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The consol i dated sal es revenue of Hepsor AS anpbunted to 5.2 million euros in the
second quarter of 2024 and the net loss was 0.56 million euros (including a net
loss attributable to the owners of the parent of 0.65 nmillion euros). The
consol i dated sal es revenue for the six nmonths of 2024 was a total of 7.4 million
euros, with a net loss of 1.5 million euros (including the net loss attributable
to the owners of the parent conpany, which was 1.5 nmillion euros).

The Group's revenues and profitability are directly dependent on the devel opnent
cycle of projects, whichis approximately 24 to 36 nonths. Sales revenue is
generated only at the end of the cycle. Calendar quarters vary in terms of the
nunber of projects ending during the quarter, which is why both profits and
sales revenue can differ significantly across quarters. Therefore, performance
can be considerably weaker or stronger in sone years and quarters than in
ot hers.

The portfolio of the conpany's developnent projects and three-year average
financial results are a better criteria for assessing the group's performance in
order to assess the overall sustainability and economic results of a real estate
devel opnment conpany.

In the second quarter of 2024, construction and sal es began at the historic main
building of the former Baltic Cotton Spinning and Waving Factory | ocated at
Manuf aktuuri 5. Also, the third investment in Canada was made, construction and
financing agreements were signed for the construction of the StokOiss 34
busi ness building in Riga, and construction work has al ready comrenced.

A large portion of the sales revenue for the second quarter of 2024 is
attributed to the sale of apartments in the G akal da Kodud project. Mst of the
forecasted sales revenue for 2024 is expected to be received in the second half
of the year, when the signing of real rights contracts for the Manufaktuuri 7
and Naneja Rezidence apartnents begins. Additionally, sales wll continue for
al ready conpl eted projects.
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In 2024, we forecast sales revenue of EUR4A3.1 million, net profit of EUR4A.5 million
and net profit attributable to the parent conpany's sharehol ders of EUR2.5
mllion.

Conpl et ed devel opnent projects

In the first six nonths of 2024, 46 honmes were handed over to buyers, 34 of
whi ch were handed over in the second quarter - 30 honmes in Tallinn and 4 hones
in Riga.

In ternms of comercial real estate, construction and financing agreenents were
signed in the second quarter for the construction of the StokOfiss 34 business
building in Riga, with the first |ease agreenent already signed by the end of
the quarter. For Biroo 113, building belonging to an associate conpany Hepsor
P113 OJ, we signed new | ease agreements, and as of the date of this report, 37%
of t he bui | di ng is covered by |lease agreenents (30.06.2024: 26% and
31.03.2024: 11%. W are preparing new | ease agreenents for the remai ni ng spaces
and forecast that at |least 75% of the rentable area in Biroo 113 will be covered
by | ease agreenents by the end of @.

Devel opnent projects under construction and avail able for sale

In the second quarter of 2024, Hepsor had four residential devel opnment projects
under construction, totaling 377 apartments:

* Manuf aktuuri 7 (150 apartnents and 453 n2 of conmercial space) in Tallinn,
set to be conpleted in the sutmmer. The first two real rights contracts were
signed at the end of June, with nore active signing starting in md-July.

* Manuf aktuuri 5 (149 apartnents and 1,515 n? of commercial space) in Tallinn
whose construction began in the second quarter of 2024. Conpletion is
pl anned for the end of 2026

* Namej a Rezi dence (38 apartnents) in Riga, scheduled for conpletion in the
third quarter of 2024, and first homes will be handed over to buyers al so at
that tine.

* Annenhof House (40 apartnents) in Riga, expected to be conpleted in early
2025, with nost of the sales revenue also reflected in 2025.

As of June 30, 2024, contracts under the law of obligations and witten
reservations have been nmade for a total of 123 apartnents (33% across these
four projects.

