular daily and weekly newspapers as well as the ngjority
of the nost popul ar magazi nes in Estoni a.
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