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Currency

Title 2021 11l quarter and 9 months consolidated interim report (unaudited)

Despite the ongoing inpact of the COVID 19 pandemic and turbulence in the
econony, the Group's efforts have borne fruit and the profitability in the third
quarter was comnparable to the same period in 2020. However, rising input prices
and supply difficulties continue to put strong pressure on profit margins. The
results of the first 9 nonths of 2021 are characterized by a slight decrease in
operating volunes conpared to the sanme period of the previous year, as well as a
continuous increase of the order book

As of 30 Septenber 2021, the volune of the order book anmounted to 293, 141
thousand euros, which is an increase of 36% conpared to the same period |ast
year. |In the third quarter of 2021, new contracts were concluded in the total
value of 102,326 thousand euros. Several |arge-scale contracts wll provide a
significant transition volune to construction in 2022 and 2023 as wel | .

The Goup's gross profit margin for 9 nonths decreased conpared to the sanme
period | ast year, anounting to 2.3% (9 nonths 2020: 4.49%. In the third quarter
the Goup was able to significantly inprove profitability, the margin reaching
3.9% (3rd quarter 2020: 4.3%. The biggest factor influencing the result of the
buil dings segnment is the significant increase in input prices, which primarily
affects the contracts concluded in 2020. In order to mtigate the risk of input
prices, open budget contracts have been concluded wth private custoners, in
which the profit margin of the nmain contractor is fixed. The | ow share of
asphalt concrete production and installation due to the nature of the works
segnment's work portfolio has led to a situation where fixed costs are not
covered to a greater extent than wusual. This significantly affects the
profitability of the segnent.

In the light of the general price increase, the Goup has reduced adm nistrative
expenses, which have decreased by approximately 20% conpared to the first 9
nmont hs of the previous year.

The Goup's sales revenue for the first 9 nonths of 2021 was 208, 894 t housand
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euros, which decreased by 4% conpared to the same period of the previous year

An inportant part of the decrease in sales revenue is in foreign narkets,
especially in the Swedish market, where sales revenue has decreased by 58%

Estoni an sal es revenue has increased by 3% conpared to the same period |ast
year.

Condensed consolidated interimstatenent of financial position
EUR 000 30 Septenber 2021 31 Decenber 2020

Current assets

Cash and cash equi val ents 5, 697 12,576
Trade and ot her receivables 62, 735 50, 029
Pr epaynent s 3, 353 2,678
I nventories 27, 405 22, 454
Total current assets 99, 190 87, 737

Non-current assets

O her investnents 76 26
Trade and ot her receivables 8, 818 8, 654
I nvest ment property 5,639 5, 639
Property, plant and equi prent 17,703 18, 053
I nt angi bl e assets 15, 029 14, 966
Total non-current assets 47, 265 47, 338
TOTAL ASSETS 146, 455 135, 075
LI ABI LI TI ES

Current liabilities

Bor r owi ngs 17,618 18, 508
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Trade payabl es 63, 125 47, 390

O her payabl es 7,590 11, 814
Deferred income 12, 047 7,738
Provi si ons 1, 306 1, 059
Total current liabilities 101, 686 86, 509

Non-current liabilities

Bor r owi ngs 6, 583 7,352

Trade payabl es 3,354 2,332
Provi si ons 1, 359 1, 647
Total non-current liabilities 11, 296 11, 331
TOTAL LI ABI LI TIES 112,982 97, 840
EQUI TY

Share capital 14, 379 14, 379
Own (treasury) shares (660) (660)
Share preni um 635 635
Statutory capital reserve 2,554 2,554
Transl ati on reserve 1, 862 2,423
Ret ai ned ear ni ngs 11, 855 14, 543
Total equity attributable to owners of the

par ent 30, 625 33,874
Non-controlling interests 2,848 3,361
TOTAL EQUI TY 33,473 37, 235
TOTAL LI ABILITIES AND EQUI TY 146, 455 135, 075

