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Currency

Title 2021 IV quarter and 12 months consolidated interim report (unaudited)

The key words for 2021 are the rapid recovery of the construction market vol unes
that fell in 2020 and the sharp rise in input prices, which put strong pressure
on the cost of previously concluded |ong-termconstruction contracts. The whol e
year has been characterized by difficult availability of nmaterials and a | arge-
scale rise in prices, to whichin the second half of the year was added the
accel erating growt h of |abour costs.

Gerd Miller, Chairman of the Managenent Board of Nordecon AS:

"The year 2021 was undoubtedly full of challenges for the Nordecon G oup. As the
| argest market participant, we have had to bear the sane proportion of market
risks. G ven the turbul ence caused by the pandemic, our people have done a very
good job and we have been able to hand over the objects on tine. The difficult
mar ket situation has put pressure on us to nake additional efforts to devel op
and deploy our digital solutions. W can see that the key to nore efficient
process nmanagenent is for the general contractor to achieve greater efficiency.
Dealing with the price shock in the construction market tested the results of
both of our main operating segnents. Despite the extrenely difficult economc
environment for the construction service provider, we were able to achieve
operating profit in our hone nmarket in Estonia. All reported | osses have been
earned fromnon-recurring |losses in the Swedi sh narket. "

The Goup's gross profitability decreased conpared to the previous year
amounting to 1.4% (2020: 3.7%. Profitability was minly affected by rising
i nput prices and supply problens. In 2021, the Group carried out a | arge nunber
of construction contracts concluded in 2020, which did not yet take into account
the necessary flexibility due to the rapid change in the market situation
Another inportant factor is the small share of asphalt concrete production and
installation due to the nature of the Goup's work portfolio, due to which the
fixed costs are not covered to a greater extent than usual

In the Swedish market, the group nade significant |osses. Expenses related to
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the conpletion of construction works of apartnment buildings and wind farns
totalled 3,346 thousand euros, to which was added a credit loss fromthe
inclusion of receivables from the customer in the anount of 2,144 thousand
eur os.

The Goup's sales revenue in 2021 anobunted to 288,534 thousand euros (2020
296, 082 thousand euros). Conpared to the previous year, Estonia's sales revenue
has increased by 13% the reason for the 2. 5% decrease in total sales revenue is
the decrease in sales volunes in foreign narkets.

The volunme of unfinished construction contracts entered into by the Goup's
compani es i s 266,856 thousand euros as of 31 Decenber 2021, which is an increase
of approximately 24%conpared to the previous year. In 2021, new contracts
totalling 314,758 thousand euros were entered into. Considering the size of the
portfolio of unfinished works, including the volune to be transferred to 2023,
an increase in operating volumes can be forecast in 2022

Condensed consolidated interimstatenent of financial position
EUR 000 31 Decenber 2021 31 Decenber 2020

Current assets

Cash and cash equival ents 9, 031 12,576
Trade and ot her receivables 48, 091 50, 029
Pr epaynent s 4,947 2,638
I nventories 25, 637 22,454
Total current assets 87, 706 87, 697

Non-current assets

I nvestmments in equity-accounted investees 0 0
O her investnents 76 26
Trade and ot her receivables 9, 206 8, 654
I nvest ment property 5, 599 5, 639
Property, plant and equi pnent 17, 433 18, 053
I nt angi bl e assets 15, 051 14, 966
Total non-current assets 47, 365 47, 338
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TOTAL ASSETS 135, 071 135, 035

LI ABI LI TI ES

Current liabilities

Bor r owi ngs 16, 289 18, 508
Trade payabl es 57, 287 46, 932
O her payabl es 7,496 12, 232
Deferred income 11, 539 7,738
Provi si ons 707 1, 059
Total current liabilities 93, 318 86, 469

