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Currency

Title 2020 IV quarter and 12 months consolidated interim report (unaudited)

Nordecon's sal es revenue increased by approximtely 26%in 2020 conpared to the
previous year, and this is the largest turnover of the Nordecon G oup ever. The
volume growth was based on contracts concluded in record volumes in 2019. The
construction nmarket in 2020 was characterised by significant volatility, where
the record first quarter followed a sharp fall in demand in the second and third
quarters and some recovery in the fourth quarter. The decrease in vol unes exerts
significant pressure on the nargin of main contracting and conpetition in the
sector is very high.

The profitability of the Nordecon Group in 2020 was influenced in addition to
the general pressure on the margins of the main business by the activity in
foreign markets. Restrictions on the novenent of materials and | abour affected
by the COVI D19 pandemi c extended the conpletion of the work carried out on the
Swedi sh  nmarket, which had a significant inpact on the decrease in the group's
gross profits conpared to 2019. On the positive side, the profitability of the
Infrastructure segnment has increased, where nmarket vol umes have remi ned stabl e,
and the Goup's asphalt concrete production and installation volunes exceeded
t hose of previous periods.

The net profit of the Goup continues to be influenced by the significant
weakening of the Ukrainian hryvnia against the euro and the resulting exchange
rate loss. As a significant positive event, the result was influenced by the
profit earned fromthe sale of holding in the related conpany Pigi pada QU

The biggest influence in the demand for construction services continues to be
the wuncertainty regarding the future associated with the COVID 19 pandenic. The
volume of public investnent renmains at the |evel of 2020, but private sector
orders continue to decline. Nordecon Goup had contracts for 216 million euros
at the end of 2020, which is 5%l ower than |ast year, but gives confidence for
the forthcom ng year.
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Condensed consolidated interimstatenent of financial position

EUR ' 000 31 Decenber 2020 31 Decenber 2019

Current assets

Cash and cash equi val ents 12,576 7,032
Trade and ot her receivables 50, 029 37,563
Pr epaynent s 2,638 1, 813
I nventories 22, 454 21, 142
Total current assets 87, 697 67, 550

Non-current assets

I nvestments in equity-accounted investees 0 2, 369
O her investnents 26 26
Trade and ot her receivables 8, 654 8, 435
I nvest ment property 5,639 5, 530
Property, plant and equi prent 18, 053 19, 002
I nt angi bl e assets 14, 966 14, 736
Total non-current assets 47, 338 50, 098
TOTAL ASSETS 135, 035 117, 648
LI ABI LI TI ES

Current liabilities

Bor r owi ngs 18, 508 11, 058
Trade payabl es 46, 932 40, 730
O her payabl es 12, 232 7,954
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Deferred i ncone 7,738 6, 391
Pr ovi si ons 1, 059 716

Total current liabilities 86, 469 66, 849

Non-current liabilities

Bor r owi ngs 7,353 16, 326
Trade payabl es 98 98
O her payabl es 2,233 177
Provi si ons 1, 647 1,425
Total non-current liabilities 11, 331 18, 026
TOTAL LI ABI LI TIES 97, 800 84, 875
EQUI TY

Share capital 14, 379 14, 379
Own (treasury) shares - 660 - 660
Share preni um 635 635
Statutory capital reserve 2,554 2,554
Transl ati on reserve 2,423 1,169
Ret ai ned ear ni ngs 14, 543 12, 383
Total equity attributable to owners of the

par ent 33,874 30, 460
Non-controlling interests 3,361 2,313
TOTAL EQUI TY 37, 235 32,773
TOTAL LI ABILITIES AND EQUI TY 135, 035 117, 648

Condensed consolidated interim statenent of conprehensive incone
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EUR ' 000 Q4 2020 12M 2020 Q4 2019 12M 2019