Condensed consolidated interim statenent of conprehensive incone
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EUR 000

9M 2021 G 2021

9M 2020 @B 2020

Revenue
Cost of sales

Goss profit

Mar keting and distribution
expenses

Adm ni strative expenses
O her operating inconme
O her operating expenses

Qperating profit

Fi nance i ncone
Fi nance costs

Net finance incone (costs)

Share of profit of equity-
account ed i nvest ees

Profit before incone tax

I ncone tax expense

Profit (loss) for the period

O her conprehensive incone

(expense):
Itens that may be

recl assified subsequently to
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208, 894

90, 928

217, 664

80, 866

296, 082

(203,999) (87,339) (208,149) (77,358) (285,086)

4,895

(394)
(4, 267)
198

(93)

339

877
(942)

(65)

274
(642)

(368)

3, 589

(180)
(1, 434)
71

(64)

1,982

340
(277)

63

2,045
(23)

2,022
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9, 515

(386)
(5, 312)
273
(138)

3,952

270
(2, 102)

(1,832)

966

3,086
(82)

3, 004

3, 508,

(184)
(1, 452)
95

(28)

1, 939

21

(861)

(840)

487

1,586

1,586

10, 996

(528)
(7,073)
453
(273)

3,575

2, 995
(2, 678)

317

734

4,626
(508)

4,118




profit or loss

Exchange di fferences on

translating foreign

operations (561) 155 1, 375 557 1, 254

Total other conprehensive
i ncome (expense) (561) 155 1, 375 557 1,254

TOTAL COMPREHENSI VE | NCOVE
( EXPENSE) (929) 2,177 4,379 2,143 5,372

Profit (loss) attributable

to:

- Omers of the parent (796) 1, 352 1, 040 1,197 2,466
- Non-controlling interests 428 670 1,964 389 1, 652
Profit (loss) for the period (368) 2,022 3,004 1, 586 4,118

Conpr ehensi ve i ncone
(expense) attributable to:

- Omers of the parent (1, 357) 1, 507 2,415 1,754 3,720
- Non-controlling interests 428 670 1, 964 389 1, 652

Conpr ehensi ve i ncone
(expense) for the period (929) 2,177 4,379 2,143 5,372

Ear ni ngs per share

attributable to owners of

t he parent:

Basi ¢ earni ngs per share (EUR (0.03) 0. 04 0.03 0.04 0.08

Di | uted earni ngs per share
(EUR) (0.03) 0.04 0.03 0.04 0.08

Condensed consolidated interimstatenent of cash flows

EUR 000 9M 2021 9M 2020
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Cash flows fromoperating activities
Cash receipts from customners

Cash paid to suppliers

VAT pai d

Cash paid to and for enpl oyees

I ncomre tax paid

Net cash from (used in) operating activities

Cash flows frominvesting activities
Paid on acquisition of property, plant and equi prent
Proceeds from sal e of property, plant and equi pnent
Pai d on acquisition of intangible assets

Acqui sition of a subsidiary

Cash received on acquisition of a subsidiary

Loans provi ded

Repaynents of | oans provided

Di vi dends recei ved

I nterest received

Net cash frominvesting activities

Cash flows fromfinancing activities
Proceeds from | oans received
Repaynents of | oans received

Lease paynents nade
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243, 632
(214, 901)
(6, 548)
(19, 128)
(617)

2,438

(134)
246

(16)

(18)

83

168

1, 535
(3, 086)

(2, 388)

267, 488
(238, 592)
(8, 245)
(20, 849)
(81)

(279)

(184)
246
(2)
(2)

3, 605

(17)
43

251

3,948

2,333

(1, 949)

(2,167)




Interest paid (841) (790)

