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The first quarter at Harju El ekter was a period of preparations for the year: devel opnments
were started to fulfil the new framework contracts in Finland and Sweden, the construction of
the Lithuanian plant extension reached its final stages, and the full-tinme operation of the

i ndustrial robot was | aunched. Although revenue increased both in Estonia and Sweden, the
decrease in revenue was affected by the postponenents of the installation works in the
Goup’s largest market, Finland. Despite the health and raw nmaterials crisis, the Goup did
not have to stop production for a single day. The increase in client queries and orders in
al | operating segnments gives reason to believe that a challenging yet fascinating econonic
cycle awaits after the retreat of the crisis.

Revenue, Expenses, and Profit

The consol i dated unaudited revenue for the first quarter of 2021 was 30.7 (QL
2020: 35.0) mllion euros, which was 12. 2% nore nodest than in the reference
period. In addition to the usual seasonality, the profitability of the quarter
was al so affected by the postponed instal nent works of our custonmers due to the
snowy wi nter nonths, which did not have a sinmlar effect in the reference
period. The situation was anplified by supply difficulties caused by a shortage
of materials.

EUR 000 Q Q + -
2021 2020

Revenue 30,717 34,998 -12.2%

G oss profit 3,844 4,923 -21. 9%

EBI TDA 1, 485 1,943 -23.5%

Qperating profit (EBIT) 516 1,053 -51.0%

Profit for the period 297 703 -57.8%
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Ear ni ngs per share (EPS) (euros) 0.02 0.04 -57.4%

The total operating expenses for the reporting quarter were 30.3 (QL 2020:

33.9) mllion euros. The majority of the 10.7% decrease in expenses was due to
a decrease in the cost of sales: 3.2 million euros year-on-year. Labour costs

i ncreased year-on-year, anounting to 7.3 (QL 2020: 6.6) mllion euros. The
increase in | abour costs and average renmuneration was affected nost by the

i ncrease of the proportion of Swedish enployees in the Goup, since wage |levels
are significantly higher in Scandinavian countries than they are in Estonian
and Lithuani an conpani es.

The consolidated gross profit for the reporting quarter was 3,844 (QL 2020:
4,923) thousand euros and the gross profit margin was 12.5% (QlL 2020: 14.19%.
Quarterly consolidated operating profit (EBIT) anbunted to 516 (QL 2020: 1, 053)
t housand euros. The operating margin for the first quarter was 1.7% (QL 2020:
3.0%.

The consolidated net profit for the reporting quarter was 297 (QL 2020: 703)

t housand euros of which the share of the owners of the parent conpany was 310
(QL 2020: 728) thousand euros. The earnings per share were 0.02 (QL 2020: 0.04)
euros. The lower profitability was a result of increased | abour costs, setback
on revenue and a sharp increase in the price of raw materials.

Core Busi ness and Markets

The Group's core business, Production, accounted for 89% of the Goup's
consol i dated revenue. Beginning with new orders, the usual seasonality and the
| ow availability of raw materials decreased the revenue of the production
segment by 4.1 mllion to 27.2 mllion euros on a year-on year

The | argest target narkets of the Goup are Estonia, Finland, Sweden, and
Norway, which is why the sales volunmes of the Goup are strongly affected by
the events happening in these markets. Quarterly sales to the Estonian narket
increased by 1.5 mllion to 5.1 million euros in a year-on-year conparison
During the reporting quarter the Group continued the production and delivery of
prefabricated substations that began in @ 2020 in the Elektrilevi QU franmework
procur enent.

Sales to the Finnish market decreased by 4.9 mllion to 14.6 mllion euros in a
quarterly conparison and were nost affected by the decrease in orders caused by
the snowy and cold winter, conmencing with new |long-termorders, but al so sone

supply difficulties and shortage in materials. In the reporting quarter, 47.5%
(QL 2020: 55.6% of the Group's products and services were sold to the Group's

| argest market, Finland.