Revenue 78,418 296,082 61,271 234,071
Cost of sales -76,937 -285,086 -57,229 -222, 302
Gross profit 1, 481 10, 996 4,042 11, 769
Mar keting and di stribution expenses -142 -528 - 149 -784
Adm ni strative expenses -1,761 -7,073 -2,169 -6, 837
O her operating inconme 180 453 187 315
O her operating expenses -135 -273 - 145 -193
Qperating profit - 377 3,575 1,766 4,270
Fi nance i ncome 2,725 2,995 62 1,277
Fi nance costs -576 -2,678 -213 -1, 219
Net finance income 2,149 317 151 58

Share of profit/loss of equity-accounted

i nvest ees -232 734 -37 585
Profit before income tax 1, 540 4,626 1,578 4,913
I ncone tax expense -426 -508 -324 -764
Profit for the period 1,114 4,118 1, 254 4,149

O her conprehensi ve incone:
Items that may be reclassified
subsequently to profit or |oss

Exchange differences on translating
forei gn operations -121 1, 254 -42 - 823
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Total other conprehensive incone/expense -121 1,254 -42 -823

TOTAL COVPREHENSI VE | NCOVE 993 5,372 1,212 3, 326

Profit attributable to:

- Omers of the parent 1,426 2,466 835 3,378
- Non-controlling interests -312 1, 652 419 771
Profit for the period 1,114 4,118 1, 254 4,149

Total conprehensive incone attributable

to:

- Omers of the parent 1, 305 3,720 793 2,555
- Non-controlling interests -312 1, 652 419 771
Total conprehensive incone for the period 993 5,372 1,212 3,326

Earni ngs per share attributable to owners
of the parent:

Basi ¢ earnings per share (EUR 0. 05 0.08 0.03 0.12
Di | uted earnings per share (EUR) 0. 05 0.08 0.03 0.12
Condensed consolidated interimstatement of cash flows
EUR ' 000 12M 2020 12M 2019

Cash flows fromoperating activities

Cash receipts fromcustoners 345, 967 277,941
Cash paid to suppliers - 305, 894 -239,901
VAT paid -9, 9090 -6, 816
Cash paid to and for enpl oyees -27,409 -22,989
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I ncone tax paid -291 -232

Net cash fromoperating activities 2,464 8, 003

Cash flows frominvesting activities

Paid on acquisition of property, plant and equi pnent -254 -594
Acqui sition of intangible assets -17 0
Proceeds from sal e of property, plant and equi pnent 332 377
Cash received on acquisition of a subsidiary 3, 605 0
Proceeds fromsale of an investnent in an associate 3,596 0
Loans provi ded -17 -74
Repaynent of | oans provided 44 13
Di vi dends recei ved 974 489
I nterest received 11 9
Net cash frominvesting activities 8,274 220

Cash flows fromfinancing activities

Proceeds from | oans received 2,026 3,705
Repaynent of | oans received -2,629 -4,032
Lease paynents nade -3, 086 -3, 276
Interest paid -936 -1, 004
Di vi dends pai d -472 -2, 360
Reducti on of share capital 0 -1,892
O her paynents -77 -4
Net cash used in financing activities -5,174 - 8,863
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Net cash fl ow 5,564 -638

Cash and cash equival ents at begi nni ng of period 7,032 7,678
Ef fect of novements in foreign exchange rates -20 -8
I ncrease in cash and cash equival ents 5, 563 -638
Cash and cash equival ents at end of period 12,576 7,032

Proposal s for a dividend distribution and the reduction of share capita

Having agreed it wth the council, the board proposes that the sharehol ders
distribute in 2021 a dividend of 0.06 euros per share (1,892 thousand euros in
total) for 2020. Omn (treasury) shares do not give the conpany any sharehol der
rights.

In addition, the Goup's ultimate controlling party has notified the board of
its intention to propose at the annual general neeting a notion for reducing the
share capital of Nordecon AS by 972 thousand euros (0.03 euros per share). If
the notion is approved, share capital wll decrease from 14,379 thousand euros
to 13,407 thousand euros. According to the notion, share capital will be reduced
by reducing the book value of the shares so that the nunber of the shares wll
remain the same, i.e. 32,375,483 shares, including the 846,898 own (treasury)
shares held at 31 Decenber 2020

