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Currency

Title Enefit Green interim report for Q2 2023

The Enefit Green group's operating income for @ 2023 decreased by 13% whil e
operating expenses for the period grew by 32% conpared with @@ 2022. As a
result, EBITDA decreased by 37%to EUR19.3m Net profit for the period fell by
EURL5.8mto EURL. 1Im The key factors which influenced the group's financial
performance are described bel ow.

Aavo Karmas, Chairman of the nanagenent Board of Enefit Green coments:

"Last year's rally in energy commpdity prices has reversed with prices

normal i sing, average electricity prices in our core narkets declined by al nost
two times. Enefit Geen's inplied captured electricity price in the second
quarter was EUR90/ MM (-299% .

This was mainly due to | ower natural gas prices, warnmer than normal weather, the
start of the regular production at the dKkiluoto-3 nuclear reactor and strong
hydr opower supply in the region.

Considering factors driving power generation and prices, Enefit Geen's @
financial results were | ower than expected. Mainly the decline in inplied
captured electricity price, but also | ower production volunes influenced by weak
wi nd conditions and higher fixed costs all left their marks on the results.

Al t hough there was a 56GM contribution fromnew wi nd and sol ar farns under
construction, our @ electricity production still decreased by 2% conpared to

| ast year. The increase in fixed costs was driven by devel opnent activities and
rel ated overheads and managenent expenses. The pl anned increase in fixed costs
is intended to support the inplenentation of our long-termgrowth plan. Higher
i ncone tax expense related to the dividend payout put an additional dent on the
@ bottom line.
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The electricity price outlook for autum and winter will depend to a large
extent on how Europe nmanages its natural gas inventory and on the carbon price.
There is still a shortage of renewable power plants at the systemlevel and the
Baltic region is heavily dependent on inported electricity. Forecasts indicate
that average electricity prices should rermain higher in the second half of the
year than in the second quarter.

Enefit Green has a very clear growth plan up to 2026. In the first half of this
year, we invested nearly EURL66m in increasing our production capacity. This is
al nrost three tinmes nore than in the sane period | ast year. Wen naki ng new

i nvest ment deci sions, we are guided by the market situation and the investnent
criteria we have set to ensure the sufficient return on capital. In the second
hal f of the year, it is crucial to ensure high availability of our operating
assets in order to reach the production targets in key fall and wi nter nonths
ahead. "

Webi nar to present the results of 2 2023

Today, August 3, 2023 at 13.00 EEST Enefit Green will host a webinar in English
to present and discuss its QL 2023 results. To participate, please followthis
link (https://worksup.conf app/ #/ event/ EGR13/ agenda/ pl an) .

Si gni ficant events

* Final investnent decision to build 74MN Sopi solar farm

* 62MN operating capacity added (conpl etion of Purtse and Zanbrow)

* The incident in Akmene wind farmin May and followi ng activities to restart
the wind farmand to conpl ete the devel opnent

* Submi ssion of the Environnental |npact Assessnent Report on North-West
Estonia offshore wind farmto the Mnistry of dimte

Key figures
Q@ 2023 @ 2022 Change Change %

PRODUCTI ON AND SALES VOLUMES

El ectricity production, GM 265 270 (6) (2)%
incl. new wind farns 56 - 56 -
Electricity sales 357 284 73 26%
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Heat energy production, G 141 152 (12) (7)%
Pel l et production, tht 37 36 2 5%

Pell et sales, tht 12 7 4 54%

ELECTRICI TY PRI CES, EUR/ MM

Core markets average* 78.7 151.3 (73) (48) %

I mplied captured price** 89.9 126. 8 (37) (29) %

OPERATI NG | NCOVE, nEUR 41.2 47.3 (6.1) (13) %
Sal es revenue, nEUR 36.6 41.5 (4.9 (12) %
Renewabl e energy support and other incone, nEUR 4.6 5.8 (1.2) (20) %
EBI TDA, nEUR 19. 3 30.7 (11.5) (37) %
NET PROFI T, mEUR 1.1 16.9 (15.8) (93) %
EPS, EUR 0.004 0.06 (0.06) (93)%

