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Currency

Title AS Tallinna Sadam financial results for 2023 Q3 and 9 months

Tallinna Sadamearned 31 million euros in revenue and 6 mllion euros in profit
in the third quarter. The nine-nonth revenue was 89 million euros and the profit
reached 13 million euros. In the third quarter, the volune of investnents
increased to nearly 5 million euros, since the beginning of the year we invested
a total of 11 million euros.

In the third quarter, both revenue (-14%, adjusted EBITDA (-25% and profit (-
49% decreased year-on-year. Qperating expenses in the third quarter decreased
mainly due to the drop in energy prices. In the 9 nonths total, the revenue
decreased by 5% and due to the pressure of cost growh, adjusted EBI TDA (-17%
and profit (-46% fell.

Nine months in total, the nunber of passengers increased by 15% but there were
fewer passenger ship calls. Conpared to the previous year, fewer cruise ships
visited our harbours, although the occupancy of the ships was significantly
hi gher. The decrease in cargo vol unmes continued due to sanctions and the genera
decrease in freight volunmes, which led to a decrease in revenue and adjusted
EBI TDA. | n shipping, both ferries and the icebreaker Botnica showed growh, but
regular dock work and costs related to the new charter contracts affected
Botnica's profitability. As a result of wage pressure and the rise in Euribor
interest rates, personnel costs and financial costs increased the nost on the
cost side.

Valdo Kalm chairman of the nmanagenent board of Tallinna Sadam states that
times are difficult, and we have noved fromone crisis to another, but the
conmpany continues to nake a decent profit. The various business areas bal ance
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each other, nmaking the group as a whole resistant to the risks of the external
environnment, which is why we are ready to pay dividends next year as well and
simul taneously continue with investnments. "At the nonent, there is a strong

focus
such as the construction of the Pal diski
benefit analysis of the maintenance fleet and
Pakri neene harbor LNG quay,"” said Kalm

on cost savings and on the devel opnment and | aunch of new growt h projects,
of fshore wind farm quay and the cost-
the start of operation of the

board of Tallinna Sadama w |l present the group's financi al
results in webinars on 10 Novenber, including a webinar in Estonian at 10:00

a.m ( EET) (link to EST webinar (https://teans.m crosoft.com |/ neetup-
j oi n/ 19%8anmeet i ng_MrhkOGVDN Yt YTI ONi OONW 4LVWEwWMTct Nj YxMDgy MzNi YTAXx %40t hr ead. v2/ 0
?cont ext =% BYR2Ti d¥22%8A%R23c572f 71- c808- 4685- aa00-

2cab9allc7e29%R29%2C¥220 dYR2298AYR2a6492212- 75ef - 498f - 8735- 75f 88c5d463a%229%2C922| s
Br oadcast Meet i ng¥22%8At r ue%2CY¥22r ol e%R2298AYR2a%22% D&t ype=a&r ol e=a)) and a
webi nar in Engli sh at 11: 00 a. m (EET) (link to ENG  webi nar
(https://teans. m crosoft.com |/ neetup-

j oi n/ 19%8aneet i ng_NzVimvDRiVE At Zj gOMyOON] UWLTk2NGEt NGYLNTI wYj | 4ANW 2940t hr ead. v2/ 0
?cont ext =% BWR2Ti d¥22%8A%R23c572f 71- ¢808- 4685- aa00-

2cab9allc7e29%R29%2C¥220 dY2298AYR2a6492212- 75ef - 498f - 8735- 75f 88c5d463a%229%2C9221 s
Br oadcast Meet i ng¥22%8At r ue%2C¥22r ol e%2298AYR2a%22% D&t ype=aé&r ol e=a) ).

