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Currency

Title Silvano Fashion Group Consolidated Interim Financial Report for Q3 and 9 months of 2020

Sel ected Fi nanci al Indicators

Sunmari zed selected financial indicators of the Goup for 9 nonths of 2020
conpared to 9 nonths of 2019 and 30.09.2020 conmpared to 31.12.2019 were as

f ol | ows:

i n thousands of EUR 09m 2020 09m 2019 Change
Revenue 29 750 44 811 -33. 6%
G oss Profit 18 097 22 657 -20.1%
Qperating profit 8 370 10 090 -17.0%
EBI TDA 11 042 12 745 -13. 4%
Net profit for the period 1 198 9 764 -87.7%
Net profit attributable equity hol ders of the
Par ent conpany 1 000 9 292 -89.2%
Ear ni ngs per share (EUR) 0, 03 0,26 -88.5%
perating cash flow for the period 6 620 12 856 -48.5%
‘inthousands of EOR 30.09. 2020 31.12. 2019 Change
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Tot al assets 41 593 46 309 -10.2%

Total current assets 27 936 27 123 3. 0%
Total equity attributable to equity hol ders of
t he Parent conpany 24 186 26 324 -8.1%
Cash and cash equival ents 9 856 5 152 91.3%
Mrgin analysis, % 09m 2020 09m 2019 Change
‘@oss profit  e.8 50.6 20. 2%
Operating profit 28.1 22.5 24.9%
EBI TDA 37.1 28.4 30.6%
Net profit 4.0 21.8 -81. 7%
Net profit attributable to equity hol ders of the
Par ent conpany 3.4 20.7 -83.6%
Financial ratios, % 30.09. 2020 31.12.2019 Change
RA 5.5  22.2 -75.2%
RCE 9.7 38.9 -75.1%
Price to earnings ratio (P/E) 22.8 7.3 212.3%
Current ratio 4.0 2.7 48. 1%
Quick ratio 1.7 0.8 112.5%

Fi nanci al performance

The Goup s sales anounted to 29 759 thousand EUR during 9 nonths of 2020,
representing a 33.6% decrease as conpared to the same period of previous year.
Overall, whol esal es decreased by 34.4% neasured in EUR

The Group's gross profit during 9 nonths of 2020 anpbunted to 18 097 thousand EUR
and decrease by 20.1%conpared to previous year. The gross nargin during 9
months of 2020 increased to 60.8% from 50.6%in the respective period of
previ ous year.
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Consol idated operating profit for 9 nonths of 2020 anounted to 8 370 thousand
EUR, conpared to 10 090 thousand EUR in 9 nonths of 2019, decrease by 17.0% The
consol i dated operating profit nargin was 28.1%for 9 nonths of 2020 (22.5%in 9
nmont hs of 2019). Consolidated EBI TDA for 9 nonths of 2020 decreased by 13. 4% and
anounted to 11 042 thousand EUR, which is 37.1%in margin terns (12 745 thousand
EUR and 28.4% for 9 nonths of 2019).

Reported consolidated net profit attributable to equity holders of the Parent
conmpany for 9 nmonths of 2020 anpbunted to 1 000 thousand EUR, conpared to net
profit of 9 292 thousand EUR in 9 nonths of 2019, net profit margin attributable
to equity holders of the Parent conpany for 9 nonths of 2020 was 3. 4% agai nst
20.7%in 9 nonths of 2019.

Fi nanci al position

As of 30 Septenber 2020 consolidated assets anounted to 41 593 thousand EUR
representing decrease by 10.2% as conpared to the position as of 31 Decenber
2019.

Trade and other receivables decreased by 900 thousand EUR as conpared to 31
Decenber 2019 and anpunted to 1 710 thousand EUR as of 30 Septenber 2020.
Inventory balance decreased 2 991 thousand EUR and anounted to 16 368
thousand EUR as of 30 Septenber 2020.