FI NANCI AL LEVERAGE
Net debt/EBI TDA (LTM 2.2 0.4

* Production weighted average market price on group's core markets

** (electricity sales revenue + renewabl e energy support and efficient
cogeneration support + revenues from sale of guarantees of origin - day-ahead
and intraday purchases on Nord Pool - bal anci ng energy purchases) / production

Sal es revenues and ot her operating income

Total operating incone decreased by EUR6. 1m year on year, the figure conprising a
decrease in revenue of EUR4A.9m and a decrease in renewable energy support and

ot her operating income of EURL.2m Qut of the EUR4.9m decrease in revenue, EUR4.4m was
attributable to electricity sales. Results weakened because the market prices of
electricity were lower than a year earlier. The average electricity price in the
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group's core markets in @ 2023 was 78.7 EUR MW (@ 2022: 151.3 EUR MM). The
group's average inplied captured electricity price for the period was 89.9 EUR MM
(@@ 2022: 126.8 EUR/ MM). The inplied captured electricity price differs fromthe
average market price in the core markets, because its calculation takes into
account long-termfixed-price power purchase agreenents (PPAs), renewabl e energy
support, purchases of bal ancing energy, electricity purchases fromthe Nord Pool
day-ahead and intraday markets, and the fact that wind farns do not produce the
sane anount of electricity every hour.

The group's average price of electricity sold to the market in @ 2023 was 63.7
EUR/ MM conpared with 127.6 EUR' MM a vyear earlier. In @ 2023, the group sold to
the market 139 GM of electricity conpared with 182 GM in @ 2022.

In @ 2023, 218 GM of the group's portfolio was covered with PPAs at an average
price of 83.5 EUR/ MM. A year earlier, 102 GM of electricity was sold under an
i ncone nodel based on PPAs and the Feed-in Tariff (FiT) at an average price of
79.1 EUR - M. The share and prices of production covered with PPAs in future
periods are disclosed in the risk managenment chapter.

Anot her factor which affected revenue was lower electricity production. In @
2023, the group produced 265 GM of electricity, which is 2%less than in @@
2022 (270 GM). The decline was due to weaker wind conditions.

Revenue from sol ar services in @ 2023 was EUR2. 2m snall er than in 2 2022 because
we exited the turnkey sol ar sol utions business in md-2022.

Pell et sales revenue grew by EURL. 7mconpared with a year earlier. The average
sales price of pellets increased by 53% rising from165.8 EUR/t in @ 2022 to
253.6 EUR't in @ 2023. Pellet sales volune increased from7 thousand tonnes in Q@
2022 to 12 thousand tonnes in @@ 2023.

The price of heat energy grew by 16% due to an increase in the price of bionass,
but heat production decreased by 7% Heat sales revenue renained at a |evel
simlar to 2 2022.

O her operating incone for @@ 2023 was affected the nmost by the change in
renewabl e energy support received by Estonian wind farns, which decreased by
EURL. 5m conpared with a year earlier. Renewable energy support is related to the
quantity of electricity produced and as output decreased, the anmount of
renewabl e energy support received decreased as well. The eligibility periods of
the Vanakula and Virtsu 11l wind farns expired in @B 2022. O her operating
income was inproved by the decrease in the non-derivative contract liability
incurred in 2021 by EURO.2min connection with the partial fulfilnment of rel evant
PPAs. The non-derivative contract liability results from earlier electricity
derivatives (base |oad swaps) which were converted into fixed-price physica
electricity sales contracts (PPAs). The decrease in the non-derivative contract
liability does not affect cash flow and nonetary settlenent of electricity sales
takes place on the basis of PPAs.
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EBI TDA and segnmental breakdown

The factor with the strongest inpact on EBITDA devel opnent was the price of
electricity sold, which fell steeply conpared with @ 2022 (negative inpact
EUR12.1m). Due to PPAs the quantity of electricity sold grew considerably
(positive inpact EUR6.5m), which increased the volume of electricity purchased to
bal ance the electricity portfolio (negative inpact EURG.8nm). The conbi ned effect
of the above factors on EBITDA is influenced by the quantity and profile of
electricity produced during the period. Electricity production decreased by 2%
compared with @ 2022.

