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Currency

Title AS Ekspress Grupp: Consolidated unaudited interim report for Q2 and 6 months of 2023

The revenue of AS Ekspress Gupp for the 2(nd) quarter of 2023 increased by 13%
to EUR 18.5 million and EBI TDA increased by 8%to EUR 2.4 million. The revenue
for the first 6 nonths of 2023 increased by 18%to EUR 35.3 million and EBI TDA
increased by 25%to EUR 3.6 million as conpared to last year. The G oup's net
profit for the 2(nd) quarter totalled EUR 0.6 million and for the first 6 nonths
it totalled EUR 0.2 million, decreasing by 71% as conpared to the sane period
last year. At the end of June, the share of digital revenue was 82% of the
Goup's total revenue. Digital revenue increased by 28% as conpared to the sane
period | ast year.

The Goup continued to be successful in increasing its sales volunes in both
advertising and digital subscriptions. The 2(nd) quarter was successful in terns
of increasing the market share in advertising as well as increasing the average
price of digital subscriptions. The Goup's 2(nd) quarter's revenue grew
strongly and increased by 13% as conpared to the sane period |ast year. In terns
of the first 6 nonths of the year, the total revenue increased by 18% Excl uding
from revenue the acquisitions nade in Lithuania (news portal Lrytas and news
agency ELTA) in the second half of 2022, revenue growth was 12%in the first 6

months of the year. Advertising revenue was strong in Estonia and Lithuania
where the market has been stable so far and the volunmes have renained at the
sane | evel as |ast year.

In Latvia, the total narket volume decreased, and the advertising revenue earned
by Ekspress Group in Latvia is about 4%l ess than |ast year. This decrease has
been offset by the increase in sales revenue of the ticket platformand digital
screens. The ticket platform operated by the Goup successfully sold the tickets
for the Jubilee Song and Dance Festival held in Riga, which increased both the
number of tickets sold as well as the company's sal es.

The inflationary environnent and high-interest rates will increase the risks to
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advertising revenue in all Baltic States in the second half of the year.

The nunber of digital subscriptions of AS Ekspress G upp increased by 24% year-
over-year (Q2: 9% 6 nonths: 20% and totalled 175.4 thousand subscriptions. The
nunber of the Goup's digital subscriptions continued their fast growh in the
first 6 months of the year, nmaking up an increasingly higher share of the
G oup's revenue base. The G oup has added nearly 34 000 readers with digital
subscriptions in the Baltic States over the | ast year or 24% nore as conpared to
the end of June last year. The Goup's digital revenue base is increasingly
based on the sales revenue fromdigital subscriptions. W have strengthened the
quality and volunme of content offered by the Goup's nedia conpanies so as to be
the leader in the field of digital subscriptions in all Baltic States. The G oup
is noving towards its strategic financial goals and ains to offer digital paid
content to at |east 340 000 subscribers by the year 2026.

The earnings before interest, tax, depreciation and anortisation (EBITDA) of
Ekspress Grupp totalled EUR 2.4 mllion in the 2(nd) quarter, growing by 8% The
EBI TDA in the first 6 nonths of the year totalled EUR 3.6 million, increasing by
25% Profitability was positively inpacted by successful sales of online
advertising and digital subscriptions in Estonia and Lithuania, and the vol une
growt h of ticket sales platforns and digital outdoor screens.

The net profit in the first 6 nonths of 2023 totalled EUR 0.2 million, which is
71% | ower as conpared to the previous year. Including one-off extraordinary
expenses, the net loss for the first 6 nonths of the year totalled EUR -0.1
mllion. The decrease in net profit is mainly due to the one-off costs related
to the Iliquidation of the honme delivery services of Express Post and its
unprofitable operations in the first 6 nonths of the year in the total amunt of
EUR -0.6 mllion. The hone delivery services of Express Post were liquidated in
the first 6 nonths of the year and one-off |iquidation expenses and unprofitable
operations wll no longer incur in the next quarters of the Goup. In addition

the level of net profit has been inpacted by higher interest rates resulting
fromthe increase in the Euribor and hi gher depreciation expenses resulting from
the Goup's investnments. The negative inpact of interest is twofold and
mani fested itself as an additional expense of EUR 0.3 million in the results for
the first 6 months of the year

The Goup's liquidity is solid, and we consider it inportant to keep liquidity
reserves for possible new acquisitions as well as for the possible economc
cooldown. As of 30 June 2023, the Goup's nonetary funds totalled EUR 6.1

mllion (31.12.2022: EUR 7.4 nmillion). 1In the first 6 nonths of the year, the
G oup repurchased shares in the anmount of EUR 1 million and paid dividends to
the shareholders in the amount of EUR 1.5 million. Thus, in the first 6 nonths
of 2023 the Group nade paynents to the shareholders in the total anmount of EUR
2.5 mllion.

