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COMMENTARY FROM MANAGEMENT

Merko Ehitus revenue was EUR 81.2 nillion in QL 2024, representing 7.2% growth
conpared to the same period a year ago. Net profit for the quarter was EUR 4.4
mllion. Merko delivered 59 apartnments and 7 conmercial units to buyers in 3
nmonths this year.

According to the nmanagenent of Merko Ehitus, the apartment market behaved as
expected in the first quarter and Merko group figures for first sales reflected
that and there is no basis for expecting results conparable to 2023 in rea
estate development. In the new and different nmarket situation, Merko has
successfully refocused its activities and been able to conpensate the drop in
volumes from residential developnent wth construction service sales. Merko
Ehitus net profit decreased, but the result was better than antici pated based on
the changes in the proportion of our core business.

In QL 2024, the group conpanies entered into new construction contracts worth
EUR 10.5 million and the balance of secured order-book was EUR 419 nillion at
quarter's end. In the first three nonths of the year, construction service
busi ness area accounted for 83.7% of the group's revenue. Private sector clients
have grown sonmewhat nore active on the construction services nmarket, apparently
accustomed to new building price levels, and are again contenplating expansion
of their business. Contracts for defence facilities and energy infrastructure
are active and hopefully the next Rail Baltica projects will cone up for
procurenent soon. Merko's secured order book is strong and in April, a
not ewor t hy energy infrastructure contract in Latvia and a contract for
addi tional work on the NATO training centre in Lithuania were added.

In QL, Merko delivered 59 apartments and 7 comercial units to buyers, invested
a total of EUR 11.6 nmillion into devel opnment projects, and | aunched construction
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and sales of 112 new apartments in three new devel opnent projects: G elehe in
Juri, the new phase of Erminurme in Tartu and Lucavsala in Riga. As of the end
of @1, the group conpanies had 450 apartnents under construction, 9% of which
were covered by prelimnary sale contracts. The |argest projects in progress
were Uus-Veerenni, Noblessneri and Lahekalda in Tallinn, Ermnurne in Tartu,
Vi esturd?rzs, Mezhpils?ta and Magnolijas in Riga and Vilnel ?s Skverai in Vilnius.

In QL of 2024, the largest sites under construction in Estonia were Hanpton by
Hlton and Hyatt hotel buildings, Arter Quarter, the logistics centre for TKM
G oup, barracks at the Defence Forces' Amari base, the Rail Baltica road
viaducts in Harjumaa, a tram l|line between QOd City Harbour and Rail Baltica
U eniste passenger terminal, as well the first phase of Ueniste termnal.
Projects in Lithuania were wind farminfrastructure works in Kelnme and Pag?gi ai
regi ons, and various buildings and infrastructure for NATO training centres.

OVERVI EW OF THE 3 MONTHS RESULTS

PROFI TABI LI TY

2024 3 nonths' pre-tax profit was EUR 5.2 mllion (3M2023: EUR 6.1 mllion),
whi ch brought the pre-tax profit margin to 6.4% (3M 2023: 8.0%.

Net profit attributable to shareholders for 3 nonths 2024 was EUR 4.4 nmillion
(3M  2023: EUR 5.9 mllion) and 3 nonths net profit margin was 5.5% (3M
2023: 7.89%.

REVENUE

2024 3 nonths' revenue was EUR 81.2 million (3M2023: EUR 75.8 million). 3
nmont hs' revenue increased by 7.2%conpared to sane period |ast year. The share
of revenue earned outside Estonia in 3 nonths 2024 was 62. 3% (3M 2023: 46.7%.

SECURED ORDER BOOK

As of 31 March 2024, the group's secured order book was EUR 419.0 million (31
Mar ch 2023: EUR 412.2 million). In 3 nmonths 2024, group conpanies signed
contracts in the amount of EUR 10.5 mllion (3M 2023: EUR 170.3 mllion).

REAL ESTATE DEVELOPMENT

In 3 nonths 2024, the group sold a total of 59 apartnents; in 3 nonths 2023, the
group sold 145 apartnents. The group earned a revenue of EUR 10.8 million from
sale of own developed apartnments in 3 nonths 2024 and EUR 19.4 nillion in 3
mont hs 2023.

CASH PCSI TI ON

At the end of the reporting period, the group had EUR 88.4 nillion in cash and
cash equivalents, and equity of EUR 216.6 mllion (50.8%of total assets).
Conparable figures as of 31 March 2023 were EUR 14.3 nillion and EUR 190.1
mllion (50.0%of total assets), respectively. As of 31 March 2024, the group's
net debt was negative EUR 39.6 million (31 March 2023: EUR 72.8 nillion).

