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Currency

Title 2021 first quarter consolidated interim report (unaudited)

The results of the first quarter of 2021 are characterised by a slight decrease
in operating volunmes conpared to the sane period of |ast year, due to projects
completed in foreign markets, and new construction contracts concluded in record
vol unes.

The order book of Nordecon G oup and the volune of contracts concluded in one
quarter were the largest in the group's history. As of 31 March 2021, the vol une
of order book amounted to 281,431 thousand euros, which is approximtely 23%
nmore than in the conparable period last year. In the first quarter of 2021 new
contracts were signed in total of 104,882 thousand euros worth. A nunber of
| arge-scale contracts provide a significant volune of construction for 2022 and
2023.

Sales revenue for the reporting period, which was 48,987 thousand euros, is
approximately 11% | ower conpared to the same quarter of the previous year. An
important part of the decline in sales revenue is in foreign nmarkets, where
sal es revenue has decreased by 73% whereas Estonia's sal es revenue has remai ned
at a level conparable to the sanme period |ast year. The Group ended with -92
thousand euros gross profit in the first quarter. Due to the seasonal nature of
the construction, the result of the first quarter is influenced by a | arge share
of uncovered fixed costs, especially in the segnent of infrastructure. This is
mai nly influenced by the asphalt concrete production and installation unit in
road construction, where a large part of the fixed costs are necessary technica

costs. In addition, the result was significantly influenced by the one-off costs
associated wth the conpletion of construction works of Nysater wind farmin
Sweden.

The net profit was influenced by the decrease in admnistrative expenses
conpared to the first quarter of 2020 and by the stronger currency exchange rate
of the Ukrainian hryvnia, which had a significant inpact on the financial incone
and costs of the group, against the euro. The net |oss of the group decreased by
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approxi mately 13% conpared to the sane period |ast year, anounting to 1 911
thousand euros, of which the share of owners of the parent anpbunted to 1 564
t housand euros (decrease 41%.

Condensed consolidated interimstatenent of financial position

EUR 000 31 March 2021 31 Decenber 2020

Current assets

Cash and cash equi val ents 8,416 12,576
Trade and ot her receivables 42, 352 50, 029
Pr epaynent s 2,558 2,678
I nventories 24, 467 22, 454
Total current assets 77,793 87, 737
Non-current assets

O her investnents 26 26
Trade and ot her receivables 8, 950 8, 654
I nvest ment property 5,639 5, 639
Property, plant and equi prent 17,903 18, 053
I nt angi bl e assets 14,978 14, 966
Total non-current assets 47, 496 47, 338
TOTAL ASSETS 125, 289 135, 075
LI ABI LI TI ES

Current liabilities

Bor r owi ngs 18, 169 18, 508
Trade payabl es 40, 678 47, 390
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O her payabl es 8,618 11, 814

Deferred i ncone 10, 312 7,738
Pr ovi si ons 914 1, 059
Total current liabilities 78, 691 86, 509

Non-current liabilities

Bor r owi ngs 6, 982 7,352
Trade payabl es 2,720 2,332
Provi si ons 1, 753 1, 647
Total non-current liabilities 11, 455 11, 331
TOTAL LI ABI LI TIES 90, 146 97, 840
EQUI TY

Share capital 14, 379 14, 379
Own (treasury) shares (660) (660)
Share preni um 635 635
Statutory capital reserve 2,554 2,554
Transl ati on reserve 2,242 2,423
Ret ai ned ear ni ngs 12, 979 14, 543
Total equity attributable to owners of the

par ent 32,129 33,874
Non-controlling interests 3,014 3,361
TOTAL EQUI TY 35, 143 37, 235
TOTAL LI ABILITIES AND EQUI TY 125, 289 135, 075

Condensed consolidated interim statenent of conprehensive incone

EUR 000 Q 2021 Q1 2020 2020
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Revenue 48,987 54,924 296, 082

