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Currency

Title Enefit Green's unaudited financial results Q4 and 12 months of 2023

Enefit Geen's unaudited financial results Q4 and 12 nonths of 2023

Enefit Green's consolidated operating incone for Q4 2023 decreased by 19 percent
to EUR66.9m conpared to the sane tinme |last year, and operating expenses (excl uding
depreciation) increased by 1 percent to 37.3 mllion euros. As a result, 4
2023 EBITDA fell by 35 per cent to EUR29.6m 1In the |ast quarter of the year, the
Group earned a net profit of EURL9.1m which is 46 percent less than in the sane
period | ast year.

In 2023 as a whole, Enefit Geen's consolidated operating incone decreased by

10 percent conpared to the previous year to EUR230.1m EBITDA by 32 percent to
EURL105.9m and net profit by 49 percent to EUR55.8m 2023 earnings per share was
EURO. 21 (2022: EUR 0.42).

The Managenment Board of Enefit Geen, in coordination with the Supervisory
Board, proposes to pay the sharehol ders EUR27. 7m or EURO. 105 per share in dividends.

Aavo Karmas, Chairman of the Managenent Board of Enefit Green, coments:

"Enefit Green continued to work on devel opnent projects in 2023 and we conpl et ed
two new renewabl e power plants in Estonia and one in Poland. As of the end of
the vyear, the conpany had nore than 500 negawatts of operating production
capacity and nore than 700 negawatts under construction.

We rmade investnent decisions for the construction of one onshore wind farmin
Lithuania and the construction of three solar farns in Estonia and Latvia. The
total capacity of these investnments is approximtely 180 nmegawatts and the total
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investnment will exceed 200 mllion euros.

In 2023, we produced 1.3 terawatt-hours of electricity and 604 gi gawatt-hours of
thermal energy. 20%growth in electricity production result was driven by the
increase in the output of new conpleted wind and solar farns and of those stil
under construction. Al though the new wind and solar farms added a significant
part of the vyear's electricity production, it turned out to be smaller than
pl anned, primarily due to the [ow wi nd speed, the Aknen? incident and the | ower
availability of the Shilut? wind farm

Lower than planned production led to an increase in the cost of purchasing
electricity to fulfil the obligations related to the long-termelectricity
contracts (PPAs). To reduce the power price risk, large proportion of Enefit
Green's electricity production has been sold forward with long-term PPAs. As the
actual production was well below the planned I|evel, the shortfall had to be
purchased on the market to neet contractual obligations.

W will continue to work this year to ensure the conpletion of our construction
projects and that every negawatt-hour of electricity wll be produced. Enefit
Green has a strong devel opnent portfolio of approximtely 4,900 nmegawatts of
short- and long-term on- and offshore wind and solar farmprojects. W have
| ong-term devel opnment and operating experience and a good access to capita
mar kets. However, the speed of the conpany's growth is determ ned by the denand
on our core nmarkets and of our customers, as well as our promnise to manage the
assets of our shareholders well."

Webi nar to present the results

Enefit Green is organising a webinar in English for investors today, 29 February
at 13: 00 (EET) to present the unaudited 2023 results. To participate, please use
this link (https://teans. m crosoft.com |/ neetup-

j oi n/ 199Baneeti ng_YzU4YTJhzDgt MDVI Ni OONj FKLW xYz Yt NWMNGY3Mzl hMTT | %40t hr ead. v2/ 0
?cont ext =% BYR2Ti d¥22%8A%R215cd778b- 2b28- 4ebc- 956¢-

b5977a36cd28%R229%2C¥220 d¥22%8AY%R2775ae01b- e561-
4cc9-8790-1290c7b28035%22%R2C%22|1 sBr oadcast Meet i ng%22%3At r ue¥RC%22r ol e¥R2Y8AYR2a%
22%/ D&bt ype=a&r ol e=a) .

