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Currency

Title LHV Group financial plan for 2024 and the five-year financial forecast

According to the financial plan for 2024, LHV will respond to falling interest

i ncone this year by increasing business volunes, fee and conmi ssion incone, and
ef ficiency. However, projected wite-downs and interest expenses will bring a
nore nodest net profit conpared to | ast year's record profit.

Key indicators FP2024 2023 ?
Profit before taxes  142.1164.6  -14%
Net profit 12011409  -15%
peposits 6,674 5,731 16%
Loans 4,037 3,562 13%
‘Volure of funds 16681519  10%
‘Number of payments related to financial intermediaries
(mllion pcs) 62 47 32%
‘cost/income ratio 46. 4% 43.3% +3.2 pp
'ROE* (before taxes; owners' share) 24.0%34.1%-10. 1 pp
'ROE* (on net profit; owers' share) 20.3%29.2% -8.9 pp
‘capital adequacy 22.5%21.9% +0.6 pp

* Cal cul ated on the basis of the average end-of-nmonth equity volunes for the
peri od
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Busi ness vol unes have been presented in mllions of euros

The financial plan foresees a significant increase in LHV' s business volunes for
the current year. According to the plan, the volune of consolidated deposits
will increase by EUR 943 nmillion, i.e. 16%to EUR 6.67 billion. A significant
part of the growth should cone fromthe deposits of retail clients, both in
Estonia and the United Ki ngdom

LHV forecasts that the consolidated | oan portfolio will increase by EUR 476
mllion this year, which would mark an increase of 13%and a portfolio volune of
EUR 4.04 billion by the end of the year. The increase is expected to conme at the

expense of EUR 151 million fromthe gromh of |oans to Estonian corporate

banki ng and EUR 105 mllion fromthe growh of retail loans. In the United

Ki ngdom the loan portfolio is expected to grow by EUR 220 million. The
financial plan also forecasts an increase in loan inpairnment and wite-dows to
EUR 23.4 nillion.

The nunber of paynents by financial internediaries will continue to grow rapidly
this year by 32%to 62 mllion paynents. This year, LHV Bank Linmted plans to
join the euro paynents systemdirectly and start offering settlenent services to
retail clients on the United Ki ngdom market.

The vol une of funds nmanaged by LHV will increase by 10%in the financial plan
this year to EUR 1.67 billion, i.e. by EUR 149 nmillion. The forecast does not
i ncl ude earning performance fees from pension funds.

The gross prem uns of LHV Kindlustus will increase by 15%to EUR 36 million in
2024. It is planned to increase the insurance portfolio in order to optimse the
i ncone base and reduce the volatility of the portfolio, as well as to inprove
all financial indicators.

In sunmary, the financial plan foresees a mniml decrease in AS LHV G oup
consol i dation group revenues to EUR 309.1 million by 2024, nainly due to a 6%
decrease in net interest inconme due to a decrease in interest rates, as net fee
and conmi ssion incone is projected to grow by 27% The expenses will increase by
7%to EUR 143.6 nillion. The conpany's net profit for this year is forecast to
be EUR 120.1 mllion, which neans a decrease of 15% conpared to the previous
record year.

LHV G oup's return on equity (RCE) ratio will remain at 20.3%in 2024 and the
conmpany forecasts a cost/incone ratio of 46.4% Profitability is affected by the
significantly increased interest expense associated with instruments issued to
meet capital requirenents, the increase in net fee and conmi ssion incone and

| oan write-downs due to the econonmic environnent and the growth of the credit
portfolio.

Al t hough LHV's long-termdividend policy will hold, the 2024 financial plan
takes into account the group's managenent boards proposal to the supervisory
board to pay 35 per cent of the LHV G oup sharehol ders' 2023 profit before taxes
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in dividends, including incone tax. That constitutes 0.13 euros per share.

Conmment by Madi s Toonsal u, the Chairnan of the Managenent Board of LHV G oup:
"Poorer econom ¢ prospects can be inproved by investnments. W want to contribute
here and continue as one of the biggest financial providers of the Estonian
econorny. W have only just started as a bank in the United Kingdom but we are
al ready expecting the sane growth in loan volunes as in Estonia for this year

In total, we want to increase loan volumes in the two markets by EUR 476 nillion
in 2024. W al so expect business volunes to grow fromour other main businesses
- paynent services, pension funds, and insurance services. W also forecast an
increase in fee and comission inconme froman increase in client activity.

Agai nst the background of a general decrease in interest rates, we expect LHV s
interest inconme to decrease in 2024. W want to respond to interest expenses
that have grown with a lag by increasing efficiency and cost discipline. Cur
capital levels remain strong, but the main focus is on attracting the necessary
financing for lending activities, especially in the formof deposits.