Cost of sales (49,079) (53,736) (285,086)
G oss profit (loss) (92) 1,188 10, 996
Mar keting and di stribution expenses (107) (128) (528
Admi ni strative expenses (1,471) (1,799 (7,073)
O her operating incone 35 149 453
O her operating expenses (23) (53) (273)
Qperating profit (Ioss) (1, 658) (643) 3,575
Fi nance i ncone 405 56 2,995
Fi nance costs (289) (1,579 (2,678)
Net finance incone (costs) 116 (1,523) 317

Share of profit (loss) of equity-accounted

i nvest ees 0 (30) 734
Profit (loss) before incone tax (1,542) (2,196) 4,626
I ncone tax expense (369) 0 (508)
Profit (loss) for the period (1,911) (2,196) 4,118

O her conprehensive i nconme (expense):
Itens that may be reclassified subsequently to
profit or loss

Exchange differences on translating foreign
operations (181) 1,248 1, 254
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Total other conprehensive incone (expense) (181) 1, 248 1, 254

TOTAL COVPREHENSI VE | NCOVE ( EXPENSE) (2, 092) (948) 5,372

Profit (loss) attributable to:

- Omers of the parent (1,564) (2,669) 2,466
- Non-controlling interests (347) 473 1, 652
Profit (loss) for the period (1,911) (2,196) 4,118

Conpr ehensive i ncone (expense) attributable to:

- Omers of the parent (1,745) (1,421) 3,720
- Non-controlling interests (347) 473 1, 652
Conpr ehensi ve i ncone (expense) for the period (2,092) (948) 5,372

Earni ngs per share attributable to owners of the

parent:
Basi ¢ earni ngs per share (EUR) (0.05) (0.08) 0.08
Di |l uted earnings per share (EUR) (0.05) (0.08) 0.08

Condensed consolidated interimstatenent of cash flows

EUR 000 QL 2021 QL 2020

Cash flows fromoperating activities

Cash receipts fromcustoners 68, 075 70, 309
Cash paid to suppliers (59, 677) (63,575)
VAT paid (2,338) (2,936)
Cash paid to and for enpl oyees (6, 215) (6,116)
I ncome tax paid (458) 0
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Net cash used in operating activities (613) (2,318)

Cash flows frominvesting activities

Pai d on acquisition of property, plant and equi pnent (43) (58)
Proceeds from sal e of property, plant and equi pnent 71 138
Loans provi ded (5) (5)
Repaynents of | oans provided 5 3
Acqui sition of a subsidiary 0 (2)
Cash received on acquisition of a subsidiary 0 3, 605
Di vi dends recei ved 0 245
I nterest received 2 3
Net cash frominvesting activities 30 3,929

Cash flows fromfinancing activities

Proceeds from | oans received 5 393
Repaynents of | oans received (606) (891)
Di vi dends pai d (1, 884) 0
Lease paynents made (806) (737)
Interest paid (277) (276)
O her paynents (10) 0
Net cash used in financing activities (3,578) (1,511)
Net cash fl ow (4, 161) 100
Cash and cash equival ents at begi nning of period 12,576 7,032
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Ef fect of novenments in foreign exchange rates 1 (3)
I ncrease (decrease) in cash and cash equival ents (4,161) 100
Cash and cash equival ents at end of period 8,416 7,129
Fi nanci al review
Fi nanci al perfornance

Nordecon ended the first quarter of 2021 with a gross |loss of EUR92 thousand (QL
2020: a gross profit of EURL, 188 thousand) and a negative gross margin of 0.2% (Ql
2020: a positive gross margin of 2.2%. Due to the seasonal nature of the
construction business, first-quarter results are affected by a |arge share of
uncovered fixed costs, particularly in the Infrastructure segnent. Above all
this applies to asphalt concrete production and laying in road construction
where plant and equipnment costs account for a mmjor share of fixed costs.

Al though the Infrastructure segnent inproved its gross nmargin year on year, its
loss had a significant inpact on the group's overall performance. The segnment's
gross margin for the first quarter was negative at 5.7% conpared with a negative
margin of 12.8%in the sanme period last year. Margin inprovenent is nainly
attributable to the | arge-scal e earthworks. The Buil di ngs segnent earned a gross
profit but its gross margin weakened alnost twofold, dropping to 2.1% (QL
2020: 4.5%9. A key factor in the margin decline was one-off costs incurred on
the conpletion of work on the Nysater wind farm

The group's admnistrative expenses for the first quarter of 2021 were EURL, 471
thousand. Conpared to the first quarter of 2020, adm nistrative expenses
decreased by around 18% (QL 2020: EURL, 799 thousand), mainly through a decline in
personnel expenses. The ratio of adninistrative expenses to revenue (12 nonths
rolling) decreased to 2.3% (QL 2020: 2.8%.

