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nmont hs of 2023/2024 financial year

MANAGEMENT COMVENTARY

First half-year of PRFoods has ended. The mmjor changes are related to the sale
of its subsidiary Redstorm QU. Additionally, one fish farmng license was sold
for 2,5 mllion euros to the sane buyer in Novenber. The sale of Redstorm and
the fish farming license resulted in a one-time loss for the Goup totalling
0,3 mllion euros, while the transaction's inpact, excluding goodwi ll, resulted
in aone-time profit of 1,9 mllion euros. Due to the sale of Redstorm the
turnover decreased by over 25%in the second quarter and in the first half-year

totalling 5,4 million euros and 8,9 nmillion euros respectively. The gross profit
for the second quarter renmmined the same as the previous year at 1,6 mllion
euros, despite lower turnover. EBITDA fromoperations in the second quarter
decreased by 37.5%to 0,5 mllion euros. The decline in EBITDA conpared to the
previous year is due to higher sales and marketing expenses at the John Ross Jr
unit and seasonal ly higher inventory purchases of fish for subsequent quarters.

The gross profit for the first half-year was 1,7 mllion euros, 19% | ess than
the sane period | ast year, directly attributable to the decrease in turnover due
to the sale of the subsidiary Redstorm OU. EBITDA from operations for the first
hal f-year was -0,2 mllion euros, influenced by the significant Ioss in Estonia
in the first quarter. The loss in Estonia was affected by a non-conpete cl ause
in Finland, which has since expired, and its positive inpact will be seen in the
turnover and results for the third quarter ending on March 31st.

The net loss for the second quarter was 0,7 mllion euros, conpared to a net
loss of 0,1 mllion euros in the sane period |ast year. This was influenced by
one-tine financial costs totaling 0,5 mllion euros, of which 0,3 mllion euros
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are related to the one-tine non cash loss from the sale of Redstorm At the
begi nni ng of 2024, the conpany conpleted a partial redenption of bonds anobunting
to 1.4 mllion euros.

The net loss for the first half-year was -1,4 mllion euros. The net profit for
the first half-year of the previous year was 0,7 million euros, influenced by a
one-tinme profit of 1,4 mllion euros fromthe sale of a subsidiary in Sweden.

The conpany's liquidity position has inproved due to the sale of the subsidiary
Redstorm QU, resulting in a reduction in both the volume of bonds and the
repaynent of the MES | oan. The conpany's liquidity ratio was 1,5 at the end of
t he year.

John Ross Jr. continues to operate profitably (the conpany has never incurred an
annual loss during its operations), but the results of Saare Kala Tootnine QU
were bel ow expectations, directly influenced by the non-conpete clause and the
di scontinuation of our products' internediation by our fornmer Finnish partner
By now, we have resunmed direct sales with our old custoners, for whom the non-
conpete clause regarding direct sales expired at the end of 2023.

However, it should be noted that due to the economic downturn in Estonia and
general consumer behavior, demand for fish products in Estonia has significantly
decreased overall. Despite the decreased nmarket conditions, Saare Kala Tootm ne

has managed to increase its narket share at the expense of conpetitors. W
predict that the consunption downturn will continue in Estonia and Finland in
2024.

Regarding John Ross Jr, we anticipate EBI TDA growth conpared to | ast year since
their sales area is nuch broader and | ess dependent on a single market. However,
we do not expect significant revenue growmh for John Ross Jr. this year. Saare
Kala Tootmine ains to end the second half-year with marginal profit, due to the
return to the Finnish market since the beginning of the year.

The restructuring of managenent of PRFoods has also ended and as of March 31
PRFoods wll continue with existing board nenbers of Kristjan Kotkas and Ti np
Parn. Tinmb has denonstrated in short time that despite the challenges in
Estonia, he has acconplished in short period necessary changes in sales and
production. Since the sale of fish farm ng business, the need of administration
on group level has dimnished and this allows also cost savings on group |evel
Indrek Kasela will transfer from board position to supervisory board after such
decision is taken by PRFoods sharehol ders neeting.

