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Currency

Title LHV Group results for August 2022

In August, AS LHV G oup earned EUR 3.3 million in consolidated net profit. In
this regard, AS LHV Pank earned EUR 6.6 million in net profit, with EUR 0.5
mllion of it originating fromthe servicing of clients associated with the

Uni ted Ki ngdom branch. AS LHV Varahal dus earned EUR 96,000 in net profit; AS LHV
Ki ndl ustus generated a net |oss of EUR 111,000, and LHV UK Linmited generated a
net loss of EUR 0.9 mllion.

The month with otherwi se strong results was affected by the EUR 2.3 million

di scount of the financial investnment into the United Kingdomcredit institution
Bank North that is applying for an unrestricted banking |icence. Resulting from
i ndi cations of the financing round, the enterprise value has decreased. For LHV,
the future hol ds several strategic choices, as the business side related to the
company has exceeded expectations in terns of demand and conditions of the

i ssued | oans.

I n August, the consolidated |oan portfolio of LHV G oup passed the EUR 3 billion
threshold for the first time ever, growing by EUR 53 nillion within the nonth;
corporate |oans accounted for EUR 24 million of this, and retail |oans for EUR
29 million. At that, the hone |oan portfolio has reached a volunme of over EUR 1
billion. Credit quality remains good. Consolidated deposits decreased by EUR

126 million, with deposits from paynment internediaries decreasing by EUR 230
mllion, while deposits fromretail clients increased by EUR 102 m|lion. The
vol ume of funds nanaged by LHV increased by EUR 4 nillion over the nonth. In
August, 1.9 million paynents fromfinancial internediary clients were processed.

The increase in interest rates has started to have a strong effect on the

outl ook of the followi ng quarters for LHV. This is why LHV is catching up to the
LHV financial plan in terns of profitability, |eaving aside the discounting of
the financial investment.
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The main additional returns of the Goup are associated with the genera
increase in interest rates, the nost inportant of which are the European Centra
Bank deposit interests making it into positive territory. In an environment of
negative interests, holding the liquidity portfolio generated a direct cost of
EUR 15 million per year for LHV. As a result of the nonetary policy decisions of
the European Central Bank, LHV no |onger has to cover this cost, and foll ow ng
the increase of interest rates in Septenber, the liquidity portfolio will start
generating returns, which are approximately EUR 3 to 4 million this year. The
increase in interest rates also has a positive effect on revenues fromthe | oan
portfolio, 91% of which are linked to the 6-nmonth Euribor and which are
recal cul ated to new | evel s on a runni ng basi s.

The nunber of clients of LHV Pank increased by 4,800 within the nonth, to
359,000 clients; the nunber of clients who use settlenments increased by 2, 700.
The interest revenues of the bank are increasing faster than estimted; fee and
commi ssion inconme is also inproving, as the decrease in revenue fromvirtua
currency clients is being replaced with fee and conm ssion incone from ot her
clients. In August, the bank updated the conditions of the student |oan and
started offering the loan intended for students with the npbst advant ageous
interest on the market. This has nmarkedly increased interest in the student

| oan.

A weaker nonth on stock markets had an effect on the results of Varahal dus. The
number of Il pillar clients of LHV remained at the 132,000 client |evel. Against
the backdrop of the rest of the narket, LHV's pension funds have retained val ue.
The | arger pension funds experienced a slight decrease in August, with M L and
XL decreasing by 0.2% 0.4% and 0.4% respectively.

The busi ness vol unmes of Kindlustus continued their quick growth: 13,600

i nsurance contracts with a volume of EUR 2.1 nmillion were concluded. A total of
378 l oss events were conpensated, and the clients' satisfaction with clains
handl i ng remai ned high. Operating costs renai ned bel ow estimates. The efficiency
i ndi cators of Kindlustus are inproving.

LHY UK Limted is continuing the work of applying for the licence of a credit
institution. The main enphasis is on building the organi sation, devel opnment of
technol ogy and preparing for mgration, preparing for transferring business
activities, and regul atory preparations.

The LHV financial plan stands, despite the changed environnent.

To access the reports of AS LHV Group, please visit the website at
https://investor.| hv.ee/en/reports/.

LHY Group is the largest domestic financial group and capital provider in
Estonia. LHVY Goup's key subsidiaries are LHV Pank, LHV Varahal dus, and LHV

Ki ndl ustus. The G oup enpl oys nore than 820 people. As at August, LHV' s banking
services are used by 359,000 clients, the pension funds managed by LHV have
132,000 active clients, and LHV Kindl ustus protects a total of 149,000 clients.
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LHV' s UK branch offers banking infrastructure to 200 international financial
servi ces conpani es, via which LHV' s paynent services reach clients around the
wor | d.

Priit Rum

LHV Conmmuni cati on Manager

Email: priit.rum@hv.ee (mailto:priit.rum@hv. ee)
Phone: +372 502 0786
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