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Currency

Title AS Tallink Grupp Unaudited Consolidated Interim Report Q1 2023

In the first quarter (1 January - 31 March) of 2023 financial year, AS Tallink
Gupp and its subsidiaries (the Goup) carried 1 049 777 passengers, which is
45. 7% nore than in the first quarter 2022. The nunber of cargo units transported
decreased by 14.9% conpared to the sanme period a year ago. The Goup's unaudited
consol i dated revenue anounted to EUR 171.2 million (EUR 106.1 million in QL
2022), up by 61.3% Unaudited EBI TDA was EUR 27.1 million (EUR -11.0 million in
QL 2022) and the unaudited net loss for the period was EUR 5.4 million (net |oss
of EUR 40.0 nmillion in QL 2022).

The follow ng operational factors inpacted the G oup's revenue and operating
results in the first quarter of 2023:

* owi ng demand for travelling supported by inproving consunmer confidence
levels in all Goup's core narkets.

* Ongoi ng war in WUkraine continues to inpact the demand.

* During the quarter the Goup operated 15 vessels including 3 shuttle
vessel s, 2 cargo vessels, 4 cruise ferries and 6 vessels that were chartered
out (2 vessels on long-termand 4 vessels on short-termcharter).

* The G oup operated 3 hotels in Tallinn while the hotel in R ga remined
cl osed since Cctober 2020.

* Pl anned mai nt enance works totalled 45 days which affected the Finland- Sweden
segnent's first quarter passenger and cargo |levels as well as the financial
result.

* The Group continues to focus on cost savings from previously inplenented
nmeasures and achi eving profitable operations on its core routes.

* The Group regularly nonitors the devel opnents on its core routes including
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the capacity of each route and continues to |look for chartering options for
vessel s not used on the nmain routes.

Sal es and Segnents
In the first quarter of 2023, the Goup's total revenue increased by EUR 65.1
mllion to EUR 171.2 million, conpared to EUR 106.1 nillion a year ago.

Revenue fromroute operations (core business) increased by EUR 33.2 mllion to
EUR 124.5 million conpared to QL 2022

The nunber of passengers carried on the Estonia-Finland route increased by

46. 6% year-on-year. The nunber of transported cargo units decreased by 8.8% The
revenue fromthe Estonia-Finland route increased by EUR 16.1 mllion to EUR
57.4 million. The segnment result inproved by EUR 7.5 million to EUR 6.2 nillion
The segnent reflects the operations of three shuttle vessels. Shuttle vesse
MyStar that was added to the Estonia-Finland route in md-Decenber 2022 has
received a warm wel come from passengers. The cruise ferry Silja Europa stopped
operating on the Tallinn-Hel sinki route in August 2022 due to a charter
agreenent. The cargo vessel Sea Wnd was sold at the end of April 2022

In the first quarter of 2023, the nunber of passengers increased by 35.5% on

Fi nl and- Smeden routes year-on-year. The nunber of transported cargo units
decreased by 53.8% The routes' revenue increased by EUR 10.0 mllion to

EUR 47.7 nmillion and the segnent result inproved by EUR 10.5 nmillion to a | oss
of EUR 3.3 million. The segnent reflects the operations of one cruise ferry on
t he Turku- Stockhol mand two cruise ferries on the Hel sinki-Stockhol mroute. The
cruise ferry @Gl axy stopped operating on Turku-Stockhol mand Tur ku- Kapel | skar
routes from Septenber 2022 due to a charter agreenent.

On Estoni a- Smeden routes the nunber of carried passengers increased by 77.4%
year-on-year. The nunber of transported cargo units increased by 8.5% conpared
to QL 2022. The revenue of Estoni a-Sweden routes increased by EUR 7.1 nillion to
EUR 19.4 million and segnent result inproved by EUR 5.3 million to a | oss of EUR
1.5 million. Estonia-Sweden routes reflect operation of two cargo vessels and
one cruise ferry in the first quarter of 2023.

