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Currency

Title Harju Elekter Group financial results, 1-6/2023

Harju El ekter Group continued to inplenent the new strategic plan at the desired
| evel and showed a strong growth trend in the second quarter of 2023. Last
quarter, we achieved a record turnover and operating profit. Successful price
negotiations in framework procurenents, as well as with other contractors hel ped
to secure a strong result. In addition, we have introduced new pricing nodels to
better mtigate the risks of changing input prices. At the sane tine, supply
chains for the production of electrical equi pnment have inproved, and the prices
of materials and conponents have stabilised at higher price levels. The G oup
continues to inprove efficiency to increase profitability.

Revenue and financial results

As a result of successful sales and production activities, the revenue in the
reporting quarter was 35.4%nore than a vyear wearlier, 56.8 mllion euros.
Revenue for the six nmonths increased by 28.8% conpared to the conparabl e peri od,
reaching 102.0 (2022 6M 79.2) million euros. The G oup achieved increased sal es
of lowvoltage switchgears, frequency converters, and e-houses. Additionally,
| arger projects that involved energy-saving solutions for the nodernisation and
construction of |ow carbon ships were successfully conpl et ed.

EUR 000 Q@ @ - 6M 6M  +-
2023 2022 2023 2022
Revenue 56,762 41,914 35.4% 102, 030 79,235 28.8%
G oss profit 6,611 963 586.5% 11,996 3,949 203.8%
EBI TDA 3,243 -1,953 266.1% 5,625 -2,022 378.2%
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Operating profit/loss (-) (EBIT) 2,168 -3,048 171.1% 3,477 -4,174 183. 3%

Profit/loss (-) for the period 884 -3,197 127.7% 1,633 -4,491 136. 4%
Incl. attributable to owners of

t he parent conpany 982 -3,209 130.6% 1,763 -4,517 139. 0%
Ear ni ngs per share (EPS) (euros) 0.05 -0.18 127.8% 0.10 -0.25 140. 0%

Operating expenses for the reporting quarter totaled 54.2 (2022 Q: 45.2), and
for the first half of the year were 98.0 (2022 6M 83.6) mllion euros. The
majority of the increase in operating expenses was caused by the increase in the
costs of sales, 22.5%year-on-year and 19.6%in six nonths. The growh of the
costs of sales was significantly lower than the growh rate of revenue in both
periods, by 12.9 percentage points in the quarter conparison and 9.2 percentage
points in the half year conparison

In relation to conparable periods, both distribution and adm nistrative costs
were reduced by optimsing costs. Distribution costs in the reporting quarter
were 1.3 (2022 Q2: 1.5) and administration expenses were 2.7 (2022 Q: 2.8)
mllion euros. The total distribution costs for the first half of the year were
2.7 (2022 6M 2.9) and admi nistration expenses were 5.3 (2022 6M 5.4) nmillion
eur os.

Labour costs also increased in the conparison of quarters and hal f-years, being
10.7 (2022 @: 9.1) and 20.2 (2022 6M 17.9) nillion euros, respectively. The
majority of the increase in | abour costs originates fromstaff growh, and the
growth in average wages was influenced by wage pressure fromthe overal
econony.

The gross profit for the reporting quarter was 6,611 (2022 @: 963) thousand
euros and the gross nargin was 11.6% (2022 @: 2.3% . Operating profit (EBIT)
was 2,168 (2022 @@: operating loss -3,048) thousand euros. The business
profitability of the second quarter was 3.8% (2022 @: -7.3%. The net profit
for the reporting quarter was 884 (2022 @: net loss -3,197) thousand euros, of
which the share of the owners of the parent conpany was 982 (2022 @: -3, 209)
thousand euros. Net profit per share in the second quarter was 0.05 (2022 Q2:
net | oss per share -0.18) euros.