Non-current liabilities

Bor r owi ngs 7, 405 7,352
Trade payabl es 4,178 2,332
Provi si ons 2,044 1, 647
Total non-current liabilities 13, 627 11, 331
TOTAL LI ABILITIES 106, 945 97, 800
EQUI TY

Share capital 14, 379 14, 379
Omn (treasury) shares (660) (660)
Share prenm um 635 635
Statutory capital reserve 2,554 2,554
Transl ati on reserve 1,948 2,423
Ret ai ned ear ni ngs 6, 341 14, 543

Total equity attributable to owners of the
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par ent 25,197 33,874

Non-controlling interests 2,929 3,361
TOTAL EQUITY 28, 126 37,235
TOTAL LI ABILITIES AND EQUI TY 135, 071 135, 035

Condensed consolidated interim statenent of conprehensive incone

EUR 000 Q4 2021 12M 2021 Q4 2020 12M 2020
‘Revenue 79,640 288,534 78,418 296,082
Cost of sales (80, 514) (284,513) (76,937) (285, 086)
Gross profit (loss) (874) 4,021 1,481 10, 996
Mar keting and di stribution expenses (165) (559) (142) (528)
Adm ni strative expenses (1, 786) (6,053) (1,761) (7,073)
O her operating incone 321 519 180 453
O her operating expenses (2,171) (2, 264) (135) (273)
Qperating profit (Ioss) (4, 675) (4, 336) (377) 3,575
Fi nance i ncome 81 958 2,725 2,995
Fi nance costs (378) (1, 320) (576) (2,678)
Net finance inconme (costs) (297) (362) 2,149 317

Share of profit (loss) of equity-

account ed investees 0 0 (232) 734
Profit (loss) before inconme tax (4,972) (4, 698) 1, 540 4,626
I ncome tax expense (166) (808) (426) (508)
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Profit (loss) for the period (5,138) (5, 506) 1,114 4,118

O her conprehensive i ncone (expense):
Itens that may be reclassified
subsequently to profit or |oss

Exchange di fferences on translating

forei gn operations 85 (475) (121) 1,254
Total other conprehensive income

(expense) 85 (475) (121) 1, 254
TOTAL COVPREHENSI VE | NCOVE ( EXPENSE) (5, 053) (5,981) 993 5,372

Profit (loss) attributable to:

- Omers of the parent (5,514) (6,310) 1, 426 2,466
- Non-controlling interests 376 804 (312) 1, 652
Profit (loss) for the period (5, 138) (5, 506) 1,114 4,118

Conprehensive incone attributable to:
- Omers of the parent (5, 429) (6, 785) 1, 305 3,720
- Non-controlling interests 376 804 (312) 1, 652

Conpr ehensi ve i ncone (expense) for the
period (5, 053) (5,981) 993 5,372

Earni ngs per share attributable to
owners of the parent:

Basi ¢ earnings per share (EUR (0.17) (0.20) 0.05 0.08
Di | uted earnings per share (EUR) (0.17) (0.20) 0.05 0.08
Condensed consolidated interimstatenent of cash flows

EUR 000 12M 2021 12M 2020
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Cash flows fromoperating activities
Cash receipts from customners

Cash paid to suppliers

VAT pai d

Cash paid to and for enpl oyees

I ncomre tax paid

Net cash fromoperating activities

Cash flows frominvesting activities
Paid on acquisition of property, plant and equi prent
Pai d on acquisition of intangible assets

Proceeds from sal e of property, plant and equi pnent
Cash received on acquisition of a subsidiary
Proceeds fromsale of an investment in an associate
Loans provi ded

Repaynents of | oans provided

Di vi dends recei ved

I nterest received

Net cash frominvesting activities

Cash flows fromfinancing activities
Proceeds from | oans received
Repaynents of | oans received

Lease paynents nade

Finantsinspektsioon
http://iwww.fi.ee

Page 6/15

352, 378
(310, 183)
(8, 140)
(25, 893)
(797)

7, 365

(232)
(19)