Revenue fromthe segment ther increased by a total of EUR 32.5 nmillion and
anounted to EUR 47.8 nmillion. The increase was nainly driven by chartering out
vessel s, accommodation sales and to a | esser extent by various catering and
retail activities. The shuttle vessel Atlantic Vision was chartered to Canada in
Novenber 2008. The current agreenent has been signed until My 2024 with an
extension option for another 12 nonths. The agreement for chartering the cruise
vessel Romanti ka was signed in March 2022 for three years and with the option to
extend the agreenment (3+1+1). Short-termcharter agreenents have been signed for
crui se vessels Victoria I, Isabelle, Galaxy and Silja Europa.

Ear ni ngs
In the first quarter of 2023, the G oup's gross profit inproved by EUR 44.7
mllion to EUR 24.8 m|lion. EBITDA inproved by EUR 38.1 nmillion and anpbunted to
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EUR 27.1 million.

Anortisation and depreciation expense increased by EUR 1.6 nmillion to EUR 25.2
mllion conpared to the first quarter of the financial year 2022.

As a result of increased interest-bearing liabilities, net finance costs
increased by EUR 1.9 mllion year-on-year to EUR 7.6 mllion in first quarter
2023.

The Group's unaudited net loss for QL 2023 was EUR 5.4 nmillion or EUR 0. 007 per
share conpared to a net loss of EUR 40.0 mllion or EUR 0.054 per share in QL
2022.

I nvest ment s

The Group's investnments in the first quarter of 2023 anpunted to EUR 11.5
mllion majority of which were critical maintenance and repair works on three
vessels (Silja Serenade, Silja Synphony and Baltic Princess). M ntenance and
repair work on these vessels lasted for a total of 45 days.

I nvestments were al so nmade in the devel opment of IT systens and shore-to-ship
green power solution. The shore-to-ship green power solution allows shuttle
vessel Megastar to use nore environnmentally friendly shore power during
overni ght stay in port.

Fi nanci al Position

At the end of QL 2023, the G oup's net debt anpunted to EUR 735.4 nillion having
decreased by EUR 3.2 mllion conpared to the end of 2022. The net debt to EBI TDA
ratio was 4.2 at the reporting date (5.4 as at 31 Decenber 2022).

As at 31 March 2023, the Group's cash and cash equival ents anbunted to EUR 96.5
mllion (EUR 114.9 million as at 31 Decenber 2022) and the G oup had EUR 135.0
mllion in unused credit lines (EUR 135.0 million as at 31 Decenber 2022). The
total liquidity buffer (cash, cash equivalents and unused credit facilities)
amounted to EUR 231.5 million (EUR 249.9 million as at 31 Decenber 2022). In the
first quarter of 2023, the Goup repaid loans in the total anobunt of EUR 19.3
mllion while no repaynments were nade during the sane period a year ago. The
current trade and ot her payables anounted to EUR 87.7 million (EUR 86.9 million
as at 31 Decenber 2022).

Key Fi gures

For the period QL 2023 QL 2022 Change %
Revenue (EUR million) 171. 2 106. 1 61. 3%
G oss profit/loss (EUR m|lion) 24.8 -19.9 224. 5%
EBI TDA* (EUR million) 27.1 -11.0 347. 2%
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EBIT: (EUR nillion)

Net profit/loss for the period (EUR mllion)

Depreciation and anortisation (EUR mllion)
Capital expenditures! 2(EUR mllion)

Wei ght ed average nunber of ordinary shares
out st andi ng

Ear ni ngs/ 1 oss per share! (EUR)

Nunber of passengers
Nunmber of cargo units

Aver age nunber of enpl oyees

As at

Total assets (EUR nillion)

Total liabilities (EUR million)
Interest-bearing liabilities (EUR nillion)
Net debt®! (EUR million)