The gross profit for the first half of the year was 11,996 (2022 6M 3, 949)
thousand euros and the gross nmargin was 11.8% (2022 6M 5.09% . During the six
mont hs, operating profit (EBIT) was 3,477 (2022 6M operating |loss -4,174) and
net profit 1,633 (2022 6M net loss -4,491) thousand euros. Net profit per share
was 0.10 (2022 6M net |oss per share -0.25) euros.

Cor e business and narkets
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During the reporting quarter, the Goup's core activity - production - accounted
for 95.1%of its revenue. The revenue of the production segnent increased by
44.3%in the reporting quarter and 37.7% conpared to six nonths, being 54.0 and
96.6 million euros, respectively.

In the second quarter, 5.6 (2022 @: 6.9) nmillion euros were earned from
Estonia, which was 18.8% | ess than a year earlier. Conpared to six nonths, the
revenue also decreased by 23.5% to 10.5 million euros. The decrease in revenue
in both periods is nostly related to the termnation of the retail and project-
based sale of electrical products in Estonia.

Conpared to both periods, the revenue of the Finnish narket was 11% nore than a
year earlier, anmounting to 24.5 in the quarter and 43.1 million euros in the
first half of the year. The majority of the increase in revenue cane fromthe
sale of autonmation equi pnent and |owvoltage switchgears to key custoners and
from the growh of orders for car heating and charging equipment. During the
reporting quarter, 43.2% (2022 @: 52.6% of Harju El ekter products and services
were sold to the Group's | argest market.

The revenue of the Swedish market increased due to the rise in the sale of
substations and the growth of project business, being 9.1 (2022 @: 3.5) in the
reporting quarter and 15.6 (2022 6M 9.3) million in the half-year. Swedish
mar ket accounted for 16.1% (2022 @: 8.3% of the revenue of the reporting
quarter.

Sales to the Norwegian nmarket in the second quarter nultiplied, achieving the
| argest sales growh across all markets. Several long-term projects were
realised for key customers, allowi ng revenue to be earned in the amount of 11.5

(2022 @: 2.9) nmllion euros in the reporting quarter and 15.5 (2022 6M 7.4)

mllion euros in the half-year. The Norwegian market accounted for 20.2% (2022
@: 6.9% of the revenue of the reporting quarter.

I nvest nent s

During the reporting period, the Goup invested a total of 2.6 (2022 6M 2.2)
mllion euros in non-current assets, incl 2.1 (2022 6M 1.2) in investnent
properties, 0.4 (2022 6M 0.7) in property, plant, and equipnent and 0.1 (2022
6M 0.3) million euros in intangible assets. Mst of the investrments during the
reporting period were nade in the construction of the production building to be
rented out to Reimax Electronics QU in the Allika Industrial Park, scheduled to
be conpleted by the end of the year. In addition, investnments were nmade in other
real estate objects, production technol ogy equi prrent, and production and process
management systens.

The wvalue of the Goup's non-current financial investnents totalled 32.6
(31.12.22: 23.7) million euros as of the reporting date. Due to the revaluation
of financial assets perfornmed in the reporting quarter, the estimated fair val ue
of QU Skel eton Technol ogi es Group's investnment increased by 8.8 mllion euros to
30.6 mllion euros.
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Shar e

The conpany's share price on the last trading day of the reporting quarter on
the Nasdaq Tallinn Stock Exchange closed at 5.0 euros. As of 30 June 2023, AS
Harju El ekter Goup had 11,174 shareholders. The nunber of sharehol ders
decreased during the reporting quarter by 58 nenbers.