Excluding the effects of the electricity price and quantity, the Cogeneration
segnment had a positive inpact on EBI TDA. The cal cul ation takes into account the
effects of pellet sales revenue, the change in inventories, technol ogical fuel
and heat sal es revenue.

The change in the non-derivative liability increased EBI TDA. See the other
operating incone chapter for further information.

Fi xed costs conprise costs not directly dependent on the production vol une.

Fi xed costs grew by EURL.6m (18% year on year. The increase in fixed costs was
driven by devel opnent activities and rel ated overheads and nmanagenent expenses,

i ncludi ng personnel and research and consul ti ng expenses.

Based on total operating incone and EBI TDA, the group's |argest segnent is Wnd
energy, which accounted for 58% of operating income and 61% of EBITDA for @
2023. The Cogeneration segnent contributed 34%to operating incone and 40%to
EBI TDA. The snul |l est reportable segnment is Solar energy, which accounted for 7%
the group's operating incone and 10% of EBITDA for Q2 2023. A nore detailed
anal ysis by segment is presented in the attached report.

Net profit

The group's net profit for @2 decreased by EURL5.8my-0-y to EURL. 1m The decrease
is attributable to lower electricity prices, higher expenses on electricity
purchased to balance the electricity portfolio, and EUR4.7m higher income tax
expense related to dividend payout.

Capi tal Expenditures

The group invested EUR74.6m in @ 2023, which is EUR33.6mnore than in 2 2022.
Gowmh resulted from devel opnent investnments, which extended to EUR74.0m O the
latter, EUR48.0m was invested in the construction of three wind farnms: EUR31. 7min
the Tol panvaara wind farm EUR13.9min the Sopi-Tootsi wind farmand EUR2.4min the
Akrmene wind farm The |argest solar farm devel opnent investnent was made in the
Vandra sol ar project in the anount of EUR9.4m

Base investments anmounted to EURO.5min the reporting period.
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Fi nanci ng

During @ 2023, to finance its continuing investnent activity Enefit Green drew
down credit facilities raised earlier in the amount of EUROOm The anortised cost
of the group's interest-bearing liabilities at 30 June 2023 was EUR358.9m (31
Decenber 2022: EUR279.6n). Loan liabilities to banks accounted for EUR353.9m of the
total .

The average interest rate of bank | oans drawn down at 30 June 2023 was 3.44% (31
Decenber 2022: 2.60% . For about 46%of loan liabilities, the interest rate risk
has been hedged until maturity of the respective |oan contracts.

I nvest nent | oans rai sed but not drawn down at 30 June anpunted to EUR285m

Condensed consolidated interimincone statenent

EUR t housand @ 2023 @ 2022 H1 2023 H1 2022
Revenue 36,556 41,505 105,341 99, 646
Renewabl e energy support and ot her

operating i ncone 4,610 5,773 13, 329 14, 352
Change in inventories of finished goods

and work in progress 4,892 4,646 (168) 2,579
Raw mat eri al s, consunabl es and services

used (20, 583) (16, 365) (45, 375) (30, 499)
Payrol | expenses (2,905) (2,169) (5,391) (4,612)
Depreci ati on, anortisation and

i mpai r nent (9,707) (9, 644) (19,522) (19, 292)
O her operating expenses (3,274) (2,645) (7,329) (5, 150)
OPERATI NG PROFI T 9, 589 21,101 40,885 57,025
Fi nance incone 1,191 1,117 1,598 1,525
Fi nance costs (402) (626) (782) (1,188)
Net finance incone 789 491 816 337

Profit (loss) from associ ates under the
equity net hod 22 (76) 41 (72)
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PROFI T BEFORE TAX 10,400 21,516 41,742 57,290
I ncone tax expense (9,260) (4,592) (10, 080) (5,441