489

(34)

96

12

312

1,922
(3, 766)

(3, 318)

345, 552
(305, 500)
(9, 909)
(27, 409)
(291)

2,443

(254)
(17)
332
3, 605
3,596
(17)
44
974
23

8, 286

2,026
(2, 629)

(3, 086)




Interest paid (1, 051) (927)

Di vi dends pai d (5, 000) (472)
O her paynents (12) (77)
Net cash used in financing activities (11, 225) (5, 165)
Net cash fl ow (3,548) 5, 564
Cash and cash equival ents at begi nning of period 12,576 7,032
Ef fect of novenents in foreign exchange rates 3 (20)
I ncrease (decrease) in cash and cash equival ents (3,548) 5, 563
Cash and cash equival ents at end of period 9,031 12,576

Fi nanci al review
Fi nanci al perfornmance

The Nordecon group ended 2021 with a gross profit of EUR4,021 thousand (2020:
EUR10, 996 thousand) and a gross margin of 1.4%(2020: 3.7%. G o0ss nargins
decreased in both operating segnents. The gross margin of the Buil di ngs segnent
was 2.0% for the year and a negative 0.7%for the fourth quarter (2020: 3.6% 4
2020: 0.7%. The figures of the Infrastructure segnent were 1.0%for the year
and a negative 1.4%for the fourth quarter (2020: 5.1% 4 2020: 6.1% . The
gross margin of the Buil dings segnment was mainly influenced by:

* Gowth in input prices, which mainly affected contracts signed in 2020. The
prices of raw materials and supplies stabilised somewhat in the third
quarter but soaring energy prices and | abour costs had a strong inpact on
fourth-quarter inputs.

* Supply chain disruptions, which continue to put pressure on the tinely
compl etion of construction projects. Extensions of contract terms cause
addi ti onal costs.

* One-off losses in the Swedi sh market. The costs related to the conpletion of
two projects (the Nysater wind farmand an apartment building) totalled
EUR3, 346 t housand.

The performance of the Infrastructure segnent was al so influenced by the upsw ng
in materials prices, especially the prices of nmetal and energy carriers, which
i ncreased the production cost of asphalt concrete. Another factor was the order
book structure: the share of projects involving the production and |aying of
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asphalt concrete was small and thus the share of wuncovered fixed costs was
hi gher than usual

The group's adnministrative expenses for 2021 were EURG, 053 thousand. Conpared with
2020, administrative expenses decreased by around 14% (2020: EUR7,073 thousand),
mainly through a decline in personnel expenses. The ratio of admnistrative
expenses to revenue (12 nonths rolling) was 2.1% (2020: 2.4%

The group ended 2021 with an operating | oss of EUR4, 336 thousand (2020: operating
profit of EUR3,575 thousand). Operating profit was affected by the recognition of
credit |osses of EUR2, 144 thousand. A mmjor share of the credit |osses resulted
from expensing the receivables due froma custoner of the Swedi sh subsidiary.
EBI TDA was negative at EUR797 thousand and EBITDA nmargin was negative at 0.3%
(2020: positive at EUR7,003 thousand and 2.4%.

The group's finance income and costs are affected by exchange rate fluctuations
in the group's foreign narkets. During the period, the Ukrainian hryvnia
strengt hened agai nst the euro by around 12% whil e the Swedi sh krona strengt hened
against the euro by around 2% Translation of the | oans provided to the group's
subsidiaries in euros into the Ukrainan hryvnias and Swedi sh krona gave rise to
exchange gains of EUR711 thousand and EURL6 thousand, respectively (2020: an
exchange loss of EURL 485 thousand and an exchange gain of EUR24 thousand,
respectively). Finance income for 2020 was al so influenced by the sale of the
group's investment in the associate Pigipada QJ, which produced sal es gain of
EUR2, 749 t housand.