Fi nanci al review
Fi nanci al perfornmance

Nor decon ended the year 2020 with a gross profit of 10,996 thousand euros (2019:
11,769 thousand euros). Goss margin for the financial year was 3. 7% (2019:
5.0%9. The gross margin of the Infrastructure segnent inproved, rising to 5. 1%
for 2020 and 6.1%for the fourth quarter (2019: 3.5% 4 2019: 1.9% . The gross
margin of the Buildings segnent, on the other hand, fell sharply, dropping to
3.6%for 2020 and 0. 7% for the fourth quarter (2019: 6.3% 4 2019: 8.8%. The
Infrastructure segment's performance was supported by an earlier start of the
road construction season and a strong order book. Even though market players

capacity to produce asphalt concrete continues to exceed market demand, the
G oup's asphalt concrete output grew year on year, providing cover for fixed
costs, the largest share of which is nade wup of costs related to the plant and
equi prent required for asphalt concrete production and laying. The |[|ow
profitability of the Buildings segment, which had a strong i npact on the Goup's
results for 2020, is attributable to some unsuccessful projects in the Swedish
mar ket . The weak performance of the Swedi sh market was largely due to the COVI D
19 pandenic and its inpacts on the econonic environment. Mbility restrictions
disrupted the Goup's managenent of its Swedish operations as well as the
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nmovenent of the projects' subcontractors, which were nostly from Estonia. This
del ayed the performance of the projects and caused the Goup additiona

unbudget ed site costs, which custonmers did not cover in full.

The Goup's administrative expenses for 2020 totalled 7,073 thousand euros.
Conpared to 2019, adm nistrative expenses increased by around 3.5% (2019: 6, 837

thousand euros). The rise is attributable to the fact that Enbach Ehitus QU
becane a subsidiary. The ratio of adnministrative expenses to revenue (12 nonths
rolling) was 2.4% (2019: 2.9%.

The Group's operating profit 2020 was 3,575 thousand euros (2019: 4,270 thousand
euros). EBITDA amounted to 7,003 thousand euros and EBITDA margin was 2.4%
(2019: 7,311 thousand euros and 3.1%.

Fi nance incone for 2020 was influenced by the sale of the Goup's investnent in
the associate Pigipada QOJ at the end of the year. Gain on the transaction
amounted to 2,749 thousand euros. Finance incone and expenses for the year were
also strongly affected by exchange rate fluctuations in the Goup's foreign
markets, particularly the novenents in the exchange rate of the Ukrainian
hryvni a, whi ch weakened agai nst the euro by around 24% Transl ation of the |oans
provided to the G oup's Ukrainian subsidiaries in euros gave rise to an exchange
| oss of 1,485 thousand euros in 2020 (2019: a gain of 1,044 thousand euros). The
Goup's total exchange loss for the year was 1,509 thousand euros (2019: 196

thousand euros). The novenents in foreign exchange rates also increased the
translation reserve in equity by 1,254 thousand euros (2019: reduced by 823

t housand euros).

The Goup earned a net profit of 4,118 thousand euros (2019: 4,149 thousand
euros). The profit attributable to owners of the parent, Nordecon AS, was 2, 466

t housand euros (2019: 3,378 thousand euros).

Cash fl ows

Qperating activities produced a net cash inflow of 2,464 thousand euros in 2020

(2019: an inflow of 8,003 thousand euros). The key factor that affects operating
cash flowis the msmatch between the settlement ternms agreed with custoners and
suppliers. Operating cash flowis also strongly influenced by the fact that the
contracts signed with nmost public and private sector custoners do not require
them to nmake advance paynents while the Goup has to nake prepaynents to
subcontractors and materials suppliers. |In 2020, the share of prepayments
increased due to the COVID-19 pandemc. Cash inflow is also reduced by
contractual retentions, which extend from5 to 10% of the contract price and are
rel eased at the end of the construction period only.

