FINANTSINSPEKTSIOON

Company AS Tallink Grupp

Type Company Release
Category Half-yearly financial report
Disclosure time 27 Jul 2023 09:00:00 +0300
Attachments:

- AS Tallink Grupp Q2 2023 Presentation.pdf (http://oam.fi.ee/en/download?id=7586)
- Tallink Grupp 2023 Q2 ENG.pdf (http://oam.fi.ee/en/download?id=7587)

- Tallink Grupp 2023 Q2 Financial Data.xIsx (http://oam.fi.ee/en/download?id=7588)
- Tallink Grupp 2023 Q2 EST.pdf (http://oam.fi.ee/en/download?id=7589)

- Tallink Grupp 2023 Q2 Financial Data.xIsx (http://oam.fi.ee/en/download?id=7590)
- AS Tallink Grupp Q2 2023 Presentation.pdf (http://oam.fi.ee/en/download?id=7591)

Currency

Title AS Tallink Grupp Unaudited Consolidated Interim Report Q2 2023

The 2 2023 results of AS Tallink Gupp will be introduced at an Investor

Webi nar held today at 12:00 (EEST). To participate, please join via the
following link; (https://teans. nmcrosoft.conl/neetup-

j oi n/ 19%Baneet i ng_ MDNnNTgzZDgt Nzc 1NCOON) BniLW 5Mzkt Zj RNYTQLMz N OTl k%40t hr ead. v2/ 0
?cont ext =9/ b%22Ti d922%3a¥2286359415- f 0d5- 4ea5- bb32-

42128c4493be%22%R2c %220 d9R22%3a%22f bc24b3a- 8623- 42¢6- 8311- 65b8899e63dd¥%229%R2c%R221 s
Br oadcast Meeti ng¥22%3at rue%/d) we kindly ask participants to provide their
questions |atest by 11:00 amby enail to: investor@allink.ee

(https://ww. gl obenewswi re. conl Tr acker ?dat a=sPXCOPO4t 9B- uBXRwzpCc9_ur HLPH-

XBcl T5f 9VgaHj BgnmHl XdM57Jg3x YPMhi St xcj yWEB1j A5Xo__gPeGTNx Xf 9r f qgQonr BPw6kdbTEdo=) .
Further details are available in a previously published announcenent
(https://view news. eu. nasdaq. coni vi ew?i d=b5f 2d93f c03736bf Of 2bef 4e681105ec8& ang=
en).

In the second quarter (1 April - 30 June) of the 2023 financial year, AS Tallink
Gupp and its subsidiaries (the Goup) carried 1 541 081 passengers, which is
0.7% 1l ess than in the second quarter of 2022. The nunber of cargo units
transported decreased by 22.0% conpared to the sane period a year ago. The
Group's unaudited consolidated revenue anounted to EUR 229.7 nmillion (EUR 206.0
mllionin @ 2022), up by 11.5% Unaudited EBI TDA was EUR 68.5 million (EUR
28.7 mllion in @ 2022) and the unaudited net profit for the period was EUR
33.4 mllion (net loss of EUR 0.7 mllion in Q@ 2022).

The follow ng operational factors inpacted the G oup's revenue and operating
results in the second quarter of 2023:
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The vol une of cargo and passenger transportation was inpacted both by |ess
vessel s avail able due to chartering and by 18% | ess trips nade conpared to
the sane period a year ago. At the sane tine, stable consuner confidence
levels in all Goup's core markets supported the demand for travelling.

* (Ongoi ng war in WUkraine continued to inpact the denmand.

During the quarter the Group operated 15 vessels including 3 shuttle vessels
(shuttle vessel Star was operating the Estonia-Finland route until 5 My
2023), 2 cargo vessels and 4 cruise ferries as well as 7 vessels that were
chartered out (3 vessels on long-termand 4 vessels on short-termcharter).
* The G oup operated 3 hotels in Tallinn and 1 in Riga.

* Declining global fuel prices and the optimal fleet size had a positive

i mpact on the Group's cost base. However, while the fuel prices have dropped
the fuel transportation cost conponent has increased.

During the quarter the Group repaid long-termloans in the anount of EUR
105 mllion, bringing net debt to EBITDA ratio down to 3.1 as at 30 June
2023.