In conparison with the reporting quarters, the revenue earned fromthe Swedish
mar ket increased by 0.4 mllion to 5.3 mllion euros. Sweden accounted for
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17.4% (QL 2020: 14.3% of consolidated revenue in the reporting quarter, being
the second | argest narket.

Norway ranks fourth in the Group's markets, accounting for 6.1% of the Goup's
first quarter revenue. In the first quarter, the Group's products, and services
worth 1.9 million euros were sold to the Norwegi an market, which is 3.6 nmillion
|l ess than in the sane period of the previous year. The decrease in Norwegi an
revenue was caused by record high orders in the reference period.

| nvest nent s

During the first quarter, the Group invested a total of 2.1 (QL 2020: 1.1)
mllion euros in non-current assets, incl 2.0 (QL 2020: 0.4) mllion euros in
property, plant, and equi pnent and 0.07 (QL 2020: 0.03) million euros in

i ntangi bl e assets. In the reporting quarter, the construction of the fourth
stage of the expansion of the production and office building in Lithuania
continued. The extension was conpleted in md-April. In addition, investnents
were nmade in the production technol ogy.

Shar e
The conpany's share price on the last trading day of the reporting quarter on
the Nasdaq Tallinn Stock Exchange closed at 8.3 euros. As of 31 March 2021, AS

Harju El ekter had 7,387 sharehol ders. The nunber of sharehol ders increased
during the reporting quarter by 2,303.

CONSOL| DATED STATEMENT OF FI NANCI AL PCSI TI ON

Unaudi t ed

EUR 000 31 March 31 Decenber
2021 2020

ASSETS

Current assets

Cash and cash equi val ents 2,614 2,843

Trade and ot her receivables 26, 663 27,226

Prepaynment s 1, 454 820

I nventories 21,104 18, 856

Total current assets 51, 835 49, 745

Non-current assets

Deferred i ncone tax assets 569 514

Non-current financial investnents 12, 373 11,918

I nvest ment properties 23, 375 23, 605

Property. plant and equi prent 24,068 22,494

I ntangi bl e assets 7,186 7,199
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Total non-current assets 65, 571 65, 730

Liabilities

Bor r owi ngs 11, 317 12, 056
Prepayments from customners 2,760 4,182
Trade and ot her payabl es 20, 703 15, 837
Tax liabilities 2,454 2,871
Current provisions 35 34
Total current liabilities 37,269 34,980
Bor r owi ngs 7,921 7,032
O her non-current liabilities 65 66
Total non-current liabilities 7,986 7,098
TOTAL LI ABILITIES 45, 255 42,078
Equity

Share capital 11,176 11,176
Share prem um 804 804
Reserves 7,123 6, 709
Ret ai ned ear ni ngs 55, 211 54, 858
Total equity attributable to the owners of the 74,314 73,547

parent conpany

Non-controlling interests -163 - 150
Total equity 74,151 73,397
TOTAL LI ABILITIES AND EQUI TY 119, 406 115, 475

CONSOL| DATED STATEMENT OF PROFI T AND LGSS

Unaudi t ed

EUR 000 Q Q
2021 2020

Revenue 30, 717 34,998

Cost of sales -26,873 -30,075
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Gross profit 3,844 4,923

Distribution costs -1,214 -1, 308
Adm ni strative expenses -2,217 -2,561
O her income 172 52
O her expenses -69 -53
Qperating profit 516 1 053
Fi nance i ncone 17 37
Fi nance costs -98 -102
Profit before tax 435 988
I ncome tax -138 - 285
Profit for the period 297 703
Profit attributable to:

Owners of the parent conpany 310 728
Non-controlling interests -13 -25
Ear ni ngs per share

Basi ¢ earni ngs per share (EUR 0.02 0. 04
Di | uted earnings per share (EUR) 0.02 0.04
Tiit Atso

Chai rman of the Board
+372 674 7400
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