The nmanagenent

Key figures (mllion EUR):

@ @ + - 9M M + -
2023 2022 % 2023 2022 %
Revenue 31. 4 36.3 -13.5 88. 6 93.5 -5.2
Adj ust ed EBI TDA 13.5 18.0 -24.9 38.8 46. 9 -17.2
Adj ust ed EBI TDA margin 43.0% 49. 6% -6.6 43.8% 50. 2% -6.4
Qperating profit 7.4 11.8 - 37.1 20.0 28.2 -29.0
I ncone tax 0 0 - -3.0 -4.1 -27. 4
Profit for the period 6.0 11.7 -49.1 13.0 24.0 -45. 6
I nvest ment s 4.8 3.5 37. 4 10.9 12. 4 -12.3
30. 09. 2023 31.12. 2022 + -
Total assets 612. 7 621.2 -1.6%
I nterest bearing debt 180.0 187.4 -3.9%
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OQher liabilities 57.9 52.9 9. 6%

Equity 374.8 381.0 -1.6%

Nunber of shares 263.0 263.0 0. 0%
Maj or events in @:

* Additional trips by the ferry Regula in Septenber 2023

* Changes on the managenent board of AS Tallinna Sadamis subsidiary QU TS
Shi ppi ng

* The adm nistrator of the state shares in AS Tallinna Sadam from July 2023 is
the Mnistry of dimate

* | cebreaker Botnica 2023 summer charters - Equinor, British Petrol eum and
Baf finl and

* The cruise termnal of Tallinn Od Cty Harbour obtains the internationa
Green Key certificate.

* 30th anniversary of Paldiski South Harbour and | aying the cornerstone for a
new quay

* Crevex2023 evacuati on exerci se at Miuga.

Revenue

Revenue for nine nonths decreased by EUR 4.8 million (-5.2% year on year to EUR
88.6 million. The decline is attributable to |lower revenue fromvessel dues,
electricity sales, cargo charges and other services, which was not offset by
hi gher revenue from ferry service between Estonia' s mainland and two |argest
i sl ands, passenger fees, the charter fees of the icebreaker Botnica in the
segment Ot her and operating | eases.

In ternms of revenue streans, the biggest change in nine nobnths was in vesse

dues revenue, which declined by EUR 5.5 mllion (-18.6% to EUR 24.1 nillion.
This was mainly attributable to fewer calls by cargo ships and ro-pax vessels
due to the decrease in cargo volunmes as well as a drop in the nunber of cruise
ship calls (-44.9%. In ternms of segnents, the decrease in nine-nonth revenue
posted by the Cargo harbours and the Passenger harbours segnents exceeded the
revenue growth delivered by the Ferry segnent and the segnent Qther (the
i cebreaker Botnica).

The nine-nmonth revenue of the Passenger harbours segnent decreased by EUR 1.0

mllion (-3.29% year on year, mainly due to fewer cruise ship calls, which
lowered the segnment's vessel dues revenue (-EUR 2.1 million). In the third
quarter, revenue decreased by 17.2%year on year to EUR 10.7 mllion (-EUR 2.2

mllion), mainly due to fewer cruise ship calls, which | owered vessel dues
revenue.

The nine-nmonth revenue of the Cargo harbours segnent decreased year on year
(-EBUR 6.1 million, -21.2% . Vessel dues revenue dropped significantly (-EUR 3.5

mllion) because the nunber of vessel calls decreased due to the decline in
cargo volunes. Cargo charge revenue decreased (-EUR 0.6 m|lion) because vol unes
contracted for all cargo types with the exception of non-marine. Revenue from
the sale of electricity decreased (-EUR 1.9 mllion) because consunption
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declined due to lower cargo volunes and electricity prices were |ower than a
year earlier. Lease incone and revenue from the sale of other services also
declined. The third-quarter revenue of the Cargo harbours segnent decreased by
EUR 2.2 nmillion (-23.4% vyear on year, mainly due to |ower vessel dues and
electricity sal es revenue.

The nine-nmonth revenue of the Ferry segnent grew by EUR 1.7 nmillion (+6.5%,
driven by growth in ferry service revenue. Ferry service revenue grew through a
rise in contractual fees due to an increase in the Estonian fuel cost,
enpl oynent cost and consuner price indices. In the third quarter, the revenue of
the Ferry segnent grew by EUR 0.2 nmillion (+1.6% year on year.