Net debt to EBI TDAt

Total equity (EUR million)

Equity ratio! (9

Nurber of ordi nary shares outstandi ng

Shar ehol ders' equity per share (EUR)
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1.9 -34.6 105. 4%

-5.4 -40.0 86. 4%

25.2 23.7 6. 6%

11.5 8.9 4. 0%

743 569 064 743 569 064 0. 0%
- 0. 007 -0.054 86. 4%

1 049 777 720 261 45. 7%
86 732 101 938 -14. 9%

4 883 4 634 5.4%

31.03.2023 31.12.2022 Change %

1672. 1 1691.6 -1. 2%
970.5 984.7 -1. 4%
831.8 853.5 -2.5%
735.4 738.6 -0. 4%
4.2 5.4 -22.2%
701.6 706.9 -0.8%
42% 42%
743 569 064 743 569 064 0. 0%
0.94 0.95 -0.8%
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Rat i 0s! QL 2023 QL 2022

G oss margin (% 14. 5% -18. 7%
EBI TDA margin (% 15. 8% -10. 3%
EBIT margin (% 1. 1% -32. 6%
Net profit/loss margin (% -3.2% -37. 7%
ROA (% 4.6% -2.7%
ROE (% 7.1% -9.2%
ROCE (% 6. 0% -3.3%

(1) Alternative performance neasures based on ESMA guidelines are disclosed in
the Alternative Performance Measures section of this InterimReport.
(2) Does not include additions to right-of-use assets.

EBI TDA: result fromoperating activities before net financial itens, share of
profit of equity-accounted investees, taxes, depreciation and anortization
EBIT: result fromoperating activities

Earni ngs/ 1 oss per share: net profit or |oss/ weighted average nunber of shares
out st andi ng

Equity ratio: total equity / total assets

Sharehol der's equity per share: shareholder's equity / nunber of shares

out st andi ng

Gross profit/loss margin: gross profit / net sales

EBlI TDA margi n: EBI TDA / net sales

EBIT margin: EBIT / net sales

Net profit/loss margin: net profit or loss / net sales

Capital expenditure: additions to property, plant and equi pnent - additions to
right-of-use assets + additions to intangible assets

ROA: earnings before net financial itens, taxes 12-nonths trailing / average
total assets

RCE: net profit 12-months trailing / average sharehol ders' equity

ROCE: earnings before net financial itens, taxes 12-nonths trailing / (tota
assets - current liabilities (average for the period))

Net debt: interest-bearing liabilities |less cash and cash equival ents

Net debt to EBI TDA: net debt / EBITDA 12-nonths trailing

Consol i dated statenment of profit or |oss and other conprehensive incone
Unaudited, in thousands of EUR QL 2023 QL 2022

Revenue 171 245 106 143
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Cost of sales -146 463 -126 043

Gross profit/loss 24 782 -19 900
Sal es and narketing expenses -9 090 -7 329
Admi ni strative expenses -14 112 -11 128

| mpai rment | oss on receivabl es

O her operating incone 285 3 734
O her operating expenses -8 -5
Result from operating activities 1 857 -34 628
Fi nance i ncone 355 39
Fi nance costs -7 957 -5 698
Share of profit/loss of equity-accounted investees 0 0
Profit/l oss before incone tax -5 745 -40 287
I ncone tax 321 298
Net profit/loss for the period -5 424 -39 989

Net profit/loss for the period attributable to equity
hol ders of the Parent -5 424 -39 989

O her conprehensive incone
Items that may be reclassified to profit or |oss
Exchange di fferences on translating foreign operations 74 -1

O her conprehensive incone for the period 74 -1
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Total conprehensive profit/loss for the period -5 350 -39 990

Total conprehensive profit/loss for the period attributable
to equity hol ders of the Parent -5 350 -39 990