The group's operating loss for the first quarter of 2021 was EURL, 658 thousand (QlL
2020: EUR643 thousand). EBITDA was negative at EURB11 thousand (QL 2020: positive at
EUR194 t housand).

The group's finance inconme and costs are affected by exchange rate fluctuations
in the group's foreign markets. During the period, the exchange rate of the
Ukrai nian hryvnia strengthened agai nst the euro by around 6.2% and the Swedi sh
krona weakened against the euro by around 2% Translation of the |oans provided
to the group's Ukrainian and Swedish subsidiaries in euros into the |oca
currencies gave rise to an exchange gain of EUR346 thousand and an exchange | oss
of EUR28 thousand (QL 2020: an exchange | oss of EURL, 338 thousand).

The group incurred a net |oss of EURL, 911 thousand (QL 2020: EUR2, 196 t housand). The
loss attributable to owners of the parent, Nordecon AS, was EURL, 564 thousand ( QL
2020: EURZ2, 669 t housand).

Cash fl ows

Qperating activities produced a net cash outflow of EUR613 thousand in the first
quarter of 2021 (QL 2020: an outflow of EUR2,318 thousand). Negative operating
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cash flowis typical of the first quarter and stens fromthe cyclical nature of

the construction business. The period's larger fixed and preparation costs cause
outflows to exceed inflows. Qperating cash flowis also strongly influenced by

the fact that the contracts signed with nost public and private sector custoners

do not require them to nmke advance paynents, while the group has to nake
prepaynents to subcontractors and suppliers. |In particular, there has been
growh in prepaynents for materials. Cash inflowis also reduced by contractua
retentions, which extend from5 to 10% of the contract price and are rel eased at

the end of the construction period only.

Investing activities resulted in a net cash inflow of EUR30 thousand (QL 2020: an

i nflow of 3,929 thousand). Cash flow was influenced by paynents made to purchase
property, plant and equipnment of EUR43 thousand (QL 2020: EUR58 thousand) and
proceeds fromthe sale of property, plant and equipnent of EUR71 thousand (QL
2020: EUR138 thousand). Cash flow for the conparative period was strongly
influenced by the transformation of Enbach Ehitus OU from an associate into a
subsi di ary, which generated cash inflow of EUR3, 605 thousand.

Financing activities generated a net cash outflow of EUR3,578 thousand (QL 2020:

an outflow of EURL, 511 thousand). The largest itemwas a dividend distribution of
EURL, 884 thousand (QL 2020: no dividend distribution). Loan and |ease paynents
totalled EUR606 thousand and EUR8B06 thousand, respectively (QL 2020: EUR891 thousand
and EUR737 thousand, respectively). Interest paynments anmobunted to EUR277 thousand
(QL 2020: EUR276 thousand).

The group's cash and cash equivalents as at 31 March 2021 totalled EURSB, 416

t housand (31 March 2020: EUR7, 129 t housand).

Key financial figures and ratios

Figure/ratio QL 2021 QL 2020 QL 2019 2020
‘Revenue (EWR 000) 18,987 54,924 34,524 296,082
Revenue change (10.8)% 59. 1% (20.9)% 26. 5%
Net profit (loss) (EUR 000) (1,911) (2,196) (1, 893) 4,118

Net profit (Ioss)
attributable to owners of

t he parent (EUR 000) (1, 564) (2,669) (1,962) 2,466
Aver age nunber of shares 31,528,585 31,528,585 31,528,585 31,528,585
Ear ni ngs per share (EUR) (0.05) (0.08) (0.06) 0.08