Di vi dends pai d (4, 706) (472)
Net cash used in financing activities (9, 486) (3,045)
Net cash fl ow (6,880) 624
Cash and cash equival ents at begi nning of period 12,576 7,032
Ef fect of novenents in foreign exchange rates 1 (16)
I ncrease (decrease) in cash and cash equival ents (6,880) 624
Cash and cash equival ents at end of period 5, 697 7, 640

Fi nanci al review
Fi nanci al perfornmance

Nordecon ended the first nine nonths of 2021 with a gross profit of EUR4, 895
t housand (9M 2020: EUR9, 515 t housand) and a gross margi n of 2.3% (9M 2020: 4.4%
In the third quarter, profitability inproved significantly: the group delivered

a gross profit of EUR3, 589 thousand (@ 2020: EUR3, 508 thousand) and a gross margin
of 3.9% (@ 2020: 4.3% . Nine-nonth profitability was strongly influenced by
growth in input prices, which minly affected contracts signed in 2020.
Materials prices stabilised somewhat in the third quarter, giving grounds to
expect that the negative inpact of soaring input prices is going to decrease.
Supply chain disruptions, on the other hand, persist and continue to put
pressure on the timely conpletion of construction projects. Profitability
decreased in both operating segnents. The gross margin of the Buil di ngs segnent
was 3.0%for nine nonths and 3.8%for the third quarter conpared with 4.7% and
4.0%for the nine nonths and third quarter in 2020. Besides the above factors,
the segnment's performance was strongly influenced by one-of f expenses related to
the conpletion of wrks on the Nysater wnd farm The gross margin of the
Infrastructure segment was 1.8%for nine nonths and 4.0%for the third quarter
compared with 4.6%and 5.9%for the nine nonths and third quarter in 2020. A
decline in asphalt concrete production and | aying works has increased the share
of the segnent's uncovered fixed costs.

The group's admnistrative expenses for the first nine nonths of 2021 were
EUR4, 267 thousand. Conpared to the sane period in 2020, administrative expenses
decreased by around 20% (9M 2020: EUR5, 312 thousand), mainly through a decline in
personnel expenses. The ratio of adninistrative expenses to revenue (12 nonths
rolling) renained stable at 2.1% (9M 2020: 2.19%.
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The group's operating profit for the nine nonths of 2021 was EUR339 thousand (9M
2020: EUR3, 952 thousand). EBITDA anmounted to EUR2,961 thousand (9M 2020: EUR6, 512
t housand) .

The group's finance incone and costs are affected by exchange rate fluctuations

in the group's foreign markets. During the period, the Ukrainian hryvnia
strengthened against the euro by around 12%while the Swedish krona/euro
exchange rate did not change significantly. Translation of the |loans provided to

the group's Ukrainian subsidiaries in euros into the local currency gave rise to

an exchange gain of EUR697 thousand (9M 2020: the exchange |oss on novenents in
the exchange rate of the Ukrainian hryvnia was EURL, 225 thousand and the exchange
gain on novenents in the exchange rate of the Swedi sh krona was EURB4 t housand).

The group incurred a net loss of EUR368 thousand (9M 2020: EUR3, 004 t housand). The
loss attributable to owners of the parent, Nordecon AS, was EUR796 thousand (9M
2020: EUR1, 040 thousand).

Cash fl ows

Qperating activities in the 9 nonths of 2021 produced a net cash inflow of
EUR2, 438 thousand (9M 2020: an outflow of EUR279 thousand). Operating cash flowis
strongly influenced by the fact that the contracts signed with nost public and
private sector custonmers do not require themto nake advance paynents while the
group has to nake prepaynents to subcontractors and suppliers. In particular
there has been rapid year-on-year growth in prepaynents for materials. Cash
inflow is also reduced by contractual retentions, which extend from5 to 10% of

the contract price and are released at the end of the construction period only.