Hi ghlights in 2023

65 MW of new wi nd and sol ar parks conpl eted

Suspension and restart of the construction of the Akmene wind farm

One final investrment decision to build a wind farm- 87 MV

Three final investnment decisions to build a new solar farm- a total of 91
MV

Total value of 2023 final investnent decisions exceeds EUR200m

A total of EUR505m of |oan facilities signed during 2023

In 4, we signed contracts for the sale of all bionmass assets

* % k%

*

*

Key indicators

Finantsinspektsioon
http://iwww.fi.ee

Page 2/11



o e e e e e oo - [ R, [ R, F E A R F F +
| PRODUCTI ON AND SALES | | | | ] | | |
| VOLUMES I I I || I I I
e e e e e e oo oo Hom e m - Hom e m - Hom e o - - [T R Hom e o - - Hom e o - - +
| El ectricity production, | | | | | | | |
| Gvh | 413| 291 42% | 1 343 1 118 20%
o e e e e e e oo - Fom e e e Fom e e e F E N S F F +
[ Incl. new wind and sol ar| [ [ | | [ [ [
| farms [ 112] 0] -1 259] 0] -
e e e e e e oo oo Hom e m - Hom e m - Hom e o - - [T R Hom e o - - Hom e o - - +
| Sal es of electricity, | | | | | | | |
| Gvh | 520| 340| 53% | 1 736| 1 217| 43%
o e e e e e e oo - Fom e e e Fom e e e F E N S F F +
| Heat production, GM [ 172] 157| 109 | 604| 566| 7%
o e e e e e e oo - Fom e e e Fom e e e F E N S F F +
| Pel I et producti on, [ [ [ | | [ [ [
| t housand t | 42| 42| 0% | 156| 154 1%
e e e e e e oo oo Hom e m - Hom e m - Hom e o - - [T R Hom e o - - Hom e o - - +
| Pel l et sales, thousand t| 43| 47| -9% | 134] 149] -10%
o e e e e e e oo oo Homm o - Homm o - Hom e e oo - [T R Hom e e oo - Hom e e oo - +
I I I I || I I I
o e e e e e e oo oo Homm o - Homm o - Hom e e oo - [T R Hom e e oo - Hom e e oo - +
| OPERATI NG | NCOMVE, nEUR [ 66. 9| 82. 8| -199% | 230. 1] 257. 0| -10%
o e e e e e e oo oo Homm o - Homm o - Hom e e oo - [T R Hom e e oo - Hom e e oo - +
| Sal es revenue, nEUR | 61. 2| 76. 4| -20% | 205. 8| 233. 3| -12%
o e e e e e e oo oo Homm o - Homm o - Hom e e oo - [T R Hom e e oo - Hom e e oo - +

| Support for renewable | | | [ | | I |
| energy and ot her | | | || | | |

| busi ness inconme, nMEUR [ 5.7] 6. 4| -109% | 24. 3| 23. 7] 2%
o e e e e e e oo oo Homm o - Homm o - Hom e e oo - [T R Hom e e oo - Hom e e oo - +
| OPERATI NG EXPENSES*, nEUR | 37. 3| 36. 9| 1% | 124. 2] 102. 2] 22%
o e e e e e e oo oo Homm o - Homm o - Hom e e oo - [T R Hom e e oo - Hom e e oo - +
| EBI TDA, nEUR [ 29. 6| 45. 8| -35% | 105. 9| 154. 8| -32%
o e e e e e e oo oo Homm o - Homm o - Hom e e oo - [T R Hom e e oo - Hom e e oo - +
| NET PROFI T, nEUR | 19.1]  35.4| -469% | 55. 8| 110. 2| - 49%
e e e e e e oo Fom e - Fom e - Fomm e e e - - [T Fomm e e e - - Fomm e e e - - +
| EPS, EUR [ 0. 07| 0. 13| -46% | 0. 21] 0. 42| -49%
e e e e e e oo Fom e - Fom e - Fomm e e e - - [T Fomm e e e - - Fomm e e e - - +

* excludi ng D&A
Operating i ncone
The Goup's electricity production increased to 1,343 gigawatt-hours in 2023

(+20% conpared to the reference period). The growh was driven by the wi nd and
solar farns conpleted | ast year and by those still under construction.
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Total operating incone decreased by EUR27.0m the figure reflecting a decrease in
revenue of EUR27.5m and an increase in renewable energy support and other
operating incone of EURD.6m O the EUR27.5m revenue decrease, EUR24.4m was
attributable to electricity sales, which were strongly influenced by the narket

price of electricity.

In 2023, the average electricity price in the group's core markets was 92.7
EUR/ MM (2022: 205.5 EUR MW) and the group's average inplied captured electricity
price was 89.6 EUR MW (2022: 149.5 EUR MAh).

The inplied captured electricity price differs fromthe average market price in
the group's core markets, because it takes into account long-termfixed-price
power purchase agreenents (PPAs), renewable energy support, purchases of
bal ancing energy, electricity purchases from the Nord Pool day-ahead and
i ntraday markets, and the fact that wind farnms do not produce the same anmpunt of
electricity every hour.

