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Harju El ekter's last quarter showed a strong recovery in sales volunes and
orders, but full operation was held back by the gl obal shortage of raw
materials. Uncertainty in the supply of raw materials that have beconme nore
expensive leads to the need for constant rescheduling, which is inefficient and
costly. This has an inpact on the Goup's financial results and profitability.
Harju El ekter continues with investments to cone out of the crisis stronger than
when we entered it. In order to expand the business, Harju El ekter decided to
invest in new factories in Sweden. The G oup sees nmarket potential in Sweden and
i nvestnents help to increase the conpetitiveness of our Swedi sh conpany in

di fferent business areas. Harju Elekter is deeply engaged in becom ng a ngjor

pl ayer in the Swedish electrification and automati on market.

Revenue, Expenses, and Profit

The revenue of the Goup was 42.2 (@B 2020: 37.4) nillion euros in the third
quarter, increasing by 12.9% conpared to the conmparable period. In the reporting
quarter revenue increased in all areas of business activity, but the main
contribution canme from the sale of electrical equipnent, which was 35.2 (B
2020: 31.7) nmillion euros. This is mainly due to the increase in the volume of
orders in the franework contracts. The revenue for the nine nonths decreased by
2.0%to 109.2 (9M 2020: 111.4) million euros conpared to the conparabl e period.
The manufacturing and sale of electrical equi pnent decreased the nost, anounting
to 91.0 (2020 9m 95.0) million euros. At the sane tinme, the revenue fromthe
electrical works in the shipbuilding sector increased by 1.4 nmillion to 4.3

mllion euros in a nine-nonth conparison. Fulfilling orders depends to a |arge
extent on the global situation, where the availability of materials and
components has deteriorated
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2021 2020 B/ B 2021 2020 9 9m

Revenue 42,168 37,360 12.9% 109,195 111,372 -2.0%
G oss profit 5,026 5,234 -4.0% 13,177 15,625 -15.7%
EBI TDA 2,158 2,913 -25.9% 5,281 7,939 -33.5%
EBI T 1,183 2,002 -40.9% 2,350 5,211 -54. 9%
Profit for the period 931 1,694 -45.0% 1,716 4,369 -60. 7%
Incl. attributable to owners of
t he parent conpany 915 1,691 -45.9% 1,710 4,398 -61. 1%
Ear ni ngs per share (euros) 0. 05 0.10 -46.5% 0.10 0.25 -61. 3%
The t ot al operating expenses for the reporting quarter were 41.0 (@3

2020: 35.5) mllion euros. Costs of sales, which accounted for 89.7% of
operating expenses, was 37.1 (@B 2020: 32.1) nillion euros. Labour costs
i ncreased with quarterly and nine-year conparison, anmounting to 7.3 (@B
2020: 6.6) and 22.3 (9M 2020: 20.0) million euros, respectively. Labour costs
were inpacted by the hiring of new staff, by the increase in additional work,
and by the constant readiness to continue the production cycle. The increase in
| abour costs and average wages is affected by wage pressures due to workforce
shortages in all markets and by the rising share of Finnish and Swedi sh
enployees in the Goup, as wages in Scandinavian countries are significantly
hi gher than in Estonia and Lithuania.

The gross profit for the reporting quarter was 5,026 (B3 2020: 5,234) thousand
eur os and the gross profit margin was 11.9% (@@ 2020: 14.0%. Quarterly
operating profit (EBIT) anounted to 1,183 (@3 2020: 2,002) thousand euros. The
operating margin for the second quarter was 2.8% (@@ 2020: 5.4%

The net profit for the reporting quarter was 931 (@ 2020: 1,694) thousand euros
of which the share of the owners of the parent conpany was 915 (@ 2020: 1, 691)
t housand euros. The earnings per share were 0.05 (@B 2020: 0.10) euros. Wile in
the previous quarters there were problenms with the sheet netal deficit and price
increase, then in the reporting quarter the price of electricity increased and
the supply difficulties of several other materials and nain conmponents and the
pressure of rising price increased. Profitability was also affected by higher
| abour costs due to the hiring of new specialists.