Investing activities resulted in a net cash inflow of EURL68 thousand (9M 2020: an
inflow of 3,948 thousand). The largest itens were paynents nade for the
acquisition of property, plant and equipnent and intangible assets of EURL50

t housand (9M 2020: EUR186 thousand) and proceeds fromthe sale of property, plant
and equi pnment of EUR246 thousand (9M 2020: EUR246 thousand). Repaynents of | oans
provided totalled EUR83 thousand (9M 2020: EUR4A3 thousand). Cash flow for the
conparative period was strongly influenced by the reclassification of Enbach
Ehitus QU froman associate into a subsidiary, which generated cash inflow of
EUR3, 605 t housand, and divi dends received of EUR251 thousand.

Financing activities generated a net cash outfl ow of EUR9, 486 thousand (9M 2020:

an outflow of EUR3, 045 thousand). The largest itens were |oan and | ease paynents
and dividends paid. Proceeds from loans received totalled EURL, 535 thousand,
consisting of the use of overdraft facilities and devel opnent | oans (9M 2020:

EUR2, 333 thousand). Repaynents of Jloans received totalled EUR3, 086 thousand,
consisting of regular repayments of Ilong-terminvestnment and devel opnent | oans
(9M 2020: EUR1, 949 thousand) Lease paynents totalled EUR2,388 thousand (9M 2020:
EUR2, 167 thousand). Dividends paid in the nine nonths of 2021 anounted to EUR4, 706
t housand (9M 2020: EUR472 t housand).

The group's cash and cash equivalents at 30 Septenber 2021 totalled EUR5, 697

t housand (30 Septenber 2020: EUR7, 640 t housand).

Key financial figures and ratios
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Figure/ratio

9M 2021

9M 2020

9M 2019

Revenue (EUR 000)
Revenue change
Net profit (loss) (EUR 000)

Net profit (loss)

attributable to owners of the

parent ( EUR 000)

Wei ght ed aver age nunber of
shares

Ear ni ngs per share (EUR)

Admi ni strative expenses to
revenue

Adm ni strative expenses to
revenue (rolling)

EBI TDA ( EUR 000)
EBI TDA margi n
G oss margin
Operating nmargin

Operating margin excl udi ng
gain on asset sales

Net nmargin

Return on invested capital
Return on equity

Equity ratio

Return on assets

CGearing

Current ratio
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(796)

31, 528, 585

(0. 03)

2. 0%

2.1%
2,961

1.4%

2.3%

0.2%

0. 1%
(0.2) %
1. 7%
(1.0) %
22. 9%
(0.3)%
32. 1%
0.98

30 Sept

1, 040

31, 528, 585

0.03

2. 4%

2. 7%
6,512

3. 0%

4. 4%

1.8%

1. 8%
1.4%
6. 2%
8. 5%
25. 8%
2.3%
30. 2%

1.00

Page 9/15

2,532

0.08

2. 7%

2. 8%
4,732
2. 7%
4. 5%

1.5%

1.4%
1. 7%
5.8%
8. 8%
25. 9%
2.5%
30. 0%

0.93

2,466

31, 528,585 31, 528, 585

0.08

2. 4%

2. 4%
7, 003
2. 4%
3. 7%

1.2%

1.2%
1.4%
9. 3%
11. 8%
27.6%
3. 3%
21. 1%

1.01




2021 30 Sept 2020 30 Sept 2019 31 Dec 2020

Per f ormance by geographi cal market

The revenue contribution of foreign markets decreased significantly year-on-
year, accounting for around 5% of the group's total revenue for the first nine
nmont hs of 2021.

9M 2021 9M 2020 9M 2019 2020

Est oni a 95% 88% 91% 82%
Fi nl and 4% 5% 4% 6%
Ukr ai ne 1% 1% 2% 1%
Sweden 0% 6% 3% 11%
A major factor in the decline was a steep fall in Swedish revenues, which

dropped to less than 1% of the total. The anount and share of revenue generated
in Finland and Ukrai ne remai ned conparable to the sane period | ast year
Geographi cal diversification of the revenue base is a consciously deployed
strategy by which we mitigate the risks resulting fromexcessive reliance on a
single market. However, conditions in sonme of our chosen foreign markets are
al so volatile and strongly affect our current results. Increasing the
contribution of foreign markets is one of Nordecon's strategic goals.