The group's average price of electricity sold to the market in 2023 was 73.0
EUR/ MM conpared with 165.7 EUR' MM in 2022. The group sold 783 GM of electricity
to the market in 2023 conpared with 786 GM in 2022. In 2023, 953 GM of the
group's portfolio was covered by PPAs at an average price of 86.9 EUR MM. A year
earlier, 432 GM of electricity was sold under an incone nodel based on PPAs and
the feed-in tariff (FiT) at an average price of 90.8 EUR M.

Various factors like the incident-induced |ong stoppage of Aknene wind farm

| ower than average wi nd speeds and |ower than forecasted availabilities caused
lower than expected electricity production, which in turn contributed to
increased cost of purchasing electricity, because to fulfil the obligations
under the PPAs, we had to cover the resulting production deficit with purchases
fromthe market. In 2023, we purchased 411 GM of electricity fromthe market at
an average price of 110.2 EUR/ MM, conpared with 115 GM at an average price of
229.2 EURF MM in 2022 (the prices and volunes exclude the electricity purchased
for pellet production). In 2022, the amount of electricity purchased fromthe
mar ket was significantly lower as part of the production was covered by the
fixed-price Fi T support scheme and the volunes agreed under PPAs were very
smal | .

Pell et sales revenue grew by EURL. 7mconpared to the previous year. Wile the
average sales price of pellets increased by 17%to 238.6 EUR't in 2023, the pellet
sal es vol une decreased by 10%to 134 k tonnes.

Heat production grew by 38 GM to 604 GM (2022: 566 GM) and the heat price
increased by 11% (+1.7 EUR/ M) . Through the conbi ned effect of higher production
and a higher price, heat sales revenue grew by EURL. 4m

Ot her operating income grew by EURDO.6mto EUR24.3 million (2022: EUR23.7m). O her
operating income was al so supported by |iqui dated damages of EURL. Omreceived for
the low availability of the Shilute wind farmand a gain of EURL Omon the sale of
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the Broc?ni cogeneration (CHP) plant and the pellet factory.
Operati ng expenses

Operating expenses excluding depreciation increased by 22 mllion or 22%to
124.2 mllion euros |ast year

Expenses on raw materials, consumables and services increased by EUR14.4m (17% .
The biggest changes were in electricity costs, which grew by EURL5. 7m due an
increase in balancing energy costs (up EURL. 7m due to production growh) and the
cost of electricity purchased to service the PPA portfolio (up EURL6. 8m conpar ed
to 2022).

Technol ogi cal fuel costs grew by EUR3.8m driven by an increase in the price of
wood chips. Repair and naintenance costs increased by EUR2.5m due to the
i ndexation of full-service nmaintenance contracts and additional planned and
unpl anned nmai ntenance of wi nd farns.

Expenses on materials, supplies and spare parts decreased by EUR7.5. Expenses on
materials, supplies and spare parts were higher in 2022 due to a increase in
solar services. Due to its Ilow profit margin, however, we decided to exit the
solar services business in md-2022 in order to focus on our nore profitable
core business and sold related inventories.

The group's payroll expenses grew by 1.7m (19% conpared to 2022, nmainly due to
an increase in the nunber of full-tinme equivalent staff from 183 to 194 and a
general pay rise. The sale of the Broc?ni CHP plant and the pellet factory,
which was finalised on 29 Decenber 2023, reduced the group's headcount by 40 to
154 by the end of 2023.

O her operating expenses increased by EUR4.8m driven by growth in consulting
expenses (EUR2.9n), |IT expenses (EURD.3n) and insurance expenses (EURO.2m. The
biggest itens within consulting expenses were the conpensation paid to Eesti
Energia AS for developnent expenses incurred in connection with devel opnent
projects (EURO.7m and consulting expenses related to wind energy devel opnent
projects (EURO.8nm, solar energy devel opnent projects (EURO.4n) and the sale of the
CHP plants and the pellet factory (EUROD. 4m

EBI TDA and segment reporting

2023 EBI TDA of the G oup decreased by EUR 48.9 nmillion to EUR 105.9 million (-
329 .

The factor with the strongest inpact on EBITDA devel opnent was the price of
electricity sold, which fell steeply conpared to 2022 (negative inpact: EUR77.6n).
Due to PPAs, the volunme of electricity purchase to balance the electricity
portfolio grew significantly (negative inpact: EUR33.4n), which also increased the
volume of electricity sold (positive inpact: EUR49.3n). The combi ned effect of the
above factors on EBI TDA devel opnent is influenced by the volune and profile of
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electricity produced during the period.