Hepsor in Canada

In the second quarter of 2024, Hepsor made its third investnent in Canada, in
collaboration wth Elysiumlnvestnents 1Inc., by acquiring seven properties at
17-29 G enavy Avenue in the Leaside area of downtown Toronto. The aimis to
develop a residential high-rise building with rental apartments in the future.
To develop the property, Elysiumdenavy Linmted Partnership was established,
whi ch includes participation fromvarious Canadian and European investors in

Finantsinspektsioon
http://iwww.fi.ee

Page 2/7



addition to Hepsor and El ysium Hepsor was advised on the transaction by Fasken,

one of Canada's largest law firms, and the project developnent will involve a
team of local advisors led by the internationally renowned architectural firm
Gensler Architects and one of Toronto's |eading urban planning conpanies,

Bousfi el ds.

As of the end of the second quarter, Hepsor, together with its Canadi an
partners, has made three investnents:

- A property located at 3406-3434 Weston Road, Toronto (investnment made in @
2023).

- 3 properties in Toronto at the address 164-168 |sabella Street (investnent
made in Q@ 2023).

- 7 properties in Toronto at 17-29 d enavy Avenue (investnment made @ 2024).

Al'l  those properties have been acquired for the purpose of |and devel opnent,
which is expected to take approximately 2-2.5 years.

Qut |l ook for 2024

Hepsor plans to start the construction and sales of another new project in
Latvia in 2024 - the Zala Jugla project with 105 new hones - and we aimto nake
further investnents in Canada. Wile custoners are not maki ng qui ck purchasing
decisions today, there is still ongoing interest in our projects. Therefore, we
remain noderately optimstic and continue with the execution of existing and new
proj ects.

Pl ease see Hepsor AS consolidated unaudi ted interim report for @
2024: https://hepsor.eel/en/for-investors/stock/reports-2/

(https://ww. gl obenewswi re. conf Tr acker ?dat a=i Q@FRwJzcvH7f 7hheYRn-
WOEk3TqZgBHX8shj gCzj 5r x5Ai i z1w7DCyF6f el LKLf Ka_FVxKj N y4W2MJ Bxpv6D5E7BW snQAOLBk
ek90OpwRul | 4xhLkJHE5ZnIw8x5gTnl MJa3K3aoYux9benyhRwWleHBHeBW Kj 6 G-

yu8j XQUai XccndBI ft f8gr RIMPCI LnVzF|I 6PR8YFEYBt _ Tf VonxxLAB&nl j RIM | vj j WNBpJHLSks1S
K670FDLFNMKEf UFpLYol - CV3W XLs1q0B2k2f WgN71 i 36YQo7hhi 3278 - XVT_pwW wh6ef 92i -
zhJ5AuZzf ORcF1YRaWKLY 6 - 6ZHf nz2w_bmvP1lnseqr vXYo2Jk88vI gBf aMnTl hSyOpl _UnSUBOngw-
YedVa- oCh80BAsvw71hy1n8E=)

Consol i dated statenment of financial position

g Fomm e o Fomm e o Fomm e o +
| in thousands of euros | 30-Jun- 24| 31- Dec- 23| 30-Jun- 23|
g Fomm e o Fomm e o Fomm e o +
I I I I I
g Fomm e o Fomm e o Fomm e o +
| Asset s [ [ [ [
g Fomm e o Fomm e o Fomm e o +
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| Current assets