Per f ormance by business |ine
Segnent revenues

The group's revenue for the first nine nonths of 2021 was EUR208, 894 t housand,
around 4% | ower than a year earlier when revenue anounted to EUR217, 664 thousand.
The decrease is largely attributable to revenue from foreign operations
(particularly Sweden), which dropped by 58% Revenue generated in Estonia grew
by 3%year on year. |In segnent terms, revenue fromthe Buildings segnent
decreased by 9% while revenue fromthe Infrastructure segnment grew by 13% year
on year. In a situation where the order book of the Buil dings segment has grown
and includes large-scale design and construction contracts, the segnent's
revenue decline partly results from the fact that design activities, which
precede construction operations, take a long tine.

The Ilow volumes of infrastructure construction that continue to affect the
entire construction market also influenced the group's revenue structure. In the
first nine nonths of 2021, the Buildings and the Infrastructure segnent
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generated revenue of EURL54,599 thousand and EUR54, 029 thousand, respectively. The
corresponding figures for the sane period in 2020 were EURL169, 439 thousand and
EUR48, 025 t housand.

Revenue by operating segnent 9M 2021 9M 2020 9M 2019 2020

Bui | di ngs 72% 75% 70% 72%
Infrastructure 28% 25% 30% 28%
Subsegnent revenues

In the Buildings segnent, the revenues of all subsegnents decreased year on
year, except for the commercial buildings subsegnent that posted 7% revenue
growth. The revenue contributions of the commercial buildings, public buildings
and apartment buildings subsegnents were practically equal while the revenue
generated by the industrial and warehouse facilities subsegnent continued to be
nodest .

The largest projects under construction in the comercial buildings subsegnent
were a seven-floor commercial building in Roternmann Cty and the LEED Gol d
conpliant Al ma Tonmingas office building in Ueniste Gty in Tallinn and an | KEA
concept store in Rae rural nunicipality near Tallinn

The order book of the public buildings subsegment has grown considerably,
supporting the subsegnment's annual revenue growth. During the period, the
subsegnent's |argest projects were an upper secondary school on the island of
Saaremana, the Medical Canpus of the Tartu University Hospital, a famly health
centre in Tartu, an extension to the building of the Estonian Foreign
Intelligence Service in Rahunde tee in Tallinn, the main building of the
Estonian Internal Security Service in Tallinn and a barracks in Pal di ski

A significant share of the group's apartnment building projects is located in
Tallinn. During the period under review, the |argest of themwere the design and
construction of the first two phases of the Kal aranna quarter and the design and
construction of the Tiskreoja housing estate on the western border of the city.
The group also continues to build its own housing devel opnent projects in
Tallinn and Tartu (reported in the apartnent buil di ngs subsegnent). During the
period, work continued on the construction of the first two apartnent buil di ngs
in the Misavahe housing estate (https://noisavahe.ee) and the devel opment of
plots for KivinAe Sida - a new housing estate in the Nomre district in Tallinn
The period's revenue from own devel opnent projects anbunted to EUR388 thousand (9M
2020: EUR2,455 thousand). In carrying out our own devel opnent activities, we
carefully nonitor potential risks in the housing devel opnent narket.