The Group continues to focus on cost efficiency from previously inplenented
nmeasures and achi eving profitable operations on its core routes.

The Group regularly nonitors the devel opnents on its core routes including
the capacity of each route and continues to | ook for new chartering options
for vessels not used on the nain routes and to work on extending the

exi sting chartering agreenents.

Sal es and Segnents

In the second quarter of 2023, the Group's total revenue increased by EUR 23.6
mllion to EUR 229.7 nillion conpared to EUR 206.0 million in the second quarter
of 2022

Revenue fromroute operations (core business) anpbunted to EUR 175.0 m | lion,
which is on the same level as in the second quarter of 2022

The nunber of passengers carried on the Estonia-Finland route increased by 5.0%
year-on-year. The nunber of transported cargo units decreased by 21.4% The
decline is nostly driven by |less vessels available and | ess trips nade conpared
to the sanme period a year ago. Revenue fromthe Estonia-Finland route increased
by EUR 1.9 nmillion to EUR 79.8 nillion and the segnment result inproved by EUR
12.4 mllion to EUR 24.9 mllion. The segnment reflects the operations of three
shuttle vessels until My 2023, and two shuttle vessels fromthereon. On 5 May
2023, the shuttle vessel Star was chartered out and is currently operating under
the name of Oscar Wl de between Ireland and the United Kingdom The cruise ferry
Silja Europa stopped operating on the Estonia-Finland route in August 2022 due
to a charter agreenment. The cargo vessel Sea Wnd was sold at the end of Apri
2022.

In the second quarter of 2023, the year-on-year decrease in the nunber of
passengers on Finl and- Sweden routes was 16.4% The nunber of transported cargo
units decreased by 43.2% The decline was nostly driven by | ess vessels

avail abl e and less trips nade conpared to the sane period a year ago. The cruise
ferry Galaxy | stopped operating on the Turku-Stockhol mroute from Septenber
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2022 due to a charter agreenent. The routes' revenue decreased by EUR 6.3
mllion to EUR 70.3 mllion while the segnent result inproved by EUR 11.3
mllion to EUR 10.0 mllion, year-on-year. The segnent reflects the operations
of one cruise ferry on Turku-Stockhol m Kapel | skar routes and two cruise ferries
on the Hel sinki-Stockhol mroute.

On Estoni a- Sweden routes the nunber of carried passengers increased by 24.9% and
the nunber of transported cargo units by 6.1% conpared to @ 2022. The revenue
of Estoni a- Sweden routes increased by EUR 5.1 nmillion to EUR 24.8 million and
segrment result inproved by EUR 7.7 million to EUR 3.3 million, year-on-year.

Est oni a- Sweden routes reflect the operation of two cargo vessels and one cruise
ferry in the second quarter of 2023.

Revenue fromthe segment ther increased by a total of EUR 23.6 nmillion and
anmounted to EUR 56.5 mllion. The increase was nminly driven by chartering out
of vessels and accommopdati on sales. As at the end of second quarter 2023, the

G oup had 7 vessels on charter including 3 on long-termand 4 on short-term The
vessel Atlantic Vision was chartered to Canada in November 2008. The current
agreenent has been signed until May 2024 with an extension option for another

12 months. The agreenent for chartering the cruise ferry Romanti ka was signed in
March 2022 for three years and with the option to extend the agreenent (3+1+1).
Recent addition to long-termcharters includes the shuttle vessel Star (fromb5
May 2023) and the cruise ferry Isabelle (from1 July 2023, on short-termcharter
until then) both with a purchase option. Short-termcharter agreenents have been
signed for the cruise ferry Victorial, Galaxy | and Silja Europa.

Ear ni ngs

In the second quarter of 2023, the Group's gross profit inmproved by EUR 41.0
mllion to EUR 66.5 mllion conpared to EUR 25.5 nillion in the second quarter
of 2022. EBITDA inproved by EUR 39.8 million and anpbunted to EUR 68.5 nillion.

Anortisation and depreciation expense increased by EUR 1.5 nmillion to EUR 25.3
mllion conpared to the second quarter of the financial year 2022.

As a result of increased interest rates and increased financing obligations
related to the shuttle-vessel Mystar, net finance costs increased by EUR 4.2
mllion year-on-year to EUR 10.0 mllion in the second quarter of 2023.