KEY RATI CS
I NCOVE STATEMENT

| Mn EUR I I I I I
| unl ess indicated ot herwi se| 2Q 2023/ 2024| 2022/ 2023| 2Q 2022/ 2023| 2021/ 2022
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o e e e e e e e oo +
| Sal es |
o e e e e e e e oo +
| Gross profit |
o m e e e e e e e e oo +
| EBI TDA from operations [
o m e e e e e e e e oo +
| EBI TDA |
o m e e e e e e e e oo +
| EBI T |
o m e e e e e e e e oo +
| EBT |
o m e e e e e e e e oo +
| Net profit (Iloss) |
o m e e e e e e e e oo +
| Gross margin |
o m e e e e e e e e oo +
| Operational EBITDA nargin |
o m e e e e e e e e oo +
| EBI TDA nmar gin [
o e e e e e e e e e oo +
| EBI T margin [
o e e e e e e e e e oo +
| EBT margin [
o e e e e e e e e e oo +
| Net margin |
o e e e e e e e e e oo +

| M n EUR
| unl ess indicated ot herw se

| Liquidity ratio
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--------- Fom e e+
I I
--------- Fom e e+
19, 6| 7, 3|
--------- Fom e e+
3, 6| 1, 6|
--------- o e+
0, 3| 0, 8
--------- o e+
0, 3| 0, 8
--------- o e+
-1, 0| 0, 2|
--------- o e+
0, 4| -0, 0|
--------- o e+
0, 3| -0, 1
--------- o e+
18, 3% 22, 1%
--------- o e+
1, 5% 11, 3%
--------- o e+
1, 5% 11, 3%
--------- o e+
-5, 1% 2, 9%
--------- o e+
2, 0% -0, 5%
--------- o e+
1, 5% -1, 8%
--------- o e+
24, 0% -18, 9%
--------- o e+
__________ e B

| 31.12. 2023] 30. 06. 2023| 31. 12. 2022| 30. 06. 2022|

S —— +
| |
S —— +
| 15, 9|
S —— +
| 6, 4|
S —— +
| 2,9
S —— +
| 28, 6|
S —— +
| 1, 5x|

__________ P S
| |
__________ P S
16, 7| 17, 7]
__________ P S
8, 3| 7, 5]
__________ P S
0, 0| 0, 0|
__________ P S
30, 2| 32, 2|
__________ P S
1, 0x| 1, 0x|
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| Equity ratio [ 22, 4% 27, 4% 23, 3% 20, 7%
o e e e e e e e e e ao oo Fom e o - Fom e o - Fom e o - Fom e o - +
| Gearing ratio | 71, 3% 66, 9% 70, 2% 75, 4%
o e e e e e e e e e ao oo Fom e o - Fom e o - Fom e o - Fom e o - +
| Debt to total assets [ 0, 8x| 0, 7x| 0, 8x| 0, 8x|
Fo e e e e e e e e e oo oo Fom e - Fom e - Fom e - Fom e - +
| Net debt to operating EBI TDA| 21, 4x| 55, 8x| 21, 4x| - 14, 5x|
Fo e e e e e e e e e oo oo Fom e - Fom e - Fom e - Fom e - +
| RCE I -9, 1% 4, 1% -1,7%  -68,5%
Fo e e e e e e e e e oo oo Fom e - Fom e - Fom e - Fom e - +
| ROA [ -2,3% 1, 0% -0, 4% -17, 3%
Fo e e e e e e e e e oo oo Fom e - Fom e - Fom e - Fom e - +

Consol i dated statenent of Financial Position

o e e e e e e e e e e e e e e aoo o Fom e e o - Fom e e o - Fom e e o - +
| EUR ' 000 | 31.12.2023 | 31.12.2022 | 30.06.2023

o e e e e e e e e e e e e e e aoo o Fom e e o - Fom e e o - Fom e e o - +
| VARAD I I I I
o e e e e e e e e e e e e e e aoo o Fom e e o - Fom e e o - Fom e e o - +
| Cash and cash equival ents | 580 | 386 | 394

o m e e e e e e e e e e e e e e aoo o S S S +
| Receivabl es and prepaynents | 5 790 | 5 016 | 2 118 |
o m e e e e e e e e e e e e e e aoo o S S S +
| I'nventories [ 2 420 | 2 089 | 1 861

o m e e e e e e e e e e e e e e aoo o S S S +
| Biological assets | 0| 0| 772 |
o m e e e e e e e e e e e e e e aoo o S S S +
| Total current assets | 8 790 | 7 491 | 5 145