Admi ni strative expenses
to revenue 3. 0% 3.3% 4. 3% 2.4%

Adm ni strative expenses
to revenue (rolling) 2.3% 2.8% 3.1% 2.4%
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EBI TDA ( EUR 000) (811) 194 (1, 018) 7,003

EBI TDA nmargin (1.7 % 0. 4% (2.9)% 2.4%
Gross margin (0.2)% 2. 2% 0.1% 3. 7%
Qperating margin (3.4)% (1.2)% (5.1)% 1.2%

Qperating margin
excl uding gain on asset

sal es (3.4)% (1.2)% (5.2)% 1. 2%
Net margin (3.9)% (4.0)% (5.5)% 1. 4%
Return on invested

capi tal (2.1)% (3.3)% (2.9)% 9.3%
Return on equity (5.3)% (6.7)% (5.8)% 11. 8%
Equity ratio 28. 0% 28. 2% 30. 2% 27. 6%
Return on assets (1.8)% (2.1)% (1.8)% 3.3%
Geari ng 27. 8% 32. 7% 38. 4% 21. 1%
Current ratio 0.99 0.95 0. 97 1.01

31 March 2021 31March 2020 31 March 2019 31 Dec 2020

Per f ormance by geographi cal market

The revenue contribution of foreign markets has decreased. Revenue generated
outside Estonia accounted for around 4%of the group's total revenue for the
first quarter of 2021 conpared with 14% a year earlier.

QL 2021 QL 2020 QL 2019 2020

Estoni a 96% 86% 90% 82%
Fi nl and 2% 5% 4% 6%
Sweden 1% 8% 1% 11%
Ukr ai ne 1% 1% 5% 1%

Revenue generated in Sweden and Finland decreased year on year due the
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conpl etion of large-scale contracts at the end of 2020 and the start of 2021. W
continue to bid for new contracts and to prepare for new projects. The amount
and proportion of revenue generated in Ukraine remained stable.

Geographi cal diversification of the revenue base is a consciously deployed
strategy by which we nmitigate the risks resulting fromexcessive reliance on a
single market. However, <conditions in sonme of our chosen foreign markets are
al so vol atile and strongly affect our current results. Increasing the
contribution of foreign markets is one of Nordecon's strategic goals.

Per f ormance by business |ine
Segnent revenues

W strive to mmintain the revenues of our operating segnments (Buildings and
Infrastructure) as balanced as possible in the light of market devel opnents
because this helps diversify risks and provides better opportunities for
continuing construction operations in nore challenging circunstances where the

vol umes of one subsegnment decline sharply while another begins to grow nore
rapidly.

The groups' revenue for the first quarter of 2021 was EUR48, 987 t housand, 10.8%

|l ess than a year earlier when revenue anmounted to EUR54, 924 thousand. The decline
is largely attributable to foreign operations whose revenue contribution dropped

by 73% Revenue generated in Estonia renmained conparable to the first quarter of
2020. In segnment terms, revenue from the Buildings segnment decreased by 23%
whil e revenue fromthe Infrastructure segnent grew by 86% year on year.

The low volumes of infrastructure construction that affected the entire
construction market also influenced the group's revenue structure. In the first
quarter of 2021, the Buildings and the Infrastructure segnent generated revenue

of EUR37,833 thousand and EURL1,094 thousand, respectively. The corresponding
figures for the first quarter of 2020 were EUR48, 954 thousand and EUR5, 959 t housand.

Revenue by operating segnent QL 2021 QL 2020 QL 2019 2020

Bui | di ngs 80% 89% 82% 72%
Infrastructure 20% 11% 18% 28%
Subsegment revenues

In the Buildings segnent, the revenues of all subsegnents decreased year on
year. The revenue contributions of the comercial, public and apartnent
buil di ngs subsegnents were practically equal and the revenue generated by the
i ndustrial and warehouse facilities subsegnment continued to be nobdest.

The largest projects under construction in the comercial buildings subsegnent
were a seven-floor comercial building in Rotermann Cty and the LEED Gold
conmpliant Al nma Tonmingas office building in Uenmste City in Tallinn and a Lidl
store in Tartu.