Investing activities resulted in a net cash inflow of 8,274 thousand euros
(2019: an inflow of 220 thousand euros). Transactions with the strongest inpact
were the transformation of Embach Ehitus OU from an associate into a subsidiary,
which generated cash inflow of 3,605 thousand euros, and the sale of the
investment in the associate Pigipada QU which generated inflow of 3,596

thousand euros. Investnents in the acquisition of property, plant and equi pnent
and intangi ble assets totalled 271 thousand euros (2019: 594 thousand euros) and
proceeds fromthe sale of property, plant and equi pnent anmounted to 332 thousand
euros (2019: 377 thousand euros). Dividends received anpunted to 974 thousand
euros (2019: 489 thousand euros).
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Fi nancing activities generated a net cash outflow of 5,174 thousand euros (2019:
an outflow of 8,863 thousand euros). The largest items were |oan and | ease
paynents. Proceeds fromloans received totalled 2,026 thousand euros, conprising
the wuse of overdrafts and devel opnent [|oans (2019: 3,705 thousand euros). Loan
r epaynent s totalled 2,629 thousand eur os (2019: 4,032 thousand euros),
consisting of regular repaynents of long-terminvestnment and devel opnent | oans.
Lease paynents totalled 3,086 thousand euros (2019: 3,276 thousand euros).
Dividends paid in 2020 amounted to 472 thousand euros (2019: 2,360 thousand
euros). Cash flows of the conparative period, 2019, were also influenced by
payments of 1,892 thousand euros made in connection with the reduction of share
capital

The Goup's cash and cash equivalents totalled 12,576 thousand euros at 31
Decenber 2020 (31 Decenber 2019: 7,032 thousand euros).

Key financial figures and ratios

Figure/ratio 2020 2019 2018
‘Revenue (ER'000) 206,082 234,071 223,496
Revenue change 26. 5% 4. 7% -3.4%
Net profit (EUR '000) 4,118 4,149 3,821
Net profit attributable to owners of the
parent (EUR ' 000) 2,466 3,378 3,381
Aver age nunber of shares 31, 528,585 31, 528, 585 31, 528, 585
Ear ni ngs per share (EUR) 0. 08 0.11 0.11
Adni ni strative expenses to revenue 2. 4% 2. 9% 3. 0%
EBI TDA ( EUR ' 000) 7,003 7,311 6, 021
EBI TDA margi n 2. 4% 3. 1% 2. 7%
Gross margin 3. 7% 5. 0% 4. 5%
Qperating margin 1. 2% 1. 8% 1. 8%
Operating margin excluding gain on asset
sal es 1.1% 1. 7% 1.3%
Net margin 1. 4% 1.8% 1. 7%
Return on invested capital 9.3% 10. 0% 8. 4%
Return on equity 11. 8% 12. 5% 11. 2%
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Equity ratio 27. 6% 27. 9% 32. 4%

Return on assets 3.3% 3. 7% 3. 5%
Geari ng 21. 1% 33. 8% 28. 5%
Current ratio 1.01 1.01 1.12
As at 31 Decenber 2020 2019 2018
‘Qder book (ELR'000) 215796 227,545 100,352

Per f ormance by geographi cal market

Revenue generated outside Estonia accounted for approxinmately 18% of the G oup's
total revenue, which is the highest |level for recent years'.

2020 2019 2018

Sweden 11% 5% 2%
Fi nl and 6% 4% 1%
Ukr ai ne 1% 2% 4%

Revenue generated in Sweden has increased year on year, driven by two new
general contracts for the construction of apartnment buildings and a concrete
wor ks subcontract for the construction of foundations for 73 turbines in a w nd
farm being built in northern Sweden, all signed in 2019. The revenue
contribution of the Finnish market has increased as well: a significant share of
it resulted fromcontracts for the construction of the Raitinkartano conmercia

and residential building and two farm conpl exes. The revenue contribution of the
Ukr ai ni an mar ket has decreased by about a half conpared to 2019.

Geographi cal diversification of the revenue base is a consciously deployed
strategy by which we nmitigate the risks resulting fromexcessive reliance on a
single market. However, conditions in sonme of our chosen foreign markets are
also volatile and affect our current results. Increasing the contribution of
foreign markets is one of Nordecon's strategic goals.