The share of revenue generated by the industrial and warehouse facilities
subsegnent renmined stable year on year. The |largest ongoing project is the
construction of a factory conplex for the dairy conpany E-Piimin Paide.
However, nost of the subsegnment's projects are snmall, with an average cost of EUR2
mllion. The largest projects of the period were a two-floor warehouse and
office building in the Tahetorni Technopark and a |ogistics centre for the
packagi ng supplier Pakendi keskus in Tallinn
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Bui | di ngs segnent 9M 2021 9M 2020 9M 2019 2020

Conmrer ci al bui | di ngs 30% 25% 35% 23%
Publ i c buil di ngs 29% 36% 28% 37%
Apartment buil di ngs 29% 28% 30% 28%
Industrial facilities 12% 11% 7% 12%

In the Infrastructure segnent, the largest revenue contributor is the road
construction and nmi ntenance subsegnment, which increased its revenue by around
21% year on year. The period's |argest ongoing projects were the construction of
the Vao junction on the eastern border of Tallinn and 2+2 passing | anes on the
Karevere-Kardla section of the Tallinn-Tartu-Vdru-Luhanmaa road, the perfornmance
of earthworks on the VO0dbu-Mio section of the Tallinn-Tartu road, and the
reconstruction and rehabilitation of national roads in Hiu county. W also
continued to deliver road nmintenance services in Jarva and Hiu counties and
t he Kose nmaintenance area in Harju county.

The group has won several contracts for the construction of snmall harbours.
During the period, work was done on the construction of Salm stu harbour and
Vasknarva boat harbour and the expansion of berths in Roomassaare harbour on the
island of Saaremaa, which accounted for a najor share of the specialist
engi neering revenue.

Infrastructure segment 9M 2021 9M 2020 9M 2019 2020
" Road construction 8506 T1% 8106 74%

O her engi neering 5% 18% 16% 21%

Envi ronnment al engi neering 5% 1% 3% 1%

Speci al i st engi neering 5% 4% 0% 4%
O der book

The group's order book (backlog of contracts signed but not yet perfornmed) stood
at EUR293, 141 t housand at 30 Septenmber 2021, a 36%increase year on year. |In the
third quarter, we signed new contracts of EURL02, 326 thousand (@ 2020: EUR87, 751

t housand) .

30 Sept 2021 30 Sept 2020 30 Sept 2019 31 Dec 2020

O der book (EUR 000) 293, 141 215, 494 196, 493 215, 796

The proportions of the two nain operating segnents in the group's order book
have not changed substantially: the Buildings segnment still domnates with 87%
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whil e the share of the Infrastructure segnent is 13% (30 Septenber 2020: 79% and
21% respectively). Conpared with 30 Septenber 2020, the order book of the
Bui | di ngs segnent has grown by 51%and the order book of the Infrastructure
segnent had decreased by 18%

A maj or share of the value of new contracts signed in the third quarter was nade
up of contracts secured by the Buil dings segnent, the | argest of which were:

* the construction of Kastani Kodud, a housing estate in Jbel ahtme rura
muni ci pality near Tallinn with a cost of around EUR5, 500 thousand;

* the design and construction of Vektor, a conmercial and residential conplex
at Parnu mt 137 in Tallinn with a cost of around EUR38, 000 thousand;

* the construction of Roseni Mja, an office building at Ahtri 4 in Tallin
with a cost of around EURL7, 000 thousand;

* the design and renovation of the sports centre of the U enurne Upper
Secondary School near Tartu with a cost of around EUR5, 600 thousand;

* the design and construction of warehouses and rel ated outdoor infrastructure
for the Centre for Defence Investnent in Harju county with a cost of around
EUR9, 800 t housand.

A nmajor share of the order book of the Buildings segnent is also nade up of
contracts secured in the first half of 2021 and earlier periods, the |largest of
them including the construction of the main building of the Estonian Foreign
Intelligence Service in Tallinn, an | KEA concept store in Rae rural nunicipality
near Tallinn, a factory conplex for E?Piim in Paide, phase IIl of the
Maar j andbi sa Medi cal Canpus of the Tartu University Hospital and the LEED Gold
conpliant Al ma Toningas office building in Uenste City in Tallinn

In the Infrastructure segnent, the order book of the road construction and
mai nt enance subsegnent is still the largest, accounting for nearly 90% of the
segnment's order book. In the third quarter, one large contract was signed:

* the construction of access roads for the prenises of the | KEA concept store
and a new Kurna-Tuhala circular intersection in Rae rural nunicipality with
a cost of around EUR3, 500 thousand.