The Goup's unaudited net profit for 2 2023 was EUR 33.4 nillion or EUR 0.045
per share conpared to a net loss of EUR 0.7 nillion or net |loss of EUR 0.001 per
share in @ 2022.

I nvest ment s
The Group's investnments in the second quarter of 2023 anobunted to EUR 4.7
mllion.

Majority of the investnments were nmade in the maintenance and repair works of
vessel s, I T devel opments as well as in the re-opening of hotel in Riga in April
and in the opening of a new Burger King restaurant in Riga in June.
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Fi nanci al Position

At the end of @@ 2023, the G oup's net debt anpbunted to EUR 664.9 nillion having
decreased by EUR 70.5 million conpared to the end of first quarter of 2023. The
net debt to EBITDA ratio was 3.1 at the reporting date (4.2 as at 31 March
2023).

As at 30 June 2023, the Group's cash and cash equival ents anounted to EUR 57. 6
mllion (EUR 96.5 mllion as at 31 March 2023) and the Group had EUR 135.0
mllion in unused credit lines (EUR 135.0 million as at 31 March 2023). The
total liquidity buffer (cash, cash equivalents and unused credit facilities)
amounted to EUR 192.6 million (EUR 231.5 million as at 31 March 2023). In the
second quarter of 2023, the Goup repaid loans in the total anount of EUR 105.3
nmllion conpared to | oan repaynments of EUR 46.0 nillion in the second quarter of
2022. The current trade and ot her payables anpbunted to EUR 96.3 million (EUR
87.7 mllion as at 31 March 2023).

Di vi dends

In 2018, the G oup adopted a dividend policy subject to which dividends of a

m ni mum amount of EUR 0.05 per share would be paid if the economni c perfornmance
enables it.

Due to continued global uncertainties the Annual General Meeting of Sharehol ders
hel d on 13 June 2023 deci ded not to pay dividends for the financial year 2022

Results of the first 6 nonths of 2023

In the first 6 nonths (1 January - 30 June) of the 2023 financial year, the
Goup carried 2.6 nmillion passengers which is 14. 0% nore conpared to the sane
period | ast year. The Group's unaudited revenue for the period increased by
28. 4% and anounted to EUR 400.9 million. Unaudited EBI TDA for the first 6 nonths
was EUR 95.6 million (EUR 17.7 million in January-June 2022) and unaudited net
profit was EUR 28.0 nmillion (net loss of EUR 40.7 million in January-June 2022).

The financial result of the first 6 nmonths of 2023 was inpacted by the follow ng
factors:

* Strong denmand for travelling supported by stable consunmer confidence |evels
inall Goup's core nmarkets. However. the volune of cargo and passenger
transportation was inpacted both by |ess vessels available due to chartering
of vessels and by less trips nmade conpared to the same period a year ago.

* The chartering of 7 vessels including 3 on long-termand 4 on short-term
charter.

* Pl anned nai ntenance works of 45 days which affected the Finland-Sweden
segnment's first quarter passenger and cargo levels as well as the financial
result.

Repaynent of long-termloans in the amount of EUR 124.6 million.

* The | ower operating cost base conpared to the sane period in 2022 arising

fromchartering of vessels but also significantly | ower global fuel costs.
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Key Fi gures

For the period

23.8

743 569 064 743

-0.001

1 552 174 2

109 380

5 251

31.03. 2023 30.

Jan-Jun Jan-Jun
2023 2022
400. 9 312.2
91.3 5.6
95.6 17.7
45. 1 -29.7
28.0 -40.7
50.5 47.5
16. 2 18.1

569 064 743 569 064

0.038 -0. 055
590 858 2 272 435
172 091 211 318

4 944 4 944

06. 2022 31.03. 2022

@ 2023
Revenue (EUR m | lion) 229.7
Goss profit/loss (EUR
ml1ion) 66. 5
EBI TDAY (EUR mi | lion) 68.5
EBI Tt (EUR million) 43.3
Net profit/loss for the period
(EUR million) 33.4
Depreci ati on and anortisation
(EUR mIlion) 25.3
Capi tal expenditures! 2(EUR
m | 1ion) 4.7
Wei ght ed aver age nunber of
ordi nary shares outstandi ng 743 569 064
Ear ni ngs/ | oss per share! (EUR 0. 045
Nurmber of passengers 1 541 081
Nunber of cargo units 85 359
Aver age nunmber of enpl oyees 4 973
As at 30. 06. 2023
Total assets (EUR nillion) 1 613.6
Total liabilities (EUR
mllion) 878.4