The nine-nmonth revenue of the segnent Oher grew by EUR 0.5 million (+6.0%.
Revenue grew due to the additional sumer charter of the icebreaker Botnica and
hi gher charter fee revenue for the icebreaking season, both in the first half of
the year. Revenue for the third quarter fell because the wutilisation rate of
Botnica was |ower. Last year, the charter to Baffinland started earlier and the
vessel had no idle days in the third quarter. In the third quarter of this year
the vessel was chartered to BP Exploration QOperating Conpany and the charter to
Baffinland in Canada started in early Septenber, i.e. later than |ast year.
Revenue for the third quarter dropped by EUR 0.6 million (-17.0%.

EBI TDA

Adj usted EBI TDA for nine nonths dropped by EUR 8.1 nmillion (-17.2% year on year
to EUR 38.8 million. Adjusted EBITDA decreased the npbst in the Cargo harbours
segment (-EUR 4.7 million), where revenue decreased and expenses increased. In
the segnent Other, the decline in adjusted EBITDA (-EUR 3.4 mllion) resulted
from higher expenses and lower profit on the investment in the equity-accounted
associ ate. The adjusted EBI TDA of the Passenger harbours segnent decreased (-EUR
0.9 nmllion) due to |lower revenue, which was slightly offset by | ower expenses.
Adjusted EBITDA grew only in the Ferry segnent (+EUR 0.9 nmillion), driven by
revenue growth. Adjusted EBITDA for the third quarter decreased by EUR 4.5

mllion (-24.9% year on year. Adjusted EBI TDA decreased in all segnents except
the Ferry segnment. Adjusted EBI TDA margin for nine nonths dropped from50.2%to
43. 8% and adjusted EBITDA margin for the third quarter decreased from49.6%to
43. 0%

Profit

Profit before tax for nine nonths fell by EUR 12.1 million (-43.0% year on year
to EUR 16.0 million. Profit decreased nore than operating profit because the
profit fromthe equity-accounted associate AS G een Marine decreased by EUR 0.4
mllion and finance costs (net) grew (+EUR 3.5 million). Profit for the first
nine nonths decreased by EUR 10.9 million (-45.6% vyear on year. Third-quarter
profit was EUR 6.0 million (-EUR 5.7 nillion, -49.1%.

I nvest ment s

In the first nine nmonths of 2023, the Goup invested EUR 10.9 mllion, EUR 1.5
mllion less than a year earlier. The |largest investments were made in the
regular dry docking works and ice class upgrade of the icebreaker Botnica,
buil ding a new quay in Paldiski South Harbour, reconstructing a quay and a quay
ranp and conpleting the reconstruction of the outdoor area around terminal Din
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AOd City Harbour, increasing the capacity of Miuga Harbour to serve ro-ro cargo
(second floor ranmp), and software. Investnents of the third quarter totalled EUR
4.8 mllion (EUR 3.5 mllion in the third quarter of 2022).

I nteri mcondensed consol i dated statenent of financial position

in thousands of euros 30. 09. 2023 31.12. 2022

Current assets

Cash and cash equi val ents 37,912 44, 387
Trade and ot her receivables 14,074 7 477
Contract assets 582 0
I nventories 387 749
Non-current assets held for sale 0 100
Total current assets 52, 955 52,713

Non-current assets

I nvestments in associ ates 2 137 2,099
O her long-termreceivabl es 29 303
Property, plant and equi pnent 555, 660 564 379
I ntangi bl e assets 1 968 1 735
Total non-current assets 559, 794 568, 516
. Total assets 612,749 621 229
CuABILITIES

Current liabilities
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Loans and borrow ngs 13, 916 15, 916

Provi si ons 978 2 013
Government grants 8 131 8,578
Taxes payabl e 1 726 1, 060
Trade and ot her payabl es 9, 598 9,770
Contract liabilities 1, 650 62
Total current liabilities 35, 999 37, 399