In the long term we continue to define ourselves as a growh conpany. For the
next five years, we have planned an increase of EUR 3.8 billion for |oans, EUR
5.2 billion for deposits, and EUR 1.2 billion for funds. At the sane tine, we
expect LHV Bank Ltd to grow three tines faster than we achieved in the first
five years when we started with LHV Pank in 2009.

The mai n keywords of the long-termplan are increased group-wi de activity of the
client and the broad-based use of artificial intelligence. There are already
significant opportunities to use artificial intelligence in nmany areas today,
and we plan to both search for and use these opportunities. It nust keep us
effective and efficient in the years to cone."

Fi nanci al forecast for 2024-2028

AS LHV Group discloses its financial forecast for the next five years. In
preparing the forecast, the assunptions have been made that initially the
recession will continue in Estonia, but economc growh will recover from 2025,

inflation will slow down, while uncertainty will remain. A significant decline
in the base interest rates until m d-2025 and then stabilisation is expected. It
is also assuned that LHV' s dividend policy will remain, except for a one-off,

| arger dividend paynent made in 2024, and Varahal dus will earn a performance fee
from 2026.

Key indicators FP2024 FP2025 FP2026 FP2027 FP2028
Profit before taxes 142.1 163.6 183.0 228.0 293.9
Net profit 120.1 132.3 147.5 183.0 233.8
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Loans 4,037 4,755 5,610 6,510 7,375
‘Volume of funds 1,668 1,900 2, 160 2,432 2,716
‘Number of payments related to financial

intermediaries (mllion pcs) 62 73 87 103 123
‘cost/income ratio 46.4% 45.4% 44.7% 41.1% 36.8%
'RCE (before taxes; owners' share)  24.0% 24.8% 24.9% 27.2% 30.6%
'ROE (on net profit; owners' share)  20.3% 20.0% 20.0% 21.8% 24.2%
‘capital adequacy  22.5% 22.0% 21.5% 21.7% 22.6%

* Cal cul ated on the basis of the average end-of-nmonth equity volunes for the
peri od
Busi ness vol unes have been presented in millions of euros

According to the long-termforecast, all significant business volunes of LHV

will grow over the next five years. The volunme of deposits will increase by 1.9
times to EUR 10.90 billion, while the volune of loans will double to EUR 7. 38
billion, and the volune of funds will increase 1.8 tines to EUR 2.72 billion.

Wth an enphasis on efficiency, it is planned to grow i ncone faster than costs.
For incone, the conpany forecasts annual growth of 10% while expenses will grow
by an average of 6% per year. The incone side is being affected by the

i ncreasing share of the income of the bank in the United Kingdom The increase
in costs will be mainly due to an increase in |abour costs and I T costs. Due to
changes in the econonic environnent and the growth in the volune of the credit
portfolio, the forecast also takes into account the growmh of wite-downs.

According to the forecast, LHV' s consolidated net profit will reach nearly EUR
233.8 million by 2028 with an average annual growth of 11% In all years, it is
pl anned to achieve the 20% target of return on equity (ROE). The G oup's
cost/income ratio will continue to decline over the next 5 years.

LHY Group will anmend the financial plan for 2024 if it becones |likely that the
pl anned net profit will differ by nore than 10% fromthe financial plan. The
company will update its five-year forecast in early 2025.

AS LHY Group's reports are available at: https://investor.|hv.ee/en/reports.
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To introduce the financial plan, LHV will organise an investor neeting (in
Estoni an) on 13 February at 9.00 via Zoom the online seninar environnent.
Investors and interested parties are invited to register at:

htt ps://1 hvbank. zoom us/ webi nar/ regi st er/ WN_9RWBt bKVTKCI9ZSN 4y6nEg.

LHY Group is the largest donestic financial group and capital provider in
Estonia. LHV Group's key subsidiaries are LHV Pank, LHV Varahal dus, LHV

Ki ndl ustus, and LHV Bank Linmted. LHV enploys nore than 1,060 people. As at the
end of Decenber, LHV' s banking services are being used by 417,000 clients, the
pensi on funds managed by LHV have 123,000 active clients, and LHV Kindlustus is
protecting a total of 161,000 clients. LHV Bank, a subsidiary of LHV G oup,

hol ds a banking licence in the UK and provi des banki ng services to international
financial technol ogy conpanies, as well as loans to snmall and medium si zed
enterprises.

Priit Rum

Conmuni cat i ons Manager

Phone: +372 502 786

Email: priit.rum@hv.ee (nmailto:priit.rum@ hv. ee)
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