@@ AND 6 MONTHS RESULTS
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REVENUE

In the 2(nd) quarter of 2023, the consolidated revenue totalled EUR 18.5 nmillion
(@ 2022: EUR 16.4 nillion). The revenue for the 2(nd) quarter increased by 13%
year-over-year. The consolidated revenue for the first 6 nonths of 2023 totalled
EUR 35.3 nmillion (6 nonths 2022: EUR 29.8 nmillion). The revenue for the first 6
months of the vyear increased by 18% as conpared to the previous year. This
growh was attributable to both online advertising revenue as well as digita
subscription revenue. The share of the Goup's digital revenue in total revenue
was 82%in the first 6 nonths of 2023 (6 nonths 2022: 76% of total revenue).
Digital revenue for the first 6 nonths of 2023 increased by 28% as conpared to
the same period | ast year

PROFI TABI LI TY

In the 2(nd) quarter of 2023, the consolidated EBITDA totalled EUR 2.4 nillion
(@ 2022: EUR 2.2 mllion). EBITDA increased by 8% as conpared to |ast year and
the EBITDA margin was 13% (Q2 2022: 14%. In the first 6 nonths of 2023, the
consolidated EBITDA totalled EUR 3.6 nmillion (6 nonths 2022: EUR 2.8 mllion).
EBI TDA increased by 25% as conpared to | ast year and the EBI TDA margin was 10%
(6 nmonths 2022: 9% . Profitability has been driven by successful sales of online
advertising and digital subscriptions in Estonia and Lithuania, and the vol une
growth or ticket sales platforns and digital outdoor screens.

In the 2(nd) quarter of 2023, the consolidated net profit totalled 0.6 mllion
(@ 2022: EUR 1.3 nillion). In the first 6 nonths of 2023, the consolidated net
profit, excluding extraordinary expenses, totalled EUR 0.2 nmillion (6 nonths
2022: EUR 0.8 million). In the first 6 nmonths of 2023, the net profit decreased
by 71%as conpared to last year. |Including one-off extraordinary expenses, the
net loss for the first 6 nmonths of the year totalled EUR -0.1 million. The
decrease in net profit is mainly due to higher interest rates resulting fromthe
increase in the Euribor and higher depreciation expenses resulting fromthe
Goup's investnents. The negative inpact of interest is twdfold and nanifests
itself as an additional expense of EUR 0.3 nmillion in the results for the first
6 nonths of the year. The results for the first 6 nonths of the year were al so
i npacted by the one-off costs in the anmount of EUR 0.3 million related to the
liquidation of the hone delivery services of AS Express Post and the higher
operating loss in the anount of EUR 0.3 million earned by the joint venture in
the first 6 months of the year. Thus, the negative effect of the |iquidation and
the wunprofitable operations of Express Post on the Goup's net profit was EUR
0.6 mllion higher than in the same period | ast year. The hone delivery services
of Express Post were liquidated in the first 6 nonths of the year and the G oup
will no longer incur any additional |osses on this business in the second half
of the year.

In the first 6 nonths of 2022, the positive one-off inpact on the net profit in
the anmount of EUR 0.2 million was attributable to the profit which arose on the
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reval uation of the final paynent related to the acquisition of Bi ?eshu Parad?ze.
EXPENSES

In the first 6 nonths of 2023, the cost of goods sold, marketing, and general
and adninistrative costs totalled EUR 34.0 million (6 nonths 2022: EUR 29.2

mllion). Operating expenses increased by EUR 4.8 million (+17% as conpared to
the sane period | ast year. Labour costs increased the nost, by EUR 2.9 million
(+18%.

In the first 6 nonths of 2023, the Group enployed 974 enpl oyees on average which
is 112 enployees nore as conpared to the sane period |last year (6 nonths
2022: 862 enployees). This growh is attributable to 88 enployees who were
transferred fromthe acquired conmpanies, incl. ELTA news agency in Lithuania
acquired in My 2022 and the news portal Irytas.lt acquired in Decenber
2022. 24 enployees were hired from other conmpanies in Estonia, Latvia and
Li t huani a.