Interest-bearing liabilities
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(EUR million) 722.5 831. 8 746.5 789.5

Net debt! (EUR million) 664. 9 735. 4 655. 9 688. 5
Net debt to EBI TDAL 3.1 4.2 8.4 12. 8
Total equity (EUR million) 735. 2 701. 6 652. 3 652. 5
Equity ratiol (% 46% 42% 42% 42%

Nunber of ordinary shares

out st andi ng 743 569 064 743 569 064 743 569 064 743 569 064

Shar ehol ders' equity per share
(EUR) 0.99 0.94 0. 88 0. 88
Jan-Jun Jan-Jun

Rat i os?

Q2 2023 Q2 2022 2023 2022
‘@oss margin (%  28.9%  12.4%  22.8%  1.8%
EBI TDA margin (% 29. 8% 13. 9% 23. 8% 5. 7%
EBIT margin (% 18. 8% 2. 4% 11. 3% -9.5%
Net profit/loss margin (% 14. 6% -0.3% 7.0% -13. 0%
ROA (% 7.0% -1. 1% 7.0% -1. 1%
ROE (% 11. 8% -5.7% 11. 8% -5.7%
RCCE (% 8. 9% -1. 4% 8. 9% -1. 4%

1 Alternative performance neasures based on ESMA guidelines are disclosed in the
Al'ternative Performance Measures section of this InterimReport.
2 Does not include additions to right-of-use assets.

EBI TDA: result from operating activities before net financial itens, share of
profit of equity-accounted investees, taxes, depreciation and anortization
EBIT: result fromoperating activities

Earni ngs/ |1 oss per share: net profit or |oss/ weighted average nunber of shares
out st andi ng
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Equity ratio: total equity / total assets

Sharehol der's equity per share: shareholder's equity / nunber of shares

out st andi ng

G oss profit/loss margin: gross profit / net sales

EBI TDA margi n: EBITDA / net sales

EBIT margin: EBIT / net sales

Net profit/loss margin: net profit or loss / net sales

Capital expenditure: additions to property, plant and equi pnent - additions to
right-of-use assets + additions to intangible assets

ROA: earnings before net financial itens, taxes 12-nonths trailing / average
total assets

RCE: net profit 12-months trailing / average sharehol ders' equity

ROCE: earnings before net financial itens, taxes 12-nonths trailing / (total
assets - current liabilities (average for the period))

Net debt: interest-bearing liabilities | ess cash and cash equival ents

Net debt to EBI TDA: net debt / EBITDA 12-nonths trailing

Consol i dated statenment of profit or |oss and other conprehensive incone

Jan-Jun Jan-Jun
Unaudi ted, in thousands of EUR

Q@ 2023 @ 2022 2023 2022

‘Revenue 220675 206028 400 920 312 171
Cost of sales -163 206 -180 511 -309 669 -306 554

‘@oss profit/loss 66460 25517 91 251 5 617
Sal es and nmarketing expenses -11 292 -10 613 -20 382 -17 942

Adm ni strative expenses -12 207 -11 766 -26 319 -22 894

O her operating income 308 1 841 593 5 575

O her operating expenses -25 -79 -33 -84

‘Result fromoperating activities 43 253 4 900 45 110 -29 728
Fi nance i ncone 316 142 671 181

Fi nance costs -10 339 -5 961 -18 296 -11 659

Profit/loss before income tax 33 230 -910 27 485 -41 206
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I ncone tax 219 248 540 546

Net profit/loss for the period 33 449 -671 28 025 -40 660

Net profit/loss for the period
attributable to equity holders of the
Par ent 33 449 -671 28 025 -40 660