Per f ormance by business |ine
Segnent revenues

W strive to mmintain the revenues of our operating segments (Buildings and
Infrastructure) as balanced as possible because this helps us diversify risks
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and provides better opportunities for continuing construction operations in nore
chal l enging market conditions where the volunmes of one or several sub-segments
substantially decline.

The G oup ended 2020 with revenue of 296,082 thousand euros, a roughly 26%
i nprovenent on the 234,071 thousand euros generated in 2019. The Buil di ngs
segment increased its revenue by around 34% and the Infrastructure segnment by
around 7% 1In 2020, the Buildings and Infrastructure segnments generated revenue
of 228, 515 t housand eur os and 67,142 thousand euros, respectively. The
corresponding figures for 2019 were 170,647 thousand euros and 63, 063 thousand
euros. The current revenue structure is also reflected in the Goup's order
book, where the Buildings segnent continues to dom nate.

Operating segnents 2020 2019 2018

Bui | di ngs 72% 70% 72%
Infrastructure 28% 30% 28%
Subsegnent revenues

In the Buildings segnent, revenue generated by the commercial buildings
subsegnent decreased while revenue generated by other subsegments increased
conpared to 2019. The |largest subsegnent in terns of revenue was public
bui | di ngs, which accounted for over a third of total segnment revenue and showed
67% year-on-year revenue growh. During the year, we conpleted and delivered on
time the buildings of the Estonian Acadeny of Security Sciences and the
University of Tartu Learning Centre in Narva, phase | of Kindluse Kool - a basic
school in Jarvekila near Tallinn, the Annelinn upper secondary school in Tartu
and a storage conplex for the defence forces' base at Tapa. The |l argest projects
in progress in the public buildings subsegnent are the construction of a sports
and health centre at Kohtla-Jarve, a famly health centre in Tartu, and an
extension to the building of the Estonian Foreign Intelligence Service in
Rahunéie tee in Tallinn, and the reconstruction of two schools in East Ukraine.

A significant share of our Estonian apartment building projects is located in
Tallinn. During the period under review, the |argest of themwere the design and
construction of the first two phases of the Kalaranna quarter, and the design
and construction of the Tiskreoja residential area on the western border of
Tallinn. A large share of the subsegnent's revenue also canme from the
construction of apartnent buildings in Sweden.

We continue to build our own housing devel opnent projects in Tallinn and Tartu
(reported in the apartnent buildings subsegnment). During the period, we
completed a five-floor apartnment building with 24 apartnents at V0i duj ooksu 8c
in Tallinn (ww. voi duj ooksu. ee). Revenue fromour own real estate devel opnent
operations anounted to 2,866 thousand euros (2019: 6,528 thousand euros). The
uncertainty of the economi c environnment, caused by the COVID 19 pandem c, has
al so af fected our devel opnent operations. The construction of the Misavahe Kodu
(https://nmoi savahe.ee) project, which started at the beginning of the year
continued in the autumm after a break of around six nonths. In carrying out our
own real estate devel opnent activities, we closely nonitor potential risks in
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t he housi ng devel opnent narket.

The largest projects of the comercial buildings subsegnment were in Tallinn in
2020. W conpleted and delivered on tinme the building of Terminal Din the Ad
City Harbour, phase | of the Porto Franco commercial and office devel opment next
to the Admiralty Basin, and a nulti-storey car park at Sepapaja 1 in Tallinn

Work continues on a seven-floor commercial building in Rotermann Gity.

Al though the anobunt and share of revenue generated by the industrial and
war ehouse facilities subsegnent remai ned nodest conpared to other subsegnents,
its revenue grew nore than two tines conpared to 2019. Still, the costs of
projects in progress are small, anpbunting to 2 million euros on average.