CONSQOL| DATED STATEMENT OF COVPREHENSI VE | NCOVE
unaudi t ed
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in thousand euros

2024 2023 2023

3 nonths 3 nonths 12 nont hs

Revenue 81,185 75,751 466, 304
Cost of goods sold (72,301) (65,776) (401, 267)
Goss profit 8, 884 9, 975 65, 037
Mar ket i ng expenses (1,068) (1,077) (4, 312)
General and administrative expenses (4,142) (3,965) (19,423)
O her operating income 1,324 817 4,171
O her operating expenses (953) (62) (991)
Qperating profit 4,045 5, 688 44,482
Fi nance i ncone/costs 1, 157 391 7,500
incl. finance incone/costs fromjoint ventures 1,568 1, 280 10, 220
i nterest expense (655) (655) (2,697)
foreign exchange gain (| o0ss) (190) (210) (153)
other financial income (expenses) 434 (24) 130
Profit before tax 5,202 6, 079 51, 982
Cor porate incone tax expense (818) (292) (6,081)
Net profit for financial year 4,384 5,787 45,901

incl. net profit attributable to equity hol ders of
t he parent 4,427 5, 880 46, 048

net profit attributable to non-controlling
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i nterest (43)

O her conprehensive i ncone, which can subsequently
be classified in the incone statenent

Currency translation differences of foreign
entities 106

Conpr ehensive incone for the period 4,490

incl. net profit attributable to equity hol ders of
t he parent 4,526

net profit attributable to non-controlling
i nterest (36)

Earni ngs per share for profit attributable to
equity hol ders of the parent (basic and dil uted,
in EUR) 0.25

CONSCL| DATED STATEMENT OF FI NANCI AL PCSI Tl ON
unaudi t ed
in thousand euros

(93)

53

5, 840

5,910

(70)

0.33

(147)

(41)

45, 860

45, 993

(133)

2. 60

31. 03. 2024 31.03. 2023 31.12.2023

ASSETS

Current assets

Cash and cash equi val ents 88, 353
Trade and ot her receivables 58, 929
Prepai d corporate incone tax 6
I nventories 196, 518

343, 806

Non-current assets

I nvestnments in joint ventures 23, 483
O her shares and securities 80
Q her long-term | oans and receivabl es 20, 427
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14, 295
54,206

89
244,549

313, 139

14, 175

22,685

77,330

68, 754

195, 435

341, 521

21, 915
80

24,490




Def erred i ncone tax assets
I nvest ment property
Property, plant and equi prent

I nt angi bl e assets

TOTAL ASSETS

LI ABI LI TI ES

Current liabilities
Bor r owi ngs

Payabl es and prepaynents
Inconme tax liability

Short-term provisions

Non-current liabilities

Long-t erm borrow ngs

Deferred incone tax liability

O her | ong-term payabl es

TOTAL LI ABI LI TI ES

EQUI TY
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4,998
16, 740
16, 093

487

82, 308

426, 114

12, 909
134, 216

6, 335
10, 551

164, 011

35, 882

4,489

5,342

45,713

209, 724
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873
11, 460
17, 287

564

67,044

380, 183

59, 753
88, 907
1, 290
8,973

158, 923

27, 347
2,327
2, 054

31,728

190, 651

3,298
16, 823
16, 613

520

83, 739

425, 260

19, 673
133, 898

4, 260
10, 451

168, 282

35, 142
4,441
5, 495

45,078

213, 360




Non-controlling interests (191) (565) (155)

Equity attributable to equity holders of the

par ent
Share capital 7,929 7,929 7,929
Statutory reserve capital 793 793 793
Currency translation differences (739) (753) (838)
Ret ai ned ear ni ngs 208, 598 182,128 204, 171
216, 581 190, 097 212, 055
TOTAL EQUI TY 216, 390 189, 532 211, 900
TOTAL LI ABILITIES AND EQUI TY 426, 114 380, 183 425, 260

Interim report is attached to the announcenent and is also published on NASDAQ
Tallinn and Merko's web page (group.nerko.ee (https://group. nmerko.ee/en/)).

Ur mas Sonel ar

Head of Fi nance

AS Merko Ehitus

+372 650 1250

ur mas. sonel ar @rer ko. ee (nmi |l t o: urmas. sonel ar @rer ko. ee)

AS Merko Ehitus (group.nerko.ee (https://group. nerko.ee/en/)) group conpanies
devel op real estate and construct buildings and infrastructure. We create a
better living environment and build the future. W operate in Estonia, Latvia,
Li thuania and Norway. As at the end of 2023, the group enpl oyed 635 people, and
the group's revenue for 2023 was EUR 466 mllion.
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