Core Busi ness and Markets

The G oup's core business, Production, accounted for 87.7%of the Goup's
revenue in the reporting quarter as well as in the nine nonths. Postponenment of
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orders fromprevious quarters to the third quarter increased the Production
segnment's revenue year-on-year by 4.9 nmillion euros to 37.0 million euros. In a
ni ne-nonth conparison, the revenue of the Production segnent renmained at the
same | evel, being 95.8 (9M 2020: 95.3) nillion euros.

Sales to the Estonian market renmined practically at the same level in the
reporting quarter, totalling 7.5 (@ 2020:7.6) mllion euros in a year-on-year
compari son. The revenue increased by 2.5 nmillion euros to 19.5 mllion euros in
ni ne-nonth conparison, accounting for 17.8% (9M 2020: 15.3% of the G oup
revenue. Revenue was nmaminly earned from the production of prefabricated
substations and retail and project-based sale of electrical products.

The Goup's revenue in Finland was 20.0 mllion euros in the reporting quarter

This is 3.6 mllion euros nore than in the previous year and a historically a
record result in the Finnish market when conparing third quarters. Production of
t he Finnish power grid conpanies conprised the greater part of the sales vol une.
In a nine-nonth conparison, the revenue of the Finnish nmarket was |lower than in
the previous period, being 53.0 (9M 2020: 54.9) nillion euros. This was nostly
affected by the decrease in orders caused by the snow and cold w nter,
conmencing wth new long-termorders, but also sone supply difficulties and
shortage in materials. During the nine nonths, 48.6% (9M 2020: 49.3% of the
Group's products and services were sold to the Goup's |argest market, Finland.

The revenue earned fromthe Swedi sh market decreased slightly conpared to both
the reporting quarters and the nine nonths, anounting 5.8 (@B 2020: 6.6) and
17.2 (@B 2020: 17.5) nmillion euros, respectively. The production and supply of
substations for new framework contracts has been started. Sweden, the third
| argest market in the Goup, accounted for 15.8% (9M 2020: 15.7% of revenue in
the nine nonths. The Goup sees market potential in Sweden and is naking
i nvestnments to increase the revenue.

Sales to the Norway market are gradually recovering. In the third quarter, the
G oup sold products and services worth 5.1 (@ 2020: 4.2) nmillion euros to the
Norwegi an market. During the nine nonths, 9.0 nillion euros were earned fromthe
Norwegi an market, which was 5.0 mllion euros less than in the sane period of
the previous year. The decrease in Norwegian revenue was due to record high
orders in the reference period, as well as the slow pace of recovery in the
maritime industry. The Norwegi an market accounted for 8.2% (9M 2020: 12.5% of
the ni ne-nmonth revenue.

I nvest nent s

During the reporting period, the G oup invested a total of 5.0 (9M 2020: 4.1)

mllion euros in non-current assets, incl 0.5 (9M 2020: 2.1) nmillion euros in
i nvestnment properties, 4.0 (9M 2020: 1.8) million euros in property, plant, and
equi prent and 0.5 (9M 2020: 0.2) million euros in intangible assets. The G oup
directed the mgjority of the investments during the reporting period, i.e.
2.5 mllion euros, to t he fourth phase of expansion of the Lithuanian
subsidiary. The total cost of the investment was 5.5 mllion euros. In addition
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Harju Elekter launched the preparations for the construction of the production
and storage conmplex in the Alika Industrial Park, Laohotell 111, and nmade
investnents in production technology and in solar power plants. As of the
reporting date, the total value of the Goup's non-current financial investnents
was 21.3 (31.12.20: 11.9) mllion euros.

Shar e

The conpany's share price on the last trading day of the reporting quarter on
the Nasdag Tallinn Stock Exchange closed at 7.98 euros. As at 30 Septenber
2021, AS Harju Elekter had 8,939 shareholders. The nunber of sharehol ders
i ncreased during the reporting quarter by 986

Addi tional 278,675 shares were issued under the franework of the stock option
plan for the enployees of Harju Elekter and as of 2 August 2021, a total of
18, 018, 555 shares of AS Harju El ekter are traded.