The group incurred a net |oss of EUR5,506 thousand (2020: earned a net profit of
EUR4, 118 thousand). The loss attributable to owners of the parent, Nordecon AS,
was EUR6, 310 t housand (2020: a profit of EURZ2,466 thousand).

Cash fl ows

Qperating activities produced a net cash inflow of EUR7,365 thousand in 2021
(2020: EUR2, 443 thousand). The key factor that affects operating cash flowis the
m smatch between the settlenent terns agreed with custoners and suppliers.
Operating cash flowis also strongly influenced by the fact that the contracts
signed with nost public and private sector custoners do not require themto nake
advance paynents while the group has to nmake prepaynents to subcontractors and
materials suppliers. The share of prepaynents increased in 2021 due to the
COvI D-19 pandemic. Cash inflowis also reduced by contractual retentions, which
extend fromb5 to 10% of the <contract price and are released at the end of the
construction period only.

Investing activities resulted in a net cash inflow of EUR312 t housand (2020:
8,286 thousand). Investnments in the acquisition of property, plant and equi pnent
and intangible assets totalled EUR251 thousand (2020: EUR271 t housand) and proceeds
from the sale of property, plant and equi prent amounted to EUR489 thousand (2020:
EUR332 thousand). Cash flow for the conparative period was strongly influenced by
the reclassification of Embach Ehitus OU froman associate into a subsidiary,
whi ch generated cash inflow of EUR3, 605 thousand, and the sale of the investnent
in the associate Pigi pada OU, which generated cash inflow of EUR3, 596 thousand.
Financing activities generated a net cash outflow of EURL1, 225 thousand (2020: an
outflow of EURS5,165 thousand). The |largest itenms were |oan and | ease paynents.
Proceeds from | oans received totalled EURL, 922 t housand, consisting of the use of
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overdraft facilities and devel opnent |oans (2020: EURZ2,026 thousand). Repaynents
of loans received totalled EUR3, 766 thousand, consisting of regular repaynents of
long-term investnent and developnent |oans (2020: EUR2,629 thousand). Lease
paynments totalled EUR3,318 thousand (2020: EURS3, 086 thousand). Dividends paid in
2021 anounted to EUR5, 000 thousand (2020: EUR472 thousand).

The group's cash and cash equivalents at 31 Decenber 2021 totalled EUR9, 031

t housand (31 Decenber 2020: EUR12, 576 thousand).

Key financial figures and ratios

Figure/ratio 2021 2020 2019
‘Revenue (ER000) 288,534 296,082 234,071
Revenue change (2.5)% 26. 5% 4. 7%
Net profit (loss) (EUR 000) (5, 506) 4,118 4,149
Net profit (loss) attributable to owners of
the parent (EUR 000) (6,310) 2, 466 3,378
Aver age nunber of shares 31, 528,585 31, 528, 585 31, 528, 585
Ear ni ngs per share (EUR) (0. 20) 0. 08 0.11
Admi ni strative expenses to revenue 2. 1% 2. 4% 2. 9%
EBI TDA ( EUR 000) (797) 7,003 7,311
EBI TDA mar gi n (0.3)% 2.4% 3.1%
Gross margin 1. 4% 3. 7% 5. 0%
Qperating margin (1.5)% 1. 2% 1. 8%
OQperating margin excluding gain on asset
sal es (1.6)% 1. 1% 1. 7%
Net margin (1.99% 1. 4% 1.8%
Return on invested capital (6.5 % 9. 3% 10. 0%
Return on equity (16.8) % 11. 8% 12. 5%
Equity ratio 20. 8% 27. 6% 27. 9%
Return on assets (4. )% 3.3% 3. 7%
Geari ng 28. 3% 21. 1% 33. 8%
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Current ratio 0.94 1.01 1.01
At 31 Decenber 2021 2020 2019
Order book (EUR 000) 266, 856 215, 796 227, 545
Per f ormance by geographi cal market

Revenue earned outside Estonia decreased substantially in 2021, accounting for
6% of the group's total revenue.