e e e e e e e e e e e e e e e e e e mmm e — -
| Cash and cash equival ents

e e e e e e e e e e e e e e e e e e mmm e — -
| Trade and ot her receivabl es

e e e e e e e e e e e e e e e e e e e mmm e — -
| Current | oan receivables

e e e e e e e e e e e e e e e e e e e mmm e — -
| I nventories

e e e e e e e e e e e e e e e e e e e mmm e — -
| Total current assets

e e e e e e e e e e e e e e e e e e e mmm e — -
| Non-current assets

e e e e e e e e e e e e e e e e e e e mmm e — -
| Property, plant and equi pnent

e e e e e e e e e e e e e e e e e e e mmm e — -
| I ntangi bl e assets

e e e e e e e e e e e e e e e e e e e mmm e — -
| Fi nanci al investments

e e e e e e e e e e e e e e e e e e e mmm e — -
| I nvestments in associates

e e e e e e e e e e e e e e e e e e e e mmm e — - -

| Non-current | oan receivables

| & her non-current receivables

| Current liabilities

| Current lease liabilities

| Total current liabilities

| Non-current liabilities

| Non-current lease liabilities
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| & her non-current liabilities [ 4,237| 2, 058 2,442]
o mm o e e e e e e e e e e e e e e e e e e e e e e me oo Fomm e - Fomm e - Fomm e - +
| Total non-current liabilities | 33, 888| 18, 392| 37, 654|
o mm o e e e e e e e e e e e e e e e e e e e e e e me oo Fomm e - Fomm e - Fomm e - +
| Total liabilities [ 76, 847| 68, 840| 61, 092|
g Fomm e - - Fomm e - - Fomm e - - +
| Equity I I I I
g Fomm e - - Fomm e - - Fomm e - - +
| Share capital | 3, 855] 3, 855] 3, 855]
g Fomm e - - Fomm e - - Fomm e - - +
| Share prem um | 8,917| 8,917| 8,917|
g Fomm e - - Fomm e - - Fomm e - - +
| Reserves | 385] 385] 385]
g Fomm e - - Fomm e - - Fomm e - - +
| Ret ai ned ear ni ngs | 7,559 9, 004] 9, 035]
g Fomm e - - Fomm e - - Fomm e - - +
| Total equity [ 20, 716 22,161 22,192]
g Fomm e - - Fomm e - - Fomm e - - +
|[incl. total equity attributable to owners of the| | [ [
| par ent | 19, 423 20, 993| 21, 709|
oo e e e e e e e e e e e e e e e e e ee e TS TS TS +
|[incl. non-controlling interest | 1, 293| 1, 168| 483
oo e e e e e e e e e e e e e e e e e ee e TS TS TS +
| Total liabilities and equity | 97, 563| 91, 001] 83, 284|
oo e e e e e e e e e e e e e e e e e ee e TS TS TS +