CONSOLI DATED STATEMENT OF FI NANCI AL PCSI TI ON

Unaudi t ed

30 Sept enber
EUR 000 2021 31 Decenber 2020
ASSETS

Current assets

Cash and cash equi val ents 997 2,843
Trade and ot her receivables 32, 467 27, 226
Pr epaynent s 1,601 820
I nventories 26, 150 18, 856
Total current assets 61, 215 49, 745

Non-current assets

Deferred i ncome tax assets 572 514
Non-current financial investnents 21, 321 11,918
I nvest ment properties 23, 369 23, 605
Property. plant and equi prent 24,750 22,494
I ntangi bl e assets 7,467 7,199
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Total non-current assets 77,479 65, 730

TOTAL ASSETS 138, 694 115, 475

LI ABI LI TI ES AND EQUI TY

Liabilities

Bor r owi ngs 12, 585 12, 056
Prepayments from customners 4,958 4,182
Trade and ot her payabl es 23,830 15, 837
Tax liabilities 2,870 2,871
Current provisions 93 34
Total current liabilities 44, 336 34, 980
‘Borrowings 12282 7032
O her non-current liabilities 63 66
‘Total non-current liabilities 12,315 7,008
TOTAL LIABILITIES 56,651 42,078
CEquity
Share capital 11, 352 11,176
Share preni um 1,601 804
Reserves 14, 807 6, 709
Ret ai ned ear ni ngs 54, 427 54, 858
Total equity attributable to the owners of

t he parent conpany 82,187 73, 547
Non-controlling interests - 144 - 150
Total equity 82, 043 73, 397
TOTAL LIABILITIES AND EQUTY 138,694 115 475
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CONSOLI DATED STATEMENT OF PROFI T AND LOSS

Unaudi t ed
EROO @ ® 9m  om
2021 2020 2021 2020
‘Revenue 42,168 37,360 109,195 111,372
Cost of sales -37,142 -32,126 -96, 018 -95, 747
G oss profit 5,026 5,234 13,177 15,625
Di stribution costs -1,469 -1,150 -3,999 -3,639
Admi ni strative expenses -2,393 -2,225 -7,048 -7,119
O her incone 39 167 400 494
O her expenses -20 -24 -180 -150
Qperating profit 1,183 2,002 2,350 5,211
Fi nance i ncone 3 8 71 116
Fi nance costs -95 -122 - 252 - 269
Profit before tax 1,091 1,888 2,169 5,058
I ncone tax -160 -194 - 453 - 689
Profit for the period 931 1, 694 1,716 4, 369

Profit attributable to:
Owners of the parent conpany 915 1,691 1,710 4,398
Non-controlling interests 16 3 10 -29

Ear ni ngs per share

Basi ¢ earnings per share (EUR 0.05 0.10 0.10 0.25
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Di | uted earnings per share (EUR) 0. 05 0.10 0.10 0. 25

CONSOL| DATED STATEMENT OF COVPREHENSI VE | NCOVE

Unaudi t ed

EUR 000 (0¢] (0¢] 9m 9m
2021 2020 2021 2020

Profit for the period 931 1,694 1,716 4, 369

O her conprehensi ve incone
Itens that may be reclassified to profit or |oss

I npact of exchange rate changes of a foreign
subsi di ari es -8 -2 -13 -16

Items that will not be reclassified to profit or
| oss

Gain on sales of financial assets 0 0 265 80

Net gain/loss (-) on revaluation of financial

assets 49 98 8,369 -747
Total conprehensive incone for the period 41 96 8,621 -683
O her conprehensive incone 972 1,790 10, 337 3,686

Total conprehensive incone attributable to:

Owners of the Conpany 956 1,787 10,331 3,715
Non-controlling interests 16 3 6 -29
Tiit Atso

Chai rman of the Board
+372 674 7400
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