Equity attributable to equity holders of the Parent conpany decreased by 2 138
thousand EUR and anounted to 24 186 thousand EUR as of 30 Septenber
2020. Current liabilities decreased by 3 184 thousand EUR during 9 nonths of
2020.

| nvest nents

During 9 nonths of 2020 the Goup's investnents into property, plant and
equi pnent totalled 191 thousand EUR, in previous year sane period 1 143 thousand

EUR. Investnments were nade nainly into opening and renovating own stores, as
well into equipnent and facilities to maintain effective production for future
peri ods.
Per sonnel

As of 30 Septenber 2020, the Goup enployed 1 777 enployees, including 498
people in retail operations. The rest were enployed in production, whol esal e,
adm ni stration and support operations. In 31.12.2019 there were 1 888 enpl oyees,
i ncluding 503 people in retail operations.

Total salaries and related taxes during 9 nonths of 2020 anmobunted 7 407 thousand
EUR (9 846 thousand EUR in 9 nonths of 2019). The renuneration of key managenent
of the Goup, including the key executives of all subsidiaries, totalled 556
t housand EUR
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Deci si ons made by governi ng bodi es during 9 nonths 2020

On  June 30, 2020 Silvano Fashion Group held its regular Annual General Meeting
of Sharehol ders. The Meeting adopted the follow ng deci sions.

* The Meeting approved the 2019 Annual Report.

* The Meeting decided | eave the net profit undistributed and include the net
profit of the financial year 2019 in retained earnings.

* The Meeting decided: To annul Article 5.7 of the Articles of Association
whi ch includes: The public Iimted conpany nmay be represented in all |ega
transactions only by two nmenbers of the Managenent Board jointly. To approve
the new Articles of Association of the Conpany.

* The Meeting decided: To recall Toonmas Tool, Mart Miutso, Risto Magi, Triin
Nel l'is and Stephan David Bal kin fromthe Supervisory Board of SFG To el ect
Toomas Tool as nenber of the Supervisory Board of SFG for the next 5-year
period until June 30, 2025. To elect Mari Tool as nenber of the Supervisory
Board of SFG for the next 5-year period until June 30, 2025. To elect Risto
Magi as nenber of the Supervisory Board of SFG for the next 5-year period
until June 30, 2025. To elect Triin Nellis as nenber of the Supervisory
Board of SFG for the next 5-year period until June 30, 2025. To el ect
St ephan David Bal kin as nenber of the Supervisory Board of SFG for the next
5-year period until June 30, 2025.

* The Meeting decided: To appoint the auditing conpany Ernst & Young Baltic AS
(registry code 10877299, located at Ravala 4, 10143 Tallinn) as the auditor
of AS Silvano Fashion G oup in 2020, 2021 and 2022 the financial years

Consol i dated Statenent of Financial Position

Current assets

Cash and cash equival ents 9 856 5 152
Current | oans granted 2 2
Trade and ot her receivables 2 1 710 2 610
I nventories 3 16 368 19 359
Total current assets 27 936 27 123

Non-current assets
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Long-termrecei vabl es 235 334

I nvestnents in associ ates 58 82
Avai |l abl e-for-sal e i nvestnents 245 321
Deferred tax asset 1 511 905
I ntangi bl e assets 364 423
I nvest ment property 648 869
Property, plant and equi pnent 4 10 596 16 252
Total non-current assets 13 657 19 186
TOTAL ASSETS 41 593 46 309

LI ABI LI TI ES AND EQUI TY

Current liabilities

Short-termfinance | ease obligations 581 2 362
Trade and ot her payabl es 5 4 985 6 899
Tax liabilities 1 400 889
Total current liabilities 6 966 10 150

Non-current liabilities

Deferred tax liability 0 14
Long-term bank | oans 400 0
Long-term finance | ease obligations 6 405 6 333
Long-term provi sions 46 61
Total non-current liabilities 6 851 6 408
Total liabilities 13 817 16 558