S . Hommmmmaa e e Fommmmmaa- +
|in thousands of euros | 6 M 2024| 6M 2023| @ 2024| @ 2023 |
S . Hommmmmaa e e Fommmmmaa- +
| | | | | |
S . Hommmmmaa e e Fommmmmaa- +
| Revenue [ 7,422| 20,590 5, 151 14, 615|
S . Hommmmmaa e e Fommmmmaa- +
| Cost of sales (-) | ~-7,045]-15,799| -4,811] -10,759|
. Ty S e S e Fommmmma e +
| Gross profit | 377 4,791 340| 3, 856
. Ty S e S e Fommmmma e +
| Mar keti ng expenses (-) | - 390| - 268| - 205] -197|
. Ty S e S e Fommmmma e +
| Admi ni strative expenses (-) | - 889| -787| - 446| - 440|
. Ty S e S e Fommmmma e +
| & her operating incone | 70| 82| 25| 62|
. Ty S e S e Fommmmma e +
| & her operating expenses (-) | - 24| - 92| - 6| - 69|
. Ty S e S e Fommmmma e +
| Operating profit (-loss) of the year | -856] 3, 726| -292| 3, 212|
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| Fi nanci al income | 201] 1, 046] 164| 996
o mm o e e e e e e e e e e e e e e e e e e o aao o Hom e e oo - Fom oo - Fom oo - Fomm e - +
| Fi nanci al expenses (-) | -871] -1, 184| -433| -759|
o mm o e e e e e e e e e e e e e e e e e e o aao o Hom e e oo - Fom oo - Fom oo - Fomm e - +
| Profit before tax | -1,526] 3,588 -561] 3, 449|
o m oo e e e e e e e e e e e e e e e e e e aoo o Hom e o - - Hom e m - Hom e m - Fomm e - - +
| Net profit (-1oss) for the year | -1,526] 3,588 -561] 3,449
o m oo e e e e e e e e e e e e e e e e e e aoo o Hom e o - - Hom e m - Hom e m - Fomm e - - +
| Attributable to owners of the parent | -1,526] 1,803 - 647 1, 563|
o m oo e e e e e e e e e e e e e e e e e e aoo o Hom e o - - Hom e m - Hom e m - Fomm e - - +
| Non-control ling interest | 0] 1,785] 86| 1, 886
o m oo e e e e e e e e e e e e e e e e e e aoo o Hom e o - - Hom e m - Hom e m - Fomm e - - +
I I I I I I
o m oo e e e e e e e e e e e e e e e e e e aoo o Hom e o - - Hom e m - Hom e m - Fomm e - - +
| O her conprehensive incone (-1o0ss) | | | | |
o m oo e e e e e e e e e e e e e e e e e e aoo o Hom e o - - Hom e m - Hom e m - Fomm e - - +
| Changes rel ated to change of ownership | 76| 68| 76| 68
o m oo e e e e e e e e e e e e e e e e e e aoo o Hom e o - - Hom e m - Hom e m - Fomm e - - +
| Change in value of enbedded derivatives| | | | |
[with mnority sharehol ders [ 0| -1,787| 0] -1, 795|
oo e e e e e e e e e e e e e e e e aao o F R Fom e e e - Fom e e e - TS +
| & her conprehensive inconme (-loss) for the| | | | |
| period [ 76| -1,719| 76| -1,727
o s m o e e e e e e e e e e e e e e e e e e aoo o Hom e e oo - Homm o - Homm o - Fomm e - +
| Attributable to owners of the parent | - 44| 40| - 44| 54|
o s m o e e e e e e e e e e e e e e e e e e aoo o Hom e e oo - Homm o - Homm o - Fomm e - +
[ Non-control ling interest [ 120| -1, 759| 120] -1,781
o s m o e e e e e e e e e e e e e e e e e e aoo o Hom e e oo - Homm o - Homm o - Fomm e - +
I I I I I I
o s m o e e e e e e e e e e e e e e e e e e aoo o Hom e e oo - Homm o - Homm o - Fomm e - +
| Conprehensi ve income (-loss) for the period| -1,450] 1,869| - 485| 1,722
o s m o e e e e e e e e e e e e e e e e e e aoo o Hom e e oo - Homm o - Homm o - Fomm e - +
| Attributable to owners of the parent | -1,570] 1, 843| -691] 1,617
o s m o e e e e e e e e e e e e e e e e e e aoo o Hom e e oo - Homm o - Homm o - Fomm e - +
| Non-control ling interest | 120] 26| 206 105]
o s m o e e e e e e e e e e e e e e e e e e aoo o Hom e e oo - Homm o - Homm o - Fomm e - +
I I I I I I
o m e e e e e e e e e e e e e e e e e e e e memeem o Fomm e e e - - Fom e - Fom e - Fomm e o +
| Ear ni ngs per share [ [ [ [ [
o m e e e e e e e e e e e e e e e e e e e e memeem o Fomm e e e - - Fom e - Fom e - Fomm e o +
[ Basi c (euros per share) [ - 0. 40| 0.47] -0.17] 0. 41|
o m e e e e e e e e e e e e e e e e e e e e memeem o Fomm e e e - - Fom e - Fom e - Fomm e o +
| Diluted (euros per share) | -0. 40| 0.47] -0.17] 0. 41|
o m e e e e e e e e e e e e e e e e e e e e memeem o Fomm e e e - - Fom e - Fom e - Fomm e o +
Henri Laks
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Menber of the Managenent Board
Phone: +372 5693 9114

e-mail: henri @epsor. ee

Hepsor AS (www. hepsor.ee (http://ww. hepsor.ee)) is one of the fastest grow ng
residenti al and conmmrer ci al r eal estate devel opers in Estonia and
Latvia, operating also in the Canadian real estate market since 2023. Over the
last thirteen years Hepsor has devel oped nore than 1,800 homes and 36, 000 n2 of
comrercial space. Hepsor was the first real estate developer in the Baltic
States to inplenent several innovative engineering solutions that nake the
buildings we construct nore energy-efficient and thus nore environnentally
friendly. The conpany's portfolio is conprised of 24 devel opnent projects with a
total sellable space of 173,700 n2.
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