2021 2020 2019

Fi nl and 3% 6% 4%
Ukr ai ne 2% 1% 2%
Latvia 1% 0% 0%
Sweden 0% 11% 5%

The contribution of foreign markets declined primarily due to the inpact of the
Swedi sh  market where sales plumeted because previously started projects were
being conpleted and no new contracts were signed. The share of Finnish revenues
decreased as well. Revenue earned in Ukraine remnained stable year on year. The
group also does project-based work in Latvia where we were building a wind farm
in 2021.

Geographical diversification of the revenue base is a consciously deployed
strategy by which we nitigate the risks resulting fromexcessive reliance on a
single market. However, conditions in sone of our chosen foreign markets are
al so volatile and affect our current results.

Per f ormance by business |ine
Segnent revenues

W strive to nmaintain the revenues of our two main operating segnents (Buildings
and Infrastructure) as bal anced as possible because this hel ps diversify risks
and provides better opportunities for continuing construction operations in nore
chal l enging market conditions where the volunmes of one or several subsegnents
substantial ly decli ne.

The group's revenue for 2021 was EUR288,534 thousand, 2.5%down froma year
earlier when revenue anmounted to EUR296,082 thousand. Revenue decline is
attributable to a decrease in foreign revenues, particularly no revenue fromthe
Swedi sh  market. Revenue generated in Estonia grew by 13%conpared with a year
earlier. In segnent terns, revenue fromthe Buil dings segnent decreased by 5%
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primarily due to the revenue change in the Swedish narket, while revenue from
the Infrastructure segnment grew by 7% year on year. In a situation where the
order book of the Buildings segnent has grown to include |arge-scal e design and
construction contracts, the segnent's revenue is also affected by the fact that
design activities, which precede construction, take a long tine.

The low volunmes of infrastructure construction that continue to affect the
entire construction market also influence the group's revenue structure. In
2021, the Buildings and the Infrastructure segnent generated revenue of EUR216, 070
t housand and EUR72, 115 thousand, respectively. The corresponding figures for 2020
wer e EUR228, 515 thousand and EUR67, 142 t housand.

Revenue by operating segnent 2021 2020 2019

Bui I di ngs 75% 72% 70%
Infrastructure 25% 28% 30%
Subsegment revenues

In the Buildings segnent, the revenue contributions of the comercial, public,
and apartnent buildings subsegnents were practically equal while the revenue
generated by the industrial and warehouse facilities subsegment continued to be
nodest. Revenue fromthe comercial and the industrial and warehouse facilities
subsegnents grew by 21% and 13% year-on-year, respectively. Revenue fromthe
apartnent buildings subsegnment renmmined stable and revenue fromthe public
bui | di ngs subsegnment decreased by around 23%

The |largest projects under construction in the comrercial buildings subsegnent
were a seven-floor commercial building in Rotermann City and the LEED Cold
conpliant Alma Tonmingas office building in Uenmiste Gty in Tallinn, and an | KEA
concept store in Rae rural nunicipality near Tallinn

The order book of the public buildings subsegnment has grown considerably,
supporting the subsegnment's revenue growth in 2022. The |largest projects
completed in the reporting period included an upper secondary school on the
island of Saaremma, a family health centre in Tartu, an extension to the
bui l ding of the Estonian Foreign Intelligence Service in Rahunée tee in Tallinn
and a barracks in Paldiski. W continued work on the Medical Canpus of the Tartu
University Hospital and the main building of the Estonian Internal Security
Service in Tallinn.