o m e e e e e e e e e e e e e e aoo o S S S +
I I I I I
o m e e e e e e e e e e e e e e aoo o S S S +
| Long-term financial assets [ 372 | 304 | 381 |
o m e e e e e e e e e e e e e e aoo o S S S +
| Tangi bl e assets | 4 429 | 6 944 | 6 563

o m e e e e e e e e e e e e e e aoo o S S S +
| I'ntangible assets [ 14 983 | 17 443 | 18 157 |
o m e e e e e e e e e e e e e e oo e e e o e e e o e e e o +
| Total non-current assets [ 19 784 | 24 691 | 25 101

o m e e e e e e e e e e e e e e oo e e e o e e e o e e e o +
| TOTAL ASSETS [ 28 574 | 32 182 | 30 246 |
o m e e e e e e e e e e e e e e oo e e e o e e e o e e e o +
I I I I I
o m e e e e e e e e e e e e e e oo e e e o e e e o e e e o +
| EQUITY AND LI ABI LI TIES | | | |
o m e e e e e e e e e e e e e e oo e e e o e e e o e e e o +
| Interest-bearing liabilities [ 1 805 | 2 777 | 2 111

o m e e e e e e e e e e e e e e oo e e e o e e e o e e e o +
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| Payabl es and prepaynents [ 4 047 | 4 672 | 3 035 |

oo e e e e e e e e e e S S S +
| Total current liabilities [ 5 852 | 7 449 | 5 146

oo e e e e e e e e e e S S S +
I I I I I
oo e e m e e e e e e e TS TS TS +
| Interest-bearing liabilities [ 14 666 | 15 270 | 15 024

oo e e m e e e e e e e TS TS TS +
| Deferred tax liabilities [ 1 434 | 1 644 | 1 466

oo e e m e e e e e e e TS TS TS +
| Governnent grants [ 233 | 327 | 318

oo e e m e e e e e e e TS TS TS +
| Total non-current liabilities [ 16 334 | 17 241 | 16 807

oo e e m e e e e e e e TS TS TS +
| TOTAL LI ABILITIES | 22 186 | 24 690 | 21 953

oo e e m e e e e e e e TS TS TS +
I I I I I
oo e e m e e e e e e e TS TS TS +
| Share capital [ 7 737 | 7 737 | 7 737 |
oo e e m e e e e e e e TS TS TS +
| Share prem um [ 14 007 | 14 007 | 14 007 |
oo e e e e e e e e e ee oo TS TS TS +
| Treasury shares | -390 | -390 | -390

oo e e e e e e e e e ee oo TS TS TS +
| Statutory capital reserve | 51 | 51 | 51 |
oo e e e e e e e e e ee oo TS TS TS +
| Currency translation differences | 369 | 394 | 608

oo e e e e e e e e e ee oo TS TS TS +
| Retained profit (-1loss) | -15 386 | -14 605 | -13 981 |
oo e e e e e e e e e ee oo TS TS TS +
| Equity attributable to parent | 6 388 | 7 194 | 8 032

oo e e e e e e e e e ee oo TS TS TS +
| Non-controlling interest | 0 | 297 | 259

oo e e e e e e e e e ee oo TS TS TS +
| TOTAL EQUITY | 6 388 | 7 491 | 8 292

oo e e e e e e e e e ee oo TS TS TS +
| TOTAL EQUI TY AND LI ABILITIES | 28 574 | 32 182 | 30 246

oo e e e e e e e e e ee e TS TS TS +

Consol i dated Statenment of Profit or Loss and O her Conprehensive |ncone

T TR, TR, TR, TR, +
| EUR ' 000 | 2Q 2023/ 2024| 2Q 2022/ 2023| 6m 2023/ 2024| 6m 2022/ 2023
T TR, TR, TR, TR, +
| Revenue [ 5 445| 7 300| 8 856| 11 910