The order book al so includes sone |arge-scale contracts awarded to the group in
the first half of 2021: the construction of 2+2 passing |anes on the Karevere-
Kardla section of the Tallinn-Tartu-V0ru-Luhamea road, the construction of a
wind farmin the Targale rural municipality in Latvia, the expansion of berths
i n Roormassaare harbour on the island of Saaremaa and the design and construction
of the outdoor space around Ternminal Din Ad Gty Harbour in Tallinn

Based on the size of the group's order book, including the share of work to be
performed in 2022 and 2023, and fierce conpetition in the general contracting
mar ket, managenent expects that in 2021 the group's revenue will remain on the
same level as in 2020. The <current situation, along with the rise in input
prices and supply-chain disruptions which nmainly affect contracts secured in
2020, have put profit nmargi ns under strong pressure. In an environnent of stiff
competition, we have avoided taking unjustified risks whose realisation in the
contract performance phase woul d have an adverse inpact on the group's results.
To mtigate the input price risk, we have been signing cost-plus contracts with
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private sector custoners (these are contracts with an open book arrangenent
under which we can invoice the custonmer based on the actual costs incurred plus
the agreed margin). Qur focus renmains on cost control as well as pre-
construction and design activities, where we can harness our professiona
conpetitive advant ages.

Peopl e

Enpl oyees and personnel expenses

The group's average nunber of enployees in the first nine nonths of 2021 was
690, including 432 engineers and technical personnel (ETP). Headcount decreased

by around 2% year on year

Average nunber of enployees at group entities (including the parent and the
subsi di ari es):

9M 2021 9M 2020 9M 2019 2020

ETP 432 422 413 450
Wor ker s 258 261 276 258
Total average 690 703 689 708

The group's personnel expenses for the nine nonths of 2021, including all taxes,
totalled EURL8, 325 thousand conpared with EURL9,476 thousand for the sane period
| ast year. Personnel expenses decreased by around 6% year on year, nainly
through a decrease in the nunber of enployees, a reduction of salaries carried

out in the niddle of 2020 and a decline in the share of perfornmance bonuses.

The service fees of the nmenbers of the council of Nordecon AS for the nine
mont hs of 2021 anmpbunted to EURL112 thousand and associ ated social security charges
totall ed EUR37 thousand (9M 2020: EURL135 thousand and EUR45 thousand, respectively).
The service fees of the menbers of the board of Nordecon AS anpbunted to EUR276

t housand and associ ated social security charges totalled EUR91 t housand (9M 2020:
EUR357 t housand and EUR118 thousand, respectively).

Labour productivity and | abour cost efficiency
W neasure the efficiency of our operating activities using the follow ng
productivity and efficiency indicators, which are based on the nunber of
enpl oyees and personnel expenses incurred:

9M 2021 9M 2020 9M 2019 2020

Nomi nal | abour productivity (rolling), (EUR '000) 416.5 400. 4 335.0 422.9

Change agai nst the conparative period, % 4.0% 19.5% 5.1% 24. 2%
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Nomi nal | abour cost efficiency (rolling), (EUR) 11.1 10. 3 9.5 10.9
Change agai nst the conparative period, % 6. 9% 8.4% (0.6)% 18. 0%

The group's nomnal |abour productivity and nominal |abour cost efficiency
i nproved year on year, supported by slight revenue growh in the past four
quarters and a decrease in both the nunber of enpl oyees and personnel expenses.

Andri Hobenagi

Nor decon AS

Head of Investor Relations

Tel : +372 6272 022

Emai | : andri . hobenmagi @or decon. com (mai |l to: andri. hobenmagi @or decon. com
www. nor decon. com (http://ww. nordecon. con
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