Profit/l oss per share (in EUR) -0. 007 -0. 054

Consol i dated statenment of financial position

Unaudi ted, in thousands of EUR 31.03. 2023 31.03.2022 31.12.2022
ASSETS
Cash and cash equival ents 96 455 100 977 114 935
Trade and ot her receivables 33 492 30 622 31 380
Pr epaynent s 15 873 15 441 9 379
Prepai d i ncone tax 35 0 37
I nventories 40 843 41 048 39 965
‘Qurrent assets 186698 188 088 195 696
I nvestmments in equity-accounted investees 75 165 75
O her financial assets and prepaynents 3 992 2 817 3 622
Deferred i ncome tax assets 21 840 21 840 21 840
I nvest ment property 300 300 300
Property, plant and equi pnent 1 428 058 1 311 910 1 438 286
I nt angi bl e assets 31 089 35 047 31 823
Non-current assets 1485354 1372079 1 495 946
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TOTAL ASSETS 1 672 052 1 560 167 1 691 642

LI ABI LI TI ES AND EQUI TY

I nterest-bearing | oans and borrow ngs 169 986 272 159 165 049
Trade and ot her payabl es 87 668 84 625 86 934
Derivatives 0 0 0
Payabl es to owners 6 6 6
Incone tax liability 35 47 35
Deferred income 50 928 33 508 44 222
‘urrent liabilities 308 623 390 345 296 246
I nterest-bearing | oans and borrow ngs 661 848 517 296 688 465
Derivatives o o 0
O her liabilities 0 0 0
Non-current liabilities 661848 517 206 688 465
Total liabilities 970 471 907 641 984 711
Share capital 349 477 349 477 349 477
Share prenm um 663 663 663
Reserves 65 925 67 417 66 363
Ret ai ned ear ni ngs 285 516 234 969 290 428
Equity attributable to equity hol ders of the
Par ent 701 581 652 526 706 931
Total equity 701 581 652 526 706 931
TOTAL LIABILITIES AND EQUTY 1672 052 1560 167 1 691 642
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Consol i dat ed statenent of cash fl ows

Unaudi ted, in thousands of EUR

CASH FLOWS FROM OPERATI NG ACTI VI Tl ES

Net profit/loss for the period

Adj ust nent s

Changes i n:

Recei vabl es and prepaynents related to operating activities
I nventories

Liabilities related to operating activities

QL 2023 QL 2022

-5 424

32 502

-39

29

989

037

462

Changes in assets and liabilities
Cash generated fromoperating activities

I ncone tax repaid/paid

NET CASH FROM USED OPERATI NG ACTI VI TI ES

CASH FLOWS FROM | NVESTI NG ACTI VI Tl ES

Purchase of property, plant, equipnent and intangi ble assets
Proceeds from di sposals of property, plant, equipnent
Proceeds fromother financial assets

I nterest received

-11 510

79

891

41

NET CASH USED | N | NVESTI NG ACTI VI TI ES

CASH FLOANS FROM FI NANCI NG ACTI VI TI ES

Proceeds from | oans received
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Repaynent of |oans received -19 307 0

Repaynent of bonds 0 0
Change in overdraft -15 11 431
Paynments for settlement of derivatives 0 0
Paynent of lease liabilities -4 435 -4 215
Interest paid -8 121 -6 332
Paynment of transaction costs related to | oans -1 112 - 303
Di vi dends pai d 0 0
I ssue of shares 0 0
I ncome tax on dividends paid 0 0
CNET CASH FROM USED IN FINANGING ACTIVITIES 32 990 581
TOTAL NET CASH FLOW -18 480 -26 579
Cash and cash equival ents at the begi nning of period 114 935 127 556
Change in cash and cash equival ents -18 480 -26 579
‘Cash and cash equivalents at the end of period 96 455 100 977

Anneli Simm
I nvestor Rel ati ons Coor di nat or

AS Tal | i nk G upp

Sadama 5

10111 Tallinn, Estonia

E-mail anneli.simm@allink. ee
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