The order book of the public buildings subsegment has grown considerably,
supporting the subsegment's annual revenue growth. During the period, the
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subsegnent's |argest projects were Kindluse Kool - a basic school in Jarvekil a,
a sports and health centre in Kohtla-Jarve, a fanmly health centre in Tartu, an
extension to the office building of the Estonian Foreign Intelligence Service at
Rahurmée tee in Tallinn and a barracks in Pal diski

A significant share of the group's apartnment building projects is located in
Tallinn. During the period under review, the |argest of themwere the design and
construction of the first two phases of the Kal aranna quarter and the design and
construction of the Tiskreoja residential area on the western border of the
city.

The group also continues to build its own housing devel opment projects in
Tallinn and Tartu (reported in the apartnent buil dings subsegnent). During the
period, work continued on the first two apartnent buildings in the Misavahe
hones project (https://noisavahe.ee) and the devel opnent of plots for Kivinme
Sida - a new residential area in the Norme district of Tallinn. In carrying out
our own devel opment activities, we carefully nonitor potential risks in the
housi ng devel opnent narket.

The share of revenue generated by the industrial and warehouse facilities
subsegnent renained stable year on year. The group is working on snaller-scale
projects wth an average cost of EUR2 mllion. The | argest projects of the period
were a two-floor stock-office type commercial facility in the Tahetorn
Technopark and a |l ogistics centre for the packagi ng supplier Pakendi keskus AS in
Tal i nn.

Bui | di ngs br eakdown QL 2021 QL 2020 QL 2019 2020
 comercial buildings 3306 6% 39%  23%
Publ i c buil di ngs 31% 30% 21% 37%
Apartment buil di ngs 30% 27% 30% 28%
I ndustrial and warehouses 6% 7% 10% 12%

In the Infrastructure segnent, road construction and naintenance continued to
dom nate wth revenues alnost twice larger than in the sane period |l ast year. A
maj or share of its revenue resulted fromcontracts secured in 2020, the | argest
of which are the construction the Vao junction on the eastern border of Tallinn
and the performance of earthworks on the V8dbu- Mo section of the Tallinn-Tartu
road. The group al so continued to deliver road maintenance services in Jarva and
H iu counties and the Kose mmi ntenance area in Harju county.

The group has won several contracts for the construction of small harbours.
During the period, work was done on the construction of Salm stu harbour and
Vasknarva boat harbour, which accounted for a mgjor share of the revenue of the
speci al i st engi neeri ng subsegnent.

Infrastructure breakdown QL 2021 QL 2020 QL 2019 2020

Road construction 88% 77% 65% 74%
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Speci al i st engi neering 6% 14% 0% 4%

Envi ronnent al engi neeri ng 5% 4% 2% 1%
O her engi neering 1% 5% 33% 21%
O der book

The group's order book (backlog of contracts signed but not yet perforned) stood

at EUR281, 431 thousand at 31 March 2021, a 23%i ncrease year on year. In the first
quarter of 2021, we signed new contracts of EURLO04, 882 thousand (QlL 2020: EUR43, 325
thousand). Both figures (total order book and volunme of contracts signed per
quarter) are the largest in the group's history.

31 March 2021 31 March 2020 31 March 2019 31 Dec 2020

O der book (EUR 000) 281, 431 229,018 170, 509 215, 796

The proportions of the two main operating segnents in the group's order book
have not changed substantially: the Buildings segnment still dom nates,
accounting for 80%while the Infrastructure accounts for 20% of the total order
book (31 March 2020: 81% and 19% respectively). Conpared with 31 March 2020,
the order book of +the Buildings segnent has grown by 22% and that of the
Infrastructure segnent by 27%

A significant share of new contracts was secured by the Buildings segnent, the
| argest of them i ncluding:

* the extension and reconstruction of the main building of the Estonian
Foreign Intelligence Service of around EUR42, 300 thousand;

* the construction of an | KEA concept store in Rae rural nunicipality near
Tal linn of around EUR23, 000 t housand;

* the construction of apartnent buildings in the Uusnmée residential area in
the Saku small town near Tallinn of around EURS3, 400 thousand.