CASH PCSI TI ON

At the end of the reporting period, the Goup had available cash in the anpunt
of EUR 6.1 nmillion and equity in the amount of EUR 53.1 nmillion (51% of total
assets). The conparable data as of 30 June 2022 were EUR 6.8 million and 52.1
mllion (56% of total assets), respectively. As of 30 June 2023, the G oup's net
debt totalled EUR 14.7 mllion (30 June 2022: EUR 10.5 mllion).

In the first 6 nonths of 2023, the Goup's cash flows fromoperating activities
totalled EUR 4.4 nmillion (6 nonths 2022: EUR 2.6 nillion), that were positively
i npacted by the ticket sales platforns in Estonia and Latvia. The sales activity
of the Latvian ticket sales platformhas recovered and is in a better position
due to higher ticket prices as conpared to the pre-Covid-19 peri od.

In the first 6 nonths of 2023, the Goup's cash flows frominvesting activities
totalled EUR -1.5 nmillion (6 nonths 2022: EUR -3.6 nillion), of which EUR -1.2
mllion was related to the developnment and acquisition of tangible and

i ntangi bl e asset s, denmonstrating hi gher i nvestments in products and
technologies. In the first 6 nonths of the vyear, the Goup invested EUR -0.9
mllion in new LED screens using a finance | ease.

In the first 6 nonths of 2023, the Goup's cash flows fromfinancing activities
totalled EUR -4.3 mllion (6 nonths 2022: EUR -3.1 mllion), of which EUR -1.0
mllion is the share buy-back and EUR -1.5 nmillion is the dividend paynent to
t he sharehol ders of AS Ekspress G upp. The financing activities also include the
net change in borrowings in the amount of EUR -0.8 nillion and lease liabilities
in the amount of EUR -0.9 mllion.

SHARE BUY- BACK AND DI VI DENDS

Wthin the franmework of the share buy-back programme, on 9 March 2023 AS
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Ekspress G upp purchased 588 235 shares at the price of EUR 1.70 per share in
the total anpbunt of EUR 1.0 million.

At  the regular general neeting of shareholders of AS Ekspress Gupp held on 4
May 2023, it was decided to pay a dividend of 5 euro cents per share in the

total anount of EUR 1.49 million. Dividends were paid to sharehol ders on 24 May
2023.

SEGMVENT OVERVI EW

Key financial indicators for segnents
(EUR t housand) Sal es

12 nont hs
@ 2023 @ 2022 Change % 6M 2023 6M 2022 Change % 2022

Medi a segnent 18 766 16 062 17% 35 634 29 144 22% 62 690

advertising
revenue 11 124 9 562 16% 20 805 17 402 20% 37 613

subscriptions
(incl. single-

copy sal es) 4 658 4 050 15% 9 219 7 936 16% 16 819
mar ket pl aces 603 475 27% 1 239 828 50% 2 232
out door screens 837 637 31% 1 526 1 039 47% 2 396
sal e of other

goods and

servi ces 1 543 1 338 15% 2 845 1 938 47% 3 630
Cor porat e

functions 1 081 1 090 -1% 2 308 2 182 6% 4 500
I nt er - segnent

elimnations (1 320) (743) (2 658) (1 490) (3 050)
TOTAL GROUP 18 528 16 409 13% 35 283 29 836 18% 64 141

incl. revenue
fromall digital
channel s 15 412 12 494 23% 28 796 22 580 28% 49 928

% of revenue
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fromall digital
channel s 83% 76% 82% 76% 78%
(EUR t housand) EBI TDA

12 nont hs
@ 2023 @ 2022 Change % 6M 2023 6M 2022 Change % 2022

Medi a segnent 2 643 2 501 6% 4 121 3 394 21% 10 183
Cor porat e

functions (240) (261) 8% (561) (491) -14% (1 122)
I nt er - segnent

elimnations (4) (24) (8) (70) (171)
TOTAL GROUP 2 399 2 216 8% 3 552 2 832 25% 8 891

EBI TDA margin Q2 2023 Q2 2022 6M 2023 6M 2022 12 nmont hs 2022
Medi a segnent 14% 16% 12% 12% 16%

TOTAL GROUP 13% 14% 10% 9% 14%

Consol i dat ed bal ance sheet (unaudited)

(EUR t housand) 30. 06. 2023 31. 12. 2022

Cash and cash equival ents 6 111 7 448
‘Trade and other receivables 17208 11 661
‘Corporate income tax prepayment 144 49
nventories . 250 286
‘Total current assets 23813 190 444