Revenue breakdown in the Buil dings segnent 2020 2019 2018

Publ i c buil di ngs 37% 29% 25%
Apartment buil di ngs 28% 27% 25%
Conmrer ci al bui | di ngs 23% 36% 35%
I ndustrial and warehouse facilities 12% 8% 15%

Al though the largest revenue contributor in the Infrastructure segnment is stil
road construction and nmaintenance, its proportionate contribution has decreased
year on year. A major share of its revenue results fromroad rehabilitation
contracts of 2 to 3 mllion euros each. The | argest projects in progress include
a contract secured in 2019 for the construction of the Kernu bypass as well as
the Kernu filling station and Haiba junctions on the Tallinn-Parnu-Ikla road,
and a contract signed this year for the construction of the Vao junction on the
eastern border of Tallinn. Construction of the latter will continue in 2021. In
addition to r oad construction and rmaintenance, the subsegnent builds
infrastructure assets for the defence forces and inproves forest roads under a
number of small contracts signed with the State Forest Management Centre. The
Goup also continues to provide road maintenance services in Jarva and Hiiu
counties and the Kose nmintenance area in Harju county.

O her engineering revenue is strongly influenced by the construction of
foundations for 73 wind turbines in the Nysater wind farm which is being built
in northern Sweden, near Sundsvall.

A significant share of specialist engineering revenue resulted from the
construction of a 640-netre waterfront pronenade at Sill ande.

Revenue breakdown in the Infrastructure segnent 2020 2019 2018
Road construction and nai nt enance 74% 78% 89%
O her engi neering 21% 18% 7%

Speci al i st engi neering (including hydraulic engineering) 4% 1% 0%

Envi ronnent al engi neeri ng 1% 3% 4%
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Order book

The Group's order book (backlog of contracts signed but not yet perfornmed) stood
at 215,796 thousand euros at 31 Decenber 2020, a 5% decrease year on year. In
2020, we signed new contracts of 236,577 thousand euros, of which contracts of
55,511 thousand euros in the fourth quarter. The corresponding figures for 2019
were 305, 695 thousand euros and 75,083 thousand euros. The G oup was equally
successful in winning both public and private contracts.

As at 31 Decenber 2020 2019 2018

O der book (EUR ' 000) 215, 796 227, 545 100, 352

At 31 Decenber 2020, the order books of the Buildings segnent and the
Infrastructure segnment accounted for 81%and 19% of the Goup's total order
book, respectively (31 Decenber 2019: 85% and 15% respectively). Conpared to
31 Decenber 2019, the order book of the Infrastructure segnent has grown by
around 19% whil e the order book of the Buildings segnent has decreased by around
10% due to an almst twofold decline in the order book of the apartnent
bui | di ngs subsegnent.

The order book of the public buildings subsegnent accounts for roughly 40% of
the order book of the Buildings segnent. The subsegnment's order book is strongly
i nfluenced by the contracts secured in the third quarter for the construction of
phase |1l of the Maarjandisa Medical Canpus of the Tartu University Hospita

with a cost of 47.3 million euros, the construction of an academic building for
an upper secondary school in Kuressaare on the island of Saarenmaa and the design
and construction of a barracks for 300 people in the defence forces base at
Pal di ski. The order books of the commercial buildings and the industrial and
war ehouse facilities subsegnents have remained at the sane level as at 31

Decenber 2019. A significant share of the order book of the industrial and
war ehouse facilities subsegnent is nmade up of a contract for the construction of
a dairy conplex for E?Piimin Paide. The order book of the commercial buil dings
subsegnent is doninated by the construction of a new seven-floor conmerci al
building in Rotermann City in Tallinn and a contract of over 22 mllion euros
secured in the fourth quarter for the construction of the Alma Toni ngas office
building in conformty wth the requirenents of the LEED Gold certificate at
Sepise 7 in Ueniste City in Tallinn. A najor share of the order book of the
apartment buil di ngs subsegnent is made up of a contract of around 40 mllion
euros for the design and construction of the first two phases of the Kal aranna
quarter in Tallinn and the construction of the next phases of the Tiskreoja
residential area on the western border of Tallinn