T TR, TR, TR, TR, +
| Cost of goods sold | -3 827| -5 688| -7 117| -9 785]|
T TR, TR, TR, TR, +
| Goss profit [ 1 618| 1 612] 1 739| 2 125
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o e e e e e e e oo Fom e e o Fom e e o Fom e e o Fom e e o +
| Operati ng expenses | -1 642| -1 379 -2 509 -2 493|
o e e e e e e e oo Fom e e o Fom e e o Fom e e o Fom e e o +
| Selling and distribution | | | | |
| expenses [ -910| -671| -1 348| -1 314|
o m e e e e e i oo - TS TS TS TS +
| Admi ni strative expenses [ -732] -708| -1 161] -1 179

o m e e e e e i oo - TS TS TS TS +
| & her income / expense [ -11] -21] - 20| - 68

o m e e e e e i oo - TS TS TS TS +
| Fair val ue adjustnment on | [ [ [ [
| bi ol ogi cal assets | 0] 0] 358| -170

o m e e e e e e e e oo Fom e e o - Fom e e o - Fom e e o - Fom e e o - +
| Operating profit (-loss) | - 35] 212| -432] - 606

o m e e e e e e e e oo Fom e e o - Fom e e o - Fom e e o - Fom e e o - +
| Fi nanci al incone / | I | | |
| expenses [ - 535] - 245| - 842] 1 447

o m e e e e e i oo - TS TS TS TS +
| Profit (-1oss) before tax | -569| - 33| -1 274 841

o m e e e e e i oo - TS TS TS TS +
| I ncome tax | - 97| -102] -110] -108

o m e e e e e i oo - TS TS TS TS +
| Net profit (-loss) for the| | | | |
| period | - 666]| -135]| - 1 385] 733

o e e e e e e e e e oo S S S S +
I I I I I I
o e e e e e e e e e oo S S S S +

| Net profit (-1oss) | | | I |
|attributable to: | | | | |

e e oo oo oo oo +
| Omers of the Parent | | | | |
| Company [ - 708| -210]| -1 382| 668

o e e e e e e e e e oo S S S S +
| Non-controlling interests | 42| 75| -4 66

o e e e e e e e e e oo S S S S +
| Total net profit (-loss) | | | | |
| for the period | - 666| -135] -1 386| 733

o e e oo oo oo oo +
| | | | | |
o e e oo oo oo oo +

| & her conprehensive incone| | | | |
| (-1oss) that may I I I I I
| subsequently be cl assified| | | | |
|to profit or |oss: | | | | |

| Forei gn currency | | | I |
| transl ation | | | | |
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| di fferences | - 43| 0| -239| - 445]

o m e e e e e i oo - S S S S +
| Total conprehensive inconeg| [ [ [ [
| (-expense) | -709]| -135] -1 625]| 288|
o e e e e e e e oo Fom e e o Fom e e o Fom e e o Fom e e o +
I I I I I I
o m e e e e e e e e oo Fom e e o - Fom e e o - Fom e e o - Fom e e o - +

| Total conprehensive incone| | | | |
| (-expense) attributable [ [ [ [ [

| to: I I I I I
o m e e e e e e e e oo Fom e e o - Fom e e o - Fom e e o - Fom e e o - +
| Owners of the Parent [ | | [ [
| Conpany | - 751] -210] -1 621 223]|
o m e e e e e i oo - TS TS TS TS +
| Non-control ling [ [ [ [ [
|interests | 42| 75| -4 66|
o m e e e e e e e e oo Fom e e o - Fom e e o - Fom e e o - Fom e e o - +
| Total conprehensive incomne| | | | |
| (-expense) for the period | -709| - 135] -1 625| 288|
o m e e e e e i oo - TS TS TS TS +
I I I I I I
o m e e e e e i oo - TS TS TS TS +
| Profit (-1oss) per share | | | | |
| (EUR) [ -0, 02| -0, 01] -0, 04 0, 02|
o e e e e e e e e e oo S S S S +
I I I I I I
o e e e e e e e e e oo S S S S +
| Diluted profit (-1oss) per| | | | |
| share (EUR) | -0, 02] -0, 00| -0, 03] 0, 01]
o m e e e e e i oo - TS TS TS TS +

I ndrek Kasel a

AS PRFoods

Menber of the Managenent Board
Phone: +372 452 1470

i nvest or @r f oods. ee

www. pr f oods. ee

(https://ww. gl obenewswi re. conl Tr acker ?dat a=Gvxqnoe6EFI 5CBADHEI z2TzReb3NK87sQ 1N
apuTN HONqy5gJzxQl7aTOYLBAr B6i LMkw_Ouyhli YhPgrj Xf Q==)

Finantsinspektsioon
http://iwww.fi.ee

Page 7/7