O her receivables and i nvestnents 1 580 1 580
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Deferred tax asset 69 60

I nvestnents in joint ventures 690 1 017
Investrents in associates 2030 2279
Property, plant and equipment 9165 8 736
Intangible assets 66982 66720
‘Total non-current assets 80 517 80 392
TOTAL ASSETS 104330 99 836
LABILITIES

Current liabilities

Bor r owi ngs 2 558 3 393
‘Trade and other payables 25734 19 004
‘Corporate income tax payable 82 25
‘Total current liabilities 283715 22 422

Non-current liabilities

Long-t erm borrow ngs 22 852 21 948
‘Qher long-termliabilities a 43
‘Total non-current liabilities 22893 21 991
TOTAL LIABILITIES 51268 44 413
BQUTY
Mnority interest 0 147

Capital and reserves attributable to equity hol ders of
parent conpany:

Share capital 18 478 18 478
Share prem um 14 277 14 277
Treasury shares (1 057) (334)
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Reserves 2 275 2 059

Ret ai ned ear ni ngs 19 089 20 796
‘Total capital and reserves attributable to equity
hol ders of parent conpany 53 062 55 276
TOTAL EQUITY 53 062 55 423
TOTAL LIABILITIES AND EQUTY 104330 99 836

Consol i dat ed statenment of conprehensive inconme (unaudited)

(EUR t housand) Q@ 2023 @ 2022 6M 2023 6M 2022 12 nont hs 2022
‘sales 18528 16409 35283 29836 64 141
‘Cost of sales (14 107) (12 407) (27 748) (23 441) (48 185)
‘@oss profit 4422 4002 7535 6395 15 956
‘Qher incoe 110 198 181 317 789
Mirketing expenses  (791)  (783) (1362) (1437) (2 979)
CAdninistrative expenses (2 376) (2 170) (4 927) (4 317) (8 823)
‘Qher expenses  (120)  (43)  (140)  (85)  (146)
‘perating profit /(loss) 1245 1205 1287 873 4 797
Interest income 10 o 19 19 36
Interest expenses  (347)  (178)  (677)  (347)  (738)
‘Qher finance

i ncome/ (cost s) (11) 210 (21) 197 179
Net finance cost  (347) a1 (679)  (131)  (529)

Profit/(l oss) on shares of
joint ventures (242) (87) (795) (220) (242)
Profit/(loss) on shares of
associ at es 2 143 130 273 325

Profit /(loss) before
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i ncome tax 658 1 302 (57) 794 4 357

Net profit /(loss) for the
reporting period 612 1271 (118) 759 4 055

Net profit /(loss) for the reporting period
attributable to

Equity hol ders of the
parent conpany 613 1 272 (120) 761 4 048

Total conprehensive i ncone
/(I oss) 612 1 271 (118) 759 4 055

Equity hol ders of the
parent conpany 613 1 272 (120) 761 4 048

Consol i dated cash fl ow statenent (unaudited)

12 nont hs
(EUR t housand) 6M 2023 6M 2022 2022
Cash flows fromoperating activities
Operating profit /(loss) for the reporting year 1 287 873 4 797
Adj ustnents for (non-cash):
Depreci ati on and anortisation 2 265 1 959 4 084
(Gain)/loss on sale, wite-down and inpairment of
property, plant and equi pnent (4) 2 29
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Change in value of share option

Acqui sition of subsidiaries/ associates (less cash

acqui red) and other investnments /
cash paid-in equity-accounted investees

I nterest received

Purchase of property, plant and equi pnment and

i ntangi bl e assets

Proceeds from sale of property, plant and equi pnent

and intangi bl e assets

Paynment of lease liabilities

Purchases of treasury shares
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peri od 7 448 10 962 10 962
Cash and cash equival ents at the end of the period 6 111 6 793 7 448
Si gne Kukin

G oup CFO

AS Ekspress G upp
Tel ephone: +372 669 8381

E-mai | address: signe. kuki n@grupp. ee (nailto:signe. kuki n@grupp. ee)

AS Ekspress Grupp is the leading Baltic nedia group whose key activities include
web medi a content production, publishing of newspapers, magazi nes and books. The
Group al so operates an electronic ticket sales platformand ticket sales offices
in Estonia and Latvia. Ekspress Gupp launched its operations in 1989 and
enpl oys al nost 1100 peopl e.
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