Finantsinspektsioon
http://iwww.fi.ee

Page 5/10



Equity

Share capital

Share prem um

Statutory reserve capital

Reval uati on reserve

Unreal i sed exchange rate differences

Ret ai ned ear ni ngs

Total equity attributable to equity holders of the

Par ent conpany

Non-control ling interest
Total equity

TOTAL EQUITY AND LI ABI LI TI ES

Consol i dated | ncone St at enent

-18

32

24

27

41

600

967

306

355

835

793

186

590

776

593

3 600

4 967

1 306

355

-15 697

31 793

26 324

3 427

29 751

46 309

Revenue
Cost of goods sold

G oss Profit

Di stribution expenses
Admi ni strative expenses
O her operating incone
O her operating expenses

Operating profit
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-4 506

7 522

-2 161
-935
94
-133

4 387
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14 547

-7 383

7 164

-2 902

-1 114

72

-191

3 029

18 097

-6 608

-2 868

223

-474

8 370

22 657

-8 756

-3 401

219

-629

10 090




Currency exchange incone/ (expense) -3 830
O her finance incone/ (expenses) -111

Net financial incone -3 941

Profit (loss) from associ ates using

equi ty nethod -3
Profit before tax 443
I ncome tax expense - 115
Profit for the period 328

Attributable to
Equity hol ders of the Parent conpany 255

Non-control ling interest 73

Ear ni ngs per share fromprofit

attributable to equity holders of the

Parent conpany, both basic and diluted

(EUR) 7 0,01

Consol i dated Statenent of Conprehensive | ncone

Profit for the period 328

O her conprehensive inconme (loss) that
will be reclassified to profit or |oss
i n subsequent periods - 690
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443 -6 386 2 913
- 147 - 345 - 367

296 -6 731 2 546

3 328 1 636 12 639

- 767 -438 -2 875

2 561 1 198 9 764

2 370 1 000 9 292

191 198 472

0, 07 0,03 0, 26

2 561 1 198 9 764

325 -2 749 336




Attributable to
Equity hol ders of the Parent conpany -741 227 -3 138 34

Non-control ling interest 51 98 389 302

Total conprehensive incone (loss) for
the period -362 2886 -1 551 10 100

Attributable to
Equity hol ders of the Parent conpany - 486 2 597 -2 138 9 326
Non-control ling interest 124 289 587 774

Consol i dated Statenent of Cash Fl ows

Cash flow fromoperating activities
Profit for the period 1198 9 764
Adj ust nents for:
Depreciation and anortization of non-current assets 2 672 2 655
Share of profit of equity accounted investees 3 -3

(Gins)/ losses on the sale of property, plant and

equi prent 3 23
Net finance incone / costs 1 941 -2 546
Provision for inventories 2 0
Provision for long-term benefits 0 5

I ncone tax expense 438 2 875

Change in inventories 2 991 241

Change in trade and other receivables 769 1 211

Change in trade and other payabl es -2 255 -417
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Change in finance | ease obligations
I ncone tax paid

Net cash fromoperating activities

Cash flow frominvesting activities

I nterest received

Proceeds from di sposal of property, plant and equi pnent
Proceeds fromrepaynents of |oans granted

Acqui sition of property, plant and equi pnent

Acqui sition of intangi ble assets

Acqui sition of subsidiary net of cash acquired

Net cash used in/frominvesting activities

Cash flow fromfinancing activities
Proceeds from borrow ngs

Repaynent of finance |ease

Interest paid on finance | ease

Di vi dends pai d

Reducti on of share capita

Net cash used in/ fromfinancing activities

Increase in cash and cash equival ents
Cash and cash equival ents at the begi nning of period
Ef fect of exchange rate fluctuations on cash held

Cash and cash equivalents at the end of period
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-1 142

6 620

10

34

-191

-83

-26

- 256

400

-1 619

- 367

- 424

-2 010

4 354

5 152

350

9 856

-1

12

-1

-10

-20

13

547

499

856

61

143

-165

232

646

730

800

176

552

603

-95

956




Jar ek Sargava

AS Si |l vano Fashi on Group
Menber of the Board

Phone: +372 6845 000

Emai |l : i nfo@il vanof ashon. com
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