Non-current liabilities

Loans and borrow ngs 166, 099 171, 482
Government grants 32,552 30 156
O her payabl es 529 449
Contract liabilities 2,765 767
Total non-current liabilities 201, 945 202, 854
Total liabilities 237,944 240 253
EQUI TY
Share capital at par val ue 263, 000 263, 000
Share prem um 44,478 44,478
Statutory capital reserve 22,858 22 115
Ret ai ned earnings (prior periods) 31 441 25,791
Profit for the period 13,028 25, 592
Total equity 374,805 380,976
Total liabilities and equity 612,749 621 229
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I nteri mcondensed consol i dated statenent of profit or |oss:

i n thousands of euros @B 2023 B 2022 9M 2023 9M 2022
Revenue 31,426 36,325 88,615 93,460
O her incone 371 412 1 231 1 140
Operati ng expenses -11,910 -12,763 -31,977 -31, 267
Per sonnel expenses -6,254 -5,885 -18, 229 -16, 210
Depreci ation, anortisation and inpairnent -6 129 -6 191 -19, 356 -18, 703
O her expenses -55 -55 -280 -249
Qperating profit 7 449 11,843 20,004 28 171

Fi nance i ncone and costs

Fi nance i ncone 330 32 916 97
Fi nance costs -2,073 -404 -5,303 -1 011
Fi nance costs - net -1 743 -372 -4,387 -914

Share of profit of an associate accounted

for under the equity nethod 258 237 396 814
Profit before incone tax 5,964 11,708 16,013 28,071
I ncone tax 0 0 -2,985 -4 111
Profit for the period 5,964 11,708 13,028 23,960
Attributable to owners of the Parent 5,964 11,708 13,028 23,960
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Basi ¢ and diluted earnings per share (in
eur os) 0.02 0.04 0. 05 0.09

Basi ¢ and diluted earni ngs per share
- continuing operations (in euros) 0.02 0.04 0.05 0.09

I nteri mcondensed consol i dated statenent of cash fl ows

in thousands of euros 9M 2023  9M 2022
Cash receipts fromsale of goods and services 94, 692 101, 077
Cash receipts related to other incone 247 135
Paynments to suppliers - 38, 900 - 38, 682
Paynments to and on behal f of enpl oyees -18,511 -14,673
Paynments for other expenses -253 - 296
I ncone tax paid on dividends -3, 264 -4, 335
" Cash fromoperating activities 34,011 43,226
Purchases of property, plant and equi pnent -10, 063 -12,932
Purchases of intangible assets - 627 - 346
Proceeds from sal e of property, plant and equi pnent 28 91
Proceeds from governnment grants related to assets 0 4,924
Di vi dends recei ved 357 255
I nterest received 875 3
Cash used in investing activities -9, 430 -8, 005
Repaynents of | oans received -7,383 -7,383
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Di vi dends paid -19,012  -25, 287

Interest paid -4,654 - 968
O her paynents related to financing activities -7 -7
" Cash fromfused in financing activities 31,056 -33,645
CNET GASHFLOW 6,475 1576

Change in cash and cash equival ents -6,475 1 576

Cash and cash equivalents at the end of the period 37,912 36, 416

Tallinna Sadamis one of the | argest cargo- and passenger port conplexes in the
Baltic Sea region. In addition to passenger and freight services, Tallinna Sadam
group also operates in shipping business via its subsidiaries - QU TS Laevad
provides ferry services between the Estonian nainland and the |argest islands,
and QU TS Shipping charters its nultifunctional vessel Botnica for icebreaking
and offshore services in Estonia and projects abroad. Tallinna Sadam group is
also a shareholder of an associate AS Geen Marine, which provides waste
nmanagenent servi ces.

Addi tional information:

Marju Zirel

Head of Investor Rel ations

Tel . +372 53 42 6591

E-mail: mzirel @s.ee (mailto:mzirel @s. ee)
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