O her conprehensive incone

Items that may be reclassified to profit
or |oss

Exchange di fferences on translating
foreign operations 199 447 273 448

O her conprehensive income for the period 199 447 273 448

Total conprehensive profit/loss for the
peri od 33 648 -224 28 298 -40 212

Total conprehensive profit/loss for the

period attributable to equity hol ders of
t he Parent 33 648 -224 28 298 -40 212

Profit/l oss per share (in EUR) 0. 045 -0.001 0. 038 -0. 055

Consol i dated statenment of financial position

Unaudi ted, in thousands of EUR 30. 06. 2023 30. 06. 2022 31.12. 2022
ASSETS
Cash and cash equival ents 57 645 90 605 114 935
Trade and ot her receivables 36 069 40 783 31 380
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Pr epaynent s 12 474 18 672 9 379

Prepai d i ncone tax 30 0 37
I nventories 42 254 44 493 39 965
‘Qurrent assets 148472 194 553 195 696
I nvestments in equity-accounted investees 75 165 75
O her financial assets and prepaynents 4 238 3 102 3 622
Deferred i ncome tax assets 21 840 21 840 21 840
I nvest ment property 300 300 300
Property, plant and equi pnent 1 408 826 1 296 262 1 438 286
I nt angi bl e assets 29 895 33 888 31 823
Non-current assets 1465174 1 355 557 1 495 946
TOTAL ASSETS 1 613 646 1 550 110 1 691 642

LI ABI LI TI ES AND EQUI TY

I nterest-bearing | oans and borrow ngs 169 916 254 416 165 049
Trade and ot her payabl es 96 272 107 735 86 934
Payabl es to owners 6 6 6
Incone tax liability 35 47 35
Def erred i ncone 59 591 43 490 44 222
‘urrent liabilities 325 820 405 694 296 246
I nt erest-bearing | oans and borrow ngs 552 597 492 112 688 465
Non-current liabilities 552 507 492 112 688 465
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Total liabilities 878 417 897 806 984 711

Share capital 349 477 349 477 349 477
Share prenium 663 663 663
Reserves 68 401 67 354 66 363
Ret ai ned ear ni ngs 316 688 234 810 290 428
Equity attributable to equity holders of the
Par ent 735 229 652 304 706 931
Total equity 735 229 652 304 706 931
TOTAL LIABILITIES AND EQUTY 1613 646 1 550 110 1 691 642

Consol i dat ed statenent of cash fl ows

Unaudi ted, in thousands of EUR

Q@ 2023 2 2022 2023 2022
CASH FLOWS FROM OPERATI NG ACTI VI Tl ES
Net profit/loss for the period 33 449 -671 28 025 -40 660
Adj ust ment s 34 936 29 882 67 438 58 919
Changes i n:
Recei vabl es and prepaynents related to
operating activities 844 -13 394 -7 762 -19 856
I nventories -1 411 -3 445 -2 289 -9 862

Liabilities related to operating activities 16 532 32 523 24 571 38 084

Changes in assets and liabilities 15 965 15 684 14 520 8 366
Cash generated fromoperating activities 84 350 44 895 109 983 26 625
I ncone tax repaid/paid -44 -35 -91 -76
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NET CASH FROM USED OPERATI NG ACTI VI TI ES

CASH FLOANS FROM | NVESTI NG ACTI VI TI ES

Purchase of property, plant, equipnent and
i ntangi bl e assets

Proceeds from di sposal s of property, plant,

equi pnent

I nterest received

84

306

44

860

242

109

-16

892

166

26 549

NET CASH USED | N | NVESTI NG ACTI VI TI ES

CASH FLOWS FROM FI NANCI NG ACTI VI Tl ES
Repaynent of |oans received

Change in overdraft

Paynment of lease liabilities
Interest paid

Paynment of transaction costs related to
| oans

NET CASH FROM USED | N FI NANCI NG ACTI VI TI ES

TOTAL NET CASH FLOW

-105

-118

312

15

371

109

- 45

-48

988

696

297

142

-124

-151

619

806

230

112

767

-45 988

18 127

-8 512

-11 474

- 303

-48 150

Cash and cash equival ents at the begi nning
of period

Change in cash and cash equival ents

Cash and cash equivalents at the end of
peri od
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Annel i Si nm
I nvestor Rel ati ons Manager

AS Tal | i nk G upp

Sadama 5

10111 Tallinn, Estonia

E-mail anneli.simm@allink. ee
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