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Currency

Title Adjustments to the structure of the group

AS Merko Ehitus adjusts the structure of the group wth the aimof naking the
country-based managenent nore effective and strengthening the focus on core
activities, i.e. the provision of construction services and real estate
devel opment .

On 1 August 2024 the Managenent Board of AS Merko Ehitus, in coordination with
the Supervisory Board, decided to stop providing construction services and

maki ng further investnments in Norway. After fulfilling the existing construction
contracts, t he 100% subsidiary AS Peritus Entreprengr wll be sold or
I i qui dat ed.

The Managenent Board of the group also decided that the ownership of the 50%
stake in AS Connecto Eesti wll be transferred to AS Merko Ehitus fromthe
group's subsidiary AS Merko Ehitus Eesti. AS Merko Ehitus creates a subsidiary
to hold the stake.

On 1 August 2024 entered into force the sale and purchase agreenment wth which
QU Merko Investnents, part of the AS Merko Ehitus group, sold the Latvian
construction conpany SIA Merks. Upon agreenent with the buyer, the parties wll
not disclose the price of the transaction. The contract portfolio of SIA Merks
has been exhausted and t he conpany has no business activity, the conpany is |left
with only legal disputes and the fulfilment of warranty obligations guaranteed
by AS Merko Ehitus.
After the reorgani zation of the structure, the honme markets of AS Merko Ehitus
are Estonia, Latvia and Lithuania. Construction services are provided by AS
Merko Ehitus Eesti in Estonia, SIA Merko B?ve in Latvia and UAB Merko Statyba in
Li t huani a. Real estate devel opnent is carried out by QU Merko Kodud in Estoni a,
SIA Merks M?jas in Latvia and UAB Merko B?stas in Lithuania. Tallinna Teede AS
is active in the construction and maintenance of roads and facilities in
Estonia. AS Connecto Eesti, a 50%owned joint venture, designs, builds and
mai ntains electricity, tel ecommunications and gas networks in Estonia and its
subsidiaries are active in electricity construction in Latvia and Lithuania.
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The changes set out in the notice have negligible effect on the activities

AS Merko Ehitus, neither are the transactions regarded as transaction w
related parties within the neaning of the section "Requirenents for |ssuers”
the rules of the stock exchange organi sed by NASDAQ OMX Tallinn AS. Menbers
the board and supervisory board of AS Merko Ehitus have no econom c interest
the transactions.
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AS Merko Ehitus (group.nerko.ee (https://group. nerko.ee/en/)) group conpanies
devel op real estate and construct buildings and infrastructure. W create a
better living environment and build the future. W operate in Estonia, Latvia,
and Lithuania . As at the end of 2023, the group enployed 635 people, and the
group's revenue for 2023 was EUR 466 mllion.
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