The order book of the road construction and mai ntenance subsegnent accounts for
87% of the order book of the Infrastructure segnent. In the fourth quarter, the
Goup signed a contract of around 9.5 million euros for the perfornmance of
eart hworks at the VB606bu- Mio road construction site on the V88bu- Anna section of
Tartu road and a contract for the reconstruction of the Sillande city section of
national road no. 1 Tallinn-Narva (km 184.7-187.5). The subsegnent's order book
is also strongly influenced by a contract secured in the second quarter for the
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construction of the Vao junction on the eastern border of Tallinn. The G oup
continues to provide road nmai ntenance services in three road nmai ntenance areas:
Jarva, Hiu and Kose. W have signed a new five-year contract for naintaining
national roads in the Jarva maintenance area. The contract involves year-round
mai nt enance of around 950 km of national roads in Jarva county. Based on the
rates for 2020, the total cost of the contract is around 10.7 million euros.
Based on the size of the Goup's order book, including the share of work to be
performed in 2022, and fierce competition in the general contracting market, the
G oup's nmanagenent expects that in 2021 the Goup's revenue wll decline
sonewhat conpared to 2020. Custoners are increasingly expecting that genera
contractors should lower their prices but the input prices charged by
subcontractors have not decreased as anticipated. This has put profit margins
under strong pressure. In an environnent of stiff conpetition, we have avoi ded
taking wunjustified risks whose realisation in the contract perfornmance phase
woul d have an adverse inpact on the Goup's results. Qur main focus is on cost
control and pre-construction and design activities where we can harness our
prof essi onal conpetitive advant ages.

Peopl e
Enpl oyees and personnel expenses

In 2020, the Group (the parent and the subsidiaries) enployed, on average, 708
peopl e, i ncluding 450 engineers and technical personnel (ETP). Headcount
increased by around 3% conpared to 2019. The nunber of engineers and technica
personnel grew due to a change in the Goup's structure: Enbach Ehitus OU becane
a subsidiary, which increased the group's workforce by 43 enpl oyees:

Average nunber of enployees at Goup entities (including the parent and the
subsi di ari es):

2020 2019 2018

Wor ker s 258 273 268
Total average 708 687 687

The G oup's personnel expenses for 2020, including all taxes, totalled 27,130
thousand euros. The figure for 2019 was 25,323 thousand euros. Personne
expenses grew by around 7% year on year, mainly in connection wi th Enbach Ehitus
QU beconing a subsidiary and the payment of project-based perfornmance bonuses.
The service fees of the nmenbers of the council of Nordecon AS for 2020 anounted
to 165 thousand euros and associated social security charges totalled 54
t housand euros (2019: 187 thousand euros and 62 thousand euros, respectively).
The service fees of the nenbers of the board of Nordecon AS anmpbunted to 432
thousand euros and associated social security charges totalled 143 thousand
euros (2019: 480 thousand euros and 158 thousand euros, respectively).
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Labour productivity and | abour cost efficiency

W neasure the efficiency of our operating activities using the follow ng
productivity and efficiency indicators, which are based on the nunber of
enpl oyees and personnel expenses incurred:

2020 2019 2018

Nom nal | abour productivity (rolling), (EUR '000) 422.2 340. 6 325. 4

Change agai nst the conparative period, % 24. 0% 4. 7% 3.3%
Nomi nal | abour cost efficiency (rolling), (EUR) 10.9 9.2 9.7
Change agai nst the conparative period, % 17.9% -5.0% -3.8%

The Goup's nomnal |labour productivity and nomnal |abour cost efficiency

i nproved significantly year on year. The rise is attributable to revenue grow h.

Nor decon (www. nor decon. com (http://ww. nordecon.con)) is a group of construction
compani es whose core business is construction project nmanagenent and general
contracting in the buildings and infrastructures segnent. Geographically the
Goup operates in Estonia, Sweden, Finland and Ukraine. The parent of the G oup
is Nordecon AS, a conpany registered and located in Tallinn, Estonia. The
unaudited consolidated revenue of the Goup in 2020 was 296 mllion euros.
Currently Nordecon Goup enploys close to 710 people. Since 18 May 2006 the
company's shares have been quoted in the nain list of the NASDAQ Tallinn Stock
Exchange.

Andri Hobenagi

Nor decon AS

Head of Investor Relations

Tel : +372 6272 022

Emai | : andri . hobenmagi @or decon. com (mai |l to: andri. hobenmagi @or decon. com
www. nor decon. com (http://ww. nordecon. con
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