CONSOL| DATED STATEMENT OF FI NANCI AL
PCsI T1 ON

Unaudi t ed

Current assets

Cash and cash equival ents 2,339 9, 152 629
Trade and ot her receivables 38, 447 31,612 31,134
Pr epaynent s 2,143 1, 126 1,729
I nventories 46, 747 37, 068 38, 185
Total current assets 89, 676 78, 958 71, 677

Non-current assets

Deferred incone tax assets 985 1,008 762
Non-current financial investnents 32,593 23,731 23, 596
I nvest ment properties 26, 314 24,756 24, 647
Property, plant, and equi pnent 33,919 35,740 25,794
I ntangi bl e assets 7,267 7,244 7,711
Total non-current assets 101, 078 92, 479 82,510
TOTAL ASSETS 100,754 171,437 154,187

LI ABI LI TI ES AND EQUI TY

Liabilities
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Bor r owi ngs 20, 768 24, 385 20, 398

Prepaynments from custoners 18, 769 16, 827 8, 558
Trade and ot her payabl es 32,034 24,502 27,615
Tax liabilities 4,219 3,478 3,525
Current provisions 1, 950 2,103 551
Total current liabilities 77,770 71, 295 60, 647
‘Borrowings 23780 20,732 14,158
O her non-current liabilities 0 0 33
Total non-current liabilities 23, 780 20, 732 14,191
TOTAL LIABILITIES 101,550 92,027 74,838
CEquity
Share capital 11, 523 11, 523 11, 352
Share prenm um 2,509 2,509 1, 601
Reserves 26, 843 17,768 17,913
Ret ai ned ear ni ngs 48, 620 47,771 48, 595
Total equity attributable to the owners of
t he parent conpany 89, 495 79,571 79, 461
Non-controlling interests -291 -161 -112
Total equity 89, 204 79, 410 79, 349
TOTAL LIABILITIES AND EQUTY 100,754 171,437 154,187

CONSOL| DATED STATEMENT OF PROFI T AND
LGSS

Unaudi t ed

EUR ' 000 Q Q 6M 6M
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Revenue 56,762 41,914 102,030 79, 235
Cost of sales -50, 151 -40,951 -90, 034 -75, 286
Goss profit 6,611 963 11,996 3,949
Di stribution costs -1,313 -1,515 -2,668 -2,866
Adni ni strative expenses -2,711 -2,764 -5,291 -5,429
O her incone 181 322 199 378
O her expenses - 600 -54 -759 -206
Operating profit/loss (-) 2,168 -3,048 3,477 -4,174
Fi nance i ncone -7 34 68 74
Fi nance costs -1,021 -111 -1,570 -230
Profit/loss (-) before tax 1,140 -3,125 1,975 -4,330
I ncome tax - 256 -72 - 342 -161
Profit/loss (-) for the period 884 -3,197 1,633 -4,491

Profit /loss (-) attributable to:
Owners of the parent conpany 982 -3, 209 1,763 -4,517
Non-controlling interests -98 12 -130 26
‘Earnings per share
Basi ¢ earni ngs per share (euros) 0.05 -0.18 0.10 -0.25
Di | uted earnings per share (euros) 0.05 -0.18 0.10 -0.25

CONSOLI DATED STATEMENT OF COVPREHENSI VE | NCOVE

Unaudi t ed
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EUR ' 000 Q Q 6M 6M
2023 2022 2023 2022
Profit/loss (-) for the period 884 -3,197 1,633 -4,491

O her conprehensi ve i ncone (Il oss)

Itens that may be reclassified to profit or
| oss

I npact of exchange rate changes of a

foreign subsidiaries 164 - 86 123 - 65
Itens that will not be reclassified to profit
or |l oss

Gain on sales of financial assets 0 169 0 320

Net gain/loss (-) on revaluation of

financial assets 8,830 -336 8,866 -858
Total conprehensive incone (loss) for the
peri od 8,994 -253 8,989 -603
O her conprehensi ve i ncone (I o0ss) 9,878 -3,450 10,622 -5,094
‘Total comprehensive income (loss) attributable
to:
Owners of the Conpany 9,976 -3,462 10,752 -5,120
Non-controlling interests -32 12 -130 26

Priit Treial
CFO and Menber of the Managenent Board
+372 674 7400
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