The increase in fixed costs by EURB.6m also played an inportant role in the
decrease of EBITDA. The increase in fixed costs was driven by maintenance costs,
research and consulting expenses and payroll expenses, as expl ai ned above.

In terns of operating incone and EBI TDA for 2023, the Group's |largest segnent is
Wnd energy, which accounted for 59% of operating income and 71% of EBI TDA. The
Cogeneration segnent contributed 37% of operating income and 35% of EBI TDA. The
smal | est reportable segnment is Solar energy, which accounted for 4% of operating
incone and 3% of EBITDA. In absolute terns, the EBITDA of the Wnd energy and
the Cogeneration segnents decreased the npbst as those segnents were hit the
hardest by the fall in the market price of electricity sold.

Depreciation, anortisation and inpairnent (D&A)

D&A expense grew by EUR2.8m to EUR40.6m in 2023 (2022: EUR37.8nm). Major assets
compl eted and recognised during the period included the Purtse wind and sol ar

farm and a solar power plant built for the Estonia mne in Estonia and the
Zanbrow solar farmin Poland. Recognition of the Purtse wind and solar farm and

the Zanbréw solar farmincreased D& expense by EURO. 9m and EURO. 1m respectively.
D&A expense for 2022 was reduced by EURL.4m by the reversal of the inpairnent

| osses recogni sed for the Aulepa and the Shilale wi nd farns.

Net finance incone

Net finance incone increased by EUR2. 1Im year on year. |Interest expense on bank
| oans grew by EUR9.5mto EURL12.9m but 94% of it was capitalised due to the w nd
farns still being under construction. The change in the exchange rate of the
Polish zloty had a positive inpact (2023: a gain of EURO.5m 2022: a |oss of
EURO. 5m) .

Net profit

In addition to the factors explai ned above, net profit was additionally affected

by the increase in incone tax expense by EUR4. Imto EURI. 7m due to the higher incone
tax expense in Estonia related to the paynent of |arger dividends |ast year. As

a result, 2023 net profit of the Goup was EUR55.8m which was EUR54. 4m or 49% | owner
than in 2022.

I nvest ment s
The G oup invested EUR355. 7min 2023, which is EURL62.2m nore than in 2022.

Gowmh resulted from developnent investnents, which extended to EUR350.6m O
this, EUR262.5m was invested in the construction of three wind farms: EURL27.5min
the Keln? wind farnms, EURB4.1m in the Sopi-Tootsi wnd farmand EURS1.8min the
Tol panvaara wind farm Investnents nade in the Keln? wind farns consisted of

i nvestments of EUR89.5min the Keln? | wind farm EUR27.9min the Keln? Il wind farm
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and EUR10.2min the Kelne Il wind farm

The largest investnents in the devel opnent of solar energy were EURL2. 7mfor the
Purtse solar farmand EUR9. 4m for the Vandra solar farm

Base investnments amounted to EURS. 1m (2022: EUR5.4m) and were nainly related to the
Estonian wind farns (EUR2. 5m) and the Iru power plant (EURL. 3m

Fi nanci ng

Enefit Geen finances its operations with equity and debt capital. In 2023, we
continued to optimise our capital structure by raising debt by securing new and
drawing down previously secured loans to finance our ongoing investnent
programe for wind and sol ar farnmns.

During the year, we signed new | oan agreenents for EURS05m |n January, we signed

a 12-year loan agreenent for EURLOOmwith NB and a 7-year |oan agreenent for
EUR225m with SEB. In Septenber, we signed a 12-year |oan agreenment for EURL80m with
El B.

As of 31 Decenber 2023, we had EUR285m of undrawn i nvestnent | oans.

In addition to investnent |oans, Enefit Geen has signed three revolving credit
facility agreenments of EURSOm in total, which mature between 2024-2026 (al
facilities were undrawn as of 31 Decenber 2023).

As of 31 Decenber 2023, the anortised cost of the group's interest-bearing
liabilities was EUR482.4m (31 Decenber 2022: EUR279.6m). The figure conprises bank
| oans and finance lease liabilities of EUR472. 6m and EUR9. 8m respectively.