A large share of the order book of the Buildings segnent is also nade up of
contracts secured in prior periods, the Ilargest of them including the
construction of a dairy conplex for E?Piim in Paide, phase IIl of the
Maarj amdi sa Medical Canpus of the Tartu University Hospital, the LEED Cold
conpliant Alnma Tomingas office building in Ueniste Cty in Tallinn and the
first two phases of apartnent buildings in the Kalaranna quarter in Tallinn

Al t hough new contracts were also signed in other subsegnents of the
Infrastructure segment, the road construction and maintenance order book is
still the largest, accounting for 81% of the segnent's order book. The | argest
contracts signed during the period include:

* the construction of 2+2 passing | anes on the Karevere-Kardl a section of the
Tal | i nn- Tart u- Voru- Luhamaa road with a cost of EURL2, 600 thousand,;

* additional earthworks on the V8dbu- Mao section of the Tallinn-Tartu road
with a cost of around EUR3, 900 t housand;
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* the construction of a wind farmin the Targale rural nunicipality in Latvia
- the total cost of the contract in which Nordecon Betoon QU is one of the
joint contractors is around EURL3, 500 thousand;

* expansi on of berths in Roomassaare harbour on the island of Saaremna with a
cost of around EUR2, 600 thousand.

Based on the size of the group's order book, including the share of work to be
performed in 2022 and 2023, and fierce conpetition in the general contracting
mar ket, the group's managenent expects that in 2021 the group's revenue wll
decline somewhat conpared to 2020. Custoners are increasingly expecting that
general contractors should lower their prices but the input prices charged by
subcontractors have not decreased as anticipated. This has put profit margins
under strong pressure. In an environnent of stiff conpetition, we have avoi ded
taking wunjustified risks whose realisation in the contract perfornmance phase
woul d have an adverse inpact on the group's results. Qur main focus is on cost
control as well as pre-construction and design activities where we can harness
our professional conpetitive advant ages.

Peopl e

Enpl oyees and personnel expenses

The group had, on average, 675 enployees, including 422 engineers and technica
personnel, in the first quarter of 2021. Headcount decreased by around 3% year

on year.

Average nunber of enployees at group entities (including the parent and the
subsi di ari es):

QL 2021 QL 2020 QL 2019 2020

ETP 422 429 391 450
Wor ker s 253 266 271 258
Total average 675 695 662 708

The group's personnel expenses for the first quarter of 2021, including al
taxes, totalled EUR5,931 thousand conpared wth EURG, 660 thousand for the same
period last vyear. Personnel expenses decreased by around 11% year on year

mai nly through a decrease in the nunber of enployees, a reduction of salaries
carried out in the middle of 2020 and a decline in the share of perfornmance
bonuses.

The service fees of the nenbers of the council of Nordecon AS for the first
quarter of 2021 anounted to EUR37 thousand and associ ated social security charges
total l ed EUR12 thousand (QL 2020: EUR47 thousand and EURL15 thousand, respectively).
The service fees of the nenbers of the board of Nordecon AS anbunted to EUR99
t housand and associ ated social security charges totalled EUR33 thousand (QL 2020:
EUR132 t housand and EUR44 thousand, respectively).
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Labour productivity and | abour cost efficiency

W neasure the efficiency of our operating activities using the follow ng
productivity and efficiency indicators, which are based on the nunber of
enpl oyees and personnel expenses incurred:

QL 2021 QL 2020 QL 2019 2020

Nom nal | abour productivity (rolling), (EUR '000) 417. 4 365. 8 315.5 418.2

Change agai nst the conparative period, % 14. 1% 16% (1.5)% 22. 8%

Nomi nal | abour cost efficiency (rolling), (EUR) 11.0 9.6 9.2 10.9

Change agai nst the conparative period, % 14. 9% 4.3% (8.4)%18. 1%
The group's nomnal |labour productivity and nomnal |abour cost efficiency

i nproved year on year. The rise is attributable to growth in revenue generated
in the past four quarters.

Andri Hbbemagi

Nor decon AS

Head of Investor Rel ations

Tel : +372 6272 022

Emai | : andri . hobermagi @or decon. com (nailto: andri.hobemagi @or decon. com
www. nor decon. com (http://ww. nordecon. con
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