A significant share of the group's apartnment building projects is located in
Tallinn. During the period under review, the |argest of themwere the design and
construction of the first two phases of the Kal aranna quarter and the design and
construction of the Tiskreoja housing estate on the western border of the city.
The group also continues to build its own housing devel opment projects in
Tallinn and Tartu (reported in the apartnent buildi ngs subsegnent). During the
period, work continued on the construction of the first two apartnent buil di ngs
in the Misavahe housing estate in Tartu (https://noisavahe.ee) and the
devel opment of plots for Kivimde Sida - a new housing estate in the Nonme
district in Tallinn. The period's revenue from own devel oprment projects anmounted
to EUR3, 097 thousand (2020: EUR2, 866 thousand). In carrying out our own devel opnment
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activities, we carefully nonitor potential risks in the housing devel opnent
mar ket .

The | argest ongoing project in the industrial and warehouse facilities
subsegnent is the construction of a factory conplex for the dairy conmpany E-Piim
in Paide. However, nost of the subsegnent's projects are small, with an average
cost of EUR2 million. The largest projects of the period were a two-floor
war ehouse and office building in the Tahetorni Technopark, a logistics centre
for the packagi ng supplier Pakendi keskus in Tallinn, and a production building
for Viljandi Aken ja Uks in Piiri street in Viljandi

Bui | di ngs segnent 2021 2020 2019
apartment buildings  20%  28%  27%
Conmer ci al bui | di ngs 29% 23% 36%
Publ i ¢ buil di ngs 28% 37% 29%
I ndustrial and warehouse facilities 14% 12% 8%

In the Infrastructure segnent, the largest revenue contributor is the road
construction and nai ntenance subsegnent, which increased its revenue by around
11% year on year. The period's |argest ongoing projects were the construction of
the Vao junction on the eastern border of Tallinn and 2+2 passing | anes on the
Karevere-Kardla section of the Tallinn-Tartu-Vru-Luhamaa road, the performance
of earthworks on the VB06bu-Mio section of the Tallinn-Tartu road, and the
reconstruction and rehabilitation of national roads in Hiu county. W also
delivered road maintenance services in Jarva and Hiiu counties and the Kose
mai nt enance area in Harju county.

The group has won several contracts for the construction of snall harbours.
During the period, work was done on the construction of Salm stu harbour and
Vasknarva boat harbour and t he expansion of berths in Roomassaare harbour on the
island of Saaremma, which accounted for a nmmjor share of the specialist
engi neering revenue.

Infrastructure segnent 2021 2020 2019
 Road comstruction 87% 4%  78%

O her engi neering 10% 21% 18%

Envi ronment al engi neering 3% 1% 3%

Speci al i st engi neering 0% 4% 1%
O der book

The group's order book (backlog of contracts signed but not yet perforned) stood
at EUR266, 856 t housand at 31 Decenber 2021, a 24%increase year on year. In 2021
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we signed new contracts of EUR314, 758 thousand, including contracts of EUR37,612
thousand signed in the fourth quarter. The corresponding figures for 2020 were
EUR236, 577 thousand and EUR55,511 thousand. The group was equally successful in
wi nni ng both public and private contracts.

At 31 Decenber 2021 2020 2019

O der book (EUR 000) 266, 856 215, 796 227, 545

The proportions of the two nmain operating segnents in the group's order book
have not changed substantially: the Buil dings segnent continues to domnate with
87% whil e the share of the Infrastructure segment is 13% (31 Decenber 2020: 81%
and 19% respectively). Conpared with 31 Decenber 2020, the order book of the
Bui l di ngs segnment has grown by 37%and the order book of the Infrastructure
segnment had decreased by 34% The decline in the Infrastructure order book is
attributable to a lack of | arge-scale contracts with the Transport
Admi ni stration.

A significant share of the order book of the Buildings segnment is nmade up of
contracts signed in 2021, the largest of which include: the design and
construction of comrercial and residential conplex Vektor, the construction of
the main building of the Estonian Foreign Intelligence Service and office
building Roseni Maja in Tallinn and the design and construction of warehouses
and related outdoor infrastructure for the Centre for Defence Investnent in
Harju county. The order book al so includes sonme |arge-scale contracts signed in
earlier periods such as the construction of phase IIl of the Miarjandi sa Medica
Canpus of the Tartu University Hospital and a factory conplex for E-Piimin
Pai de.