PROFI T FOR THE PERI GD 1, 140 16, 924 31, 662 51, 849

Basi ¢ and diluted earni ngs per share

Wei ght ed average nunber of shares,

t housand 264, 276 264, 276 264, 276 264, 276
Basi ¢ earnings per share, EUR 0. 004 0. 06 0.12 0. 20
Di | uted earnings per share, EUR 0. 004 0. 06 0.12 0.20

Condensed consolidated interimstatenent of financial position
EUR t housand 30 Jun 2023 31 Dec 2022
ASSETS

Non-current assets

Property, plant and equi pnent 899, 039 776,870
I nt angi bl e assets 60, 304 60, 382
Ri ght - of -use assets 4,510 4,239
Prepayments for non-current assets 45, 462 19,412
Deferred tax assets 1,751 1, 321
Investments in associates 547 506
Derivative financial instruments 8, 866 11, 277
Non- current receivables 40 40
Total non-current assets 1, 020, 519 874, 047

Current assets
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I nventories 14, 265 14, 227

Trade and ot her receivabl es and prepaynents 37, 304 41, 091

Cash and cash equi val ents 52, 996 131, 456
Derivative financial instrunments 4, 887 3, 349

Total current assets 109, 452 190, 123

Total assets 1,129,971 1, 064, 170

EUR t housand 30 Jun 2023 31 Dec 2022
EQUI TY

Equity and reserves attributable to sharehol ders of
t he parent

Share capital 264, 276 264, 276
Share prem um 60, 351 60, 351
Statutory capital reserve 5, 555 3, 259
O her reserves 166, 959 166, 419
Foreign currency translation reserve (361) (762)
Ret ai ned ear ni ngs 199, 586 225,190
Total equity 696, 366 718, 733
LI ABI LI TI ES

Non-current liabilities

Bor r owi ngs 283, 032 255, 755
Governnment grants 6,879 7,115
Non-derivative contract liability 18, 086 18, 086
Deferred tax liabilities 12, 482 12, 326
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Gt her non-current liabilities 3, 000 3, 000
Pr ovi si ons 9 9
Total non-current liabilities 323, 488 296, 291

Current liabilities

Bor r owi ngs 75, 818 23, 808
Trade and ot her payabl es 31, 698 20, 215
Provi si ons 2 2
Non-derivative contract liability 2,599 5,121
Total current liabilities 110, 117 49, 146
Total liabilities 433, 605 345, 437
Total equity and liabilities 1,129,971 1, 064, 170

Further information:

Sven Kunsi ng

Head of Fi nance Conmuni cations

i nvest or @nefitgreen. ee

(https://ww. gl obenewswi re. conf Tr acker ?dat a=eahgl FI OK4UUxws ngXkQdG3N _| dluoj | GTE
vt ei KcyQuiwf u3r 9t XxEf e64TI 9i Pj XXdLcA- 1wKIKK402r 4cwPqdj BXLG Ga36PZFEEUJ4=)
https://enefitgreen.ee/en/investorile/

(https://ww. gl obenewswi re. conf Tr acker ?dat a=2hvt WZj 2Sah7P5FHBregLel oMk1_pu7PK9v_
TsWVBKkf 9HVGRVBco0OgBWNARSs TI f _Rf Hf Pwlv74a_H6nBS] VkI BzGyl VWhj GOe57EQq9-

agKg8t t z2h5EHYNnTO0I a- hs- r AYHVQn2Fvl u3QknP8t ¢ DCA==)

Enefit Green is one of the |eading diversified renewabl e energy producers in the
Baltic Sea area. The Conpany wind farns in Estonia and Lithuania, cogeneration
plants in Estonia and Latvia, solar farnms in Estonia and Pol and, a pellet plant
in Latvia and a hydroelectric plant in Estonia. In addition, the Conpany is
devel opi ng several wind and solar farms in the nmentioned countries and Finl and.
As of the end of 2022, the Conpany had a total installed electricity production
capacity of 457 MWand a total installed heat production capacity of 81 MN
During 2022, the Company produced 1,118 GM of electricity, 565 GM of heat
energy and 154 thousand tonnes of wood pellets.
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