The weighted average interest rate of bank |oans drawmm down as at 31 Decenber
2023 was 3.75% (31 Decenber 2022: 2.60% . The base rates at the end of 2023 were
significantly higher than a year earlier. During the year, the 3-nonth EURI BOR
increased by 1.78 percentage points to 3.91% and the 6-nonth EURI BOR increased
by 1.17 percentage points to 3.86% As of 31 Decenber 2023, 33.3%of the |oans
drawn down by Enefit Green were hedged with interest rate swaps.

Di vi dend proposal

In coordination with the supervisory board, the nmanagenent board proposes that

in 2024 the conpany pay the sharehol ders a dividend of EUR27. 7m ( EURO. 105 per share)
fromretained earnings, which is equivalent to 49. 7% of the group's unaudited

net profit for 2023.

Condensed consolidated interimincone statenent

EUR t housand Q4 2023 4 2022 2023 2022

Revenue 61, 157 76, 380 205, 757 233, 280
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Renewabl e energy support and ot her
i nconme

Change in inventories of finished goods
and wor k-i n-progress

Raw materi al s, consumabl es and servi ces
used

Payrol | expenses

Depreci ation, anortisation and
i mpai r nent

Profit (loss) from associ ates under the

equi ty nethod

Wei ght ed average nunber of shares,
t housand

Basi ¢ earnings per share, EUR

Di | uted earnings per share, EUR

(28, 944) (30, 486)

5,745 6, 372 24, 307 23,735

(1,056) (1,304) 2,210 3,303

(347) (1, 448) 102 (2, 005)
(20) 27 66 714
18,414 35,535 65,509 115, 774
690  (126) (9,716) (5, 567)

Condensed consolidated interimstatenent of financial position

EUR t housand
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Property, plant and equi prent 1, 027, 057 776, 870
Intangible assets 59,801 60,382
" Right-of-use assets 9,007 4,239
Prepayments 55148 19,412
. Deferred tax assets 2013 1,321
Investnents in associates sa8 506
Derivative financial instruments 5054 11 277
" Long-termreceivables 40
© Total non-current assets 1,158,808 874,047

I nventories 3,180 14, 227
 pssets of a company held for sale 15370
* Trade and other receivables and prepayments 55,082 a1, 001
* Cash and cash equivalents 65677 131,456
Derivative financial instruments 3,806 3,349
" Total current assets 143,115 190,123
Total assets 1,301,923 1,064,170
EUR t housand 31 Dec 2023 31 Dec 2022
EQUI TY

Equity and reserves attributable to equity hol der of
t he parent
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Share prem um 60, 351 60, 351
‘Statutory reserve capital 5556 3,259
‘Qrher reserves 163,451 166,419
Foreign currency translation reserve  (162)  (762)
‘Retained earnings 223718 225190
Total equity 717,190 718,733
LUABILITIES

Non-current liabilities

Bor r owi ngs 454, 272 255, 755
‘Goverment grants 3,102 7,115
‘Non-derivative contract liability 12,412 18,086
‘Deferred tax liabilities 12,497 12,326
‘Qher non-current liabilities 5,239 3,000
Provisions s 9
Total non-current liabilities 487,530 296,291

Current liabilities

Bor r owi ngs 28, 159 23, 808
‘Trade and other payables 58,412 20,215
Liabilities of a conpany held for sale a952 0
Provisions & 2
‘Non-derivative contract liability 5,674 5,121
Total current liabilities 97,203 49,146
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Total liabilities 584, 733 345, 437

Total equity and liabilities 1, 301, 923 1, 064, 170

Addi tional information:

Sven Kunsi ng

Head of Financial Comunication

i nvest or @nefitgreen. ee

(https://ww. gl obenewswi re. conf Tr acker ?dat a=eahgl FI OK4UUxws ngXkQdG3N _| dluoj | GTE
vt ei KcyQulwf u3r 9t XxEf e64TI 9i Pj XXdLcA- 1wKIKK402r 4cwPqdj BXLG Ga36PZFEEUJ4=)
https://enefitgreen.eel/investorilel/

(https://ww. gl obenewswi re. conf Tr acker ?dat a=2hvt WZj 2Sah7P5FHBregLel oMk1_pu7PK9v_
TsWBKf - qdy 705TQowpl _2cNDnb3i CN\-

Nk LHEs 8SI wbSWzs09h20Xumr4 1kx muMBN6k @OnpPyw ToulLu7hj VZ5aM39g6)
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