A nmgjor share of the value of new contracts signed in the fourth quarter was
made up of contracts secured by the Buildings segnment, the |argest of which
wer e:

* the construction of building Il in the Porto Franco devel opment in Ka
street in Tallinn (a joint bid);

* the design and construction of an expansion to the production building of
Viljandi Aken ja Wks in Raua street in Viljandi

In the Infrastructure segnent, the order book of the road construction and
mai nt enance subsegnent is still the largest, accounting for nearly 88% of the
segnent's order book. The largest projects include: the construction of 2+2

passing |anes on the Karevere-Kardla section of the Tallinn-Tartu-Voru-Luhama
road, the design and construction of the outdoor space around Terminal Din Add
City Harbour in Tallinn and the construction of access roads for the prenises of
the |1 KEA concept store and a new Kurna-Tuhala circular intersection in Rae rura

nmunicipality. W also continued to deliver road naintenance services in Jarva
county under a five-year contract signed in 2020.

Based on the size of the group's order book, including the share of work to be
performed in 2023, managenent expects that in 2022 the group's revenue wll grow
conpared with 2021. The wuptrend in the prices of energy carriers and | abour
costs, however, will continue to increase input prices and thus undernine profit
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margins. In an environnent of stiff conpetition, we have avoided taking
unjustified risks whose realisation in the contract performance phase woul d have
an adverse inpact on the group's results. To nitigate the input price risk, we
have been signing cost-plus contracts with private sector custoners (these are
contracts w th an open book arrangenment under which we can invoice the custoner
based on the actual costs incurred plus the agreed nargin). Qur focus remains on
cost control as well as pre-construction and design activities, where we can
har ness our professional conpetitive advantages.

Peopl e
Enpl oyees and personnel expenses

The group's average nunber of enployees in 2021 was 685, including 434 engineers
and technical personnel (ETP). Headcount decreased by around 3% year on year.

Average nunber of enployees at group entities (including the parent and the
subsi di ari es):

2021 2020 2019

Wor ker s 251 258 273
Total average 685 708 687

The group's personnel expenses for 2021, including all taxes, totalled EUR25, 054
thousand conpared with EUR27,130 thousand for 2020. Personnel expenses decreased
by around 8% year on year, mainly through a decrease in the nunber of enpl oyees

a decline in the share of perfornmance bonuses, and a reduction of salaries
carried out in the mddle of 2020.

The service fees of the nenbers of the council of Nordecon AS for 2021 anounted
to EURL50 thousand and associated social security charges totalled EURS0 thousand
(2020: EUR165 thousand and EUR54 thousand, respectively).

The service fees of the nenbers of the board of Nordecon AS anounted to EUR369
thousand and associated social security charges totalled EURL22 thousand (2020:
EUR432 t housand and EUR143 thousand, respectively).

Labour productivity and | abour cost efficiency

W neasure the efficiency of our operating activities using the follow ng
productivity and efficiency indicators, which are based on the nunber of
enpl oyees and personnel expenses incurred:

2021 2020 2019

Labour productivity, (EUR '000) 420.8 422.9 340.6
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Change, % -0.5% 24.2% 4. 7%

Labour cost efficiency, (EUR) 11.5 10.9 9.2
Change, % 5.5% 18.0% -5.0%

The group's nomnal |abour productivity for the period remmined essentially at
the sanme level as a year earlier. Nonminal |abour cost efficiency inproved year
on year, supported by a decrease in personnel expenses.

Andri Hobenagi

Nor decon AS

Head of Investor Rel ations
Tel : +372 6272 022

Emai | : andri . hobenmagi @or decon. com (mai |l to: andri. hobenmagi @or decon. com
www. nor decon. com (http://ww. nordecon. con
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